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Proclamation N0.194/2012

A Proclamation Issued to Provide for the

Registration and Administration  of

Charities and Societies in the Amhara

National Regional State

WHEREAS, it is found necessary to enact a law in
order to ensure the realization of citizens’ right to
association enshrined in the Constitutions of the
Federal Democratic Republic of Ethiopia and the
Regional State;
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WHEREAS, it is found essential to put in place a
legal framework to Charities and Societies shall be
developed in the way of having transparency and
accountability and to enable achieving their purpose
according to law,and facilitate the role of Charities and

Societies in the overall development of the Region;

NOW, THEREFORE, in accordance with Article 49
sub Article (3.1) of the Constitution of the the Amhara
National Regional State, it is here by proclaimed as

follows:
SECTION ONE

GENERAL
1. Short Title

This Proclamation may be cited as “The Ambhara

National Regional State Charities and Societies

Registration and  Administration  Proclamation

No0.194/2012.”
2. Definition

In this Proclamation, unless the context requires

otherwise:-

1. "Ethiopian Charities™ or “Ethiopian Societies"
shall mean those Charities or Societies that are
formed under the laws of the Amhara National
Regional State, all of whose members are

Ethiopians, generate income from Ethiopia and

wholly controlled by Ethiopians. However, they

may be deemed as Ethiopian Charities or

Ethiopian Societies if they use not more than ten

percent of their funds which is received from

foreign sources;
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2. “PAATEXREe  1PLPT 01 ALSLNTE
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ho-sp 97 0911 0. P l.mdo
@ L9 Pao-st” WAT PoLEMmST 07
nL T LCET 0T e

3. “ha-P 9°%p P°271°7% M. “74-+ ho-cpr
NIC P9840 PTG w90 0P weye
1T7HN ol9° POTS AmI: 1P oe9°

O THAAG Tm-:: P m-or gy
NIEoT9° Po-clr RIC avp0t:
AHETO oLY9° 9T 9490 PG

W0, L9 VIFoT oo KIC
LA ONo- ,Ph'?‘.’j‘l:\zz

4. “A\HV7 NG ST P ov. ¢
N7 CAAT TN ol
TNETTT AT TowAAe, Ch T4 P
NETT Pt IA

5 LC" AT “PAC DAL” “INT RIL
PLI° T0TANTm PAe Nhé-P NAAP
a0t ANFSLCS 0PS 1ST (LE
AT PHU (LG DAL T

2 “Ethiopian Residents Charities” or “Ethiopian

Residents Societies” and “Foreign

Charities”’shall mean as interpreted respectively
under sub article 3 and 4 of article 2 of The

Federal Democratic Republic of Ethiopia

Charities and Societies Proclamation No. 621/
2009 “those Charities or Societies that are formed
under the laws of Ethiopia and which consist of
members who reside in Ethiopia and who receive
more than 10% of their funds from foreign
sources” and “those Charities that are formed
under the laws of foreign countries or which
consist of members who are foreign nationals or
are controlled by foreign nationals or receive

funds from foreign sources.”

3. “Income from Foreign source” means a donation
or delivery or transfer made from foreign source
of any article, currency or security. Foreign

sources include the government, agency or

company of any foreign country; international
agency or any person in a foreign country;

4 “Mass-Based Societies” shall include

professional associations, women’s

associations, youth associations and other

similar Ethiopian societies;

5. "Bureau™ and “Bureau Head” shall
respectively mean the Bureau of Amhara
National Regional State Administration and
Security Affairs and Head of this Bureau.
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®LeI° UNET (7e AL PU.0-AVTF@-
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18T POLANANT oIS UBIT
LEMPNAAN::

. "Officer" shall mean a person who has the

general control and management of the day to
day administration of a Charity or Society and

shall not include an auditor;

. “Person” shall mean any physical or juridical

person;

. ""Place of Work" shall mean the place where a

person’s records and books of account are kept

or the place where a person conducts work;

. “Public Collection” shall mean an appeal in any

public place or by means of visits to places of
work or residence; for money or other property
whether for consideration or otherwise and
which is made in association with a
representation that the whole or any part of its
proceeds is to be applied for charitable purposes
and shall not include appeal made on a land or
building used for the purposes of worship or

burial or any land adjacent to it.

10. “Rule” shall include the objects for which a

Charity or Society is formed, or which it may
pursue, or for which its funds may be applied; the
qualifications for membership and for the holding
of any office; the method of appointment or
election to any office; the rules by which the
Charity or Society is to be governed; and the
method and manner by and in which any of the

above matters may be amended.
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11.

12.

13.

14.

AL+ Gowt” TNt (AR

hASTNmC hh9°a 1 Anh A 30 oL9°
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£.0.9°0C 31 PAm- LI T0-::
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nEMPAANT::

Y-

11.

12.

13.

14.

""Budget Year" shall mean the period from Hamle
1 to Sene 30 (E.C) or from 1stJanuary to 31stof
December (G.C);

""Sector Administrator™ shall mean a Regional
Office

accordance with Article 61 of this Proclamation;

Executive designated as such in

“Administrative costs” shall mean those costs

incurred for emoluments, allowances, benefits,

purchasing goods and services, travelling and

entertainments necessary for the administrative

activities of a Charity or society;

“Religious Organization” means an institution
established by believers to organize and
propagate their religion and shall not include
organizations established for the achievement of
any charitable purpose as defined in this
proclamation or charities established by the

religious organizations.
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3. P47 o7 3. Scope of Application

1. 2V APE NhAA  Ttoon20o- (hada.| 1. This proclamation shall be applicable only to those

o0r  ANF 097204 CACTEAS O Charities or Societies registered and licensed in the

AE el CCELTG MU Ae, Amhara National Regional State
T4.977. LUPTA:
2.0V A74d 700 AP (1) OC PhLLa- 2. Not with standing the general provision of sub

AMPAL &390 (LECI APE NTLhtd-T article(1) of this article, the proclamation shall not

AL 497U WS L9 be applicable to:

a) religious organizations;
U/ NVLIS T LCoAT ) g g

A NATEREe  LLLAP  BIPNE-N.LP b) International or foreign organizations operating

CTAAN  av30 @8I hhAd in the Region by virtue of an agreement with the

Government of The Federal Democratic
a0’ 0 IC N4 OW9°9° 1t aow (ot

Republic of Ethiopia or the Regional
nann @-0T M7 7PAPN GNT° hPeT

Government;
fm-p Nz aL eCoATG

G D120

B 0LLed P01 hedal  SCERTG c) those Ethiopian Charities or Societies which are

YNET WEIN. o HIND hh7e NAL registered and licensed in the Federal Democratic
LU S TV A 1 UL W o | Republic of Ethiopian Charities and Societies
hLL T ECEPTS  TIune @9
PAOAT TIPL T hh7& AN AL
N+ PAeXL TTUNETF

ao/ (AN OOT NF  P9L0¢  (LIPF9° D. Foreign Charities and Ethiopian Residents

Agency and operate in more than one Regional

States of Ethiopia;

NO- WIC O ALEP T LCEPT WS Charities and Societies even if they operate in the
NAFCRE 1PLPTF Ohddkoo- PN
ALl LCEPTS  TTuNe-T

Regional State;
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e) “Edir”, “Ekub” and other similar cultural or religious

associations;

f) Societies governed by other laws.

4. Gender Reference

Provisions of this Proclamation set out in masculine

gender shall also apply to the feminine gender.

5. Special Powers and Duties

of the Bureau

The Bureau, without prejudice to powers and duties
given under Article 23 of the Amhara National Regional
State  Executive Organs Re-establishment and
determination of their powers and duties proclamation

No 176/2010 have the following powers and duties

related to idea raised with sub-aricle (3) of Article 23 of
APE  AFPd 23 100 ATPO  (3) AL

ntooant® VAN 2C NHELH Polh AT
OAANTS 46T LFTéFA:-

the proclamation herein above:

1. MLV APE ooOlt OMAAN ATl Loo- 007 1.
6L CERTS NG 498 BOAMAT
LaolN: LLV4GNT LPTNMEA:

2.°071 h&ert £CERTS  TTune PHAA
aNe-C A8 T PONLT T ANT

to license, register, and supervise Charities and

Societies in accordance with this proclamation;

2.to encourage Charities and Societies to have better

administration;

3. P01 ALt &CEPTIS NG 9NN
N9%.ooAn T ovlB NIHAM LATTIN:

4. A%LANT@®  AIAINET  NAAN a0 70T
N.oN®  taoy gl PhIATNT
NeELeLLT7 LANNA:

5. aATIDET  A%IANT  ANdAL PP ANCT
THOPE: ANCTT LAO6TA::

3. publish information about the registration of
Charities and Societies in the Gazette;
4.to collect fees for the services it renders in
accordance with the rate to be approved by
Regional Government;
5.to carry out such other activities necessary for the

attainment of its objectives.
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SECTION TWO
CHARITIES AND SOCIETIES
Sub-Section One

General
6. Definition
“A Charity” means an institution, which is Established
exclusively for charitable purposes and gives benefit

to the public.

7. Charitable Purposes

1. Charitable Purposes shall include:

a. the prevention or alleviation or relief of poverty or

disaster;

b. the advancement of the economy and social

development and environmental protection or
improvement;

c. the advancement of animal welfare;

d. the advancement of education;

e. the advancement of health or the saving of lives;

f. the advancement of the arts, culture, heritage or

science;
g. the advancement of amateur sport and the welfare

of the youth;
h. the relief of those in need by reason of age,

disability, financial hardship or other disadvantage;

i. the advancement of capacity building on the basis of

the country’s long term development directions;
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3. LC@ PN AL LT T GATILTIG PO
TP9°7 Wtooahrt HCHC ool @ A LM
STAMN::

4. MY A7PX 30-0 A7PX 1 (N)F ()T (F)F
(1) AS (1) 0teodbkt e AT
GATI DT AL, cow Tt PO Ph AP
N1 ALl LCEFT AG “IunéT+ NF
LUPah-::

J. the advancement of human and democratic rights;

k. the promotion of equality of nations, nationalities

and peoples and that of gender and religion;

I. the promotion of the rights of the disabled and
children’s rights;

m. the promotion of conflict resolution or reconciliation;

n. the promotion of the efficiency of the justice and law

enforcement services; and

0. any other purposes as may be prescribed by directives

of the Bureau.

2. A public benefit shall be deemed to exist where:
a. the purposes of the Charity can generate an

identifiable benefit to the public;

b. the purposes of the Charity do not create a situation

wherein its benefits exclude those in need; and

c. any private benefit of individuals or organizations
could be acquired only incidentally and as a
secondary consequence of the organization's

activities.

3. The Bearua may determine the details of
charitable purposes and the public benefit by

directives.

4. Those who can take part in activities that fall
under Sub-article 2 (j), (k), (1), (m) and(n) of this
Article shall be only Ethiopian Charities and

societies.
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ao/ PN ALéT T “UNCE PT Aaow/lcf
CTAAN::

2. Y AFA 70-0 AGA A0 DA AL 1T
hLE2T eRYTI ATAmNE  PS ONTe
AL N AoowTIlql Y ATPR 700
AarPx (1) htooabvkt P01 ALCT
LCEPT A78%7T ool G (1PLTLe PLPLS
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3. P01 ALl LCERT NeTar7
POLENTONG PO ALeT T LCEAT
Ve TIE8%9®  CFAN: HCHS NCo-
N77LeMNM- avavl,f aow/lct LOATA::

70-0 WA U-At

PHALF N AL e £CET

9. 1CA"1
“CHAEL S N ALeT LCET “InT Wi
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8. Types of Charities

1. A Charity may be formed as:
a. a Charitable Endowment;
b. a Charitable Institution;
c. a Charitable Trust; or

d. a Charitable Society.

2. Without prejudice to the provisions of Sub section

five of this Section concerning Charitable

Committees it shall be necessary to form and acquire
a Registration and License Certificate in order to
carry out charitable acts indicated under sub-article
/1/ of this Article.

3. Charities may form a consortium Charity to co-

ordinate their activities. Particulars shall be

determined by the directives of the Bureau.

Sub-Section Two

Charitable Endowments

9. Definition

A “Charitable Endowment” is an organization by which
a certain property is perpetually and irrevocably
destined by donation or will or the order of the Bureau

for a purpose that is solely charitable

Amhara National Regional State Zikre Hig Gazette No.6 June 27, 2012 11
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10. Application for Reqgistration

1.The registration of a Charitable Endowment

et A hrh PHART N1 ALl
SCeF 9°HM L2l.mPP@ Nooni-F Né--
ML9° ALY 182 NohA® A@ NF 10-::

2. aohi$“E hi°t+ 03A TPem Po14CNa-

ao(E hLéd NOM@DS LV7 NHPNAD-
A®- ®L9° Pao(é-F7 'rHH N27.L0 4.4 ao-
NPT 1m-::

MY A& 0.0 ArPAR (1) AS (2)
hmen-t APLT 01985401 L TNLT7
AHAEF N1 ALlé T 90?7 Paohimt
@-N PHOG: °0hC PP @89 @7
NhLe-  Lhdoom APT  PI°HIN TLE
£PCan::

. NMHLY  ATPAR oowldt PHIN PoomPP
%73 CHMACTFO-  ALT 9UHI07
ALMEe PP ALY ovOéE hICt
hwirk oC 073A PHARS 0 ALerT
LCEE N5 ®9°  LovAntEN 071N
A haoANTrE @L9° MNCo- AT
Aol &TAN::

. NCo- PHARS O ALl LCEAT
héAr  Ameoae- PUUTFANTO7  T°LA
ao-+8L.LEL LINT PHIBN::
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may not be sought during the lifetime of the
founder, except by the founder herself/himself

or a person designated for that purpose.

2.After the death of the founder, it shall be sought

by the person to whom the founder has
entrusted such task and who has accepted it or
the executors of the founder's will.

3. In default of the persons in Sub-article (1) and

(2), it shall be sought by those persons who
have drawn up the act of Endowment or who
have been witnesses to it or who hold that act

in deposit.

. Where the persons who are bound to seek the

registration of the Charitable Endowment fail
to do so, the registration of the Charitable
Endowment may be sought, three months after
the death of its author, by any interested party

or by the Bureau.

. The Bureau shall draw up model rules for

Charitable Endowments that may be of aid to

those wishing to use such model.
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11.30417 AHA®F 0 ALéLPT 90T 11. Revocation of an Act of Charitable
Paonmt +ICT aodC Endowment

1. LT AHARS (1 ALt 9ATY 1. The founder of an endowment may revoke it so
long as the Charitable Endowment has not been

Paonim-t  AINC ONCO-  havao'HN-
Né T oo E ANLa &TAAN::
2. Pao(IFE @G0T PoohiC ao | T@%

registered by the Bureau.
2. The heirs of the founder may only exercise such
right of revocation where the Charitable
A.m<¢ ao- LT 0T PHAL S~ nr Endowment has not been registered by the

nEGAT  SCEE AR LD Bureau within 6 months from an application

having been made to Bureau with a view to

TEEL OPL0 06 T adT AgarllN obtaining its registration.

nel 1m-::

12. PHA®S O ALéeP1T  £CEFT | 12. Structure of Charitable  Endowments
hLLBET
NGF®9° PHALS 0N ALérT  LCE T
e hoodC NCEE ¢ hOn P
h81CS AT ANdAL POéE NEACT
LTLPON::

13. 2274~ havd-C NCL  hOLPPT° 13. Nomination of the Board of Management

Any Charitable Endowment shall be organized with the
structure of Board of Management, Manager, Auditor

and other departments as may be necessary.

1.9/7¢ havd-C 0CE AOATF Naopd-T oe9e | 1. Where the members of the Board of Management are

ACH  ONOhAD O haddeo  LCO not appointed by the founder or by a person
Py a1y avy1e CavFFa: designated by the founder, the Bureau shall facilitate

0 P g Ravel: (1CE KRAAT RPC (97390 the appointment of such members.

9L vk hont 03T AU
ALTAY::

3.P0¢& howd-C OCL AQAT eHLJ AN | 3The term of Board of Management shall be
0L & N7 N LoOTA:: determined by the Regulation.

2. The number of members of the Board shall in no case
be less than three.
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14.Powers and Functions of the Board of

Management

The Board of Management shall have the following

powers and functions:

1. it shall be the supreme organ of the Charitable
Endowment;

2. appoint a Manager who shall be responsible to
manage the Endowment or dismiss the same; and

3. Administer the Endowment as per its rules.

15. Meetings of the Board of Management

1. The Board of Management shall meet as prescribed

by the rules of the Charitable Endowment.

2. The decisions of the Board of Management shall be

taken by majority vote.

16. Remuneration of Board Members

1. A Member of the Board shall not be entitled to
remuneration unless a provision about his
entitlement to remuneration has been made, by

the Charitable Endowment's rules or by any law.

of the board shall,

expenditure to get in the board’s meeting, be

2. A member spending
payed pursuant to the regulation of charity or
societies.

17. Powers and Duties of the Manager

The manager of the Endowment shall:

1. direct the work of the Charitable Endowment and

administer the Endowment pursuant to its rules
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Represent the Endowment in all its dealings with
the third parties;

w

Follow up and supervise the implementation of the

decisions of the Board of Management;

4. submit work plan and budget as well as reports on
the activities and finance of the Endowment to the
Board of Management;

5. study conditions that will promote income

generating activities of the Endowment and

impement same where approved by theBoard,;

6. Sign on the bank account opened in the name of
the Endowment in accordance with its rules; and
7. Discharge other related tasks which may be given

to him by the Board of Management.

18. Powers and Duties of the Auditor
Without

prejudice to the provisions of this
Proclamation article 74 regarding external audits, the
Charitable Endowment Auditor shall have the

following poewrs and duties:

1. monitor the financial and proprietar dministration
of the Charitable Endowment;
2. Prepare the internal audit report of the organization
in accordance with standards acceptable in the

Region;
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19. Determining the Beneficiaries

Where the beneficiaries are not sufficiently determined
by the founder, the Board may determine such
beneficiaries as it deems consistent with the intention of
the founder.

Sub-Section Three

Charitable Institutions
20. Definition

A Charitable Institution is a Charity formed by at least

three persons exclusively for charitable purposes.

21. Structure

1. The Provisions of this Proclamation relating to
the structure of Charitable Endowment shall
apply, with the necessary adjustments, to
Charitable Institutions. The necessary correction
shall be detetmined with directives to be issued

by the Bureau.

2. Notwithstanding Sub-article (1) of this  Article,
the rules of the Institution may; however,
provide that the Charitable Institution be
structured in the form of a  Society as provided

for in section four of  this proclamation.
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22. PANAT DALY T AT 18,3 PF 22 Duties and Responsibilities of Members

1.AL7875. POl AL T P9 hQA 1. Each member of a Charitable Institution and any
OLI° REA AOMA LCPFA: ACH ANA new member shall undertake to contribute to the
W40 L L9 AOAYE hlP 044 assets of the Institution, in the event of its being
NA7L Yoot A0 00T (LECO ANATIE:
0N NFPE 4T AT PLCPAE: 08P
AT DALTET RTL09° LCPET AT1940
Py LOLANN PANA 0T PIPHIG
@4 PTG AevtidT htodr @ee (Ag amount as may be required, not exceeding a
LAVT POTT 0T LTCOTA:: specified amount.

dissolved while he is a member or within one
year after he ceases to be a member, for payment
of the debts and liabilities of the Institution
contracted before he ceases to be a member and
of the charges and expenses of winding up such

2.0 AL ERTVE AN 197PCO-0T 2. Charitable institutions shall be required to fulfill,

oP T POTT  AAme POLIVE@F  RIOTT during registration, the minimum amount of
PN oo (LCo- (197 P0MN@- avavy @ guarantee pursuant to the directives to be issued
aww /i QAT LalPVTFPA:: by the bureau.

23.49° 110 QA“IawAhT 23.Application for Registration

el Reeol  dge  paybdge  gaay Persons with the intention of forming a Charitable

CAT@- AP (LY  APE  A7PA 63
N-FLy 1Mo avw/lql pavar W)l ANCo-
Moo Al AWAVTFw-::

200 h& A AT Sub-Section Four

PhLs (I ALt SCPAT Charitable Trusts
24 Definition

Institution shall apply to the Bureau in accordance with
Article 63 of this Proclamation.

24.1CA7%%
“Whed (T AELTTF LCEF ™At A “Charitable Trust” is an organization by virtue of
ChLl 11 KE.L e CBD which specific property is constituted solely for a
197 02 tavm N1L cvwlq A7 OTAP
70T Al AL ST 9477 NF RT%.0-A
NhLé MAELLT CoUTSLC CCT 1

charitable purpose to be administered by persons, the
trustees, in accordance with the instructions given by the

instrument constituting the charitable trust.
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25.Formation

1. A Charitable Trust may be constituted by a
donation or by a will or by order of the Bureau.

2. A donation or will under Sub-article (1) of this

Article shall be subject to civil law provisions.

3. An implied provision in the donation or will shall
suffice for the constitution of the Charitable
Trust.

26. Perpetuity of a Charitable Trust

1. A Charitable Trust may be constituted for
definite period. However, those assets obtained
from income generating activities, public

collections or any other sources shall not be used

for purposes other than those for which the trust

is instituted.

2. Where a Charitable Trust is constituted for an
indefinite period, it shall be perpetual and

irrevocable.

3. The charitable trust shall keep separate books of

account for assets obtained from income
generating activities, public ccollections or any

other sources.

27. Application for Registration by Trustees

1. The founder of charitable trust shall appoint
trustees. In accordance with Article 63 of this
proclamation, these trustees may apply to the

bureau for a certificate of license and registration.

Amhara National Regional State Zikre Hig Gazette No.6 June 27, 2012 page 18



2.

A&l mOEPE Ph&é (M W& (it
ecet rkeon 00T oC B @0
PPN POk T1PLN LTCUTFPA::

h&é mOE2E N1 P0G ol
017 ro- 04T QamJ-o- 0 L9 rilbo-
AL, ¢lovpbrto? UANF AALHI YT @L9°
AALTYT 0L h&é N ALl LCPk
ATIEAAGE N2 P04AE LCULT GatedC
wO--y 0197 PLeN T IS e
LCUT a0l 09° heTAY°::

28.PhLéL ML T T

1.

PhLe  m0EPF AT 075 TFo-9°
N7 e T h3 10 AT h5 Pam AV7
ALTAY:: 13 10 APT Tadno- WUy
LUTT avanlly ATIAT (.Cao+ PLPE
Poyfioo(117 av 1L PanF TN

h5 04 h&e mIEPT  Tamdao- Oy
avigo T POUTAS PR PATe
NP Lo e etmdt- 5 APT AF hLéd md:
LUSA::  PCPE APT AeT 0 J2F
Tépldo Ao (NVHPC  hLéE mOE
AV ALTAY°::

3.00Y  ArPA 700 ArbA (1) eHLrIIe

4.

n.scye h7e ol e Nage
PP T A&ée mOAE2T PO AT
LCET avi(r) PhLeS mOE2T A
ot 057 RTAPT LCo ALP e
LA

Y ArPAx  oowl-t pelfiovcl hfe-
MOEPE (LI A% 0§ h&ido
nana. o0t a7 Ad0T::

T8 19 PA1e ANehl-P NAAR @32 WL W7 IHD &PC 6 A’ 20 7 2004 F.9°

2.

28.

The trustees shall apply for the registration of the
Charitable Trust within 3 months of constitution of
the Charitable Trust.

3. The trustees may not perform any acts involving
third parties before acquiring a certificate of
registration except those acts necessary for
transferring the funds mentioned in the donation
or will to the possession or ownership of the
CharitableTrust.

Number of Trustees

The number of trustees shall not in any case be
lower than 3 and more than 5. Where less than 3
persons are named, the Bureau shall facilitate the
appointment of the number of people required to

fulfill this requirement.

Where more than 5 persons are named as trustees,
the 5 first named and who are able and willing to

act shall alone be the trustees, and the other

persons named shall not be trustees unless

appointed on the  occurrence of a vacancy.

. Notwithstanding sub-article (1) of this Article, the

Bureau may allow less than 3 persons as trustees

where one or more of such trustee is a Charity.

4. At least one of the trustees appointed under this

Avrticle shall be the domiciliary of the Region.
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29.Appointment of Trustee

1.

2.

The trustees may be appointed by the person
constituting the Trust, or by the person
designated by him. In default of such person the
Bureau shall facilitate the appointment of such
person.

Where the trustee so appointed refuses his
agency or is for any other reason unable to
perform the trusteeship, a new trustee shall be

appointed according to the rules of the trust.

30. Appointment of a Charity as a Trustee

1.

A person constituting a Charitable Trust may
appoint a Charity as a trustee in which case the

officers of the Charity will administer the trust.

The Charity provided in Sub-article (1) shall
administer the trust by the terms of the will,
donation or order of the Bureau and distinguish it
from other donations or income that it utilizes to

achieve its purposes.

31. Structure of a Charitable Trust

1.

Where the person constituting the Charitable
Trust does not designate a trustee manager, a
trustee treasurer and a trustee auditor or does not
appoint a person to do the same, the trustees

shall among themselves make such designation.
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2. The Bureau shall make such

4. The trustees shall

designation
where the trustees fail to make such designation

or are unable to give decision.

3.  Where there are more than three trustees those

who have not been designated under Sub-
article (1) or (2) of this Article shall have all
the rights and obligations of the other trustees
except those rights and obligations inhering in

the designated responsibilities.

among themselves
choose the person who shall serve as the
chairperson in the meetings of the trustees.

32. Administration of a Charitable  Trust

1. The trustee manager shall perform all acts of

management without the approval of the other
trustees except where at least one of the trustees
submits a written protest concerning any

administrative act.

2. Decisions beyond acts of management and those

decisions protested to under Subarticle (1) shall
be taken by majority where at least three of the

trustees are present.

3. Where opposing notions are supported by an

equal number of trustees, the final determination

shall lie with the chairperson of the meeting.

4. Those who are against a decision taken under Sub-

article (2) and (3) may require that their dissenting

opinion be recorded in the minutes.
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5. The trustees shall be individually liable for the
ultra vires acts they take as officers of the

charitable trust.

33. Powers of Trustees

1.The powers of the trustees on the Charitable Trust

are those of an owner.

2. Without prejudice to any provision to the contrary
in the act of constitution of the Charitable Trust,
the trustees may not alienate immovable property

without prior notification to the Bureau.

3.Subject to the provisions on small charities the
trustees may not alienate the property of a

Charitable Trust by a gratuitous title.

34. Representation of a Charitable Trust

1. The trustee manager shall represent the
Charitable Trust. The trustee manager shall
nominate the trustee who shall act in his stead
and may also appoint an advocate to represent

the Charitable Trust in any proceedings.

2. The Charitable Trust shall be liable for juridical

acts done by the trustees within their powers.
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agreed in writing and approved by the Bureau that
he may be remunerated for the services.

L1 N

3.PHY A7PA T0n RIPAZ (1) OFC | 3 Notwithstanding sub-article (1) of this Article a
A78 heé mOE PhlLéd N1 KRELT trustee is entitled to indemnity for all personal
CCPET NMATSLC 2C 01eeH 194 expenses and obligations arising out of the

COMED 04 AT YALIET AHSANAT administration of the Charitable Trust.
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36.PALL: MAEPT DALTT 36. Liability of Trustees

hel MONEPT (DHAS &3919F aow | The trustees shall be liable for the good management of
ARLe 01 AL SCPAE  AmebolDiG the Charitable Trust, in accordance with the provisions
WL 114 Ui PhLd 11 ALl SCP: relating to agency, to the beneficiaries of the Charitable
LPC  TNLET  ooPON ALIVFO OAPT
Phded N1 ALeT  &CEET aop\hy®
ankSLC NLaoAit 144, SUPGA-::

Trust and where applicable to the persons who are to
receive the property at the termination of the Charitable
Trust

37.PhLeL M\t 124 aoddP 37. Resignation of a Trustee

1. PhLdéd MONE@® 274~ Poodbd Y7IN hA@- | 1. A trustee shall be liable for any consequent loss to the
N3 havddd hu-at oC 0éT AdAT Charitable Trust where he does not notify the other
nee- MOEDT 7S ALCD ALHFDP 0PC trustees and the Bureau of his intention to resign two
WY 119 (hLe- N1 ALl SCoE: AL
N7LLCOAD WPl DA LIPGA::

months prior to his resignation.
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2. A trustee shall remain liable for the administration of

the charitable trust until he hands over the trusteeship.

3. Where a trustee applies for resignation, a new trustee
shall be appointed by the person constituting the trust,
by the person on whom such power has been
conferred, or in default of any such person, by the
Bureau 1 month prior to the expiry of the notice

prescribed in sub-article (1).

38. Attaching Charitable Trusts

1. The creditors of beneficiaries may in no case attach a

Charitable Trust or any allowance to which a

beneficiary is entitled.

2. The creditors of persons who are to receive the
property forming the object of the Charitable Trust
constituted for a definite period may at the dissolution
of the Charitable Trust attach such property, or may

replace the debtor at the time of termination.

3. Notwithstanding Sub-article (2) of this Article, the
creditors shall not have rights on those assets
obtained from income generetaing activities, public
collections or any other sources under subarticle (1)
of Article 26 of thi Proclamation.

39. Rights of Beneficiaries

1. The beneficiaries may claim from the Charitable
Trust the making over of the interest, which,
according to the act of constitution of the

Charitable Trust, is to accrue in their favor.
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1.

2 Without prejudice to the provisions of Subarticle
(1) of this Article where the rights of beneficiaries
are jeopardized, they may apply to the Bureau for
the dismissal of the trustee or to compel him to

give appropriate guarantees.

3 The beneficiaries of the Charitable Trust have no
right to dispose of or to administer the property
forming the object of the Charitable Trust.

4 Notwithstanding the provision of Sub-article (3),
they may only do those acts which preserve their
rights, such as the interruption of a prescription in

relation to such property.

5 The beneficiaries may make publications with a
view to informing third parties of the fact that
certain property forms the object of the Charitable
Trust.

6 Where the beneficiaries are not sufficiently
determined by the founder, the trustees may
determine such beneficiaries as they deem

consistent with the intention of the founder.

Sub-Section Five

Charitable Societies and Charity

Committees
40.Definition

A “Charitable Society” shall mean a Society which is
established for charitable purposes.

A “Charity Committee” is a collection of five or more
natural persons who have come together with the
intent of soliciting money or other property from the
public for purposes that are charitable.



TR 25 Ph14 Ahl-P NAAR_ @32 HRd 7 IHA &TC 6 A' 20 7 2004 9.9°

Amhara National Regional State Zikre Hig Gazette No.6 June 27, 2012 page 25

41. P AL ST OC
1. A2007F AT P7IWNC ARLEE IS
AGCT PolomAlrl: PHY APF
1 IBPT AT ALl T TINT9°
1499011 LT T PA::
2.0V AIPAR 700 RIPR (1)
ATLtm0d T ALY APE an (17
AL LT L C oA PP avm-T-
AN PATe- £ 2F AN
AL TNET9° 14.9797 LUSTA::
42.80°0 A& &N hTUEPT T NATIRLP

1. 2071 AL Dl BE2F (0.Co- ALOLE
1A 0f9° LT 000 of9°
NGCTO79° LCUT i 09° hLTN9°::

2.P0V ATPER 100 RIPR (1) helbe-d
ATIRELI° (199.2.471 RNEAY RrPOPALT
AL 4377 heVPTI9°::

3. .Co PO ALAT holELTT ALALP
PHYT APE A7PAX 64 AT 65 L£7.ILP
N"MSHAN oo@F AAT::

43.27.71 ao)m),

1. P01 ALLAT Dolto- APALYTE AT o-
awalIFPF ol Good P PP
a)qno7 ALCo- “I1PLAN AANTE::

2. P01 AL LT hlboe O HRRaov@ DRI
Qoo AT L QY LY L ATTSAP
e Lo aoQsm, T LA AN

TR26  PA1l ANl NAAR @328 WG W7 U &PC 6 A% 20 7 2004 F.9°

41.Charitable Society
1. All appropriate Provisions of this Proclamation

concerning the structure and working of Societies

shall apply to Charitable Societies.

2. Without prejudice to the provisions of Sub article
(1) of this Article all appropriate provisions of this
proclamation concerning Charities shall apply to

Charitable Societies.

42. Approval of Charity Committees

1. Charities Committees may not collect funds or
perform any other activities without acquiring

an approval from the Bureau.

2. Sub-article (1) of this Article shall not apply to
activities necessary for the formation of aCharity

Committee.

3. The Agency shall consider Articles 64 and 65 of
this proclamation when approving a Charity

Committee.

43. Statement of Accounts

1. A Charity Committee shall submit its annual

statement of accounts that conform to

acceptable standards to the Bureau.

should

statement of accounts at its dissolution where

2. A Charity Committee submit its

the length of time for which the Charity

Committee is formed is not longer than one

year.
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44. Structure of a Charity Committee

1. The decision granting the approval of the Charity

Committee shall specify the particulars of persons
who constitute the Charity Committee and  those
who shall act as president, treasurer and auditor of

the Charity Committee.

. The decision shall specify the purposes of the Charity

Committee and the time within which it has to

achieve them.

. The decision shall determine, where appropriate, the

manner in which the activities of the Charity
Committee may be carried out and prescribe such
measures as are necessary to control the amount and
the use of the funds collected by the Charity
Committee. Particulars shall be determined by

directives.

45, Liability of Members

1. The members or officers of a Charity Committee

shall be jointly and severally liable for

obligations and debts arising out of its activities.

2. Any donor, member, beneficiary, the Bureau or
the Sector Administrator shall have standing for

the purpose of Subarticlel.

46. Insufficient Fund and Property

1. Where the money or property collected by the

Charity Committee is insufficient to attain the object
which the Charity Committee proposed to achieve,
or where achievement of its purpose becomes
impossible, such money or property shall have the
destination prescribed by the decision which has

approved the Charity Committee.
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2. Where the money or property collected by the
Charity Committee is significantly larger than
what is necessary for the attainment of the
proposed purpose, the members of a Charity
Committee may seek permission and apply to the
Bureau for Charitable

registration as a

Endowment.

SECTION THREE
SOCIETIES

49.Definition
“Society” means an association of  persons organized
on non-profit making and  voluntary basis for the
promotion of the rights and interests of its members and
to undertake other similar lawful purposes as well as to
coordinate with institutions of similar objectives.

50. Legal Personality of Societies

1. Societies shall acquire legal personality upon
registration by the Bureau.

2. Membership in a Society shall not be transferred or
passed to third parties.

51. Rights and Obligations of Societies

1. Any Society shall be open to a new member that

fulfills the requirements of the Society.

2. Any Society shall be managed by persons elected
through the full participation of members.

3. No Society may admit or dismiss members except as

provided by its rules.
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4. Ethiopian mass-based organizations may actively

participate in the process of strengthening
democratization and election, particularly in the
process of conducting educational seminars on
current affairs; comprehend the program of the
competitors; observing the election process and

cooperating with election executives thereof;

5. The rules of any Society shall be subject to
amendment by the vote of a majority of members

6. Any Society shall, upon its member’s request,

disclose documents that show its activities.

52. Structure of Societies

1. The organizational structure of any Society shall

be determined by its rules.

2. Notwithstanding Sub-article (1) of this Article,
no Society shall be organized without having a
General Assembly, the necessary Officers and an

Internal Auditor.

3. An Internal Auditor shall not assume the position
of an Officer.

53. Powers and Duties of the General Assembly

The General Assembly of the Society being the
supreme and final decision making organ shall:
1. Enact and amend the rules of the Society;
2. Appoint, suspend or dismiss the executive
committee of the Society;
3. Appoint, suspend or dismiss the Auditor of the
Society and decide on his remuneration based on its

rules;
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4. Decide on policy and strategy matters of the Society;

5. Decide on all matters concerning the society which do
not fall within the powers and duties of other organs

of the society;

6. Decide on dissolution of the Society;
7. Perform other functions entrusted to it by the rules of

the Society.

54 Dissents from the Resolutions of the

GeneralAssembly

1. Any member of the Society who has dissenting
opinion may record his opinion separately in the
minutes.

2. Any member of the Society may apply to the Bureau
where he believes that the decisions rendered by the
General Assembly contravene the rules of the
Society or other relevant laws.

55.Meetings of the General Assembly

1. The meetings of the General Assembly shall be held

as is provided for in the rules of the Society.

2. Where the Chairperson of the Assembly fails to
convene the regular meeting of the General Assembly
within 30 days in accordance with Sub-article (1) of
this Article, the Bureau may, upon request of one or
more members or officers of the Society convene the
meeting of the General Assembly through the
Chairperson or by its own.

3. Where the meeting of the General Assembly was
convened in accordance with Subarticle (2) of this
Article, the Bureau may, where appropriate, nominate

a Chairperson of the General Assembly.
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4. A quorum of the Society shall be as is provided for
in its rules. Failing such provision, a simple majority
of the Assembly shall constitute a quorum. Where
the quorum is not fulfilled for two consecutive
meetings, the quorum shall be deemed to have been
fulfilled on the third, such meeting despite there not
being a fifty percent presence upon the decision of

the Bureau.

5. Decisions of the General Assembly shall be taken by
the majority. In case of a tie, the Chairperson shall
have a casting vote. The meetings procedures of the
Society shall at all times conform to democratic

principles.

6. A decision not relating to the items on the agenda of

the General Assembly shall be of no effect.

56.Powers and Duties of the Auditor

The Auditor shall have the following powers and duties:
1. monitor the financial and property administration of

the Society;

2. prepare the internal audit report of the Society in
accordance with standards acceptable in Ethiopia

and submit to the General Assembly;

3. Notwithstanding the Provisions of this Proclamation
regarding external audits the Society may at any

time use an external auditor.

57. Information about Members

1. The Officers of the Society shall record and keep the
particulars of its members and Furnish the same to

the Bureau upon request;
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2. The particular information required from Societies

shall be determined by the directives of the Bureau.

58. Formation of Consortium of Societies

Societies may form a consortium Society to

Coordinate their activities. Particulars shall be

determined by the directives of the Bureau.

SECTION FOUR
FORMATION, LICENSING AND
REGISTRATION OF CHARITIES AND
SOCIETIES

Sub-Section One

Formation of Charities And Societies

59. Formation

1. Charities and Societies shall be deemed to be
fulfill ~ the
requirements set forth in this Proclamation and

formed when they minimum

regulations issued to implement this Proclamation.

2. Any Charity or Society shall apply for registration

within three month of its formation.

3. Irrespective of the provision of Sub-article (2) of this
Article, the Bureau may allow a Charity or Society to
apply for registration notwithstanding that the time

limit has passed where good cause has been shown.

60. Effects of Formation

1. Merely formed Charities and Societies shall have no

legal personality.
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2. Upon registering and thus acquiring legal
personality, the rights and duties of the Charity or
Society formed shall accrue to the registered

Charity or Society.

3.Charities and Societies may not solicit money and
property exceeding fifty thousand birr before its

registration;

4. Failure to register within the prescribed period shall
be a ground for cessation of the formed Charity or

Society.

61. Sector Administrators

1. Relevant Regional Executive Organs shall be
assigned by the Bureau Head as Charities and

Societies Sector Administrators.

2. For the purposes of this proclamation the
Bureau shall be a sector administrator for charities or
societies that do not fall under any sector
administrator or fall under more than one sector

administrator.

62. Powers and Duties of Sector Administrators

Sector Administrators shall have the following powers

and duties:

1.provides necessary support to the Bureau in the
process of registration of Charities and Societies;

2. assigns  professionals who evaluate and

recommend on the Charities’ and Societies’

programs and projects;
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3. Supervises and controls operational activities of
Charities and Societies and take necessary measures
according to laws establishing it and its agreements

with the Charities and Societies;

4. A Sector Administrator taking measure by virtue of
this Article shall notify the Bureau of such measures

within seven working days;

5. Develop criteria that have to be followed by the
Bureau which shall assure the maximum benefits of
the public from the activities of Charities and
Societies;

6. May make arrangements with Charities for
coordinated efforts towards the achievement of the
common goals of the Charities and the said Sector
Administrator.

Sub-Section Two

Registration of Charities and Societies

63. Registration
1. Subject to Article 59, the Bureau shall, upon

application and after ensuring the fulfillment of the
requirements stipulated under this Proclamation,
register the applicants as a Charity or a Society and
issue a certificate of legal personality within 30 days

from the date of application.
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2. Where the Bureau does not issue a certificate of legal
personality or does not make known that it will not
do the same the applicant may apply to the claim and
Grievance hearing assembly not later than 15 days
from the last date of the time limit prescribed in the
Sub-article (1) of this Acrticle.

3. An application for registration under this Article shall
include particulars concerning its goals, objectives and
activities as per the form prepared by the Bureau

accompanied by:

a/ copy of the rules of the Charity or the Society and
where applicable a document showing the act of
constituting of a Charitable Trust or a Charitable

Endowment;

b/ such similar documents and duly completed forms as
the Bureau may require.

4. The necessary registration fee shall be paid where an
application for registration under this Article is

made.

64. Refusal of Application for Reqgistration

The Bureau shall refuse to register a Charity or Society

where one of the following reasons occur:

1. the rules of the proposed Charity or Society do
not comply with the necessary conditions set by

this proclamation;
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2. the proposed Charity or Society is likely to be
used for unlawful purposes or for purposes
prejudicial to public peace, welfare or good order

in the Region;

3. the application for registration does not comply
with the provisions of this law or any regulations

made hereunder;

4. the name under which the proposed Charity or
Society to be registered resembles the name of
another Charity or Society or any other institution

or is contrary to public morality or is illegal;

65. Persons who shall not Act as Officers

No person shall act as an Officer of a Charity or

Society or a branch thereof, if that person:

1. has been convicted of a crime that involves fraud
or other crimes that involve dishonest acts;

2. has been convicted of any crime as a result of
which she/he has been deprived of her/his civil
rights and her/his civil rights have not yet been
restored,

3. is unable to act by reason of incapacity within the
meaning of law;

4. has been interdicted by a court;

5. is ouside of the Region and his absence impedes
the proper administration of the Charity or

Society.
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66. Reqgister of Charities and Societies

1.The Bureau shall keep a register of Charities and
Societies in which shall be entered such particulars
as it may from time to time determine of any

Charities and Societies registered therein.

2.A copy of or extract from any such document
certified to be a true copy or extract under the
signature of the Head of the Bureau and seal of the
Bureau shall be admissible in evidence in any

proceedings.

3.The register of Charities and Societies may be
prepared and kept in such manner as the Bureau may

think fit, including in electronic form.

4.The Bureau shall, by notification in the Gazette,
publish the list of Charities and Societies registered,
suspended or cancelled under this proclamation.

67. Branch of a Charity or a Society

1. Any Charity or Society may establish a branch
based on its rules by giving prior notice to the

Bureau.

2. The powers of the branch of the charity or society
established under Sub-article (1) of this Article
shall not make it an independent Charity or
Society or not adequately under the control of the

charity or society.
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68. Change of Name, Place of Work or Rules

1.

If a Charity or Society Changes its name, place of
work or amends its rules, it shall submit the change
or amendment to the Bureau and get it registered
under Article 63 of this proclamation.

The Bureau may, after setting a reasonable time
limit, order the amendment of the rule or correction
of a fault where it is found that the provisions of
Sub-articles (1), (3) or (4) of Article 64 are not
complied with.

A change of name by a Charity or Society under this
Article shall not affect any rights or obligations of
the Charity or Society; and any legal proceeding that
might have been commenced by or against it in the

former name may continue in its new name.

69. Use of Symbols

1.

No Charity or Society shall use any symbol without

having registered such symbol by the Bureau.

2. The Bureau shall consider the requirements of

registration under Article 64 while registering a

symbol under Subarticle (1) of this Article.
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70. Display of Certificate and Use of

Advertisement Boards

1. Every Charity or Society shall keep its certificate of
registration in its Head Office and a copy thereof in

its branches in a place that is visible to any visitor.

2. Where a Charity or Society uses an advertisement
board, it shall affix on such board those particulars
as are determined by the directives of the Bureau.

71. Renewal of License

1. Whithout prejudice to the obligation of Charities
to submit statements of accounts and annual
reports as stipulated under Article 73 and 75 of
this proclamation to the Bureau, the license of

Charities shall be renewed every three years.

2. The license shall be renewed not later than two
months after the expiry date mentioned on the

license and registration certificate.

3. The Bureau shall renew the license of Charities
upon payment of renewal fees and when it

ensures that:
a/ the performance and audit reports are
complete and accurate;

b/ the Charity has not violated the provisions of
this Proclamation or Regulations or directives

issued thereunder.
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SECTION FIVE

ACCOUNTS AND REPORTS of CHARITY

AND SOCIETY

72. Duty to Keep Accounting Records

1.

The Officers of a Charity or Society shall ensure
that accounting records are kept inrespect of the
Charity or Society which are sufficient to show
and explain all the transactions and disclose at

any time.

The accounting records shall, in particular,
contain entries showing from day to day all sums
of money received and expended by the Charity
or Society, and the matters in respect of which the
receipt and expenditure takes place; and record of
the assets and liabilities of the Charity or Society.
Charities and Societies may not receive
unidentified donations and shall at all times keep

records that clearly indicate the identity of donors.

The Officers of a Charity or Society shall
preserve any accounting records at least 5 years
from the end of the financial year of the Charity
or Society in which they are made.
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internal auditor or an auditor designated by the

Bureau.
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2. Any Charity or Society shall be audited by an
External Auditor where its annual gross income
immediately preceding the specified budget year
is more than Birr 100,000.00/ hundred thousand
Birr/.

3. Notwithstanding Sub-article (1) of this Article,

examination of account may be conducted by an

external or internal auditor or an auditor
designated by the Bureau any time according to
the directives issued by the Bureau.

4. Where it appears to the Bureau that the account of
a Charity or Society is not audited within five
months from the end of that year or to be audited
by a certified external auditor, the Bureau may
appoint an Auditor.

5. In accordance with Sub-article (4) of this Article,
the expenses of any audit carried out by an
Auditor appointed by the Bureau shall be paid by
the Charity or Society concerned, or where at

faults the Officers of the Charity or Society

75. Annual Activity Report

1. The Officers of a Charity shall prepare and
transmit to the Bureau an annual activity report
on the major activities and relevant information
regarding the Charity or Society.Particulars shall
be determined by directives to be issued by the
Bureau.

2. The annual activity report required under Sub-
article (1) of this Article shall be transmitted to
the Bureau within three months from the end of
that financial year or within such period as the
Bureau may for any special reason require.
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3. Every such annual activity report shall have

attached to it the annual statement of accounts.

76. Dssclosure of Annual Activity Report

Any annual activity report or other Document
kept by the Bureau, when requested by concerned body,
may be made open to the

if the

Administrator or the Charity And Society so decide.

public at  any

reasonable time Bureau or the Sector

77. Reporting to other Persons

Nothing in this part shall prohibit the Rules of

a Charity or Society from requiring that books of
audit

account, reports and annual reports be

submitted  to persons or organizations in addition

to which reports are made under this part.

78. Notification of Bank Accounts

The officers of a Charity or Society shall report to the
Bureau annually and upon request about all the bank
accounts of the Charity or Society with necessary

particulars.
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SECTION SIX

SUPERVISION OF CHARITIES AND
SOCIETIES

79. Power to Institute Inquiries

1. The Bureau may from time to time institute
inquiries with regard to Charities or Societies or
a particular Charity or Society or class of
charities or societies, either generally or for
particular purposes.

2. For the purposes of any such inquiry, the Bureau
may by order require any Charity or Society or
an officer or employee thereof:

a. to furnish accounts and statements in ~ writing
with
the

respect to any matter inquestion at

inquiry, being a matter on  which

that person has or can reasonably obtain

information, or to return answers in writing

to any questions or inquiries addressed to

himon any such matter;

b. to furnish copies of documents in  his custody

or under his control  which relate to any

matter in question at the inquiry;

c. to attend at a specified time and place and

give evidence or produce documents.

3. The Bureau may use, for the purpose  of the

inquiry, any source of information including

reports from the  public, reports from

government agencies including the reports of

Charities and Societies.
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80. Power to Cause the Production of

Documents and Search Records

1. The Bureau may, for the purpose of discharging
its functions under this Proclamation, by order,
require any Charity or Society or an officer or

employee thereof:

a/ to furnish orally or in writing the Bureau with
any information in her/his possession which

relates to any Charity or Society; or

b. to furnish the Bureau with copy of or extract

from the document or;

c. to transmit the document itself to the Bureau for
its inspection unless the document forms part
of the documents of

records or  other

a court or public authority.

2. The shall  be Without
payment to keep any copy or extract furnished to it
article (1) of this Article.

Bureau entitled

under Sub-

81. Notification of Meetings

Any Charity or Society shall notify the Bureau in
Writing of the time and place of any meeting of the
General Assembly of the Society not later than seven

working days prior to such meeting.

82. Disclosure of Information

Subject to any express restriction Imposed under

any other law any person may disclose to the Bureau
administrator information

or to any sector any

received by him for the purpose of enabling or
assisting the Bureau or the sector administrator to

discharge its functions.
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Costs

1. Any charity or society shall allocate not less

than 70 percent of the expenses in the budget

year for the implementation of its purposes and

an amount not exceeding 30 percent
for its administrative activities.

2. Notwithstanding subarticle (1) of this Article,
the government may confer various incentives to

than

a charity or society that allocate more

80% of its total income for its
operational purposes or demonstrates outstanding
performance.particulars shall be determined by

law.

84. Employment of Expatriates

No Charity or Society shall employ expatriates
unless a work permit is accordance

with the

granted in

relevant law.

85. Protection of Property

1. Where, at any time the Agency has upon an inquiry

or investigation with respect to any Charity or

Society and is satisfied that there is or has  been

any  misconduct or mismanagement in

the administration  of the Charity or Society and
where it is necessary to act for the purpose of
protecting the property of the Charity or Society the

Bureau may take the following measures:
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2.

a) suspend the officer responsible for the misconduct or
mismanagement and order the appropriate organ of
the Charity or Society to assign another person;

b) Order the Charity or Society to improve its system of

operation.

Until the Charity or Society acts upon the Bureau’s
orders given pursuant to Subarticles (1) (a) and (b)

of this Article, the Bureau may:

a. prevent the Charity or Society from entering into
certain obligations or making certain types of

payments;

b. Order any person who holds any property on behalf
of the Charity or Society or any debtor, not to part
with the property or not to pay his debt without the
approval of the Bureau or to deposit the payment in a

certain place or bank.

86. Removal and Replacement  of

Officers

1. The Bureau may order the appropriate organ of
the Charity or Society to remove an officer who
falls short of any of the requirements set forth
under Article 64 and to assign another person as
an officer.

2. Until the replacement of an officer mentioned

under sub article 1 of this article by another
officer, the Bureau may order the suspension of

same.
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87. Suspension and Cancellation of License

1. Any Charity or Society:

a) that fails to comply with the Bureau’s orders
under Article 68(2) of this proclamation within the

time limit set by the Bureau;

b) that has submitted falsified accounts and reports
to the Bureau;

c) without prejudice to Sub-article 2(c) of this
Article that contravenes the provisions of this
Proclamation or Regulations and Directives

issued thereunder or orders of the Bureau or its

own rules;

d) that fails, within the appropriate time, to provide
the Bureau with information required by this
Proclamation; may be suspended by the Bureau

until it comes into compliance.

2. The license of any Charity or Society Shall  be
canceled  where:

a) its registration has been procured by fraud
or misrepresentation;

b) it has been used for unlawful purposes or for
purposes prejudicial to public peace, welfare or
security;

c) it fails to rectify the causes for suspension within
the time limit set by the Bureau in accordance
with Subarticle (1) of this proclamation; or

d) itfails to renew its license in accordance
with Article 71 of this proclamation;

e) It commits a crime by violating the Provisions of

the criminal code or that of this proclamation.
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88.Dissolution of Charities and Societies

1. A Charity or Society may be dissolved by the Bureau

where:

a. the appropriate organ of the Charity or Society

decides to dissolve it in accordance with its rules;

b. the Bureau cancels the license of the Charity or
Society in accordance with Article 87 of this

proclamation; or

c.  the Charity or Society has become insolvent.

2. The Ethiopian Charities and Societies which are not
satisfied with the decision of dissolution by the
Bureau pursuant to sub-article 1 of this article shall
have the right to appeal to the regioan Supreme

Court.

89. Effects of Dissolution
1. Where an order or decision of dissolution against any

Charity or Society is given:

a. the property of Charity or Society shall forthwith
vest in the liquidator appointed for the purpose
of winding up in the dissolution order or
decision;

b. the liquidator or that other officer shall proceed
to wind up the affairs of the Charity or Society
and, after satisfying and providing for all debts
and liabilities of the Charity or Society and the
costs of winding up, shall transfer the surplus
assets, if any, of the Charity or Society to a
Charity or Society with a similar purpose or to
any Charity or Society by the order of the

Bureau.
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2. The Bureau or the court may appoint the officers of a
Charity or Society as liquidators for the Charitiy or

Society dissolved.

3. A Charity or Society that is being dissolved shall not
perform activities other than those necessary for its
liquidation unless the Bureau authorizes it to
undertake activities that are related to its objectives

and cannot be discontinued.

4. The Charity or Society shall retain its legal

personality until its liquidation is complete and its

registration is cancelled.

SECTION SEVEN
APPLICATION OF PROPERTY
CY-PRES
90. Conditions for Applying Property Cy-

\

pres
1. The circumstances in which the original purposes of a
Charity can be altered to allow the property given or part

of it to be applied cy-pres shall be as follows:

a. where the original purposes in whole or in part have
been fulfilled or cannot be fulfilled or impossible to
fulfill;

b. where the original purposes provide a use for part
only of the property available to the Charity;
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purposes.

the circumstances require the property or some part
of it to be applied cypres, to secure its effective use
for Charity by taking steps to enable it to be so
applied.

given before the effective date of this Proclamation.

To-::
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Charitable Trust or Endowment.
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2. Irrespective of the provision of Sub-article (1) of this
article where the interests of the beneficiaries of a
Charitable Trust or an Endowment so require, the
trustee or the board may obtain an authorization

from the Bureau to depart from such instructions.

92. Special Provisions to Small Charities

1. Where the gross income of a Charity in its last
financial year does not exceed Birr 50,000.00 (fifty
thousand) and it does not own any immovable
property, the competent organs of the Charity may

decide that:

a. all the property of the Charity should be transferred or
divided to such other charities ;

b. the rules of Charity should be modified by replacing
all or any of the purposes of Charity with such other

purposes, being in law charitable;

c. to amend the rules of charity regarding the
procedures that has to be followed by officers to

administer the charity.



MR 53 PAh“1¢ ANeh&-® NAAP_@03120 UG 7 ILM PG 6 (' 20 473 2004 9.9°

Amhara National Regional State Zikre Hig Gazette No.6 June 27, 2012 page 53

2. IV AWIPR 100 Ribd (1) oowlit
P @-9° Pop-TANL. (ALl
mNE2F  wf9 O0CS  ANAT AT
ONTE LR ANF o

3. Y AIP&x ool P0G H0CF
149U P9 LT M.Cor (AL R
NF jo-:

4. PHY ATPR 00 RIPR
W.Co- 01 ALé&MTE LCEE 1700
ArPa (1) U)-(h)  PlenphlT?
LIILPT  RT%4.A 00 @AL oot
LA

-z

(1) ascoe

neA (&
AHAP PG 20, “101E NPT

93.AhHAP P NATIavd T
1. 509> P AL CCEF
OLI° “IhC MHAP aoPe™> TP
Por i am N0.Cor ASPLAT OF t@-::
2. (LU~ RiP&x 700 AIPA (1) oonldot
PULOAT 4P L CaHAP oo P @) GA7Y:

P L0T7 AL 0JolT AT
N.Cor P00+ 17 aval§ P oo e
A0QT::

3. M9 Pl A&l CCET

®LYI° “NC (Y RTPR 700 ”WidR
(1)  er&rme? A eTalalo-
P09 TN 0L9° 0T N0.Co-
Ton&  Atevdag el ALTT
@ LI° NWNC %471 W75 LLRELIA::

2. Any action taken under Sub-article (1) of this Article
must be passed by two-thirds of its trustees or board

members.

3. The provisions of this Article shall apply only upon
the prior approval of the Bureau.

4. Notwithstanding Sub-article 1 of this Article the
Bureau may determine that the provisions of Sub-

article 1 (a)-(c) be employed.

SECTION EIGHT
PUBLIC COLLECTIONS & INCOME
GENERATING ACTIVITIES
93. Application for Public Collection

1. No Charity or Society may conduct any public
collection unless permit is granted by the Bureau.

2. The permit given under this Article shall specify the
public collection purpose, duration, place and any

other criteria set forth by the Bureau.

3. Any money or property collected in contravention of
Sub-article (1) of this Article shall be confiscated by
the Bureau and applied to the purpose of a similar

Charity or Society.
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94. Decision on Application

1. On receiving an application for public collections
permit the Bureau may make such inquires as it
deems fit and determine whether to issue or refuse a

permit with or without conditions.

2. Where the Bureau refuses to issue a permit or attaches
any condition to the permit, it must serve on the
applicant written notice of its decision and the

reasons for its decision.

95. Grounds for Refusal of a Public ollections

Permit
The Bureau may refuse to permit a public collection

on the following grounds:

1. where the public collection is not going to be
utilized for the purposes of the Charity or Society;

2. any information provided by the applicant is false or

misleading;

3. where that any of the persons who are to conduct the
public collection do not fulfill the requirements set
forth in Article 65.

96. Grounds for Revocation of a Public

Collections Permit

1. The Bureau may revock a public collection permit

where;

a. after a permission is granted, it is shown that the
requiments under Article 95 have not been
fulfilled;

b. the public collection has been improperly
administered;

c. the conditions set by the Bureau for granting the

permit have not been complied with.
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2. Where the Bureau revoke a license under Subarticle
(1) of this Article, any money or property collected
may be taken by the Buraeu and given to charitable

purposes.

97. Income Generating Activities

1. Charities or Societies may, upon a written approval
of the Bureau, engage in income generating activities
that are incidental to the achievement of their purposes
and the proceeds of which shall not be distributed
among the members or beneficiaries of the Charity or
Society and are used to further the purposes for which

the Charity or Society was established.

2. A Charity or a Society that undertakes income
generating activities shall keep separate books of
account with respect to such activities.

3. Where a Charity or Society is found to have
distributed its profits or should it fail to keep separate
books of account, the Bureau shall take appropriate
measures in accordance with Article 87 of this
Proclamation.

4. Nothing

requirements and procedures laid down in any other

in this Proclamation shall affect the

laws concerning the registration and licensing

requirements for activities.
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Commission and the process of checking Claims

and appeal

98. Establishment and Accountability
The Commission of Grievance Hearing charities and

societies that investigating claims which raised on the
administration of charities and Societies, containing
the following members and shall have accountability
for the Bureau Head, has been established by this

proclamation;

a/ A head or a professional assigned by the Bureau

head ------------------ -- chair person,

b/ The concerned department administrator /head of
the sector or representative................. member

c/ Two representatives from charities and
societieS............ members,

d/ A head or a professional of the Bureau that shall
execute the duty and responsibility of charities

and societies------------------ member and secretary

99. Powers and Duties of Grievance Hearing
Commission
The Grievance Hearing Commission shall have the

following powers and duties:

1. The Commission shall notify its decision rendered
on grievances submitted to it based on the decision
of the bureau head concerning charities and

societies, to the bureau and the concerned thereof;

2. The Grievance Hearing Commission may order,
where it deems appropriate, in the case of
investigation, the submission of relevant documents
or cause employees of relevant organs or heads to

give their testimony.
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3. The Grievance Hearing Commission may, by
investigating the claims, give one of the following
decisions it deems approprate:

a/ cause the claim presented against charity and
society be rectified or interrupted;

b/ cause the claim be rejected if same is not
appropriate;
¢/ cause the act or the decision, if performed or

rendered illegally, be fully or partially rejected.

4. The Grievance Hearing Commission, before giving
opinion of decision on claims, shall have a
responsibility of notifing the relevant bodies, and
investigating evidences and defences presented from
same thereof.

5. The Grievance Hearing Commission members shall
conduct their duties with full procedure,and they
shall have a responsibility of notifying the
conflicting of interest occurred or ought to be
occurred in the due course; and alinate themselves
thereon.

100. The Meeting of Grievance Hearing

Commission
1. The Grievance Hearing commission shall conduct a

meeting, as it deems necessary for its work.

2. There shall be a quorum where more than half
members have been found in the meeting of
Grievance Hearing Commission.

3. The decisions of Grievance Hearing Commission
shall be passed by majority vote; however, in case of
a tie, the chair person shall have a decesive vote.

4. Without prejudice to the provisions of this Atrticle,
the Grievance Hearing Commission may issue its

own meeting rules of procedure.
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101.

Claims and presentation of Appeals

. The Head of the Bureau shall, any claim that shall

be presented for him following the relevant
administration levels based on the bureau working

system, decide with in 15 days;

. Any person, who has a grievance on any decision

given by the bureau head, may appeal to the

Grievance Hearing Commission within 15 days.

. The Grievance Hearing Commission shall submit

its findings and opinion of decision to the bureau
head with in 30 days as of the date of the
submission of the grievance thereof.

. The bureau head shall render a final decision by

considering the recommendation of the grievance
hearing commission within 10 consecutive days as

of the submission of the recommendation of same.

. Pursuant to sub-article (4) of this Article, charities

or societies, that have grievance on the final
decision of the bureau head, may, within 15 days
of decision given by the head, lodge appeal to the

Regional Supreme Court.

. Pursuant to this Article, The issue shall, of

registration or cancelation being found in the
process of appeal, shall be considered as not been
registered or cancelled, until the concerned body

gives the final decision.
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SECTION TEN
MISCELLANEQOUS PROVISIONS

102. Penalty

1. Any person who violates the provisions of this
proclamation shall be punishable in accordance with
the provisions of the criminal code.

2. Notwithstanding subarticle (1) of this Article:

a. any Charity or Society whose in violation of article 72
fails to keep its books of accounts, to record money
received, its source and the amount expended, to
preserve any accounting records for at least five years
from the end of its financial year shall be punishable
with fine not less than birr 20,000.00 (Twenty
thousand birr) and not exceeding Birr 50,000.00 (fifty
thousand Birr) ;

b. any Charity or Society who in violation of article 73
fails to submit to the Bureau an annual statements of
account prepared in accordance with acceptable
standards; to prepare the statements of receipts,
payments and assests and send the same to the
Bureau; to preserve any statements of accounts and
related documents for atleast five years from the end
of its financial year shall be punishable with fine not
less than Birr 10,000.00 (ten thousand birr) and not
exceeding birr 20,000.00 (twenty thousand Birr) ;
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c. any Charity or Society who in violation of article 78

d.

fails to report annually or upon request about all its
bank accounts with the necessary particulars shall be
punishable with fine not less than birr 50,000.00
(fifty thousand birr) and not exceeding Birr

100,000.00 (hundred thousand Birr) ;

any Charity or Society who in violation of article 83
fails to allocate not less than 70 percent of its
expences in the budget year for the implementation of
its purposes and not exceeding 30 percent for its
administrative activites shall be punishable with fine
not less than Birr 5,000.00 (five thousand Birr) and
not exceeding birr 10,000.00 (ten thousand Birr).

3. Any officer, or employee of a Charity or Society who

participates in the criminal acts stated under Sub-
article (2) of this Article shall, without prejudice to
the applicability of the relevant provisions of the
Code

imprisonment, be punishable with fine not less than

Criminal prescribing a penalty of

Birr 10,000 (ten thousand birr) and not exceeding
Birr 20,000 (twenty thousand birr).

103. Investigation and Prosecution of Offences

1.

Investigations and prosecution in respect of any
offence under this Proclamation or any regulations
made hereunder shall be conducted by organs
authorized in accordance with the Criminal Procedure

Code.
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2. Notwithstanding Sub-article (1) of this Article, the
Agency shall collect and organize any evidence
necessary for criminal prosecution and submit the

same to the appropriate authority.

104. Merger
1. Two or more Charities or Societies may merge into
one under a new name or under the name of one of
the former Charity or Society in accordance with
relevant laws and in accordance with their rules.
The rights and obligations of the former Charities
or Societies shall be transferred to the newly

formed organization.

2. The newly established Charity or Society shall be
registered in accordance with this proclamation.

105. Division
1. A Charity or Society may be divided into two or
more organizations where its rules allow and its

competent organ so determines.

2. Unless determined otherwise by the competent
organ of the original Charity or Society the
Charities or Societies that result from the division
shall bear the obligations and utilize the rights

jointly.
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3. The existence of the former Charity or Society shall
cease at the time when the certificates of license and
registration are issued to the new Charities or

Societies and division of property is completed.

4. The Bureau may allow one of the new Charities or
Societies to retain the name of the previous Charity
or Society where the retention of such name is

agreed upon by all the new Charities or Societies.

106. Conversion

Any Charity or Society may be converted into one of
the forms of charities under this proclamation and be
registered with the Bureau where its competent organ

so decides in accordance with its rules.

107. Power to Enact Requlations and Directives

1. The Council of Regional Government may enact
regulations necessary for the implementation of this
Proclamation.

2. The Bureau may issue Particular directives necessary
for the implementation of this Proclamation and

regulation to be issued pursuant to this proclamation.

108. Inapplicable Laws

Any law, regulation, directive and customary practice
contrary to this Proclamation shall have no effect.

109. Transitional Provisions

1. Any right or duty arising under any provision of the
repealed laws shall continue unless it contravenes this

Proclamation.
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2. All Charities and Societies previously registered shall
re-register within one year of the coming into effect

of this Proclamation.

110. Effective Date

This Proclamation shall enter into force on the date of its

publication in the Zikre Hig Gazzeta of the regional
State.

Done at Bahir Dar,
This 27+day of June, 2012.
Ayalew Gobezie
President of Amhara National

Regional State



