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Proclamation No. 195/2012

A proclamation Issued to provide for the
Establishment of Micro and Small Enterprises
Development Credit Gvarantee Fund in the
Amahara National Regional State

WHEREAS,

enterprises have is high for the Region’s social

the role that micro and small

and Economical development;

WHEREAS, it has been found that the role of
micro and small enterprises is high to mitigate the
problem of joblessness and proverty and to speed

up industrial development thereof;
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WHEREAS, it has become necessary to get rid of
shortage of money of enterprises so that the existed
ones will be strengthen and new of same be created

thereby;

WHEREAS, it has become necessary to eradicate
threats of credit institutions to provide loan, and make
available quality and efficient credit delivery on the

principle of free market competition;

WHEREAS, the micro and small

development strategy and support framework of the

enterprises
Government of FDRE, allow to establish credit

guarantee fund by regional state thereof;

NOW, THEREFORE, the Amhara National Regional
Copuncil, in accordance with the power vested in it
under Article 49 sub — article 3/1 of the Revised
Constitution of the National Region, hereby proclaims
this proclamation.
PART ONE
GENERAL
1. Short Title
This proclamation may be cited as ‘“the amhara
National Tegional State Micro andsmall enterprises
Development Credit Guarantee Fund Establishment
Proclamation No 195/2012.”
2. Definition
In this proclamation, unless the context requires
otherwise:
1.“Agency” means the Amhara National Regional
State Micro and Small Enterprises Development
Agency.
2.“Microenterprise’” means including the owner of
interprise and memners of the family that shall
recruit and cause to work until five persons or/and

the total capital amount not including the building:
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a. Not more than 50,000 (fifty thousand) Birr in the
service sector,
b. Enterprise is not more than 100,000 (one hundred

thousand) Birr in the industry sector.

3.“small enterprise” means including the owner of
enterprise and members of the family that shall
recruit and cause to work six upto 30 persons
or/ and the total capital amount not including
the building :

a. Not more than from 50,001 (fifty thousand
Birr) to 500,000/ five hundred thousand
Birr/ in the service sector,

b. Enterprise is not more than from 100,001
(one hundred one thousand Birr) to
1,500,000 (one million and five hundred
thousand Birr) in the industry sector.

4. “Credit guarantees Fund” means the money that
may be payed when the debtor could not pay the
loan as per the agreement made with the

Creditor due to force majure.

5. “Board” body
accordance with this proclamation to adminster

means a established in

and supervises the fund thereof.

3. Objective
The objective of the credit guarantee fund,
established pursuant to this proclamation, is to
creat condusive condition which enables to
provide huge and quality loan on sound
competition; and to avoid the shortage of money/
that Micro and Small

capital/ Enterprises

encountered thereon.
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4. Establishment of Credit Guarantee Fund

The fund/ hereafter called” credit guarantee
fund” /is established by this proclamation to
support the Development of Micro and Small
Enterprises and thereby avoid problem of loan

delivery they have.

5. Amount and source of Credit guarantee
Fund

1. The amount of credit guarantee fund shall be

20% of the planned credit to be given annually to
the micro and small enterprises, beneficiaries of
the credit guarantee fund, by the micro and small

enterprises development agency of the region.

2. The source of the credit guarantee fund shall be:
a. The budget whuch shall be allocated by the
Regional Gevernment pursuant tosub-article
1 of this Article;
b. 1%

enterprises that are the beneficiaries of the

of service charge to be paid by the

credit guarantee fund;

c. From other sources.

3. The money collected pursuant to sub —article 2
of this Article, shall be put by the creditor of
small credit and saving institutions in the

account opened in the name of the agency.

PART TWO

Credit Guarantee Fund Administration
Bodies
6. Fund Administration

The administration of micro and small enterprises

development fund shall have the following bodies:
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7.

8.

1.

Administration Board of Credit guarantee
fund, hereinafter called the “board”;
Micro and Small

Enterprises Development

Agency.

Board members of the credit Guarantee

Fund

Board members of the credit guarantee fund are

mainly concerned bodies from the point of view of

micro and small enterprises development and credit

guarantee fund administration, numbered from five

up to seven and shall be nominated by the Head of

Government.

Duty and Responsibility of the Board

The board shall, pursuant to this proclamation, have

the following duties and responsibilities:

1.

Hear reports concerning the credit guarantee
fund;

Investigate and and thereby render decision if

disagreement  occurrs  between  credit
organizations and micro and small
enterprises development agency;

Strengthen the guarantee fund through

searching for credit guarantee sources;
Issue its own directive concerning the
board’s meeting time and place, as well as

internal working system;

Conduct other tasks that are related to credit

guarantee fund.
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9. powers and Duties of the Agency

1.

The day-to-day activities of the administration of
the fund shall be conducted by the micro and
small enterprises development agency of the

region.

without prejudice to the general provision stated
under sub article(1) of this Article, the agency
shall have the following special powers and

duties concerning to the fund administration:

submit periodic reports to the board concerning
the utilization of the Fund;

conduct research for the improvement and
effectiveness of the financial delivery of the
micro and small enterprises and thereby submit
same to the board,;

Cause the board’s decisions be implemented,

Provide certificate of competence for getting
loan by investigating whether they full fil the
criteria set to get same based on the application

lodged by the micro and small enterprises ;

Conduct relation with pertinent bodies
concerning to the guarantee fund;

Enter in to agreement with creditors;

Execute payments pursuant to directive and
procedure approved by the board by examining
guarantee payment request submitted by the

creditors thereon;

Support the effort that creditors exert to return
back the credit;
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Consult and support the debtors by preparing

documents essencial to get credit;

Serve as the secretariat of the board.

PART THREE

Beneficiaries of the Fund and Credit

Institutions

10.Fund Beneficiaries

1. Micro and Small Enterprises, which want to
engage or are already engaged in the activity
sector stipulated under the strategy of micro
and small enterprises development, having
legal permit to produce or deliver service,
and can not produce guarantee by themselves

their shall be

as  well as families,

beneficiaries of the fund.

2. Micro and Small Enterprises shall, to be a
beneficiary pursuant to sub article 1 of thia
article, deposit 15-30 % of the loan in the
credit institution in the form of pre-loan

saving.

3. Young graduats of education institutions who
are unable to fulfill the pre-loan saving stated
under sub article 2 of this article shall be
given 100% loan by the government and
credit institutions credit guarantee based on

their feasibility project and technologies.
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11. Selecting Criteria for Credit Institutions

1. Credit institutions may be creditor pursuant to this
proclamation based on their:
a. accessibility of service delivery to micro and small

enterprises;

b. financial and working system capacity.

2. A credit institution that fulfills the selscting criteria
as per sub article 1 of this article shall enter in to
contract with the micro and small enterprises

development agency.

12.Duties

Institutions

and Responsibilities of Credit

Credit institutions , registered by and entered into
contract with the agency pursuant to sub article 2 of
article 11 hereof, shall have the following duties and

responsibilities:

1. Evaluate the debtors business plan and ensure

the feasibility of the submitted project;

2. Follow up the debtors loan utilization and
business plan;

3. Submit a report to the body guarantee giving
pursuant to the specified time limit in the
agreement;

4. Ensure the request of guarantee payment to be
periodic and pursuant to the agreement thereon;

5. Exert effort, as much as possible, for the
returning back of the loan by the debtor before
payment request be submitted from the credit

guarantee fund;
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6. Follow up and execute directives that the
guarantee giving body shall give periodically in

relation ti credit.

Part Four
Mode of Credit Guarantee Payment
13. Amount of Credit Payment paid by the Fund

1. The loan granted to micro and small enterprises
shall be a money which enable them make profit
by avoiding their problems of initial or working
capital or machines; and be returned back to the

credit entity.

2. There shall be established a system of sharing
the loss by the government and credit institution,
if the creditor’s money may not be returned
back.

3. Based on the provisions of sub article /1/ and /2

fof this article:

a. 70% of the unreturned money, including
interest, shall be covered by the credit
guarantee fund if micro and small enterprises
which have deposited 15-30% of the loan
given 70-85% loan/ machine lease by by the
credit institute failed to return back the loan
thereof;
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b. 97% of the unreturned money, including
interest, shall be covered by the credit
guarantee fund if micro and small enterprise
which have been given 100% loan/ machine
lease with out pre- credit saving , based on
feasible business plan failed to return back
the loan thereon;

c. 10% of the unreturned money, including
interest, shall be covered by the credit
institute if the loan/ machine lease given
pursuant to letter /a/ hereof failed to be
returned back.

d. 3% of the unreturned money, including
interest, shall be covered by the credit
institute if the loan/ machine lease given
pursuant to letter /b/ failed to be returned
back.

14. Guarantee Payment Request of Credit

Institutions
1. The Credit institution may, if the debtor is proved

not to return back the credit with the following

reasons, request payment from the guarantee

fund:

a. Damage of property occurs with natural
disaster,;

b. If the existing project or institution does not
cover the liability due to the death of the debtor
or serious bodily injury sustained against the

Same,

c. If the debtor institutions become bankrupt in
any other reason and thereby unable to return

back their loan.
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2. Though the unreturned loan, including interest,
of the debtors shall be coverd by the credit
guarantee fund, debtors are duty bound to pay
same while they get wealth. Credit institutions
shall also have a duty to collect the unreturned
arrears loan and thereby transfer government’s

share in the credit guarantee fund account.

Part Five

Miscellaneous Provisions

15. Inapplicable Laws

Any proclamations, regulations and directives contrary
to this proclamation shall not be applicable on matters

provided in this proclamation.

16. Issuing requlation or directive

The Council of the Regional Government may issue

regulations or directives necessary for the

implementation of this proclamation.

17. Effective Date

This proclamation shall come in to force as of its

publication in the Zikre- Hig Gazzette of the Regional
State.

Done at Bahir Dar,
This 27~day of June, 2012.
Ayalew Gobezie

President of Amhara National Regional State



