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Establishment, Organization, Leadership

and Rendering Support of the Pubic

Enterprises in the Amhara National

Region

WHERE AS, since there

Enterprises and institutions being held government

are the development

ownership and participate in economic activities,
established in different times and opportunities in

the National Region;
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WHERE AS, it is necessary to ensure these
enterprises and institutions carry out their activities
with efficiency, profitablility and effectiveness being
competitive in marketing with the private sectors , as
their establishment objectives , since they play a great
role and have importance for the overall development
of the region and as to the government huge finance is
allocated in same; and the realization of the use of

government from the sector;

WHWEW AS, it is found necessary to organize or
nominate a body with law and cause to modernize and
being accountable of directing, as well as, rendering
support of enterprises that have been established here
and there still now with a disintegrating situation and
being under the independant follow up and supervision
by the budgeted public office’s officials, since there is
no regionwise organization that shall render the

strengthened and integrated leadership and clear

mission’s performance direction;

WHERE AS, it is necessary to establish the support
rendering system and implement of same to apply
magnificent contribution to the overall growth of the
region, that these enterprises and institutions
performing with activities of producing, distributing,
rendering service and etc. by giving emphasis that the

sector has economical fesibility;
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WHERE AS, it is necessary to organize legal
alternative for enterprises, that are not appropriate to
continue with the regional government ownership and
supervision among them, that shall enable to work in
same institutions integrating by share with the private
sector or to pass or transfer their possession

completely to the private sector;

NOW, THEREFORE, the Council of the Amhara
Region, pursuant to the powers vested in it under
Article/49/, sub-article3/1/ of the Revised National
Regional issued  this

Constitution,  hereby

proclamation.
PART ONE

General Provisions

1. Short Title
This proclamation may be cited as “ the Public

Development Enterprises Establishment,
Organization, Leadership and Support Rendering

Establishment Proclamation No. 236/2015.”
2. Definition

Unless the context requires otherwise, in this

proclamation;

1) “ Enterprise” means a wholly state owned
public enterprise that has been established or
shall be established institution to get profit by
executing manufacturing, distribition, service

other related

rendering or any economic

activities, pursuant to this proclamation;
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2)

3)

4)

5)

6)

“Authority” means the established public

development  enterprises  support  and

supervision  authority, this

that

pursuant  to
shall

development enterprises with

proclamarion support  the
integration, to
ensure same working competitively and,
especially to protect or cause to respect the
ownership rights of the regional state at any
enterprise ;

“ Director General” means a Director General

of this Authority;

“Total Assets” means all movable and
immovable property of the enterprise that shall
include the unreceived capitals, bank balances,
intangible assets deferred charges and other

debit balances;

“ Net Total Assets” means total assets less
current liabilities long term debts, deferred
income and other liabililities;

“Capital” means the origional value of the net
total assets assigned to the enterprise by the
and , or then after, the Regional State at the

time of its establishment, and , or thereafter;
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7) “Net Profit” means ans excess of all revenue
and other receipts over costs and operating
expenses properly attributable to the operations
of the financial year including depreciation,

interest and taxes;

8) “ Auditor” means a natural or juridical person
who is empowered under Article /31/ of this
proclamation to audit the accounts of any

enterprise;

9) “Government” means the Amhara National
Regional State or government;

10) “State Dividened”
balance after deduction of the transfers to the

means the remaining
legal reserve fund and other reserve fund from

the net profits;

11) “Board” means the management board of any
enterprise  formed, in accordance with the
Provision stipulated under Article/11/ of this

proclamation.

3. Applicablity of Other Laws

The pertinent Provisions of the country’s Civil code
and the commercial code of laws shall be applicable
similary on enterprises,that have been or shall be
established with this proclamation, unless otherwise

provided in another way in this proclamation.
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Establishment of Enterprises, Legal Personality
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and Capacity

4. Requirements to be Met During

Establishment

1) The Authority shall ensure the following conditions

have been fullfilled before the establishment of any

enterprise, pursuant to this proclamation:

a/ any cash paid as part of the capital is deposited in a
bank in the name and to the account of the

enterprise;

b/ if there is any payment in kind as part of the capital,
the property is correctly valued with regard to

experts;

2) Notwithstanding sub-article 1(b) of this Article, if
the payment made in kind has audited accounts, the
book value of such payment in kind may be taken

into account;

3) The experts appointed under sub-article 1(b) of this
Article shall prepare a report containing a detailed
description of the property, the value given to each

item and the method of valuation;

4) If there is an enterprise established with other

regional law prior to the issuance of this

proclamation, the management of this enterprise

and the authority shall get one copy each of such
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5) If there are any expenses incurred by the authority

for but prior to the establishment of any enterprise,

such expenses shall form part of the capital where

they are confirmed by auditors;

6) The sums deposited under sub-article 1 (a) of this

Article may not be withdrawn from the bank until

the establishment regulations of the enterprise are

issued and published in the Regional State Zikre-

Hig Gazzeettee;

5. Establishment Requlation

1) Any enterprise

2)

shall be

issued, pursuant to this

established by
regulation to be

proclamation;

Pursuant to sub- article /1/ of this Article, in the
enterprise’s regulation that shall be issued, the
issues  shall be

following  particular

incorporated:

a/ the name of the enterprise;
b/ a descriptive statement of the enterprise
that shall be governed pursuant to this

proclamation;

c/ the purposes for which the enterprise is

established;

d/ the authorized capital of the enterprise;
e/ the amount of capital paid up in cash, as well
as, in kind among the initial capital of the

enterprise;

f/ a descriptive statement that the enterprise

shall not be liable beyond its total assets;

The Amhara National Regional State Zikre Hig Gazette No. 7 February, 2016 page 8
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g/ the Head Office of the eneterprise;

h/ a descriptive statement that shall authorize the

enterprise to open branches;

I/ term of reference of the enterprise.

6. Legal Personality and Capacity

1)

2)

3)

Any enterprise shall be established as an
autonomous body ; because of this, it shall have

rights and duties to exercise freely;

Any enterprise shall have an overall capacity to
achieve its establishment objectives and the
related activities in same, that are related to

these objectives;

Without prejudice to the general speculation
stipulated under sub-article /2/ of this Article,
any enterprise shall have the capacity to:

a/ sue and be sued in its own name;
b/ acquire , possess or own dispose of , pledged
to third parties or mortage of moveable and

immoveable property;

¢/ enter into contract and borrow money;

d/ issue and receive commercial and other

similar documents;

e/ invest money in different areas.
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7. UnLiable Debt

Any enterprise may not be liable with dept beyond its
total assets.
8. Head Office and Branches

The address of any enterprise shall be its Head Office

place, and it may establish its branch or coordinating

offices with the necessary areas.

PART THREE

Organization and Management of Enterprises
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9. Organization

Each enterprise shall have major entities stipulated

herein under :

1/ Board of management;
2/ General Manager and ,as deemed as necessary,
Deputy Managers, and;

3/ Other subordinate Officials and employees

necessary for the work.

10. Fromation, Composition of Members and
of the Board of

Term of Reference

management

1) Without prejudice to each enterprise, being
accountable to the authority that have been
established with this proclamation, shall have its
own board of management body, hereafter reffered
to as “ the board” that shall coordinate by directing
over the activities and pass decisions in negotiation

with major policy issues;
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2)The number of board members is at least five, and
its highest number shall not be more than nine;

3) The board members including the chairperson shall
be nominated by the Director General, conducting

a prior negotiation with the Head of the Region;

4)The

representative workers association of the enterprise

Director General may nominate a
as member of this board, where he finds it

necessary,

5) Without prejudice to the general provision
Stipulated under sub-article /3/ of this Article,
nomination and Selection of the board members
shall be held with regard to the profession, work

experience and competency;

6) Any member of the board may be nominated and
rendered additional mission to serve as a member

of another non competitive enterprise of same;

7) Term of office of the board members shall not be
less than three and not more than five years;
whereas, it is believed that any member of the
board is necessary, he may be renominated or
reelected for the second time at the expiry of his

term of office;

8) Term of office of the board members shall not be
expired at one and the same time, the activities of
the enterprise to be sustainable;

9) Where any member resigns from membership, with
his own initiation, the board shall submit the
matter to the attention of the authority, so that
another person is assigned in the same manner as

the member who has left the board was assigned;
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10) The Director General may at any time, remove any
board member where there are sufficient grounds
that make him unfit to be a member, in consulation
with the Head of the Region; whearas, this
provision is applied to any member of the board
nominated with workers association, the association

shall be notified priorily.

11. Powers and Duties of the Board

The board shall have the following particular powers

and duties:

1) discuss and pass decisions on other policy issues
of the enterprise other than those to be submitted
to the authority, pursuant to Article /45/ of this

proclamation;

2) appoint, assign and dismiss the General Manager

of the enterprise and fix his salary and allowance;

3) investigate and approve the employment,
assignment and dismissal of those officials of the
enterprise, accountable to the General Manager,

including their salaries and benefits;

4) investigate and approve the internal regulation,
work plan and implementable budget drafts of the

enterprise;

5) approve the long-term loans;

6) approve the sale of fixed assets that may not affect
the existence of the enterprise ;

7) ensure the proper books of accounts are kept and

protected for the enterprise;

8) propose to the authority, the increase or decrease
of the capital of the enterprise.
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12. Time of Meeting and Decision Making

Procedures of the Board

1) The board shall have a regular meeting at least
once in three months; whereas, if urgent issues
are appeared , it shall not be prohibited from
conducting the urgent meeting less than the

specified time;

2) It is necessary that the agenda, of the board

meeting prepared in writing shall be

communicated in advance of held the meeting;
3) There shall be a quorum where members more
than half among the board members are

presented in the meeting;

4) Any issue, shall be passed as the decision of the
board, after submitted and discussed in same,
where it is supported by the majority votes of the

if the

voice in tie, the proposal , supported with the

members attend the meeting; whereas;

chairperson, shall be the decision of the board,;

5) The board may select and assign a secretary among
the employees of the enterprise ;

6) The secretary shall maintain each minutes of
meeting properly that the board conducts; also
members of the meeting shall sign on the

minutes;

7) The General Manager of the enterprise may be
presented in person and participate on the
board’s meeting ;
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8) Without prejudice to the stipulated provisions herein
above in this Article, the board may issue its own
internal meeting and decision making procedure

regulation and cause realization of same.

13.Liability of the Board Members

1) The members of the board shall carry out their

duties with a high initiation and due care ;

2) Members of the board shall be jointly and
severally liable to the enterprise for damage
caused by their failure to properly carry out

their duties.

14.Powers and Duties of the General Manager

1) The General Manager of the enterprise shall have
the following particular powers and duties,

pursuant to this proclamation:

a/ Organize, direct, coordinate and supervise the
enterprise’s  activities  with  his  own
responsibility.

b/ Without prejudice to the provision stipulated
herein under sub-artucle/3/ of Article /11/ of
this proclamation, recruit, assign and define
their functions of the subordinate heads,
accountable to him;

¢/ recruit assign, dismiss and determine other
employees salaries and allowances of the
enterprise, pursuant to the internal regulations
of the enterprise and the appropriate law;

d/ Open and operate bank accounts in the name of

the enterprise;
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e/ enter into short-term loan contracts for the purpose
of providing the working capital of the enterprise,
borrow money on a long-term basis with the
approval of the board, and for those purposes
pledge or mortgage the  movable or immovable
property of the enterprise;

f/ prepare and submit to the board, the internal
regulations, as well as, the work programme and the
draft budget of the enterprise, and implement same
upon approval;

g/ sell fixed assets that shall not affect the existence of
the enterprise with the approval of the board in

prior to;

h/ represent the enterprise with relationship of the third

parties;

i/ implement and cause the implementation of the
decisions of the board;

j/ prepare and submit reports to the board periodically
with regard to activities of the enterprise;

k/ May delegate part of his powers and duties to the
subordinate heads and employees of the enterprise

to the extent, as deemed as necessary, by him;

I/ establish and preside over the meeting of a
management committee that shall advise on the
operations of the enterprise and that may discuss on
the progress of measurements, as well as, plans and

decisions of the enterprise;

m/ perform other related duties assigned to him by
the board.

2) The General Manager of the enterprise shall be

accountable to the board.
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15. Resposibility and Liability of the General

Manager
The General Manager shall be liable in accordance

with this proclamation, for damage he causes on the

enterprise through negligence or intentionally.

16. _Agency

Any enterprise shall carry out its activities , acquire
rights and incur liabilities by its General Manager and

other heads authorized, in accordance with the

stipulated  Provisions herein above of this
proclamation.
PART FOUR
Capital of the Enterprise
17.Capital Needed to Establish an
Enterprise

1) Any enterprise shall have its own capital;
2) The needed initial capital shall be submitted with
regard to the authority to establish any enterprise to

be allocated with the Regional Government;

3) The Capital may be paid in cash or in kind. Where it
is paid in kind, the authority shall ensure that the
property is valued pursuant to Article /4/ sub-article
1/b/ of this proclamation, or correctly valued with
regard to experts, in accordance with sub article /2/
of this Article.
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18. Paid Up and Authorized Capital

1) The amount of the paid up capital of an

enterprise at the time of its establishment shall
not be less than 25% of its authorized initial

capital;

2) The initial authorized total capital of enterprise

shall be fully paid up within five years from the

date of its establishment;

3) Where the authorized capital is not fully paid up

as provided under sub-article /2/ of this Article,
the authority shall, without prejudice to the
rights of third parties, adjust the capital to the

level of the paid up capital.

19. Increment of Authorized Capital

The authority may cause the funds needed to
increase the captital of an enterprise by reducing
from the revenue of an enterprise or to be allocated

the capital by the Regional Governement.

20. Decrease of Capital

1) The

The Capital of any enterprise may, without prejudice
to the rights of third parties, be decereased where :

auditors have proposed that the capital

should be decreased;

2) Where it shall be decided to decrease the capital

by the authority, pursuant to the board’s proposal;
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3) The authorized capital of the eneterprise has not

been fully paid as provided for under sub-article

/21 of Article /18/ of this proclamation.

PART FIVE

Name of an Enterprise and Trademark

21. Name of an Enterprise

1) The name of an enterprise is the name under
which the enterprise carries on its activities and

it shall clearly designate such activities;

2) The name of any enterprise shall not offend
public policy and morals or it shall not

prejudice the rights of third parties;

3) Any enterprise shall display and cause

accessible to the public of its name within its

compound outside its premises;

22 .Restrictions in the Use of Names

1) The authority shall ensure that the selection of
the name of an enterprise is in accordance with
the provisions of sub-article /2/ of Article /21/
of this proclamation;

2) The court may order any enterprise to pay for
damages resulting from its act of violation of
the provisions under sub-article /2/ of Article
[21/of this proclamation and prohibit such
enterprise from using the name giving rise to

the dispute.
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23. Trademarks

A trademark is the name, emblem or any other kind
of distinctive sign used by an enterprise to
distinguish its goods or services.

24. Restrictions in the Use of Trademarks

1) Any enterprise may choose any trademark;

2) No trademark may offend public policy and
morals and it shall not prejudice the rights of

third parties;

3) Before a trademark is used, it shall be registered

by
office and published in a regional newspaper of

the appropriate regional governmement

general circulation;

4) The court may order any enterprise to pay for
damages resulting from its act of violation of
the provisions of sub-article /2/ of this Article
and prohibit such enterprise from using the

trademark giving rise to the dispute.
PART SIX

Accounts and the Supervision System of

Enterprises
Sub-Part One

Accounts of Enterprise

25. Accounting Principles

Any enterprise shall follow up and carry out its
activities of accounting and keeping following
generally accepted accounting principles. The authority
may issue directives to this effect.
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26. Financial Year, Closing of Accounts and

Annual Reports

1) The financial year of any enterprise shall be

determined by the authority;

2) Any enterprise shall close its accounts at least a
year. The annual closing of accounts shall be
completed within three months following the end

of the financial year;

3) The enterprise shall prepare a report on the state of
its activities and affairs during the last financial
year, including and

plans, performances

programmes to be implemented in the near furure;

4) In accordance with the provision stipulated under
sub-article/2/ of this Article, failure to close, in due
time, or ignore in same, shall entail liability on the

management of the enterprise.

27. Reserve Funds and their Utilizations

1) Any enterprise shall establish and maintain a
legal reserve fund;

2) Without prejudice to the provision of other laws
providing otherwise, any enterprise shall annually
transfer 5% of its net profits to the legal reserve
fund, until such reserve fund equals 20% of the

capital of the enterprise;

3) The legal reserve fund may be utilized to cover
the following issues:

a/ Losses existed on the enterprise;
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b/ unforeseeable expenses and liabilities.

4) The board of any enterprise may, in advance
agreement of the authority, cause other reserve
funds to be established and determine their

utilization.

28.Payment of State Dividened

1) The issued in advance and the pertinent laws to
the issue with regard to taxes and duties shall be

applicable to the enterprises;

2) The provision stipulated under sub-article/1/ of
this Article herein above shall not affect the rights
and benefits of enterprises to be exempt from

taxes and duties under any other law.

29. Payment of the Reqgional State Dividened

Without prejudice to the provision of sub- article
/8/ of Article /11/ of this proclamation, any
enterprise shall pay to the regional state dividened,
within seven (7) months following the end of the
financial year.

SUB-PART TWO

Auditing of Accounts and Supervision

30. Appointment of auditors

1. Without prejudice to the powers and duties of
the Regional Auditor General under other laws,
the accounts of any enterprise shall be audited
by external auditors appointed by the authority;

2. In accordance with sub-article /1/ of this
Article, the external auditors, appointed with
the authortity shall fulfill the criteria set by the
Regional Auditor General and, shall be free

from being under any form of influence;
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3) The authority shall determine the term of office of

the external auditors.

31. Obligation to Cooperate

Any person who has received, disburse, pay or
expanded, or is in charge of the accounts of, the
money or property of the enterprise being audited
shall, when requested about the issue, have the
obligation to produce to the auditors the accounts to
be audited and to render or furnish the necessary
information.
32._Powers, Duties and Liability of Auditors
Articles /373,/374/,/375/,/1376/,/378/ and /380/of the
Commercial code of Ethiopia, shall be applicable

similarly with regard to any enterprise’s auditors
powers, duties, and liabilities, the necessary change

or correction to be done, as deemed as necessary.

PART SEVEN

Amalgamation or Division of

Enterprises

33.Principle
1) Two or more enterprises may be amalgamated

by the decision of the regional government
council either by the taking over one enterprise
by the other or by the formation of a new

enterprise ;
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2)

3)

An enterprise may be divided by the decision of
the regional government council, to form two or

more new enterprises;

The decision to amalgamate or divide shall be
effected, in accordance with regulations issued
under this Proclamation by the Regional

Government Council.

34. Common Provisions

1)

2)

3)

Any enterprise that executed the debt agreement
with the creditor enterprise and did not pay the
debt, shall request the creditor and the guaranter
agreement, before the amalgamation or division
of an enterprise to other new enterprises,

pursuant to this proclamation;

Any enrerprise that shall be considered to be
divided
enterprises, pursuant to this proiclamation, if it

amalgamated or into other new
is found in debt in advance, the decision may
not be taken to amalgamate or divide where the
enterprise resulting from the amalgamation or
division is unable to meet the obligations

towards the creditors;

The

amalgamated or divided shall be audited from

accounts of an enterprise to be
the commencement of the last half year upto the

date the amalgamation or division.
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35. Transfer of Rights and Obligations

1) The rights and obligations of an enterprise that
ceases to exist as a result of amalgamation shall
be transferred to the enterprise taking over or to

the new from the

enterprise  resulting

amalgamation;

2) The rights and obligations of an enterprise being
divided shall be

enterprises, resulting from the division on the

transferred to the new

basis of the distribution of rights and obligations
of this proclamation.

36.Distribution of Rights and Obligations

VL3 PT L0EN
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During Division

1) The distribution of the rights and obligations of
an enterprise being divided to the new
enterprises resulting from the division shall be

determined by the authority;

2) The authority shall prepare a complete report
containing the decision to divide and a
statement as to the distribution of rights and
obligations to the enterprises resulting from the

division;

3) A copy of this report shall be submitted to the
Regional Government Council at the time of
establishment of every enterprise , resulting

from the division and every enterprise shall get

a copy of the report;

4) The authority shall cause a description
containing the major points of the report with
Amharic and English languages to be
published with regard to newspapers of general

circulation;
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5) Notwithstanding the provisions of sub —articles /1/-
/4] of this Article, the enterprises resulting from
division shall be jointly and severally liable
towards the creditors of the enterprise divided.

PART EIGHT

Dissolution and Winding-up of Enterprises

37. Grounds for Dissolution

Any enterprise may be dissolved for any one or another

of the following reasons:

1) Upon the expiry of the life of the enterprise as
fixed in its establishment regulations;

2) Upon the implementation of the objective or
mission of the established enterprise;

3) Failure of the purposes or impossibly of its
performance;

4) Loss of seventy five percent (75%) of the capital
and the paid in advance of the enterprise’s capital
in same;

5) Any type of decision of the Regional Gevernment

Council affecting the existence of the enterprise;

6) Decision of the court declaring the enterprise
bankrupt.
38.Bankruptcy and Winding -up

1) The provisions of Book 5 (five) of the
commercial code of Ethopia, shall be applicable
on enterprises where the necessary change or
correction be done with regard to bankruptcy

system;
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2) Notwithstanding the provision of Article/1166/(1) -
(2) of the Commercial Code of Ethiopia, the court
may decide that bankruptcy proceedings of an
enterprise be conducted by way of summary

procedure.

39. Appointment, Powers and Duties of the

Liquidators

1) In case referred to under Article /36/(1)-(5) of
this proclamation, the authority, shall appoint
one or more liquidators that could satisfy the
criteria set by the Regional Auditor General, and
who are not employees of the enterprise; also the
authority  may dismiss the liquidators and
replace them with other liquidators for good

cause;

2) The liquidators shall take possession of the books

and accounts of the enterprise under liquidation;

3) Unless the authority decides otherwise, the
liquidators, pursunt to this proclamation, receive
the enterprise’s property and cause in effect the
rendered powers and duties to the Board and the
General Manager. However, provided that the
liquidators may not undertake new businesses,
unless required for the execution of contracts still
running or where the interests of the winding-up

SO require;
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2)

3)

4)

4. The

Board shall prepare a report for the
liquidators concerning to the enterprise’s issues
and covering the period from the end of the last
financial year to the date of the opening of the

winding-up;

5) The liquidators and the Board shall jointly prepare

and sign a statement of affairs summarizing the

rights and obligations of the enterprise;

6) Unless the authority decides otherwise, the Board

shall

liquidators in carrying out their duties.

and the General Manager assist the

40.Calling on Creditors

1)

3)

4)

The liquidators shall have a responsibility to
inform creditors of the proposed dissolution of the
enterprises and require them to file their claims
with supporting documents;

Creditors appearing in the books of the enterprise
or who are otherwise known shall be notified by

registered letter;

Other
published in three successive weekly issues of a

creditors shall be notified by notice

regional newspaper of the general circulation;

Creditors shall be required to submit their claims
within 90(ninety) days from the date of receipt of
the letter or from the date of the last issue of the

notice in the newspaper, as the case may be;
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5) The liquidators shall then prepare and submit to the
authority, the appropriate financial statement of
the enterprise togerher with their recommendations
and a list of creditors and priorities, if any,
according to which such payments are to be made;

6) The authority shall, on the basis of the financial
statement prepared by the liquidators and after

taking into consideration their recommendations:

a/ Order the payment of creditors who have
filed their claims with the necessary proof;

b/ Where the cash balances of the enterprises
are not sufficient to cover the debts due to
the creditors , authorize the liquidators to
sell assets of the enterprise by using
methods approved by him without affecting

the rights of third parties;

7) Where the total assets of the enterprise are not
sufficient to pay off its debts and the authorized
capital is not fully paid up, the liquidators shall ask
the authority for the full payment of the capital.

41 .Protection of Rights of Creditors,

1) Where known creditors have failed to file their
claims within the time limit specified in Article
140/, of sub-Articles /2/ and /3/ of this
proclamation, the amounts due to them shall be
deposited with a bank in the names of the

creditors;
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2) Sums shall be set aside to meet claims in respect
of undertakings of the enterprise which are not
completed or disputed claims where the creditors
have not been guaranteed until the date of the

dispute is settled;

3) After the enterprise ceased to exist undet sub-
article /2/ of Article /42/ of this proclamation,
creditors not appearing in the books of the
enterprises may claim from the surplus assets
collected by the Regional Government, provided
their failure to claim, withn the time limit
specified in sub-article /2/ herein above was due
to force majeur. Creditors may claim against the
liquidators, where they have not been paid owing

to the liquidators’ negligence.

42. Final Balance Sheet and Publication of

Notice of Dissolution

1) After the creditors have been paid or sums have
been set aside to meet potential claims pursuant to
Article /41/, sub-article/2/ of this proclamation,
the liquidators shall prepare a final balance sheet
showing surplus assets, if any , and submit the
same to the authority with a copy to the Regional
Finance and Economy Collaboration Bureau and

the Regional Auditor General;
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1) The Regional Auditor General shall promptly
forward his comments, if any , to the Regional
Finance and Economy Collaboration Bureau, as
well as, to the Authority;

2) The Authority shall notify to the Regional
Government Council of the finalization of the
liquidation process as soon as he approves the final
balance sheet, and obtains the concurrence of the
Regional Finance and Economy Collaboration
Bureau;

3) The Regional Government Council shall then
repeal the establishment regulations of the
enterprise; the enterpriser shall cease to exist as of
the date of repeal of its establishment regulations;

4) The books of the dissolved enterprise shall be
deposited with the authority where they shall be
kept for ten years. Any interested person may see
and inspect such books after payment of the

presecribed fee.

43. Assets Due to the Government

Any enterprise that has been dissolved and liquidated
its account, pursuant to this proclamation, if there is
surplus assets, shall be devoled to the Regional
Government.

PART NINE

Establishment and Powers of the Public
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Development Enterprises Support and

Supervision Authority

44, Establishment

1) The Regional Public Development Enterprises
Support and Supervision Authority there in before
or herein after referred to as ““ the authority” is
hereby established under this proclamation, as a
Regional Executive Government Office, having its

own autonomy and legal personality;
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of regional government of these enterprises.

45. LAAOATTr AANTS +MC 45. Powers and Duties of the Authority
NANAN- (HY APE oowl- ?9nht+A-1 | The authority shall have the following particular
HCHC OAMNIS 420 L5 A\:- powers and duties , pursuant to this proclamation:

1) hada Con oont+8eC IC PPLoe 1) Nominate the management board members of
NG (9727 PeCEET  d the enterprise consultation in advance with the

hovd-C CE ANAT BOLTIA Head of the Region, and revocate from the

ATLANLALYTE hUASTT P1¥IA:
2) MY A7PA 700 ATPR (1) £7.91 2) Pursuant to the provision stipulated under sub-

responsibility as deemed as necessary;

a0 NTLALTTT® AONAT aohhd article/1/ of this Article, shall assign the board’s
aoCM POCST WA, BaoLOA chairperson, selecting among nominated
members;

3) MAN®7  @°C  ANCSA  h0AT 3) Determine allowance that shall be payed for the
A.ndAN COLNND7 AN SDNGAN: board members imcluding the chairperson;

4) P hGACT? LALTIN: 4) Nominate external auditors;

5) P&CE: a1 Lo} W5 ATAY Nnnan- 5) Cause to allocate the enterprise’s initial capital
a0t ANy h38.a08A with regard to the Regional Government;
ENLCIAN:

6) NHY APE WibA /19/ AG hibo /20/ 6) Pursuant to article /19/ and Article /20/
LIIVPF oowlt CECEE: WA provisions of this proclamation, the authority
A7%.606.9°C mLe9° ATe. PN shall determine the enterprise’s capital to be
LMNGA: increased or decreased;

7) C&CEE OHAPL NTHA LY APE 7) The authorized capital of the enterprise to be

niek 18/ 00 WP 2/ 0C fully payed within the time limit specified
O-teoanta@- P20 280 @-0F  ooi under sub-article /2/ of Article /18/ of this
Noo-A-  +h4e LT HIL AU proclamation, cause to be established the
PLLENL NI Paoman+e 12110 necessary reserve budget or to be allocated
Wr8aeOlT @RI AT PO DA other accounts with regard to the Regional

Government;
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8) Decide the amount to be returned to the
Regional Government among the nete profit of
the enterprise annually, pursuant to the proposal
submitted by the board and the appropriate

provisions of this proclamation;

9) Examine and approve the account and the
expenditure audit reports of the enterprise;

10) Examine and approve the enterprise’s
investment plan that shall be prepared and
submitted by the board,;

11) Propose his own suggestion to the Regional
Government Council that any enterprise under
the supervision of him to be dissolved,
amalgamated with other enterprise or divided
or to be transferred to third party, either with
selling or by any other legality, where it is
found necessary;

12) Follow up and ensure periodically that the
Regional Government, shall get perfect

management delegation in companies on which

the government be member of the share;

13) Prepare the policy framework that shall enable
to support, promote and be effective with their
own activities of the enterprises; establish work
and inform work systems that shall help to
execute their activities with efficient and help

ane another;

14) Study the establishment situation of new public
development enterprises and propose same to
shall

the Regional  Government Council,

implement on the approval thereof;
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15.Approve the enterprise’s annual and the long —
term general goals; and closely follow up of their

implementation;

16.Without prejudice to the rendered powers and
duties to the board under article /11/ of this
proclamation, shall perform the necessary other
related activities that shall protect or respect the

right of regional government ownership.

PART TEN
MISCELLANEOUS PROVISIONS
46. Enterprises Established Under Other Laws

1) Any enterprises established under other laws and

regulations that the Region issued in advance,
before the coming into force of this proclamation

may be:

a/ Pursuant to regulations issued under this
proclamation, re-established , divided to
form new enterprises or amalgamated with

another enterprises; or

b/ deemed established under this proclamation,
they may be governed by the provisions of

this law.
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2) Where enterprises are established as a result of
division or amalgamation under sub-article /1/ (a)
of this Article, the provisions of Article /35/ and
Article /36/ shall apply with respect to the closing
and auditing of the accounts of the enterprise being
divided or the enterprises being amalgamated, as
well as, the transfer of their rights and obligations

of such enterprise or enterprises.

47. Powers and Duties of the Regional

Governement Council

The Regional Government Council shall have the
following special powers and duties, pursuant to this

proclamation:

1) Establish enterprises;
2) Allocate the necessary capital for enterprises to
be established,where the initial in same ensured

and submitted to it with regard to the authority;

3) Where it is necessary, it shall determine an
enterprise to be dissolved, amalgamated with
other enterprise or to be divided thereof;

4) Without affecting the rights of third parties, the
authority may permit for any enterprise to be
established as a business organization under the

Ethiopian commercial code;
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5) Shall determine any enterprise to be selled or
the management in isolation shall be transferred

to third parties in any other manner;

6) May determine on the sale of shares held by the
Regional Government established in advance of
business organizations or to be transferred to
third parties by any legality, as stipulated under
sub-article /4/ herein above;

48. Repealed and Inapplicable Laws

Any law, regulation, directives or customary practice
shall not be applicable on matters provided in this

proclamation.

49.Power to Issue Requlations and Directives

1) The council of the Regional Government may
issue regulations necessary for the appropriate
implementation of this proclamation;

2) The authority may issue particular directives
necessary for the full implementation of this
proclamation provisions and regulations issued,

pursuant to this proclamation.

50. Effective Date

This proclamation shall come into force, as of

the date of Official publication in the Regional
Zikre-Hig Gazzeettee.

Done at Bahir Dar,
This 3 Day of February, 2016
Gedu Andargachew
President of the Amhara National Region



