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Proclamation No0.240/2016 E.C

The Issued proclamation for the determination of
amhara National Regional State IncomeTax

WHERE AS, it has become necessary to introduce modern,
simple and efficient tax system that supports the economic
development and which is in accord with the level of
economic developemt achieved so far.

WHERE AS, it is found essential to make the tax system fair
and bring income that are so far not subject to tax into the tax
net,

NOW, THERE FORE, in accordance with powers vested in it
under Article /49/Sub-Articles 3/1/ and 11 of the revised
constitution of the AmaharaNational Regional State here by
proclaimed as follows..

PART ONE
GENERAL

1. Short Title
This proclamation may be cited as the “Amara National
Regional State Income Tax Proclamation No.240/2016.”
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2. Definitions

A term used in this proclatmation that is defined in the
Regional Tax Administration Proclamation shall have
the meaning in the Regional Tax Adminstration
defined

proclamation. In addition to this,for the implementation

proclamation  unless otherwise in this

of this proclamation:-

1. “Amount” includes an amount-in kind;

2. “Business” means

a) Any industrial, commercial, Professional or
vocational activity conducted for profit and
whether conducted continuously or short-term,
but does not include the rendering of services as

an employee or the rental of buildings;

b) Any other activity recognized as a trade under the

Commercial Code; or

c) Any activity, other than the rental of buildings, of
a share company or private limited company

whatever the objects of the company.

3. “Business asset” means an asset held or used in the
conduct of a business wholly or partly to derive

business imcome;

4. “Business income” means an income found from
any industrial, commercial,agricultural, professioal
or vocastional activity or any other activity
recongnized as business by the commercial code of
Ethiopia and carried on by any person for profit,
and shall imclude definition that has been rendered

by Article 21 of this proclamation;
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5. "oqeptin egp 5. “Derive” means:

Ul AFIE £2¢- AG AL M. ICE a) for the business and rental income tax:

1. 0FONANS Thée Pl ALCH HE 1. for a tax payer accounting for on an

A A7 ATLeH MC h4-L7 Agodii
POLENTA ool 97T ¢

accruals basis, the arising of the right to

receive; or

2. hANT NTE TN AFPOPh AL 2. for a tax payer accounting for tax on a cash

toowlt Cchafl ALEH H& ALSH
MMC 427 aoPN: 0L

A LY  APE  oowld ATMA
NI A MG PO 10~

basis, received; or

b) for under this

Proclamation, received.

any other tax imposed

6. "?HCE &CH" 1IN A1 LCET AAMAE 6. “Dividend” means a distribution of profits by a body
£9Y9 Ché-GAD- eI Ce ech ! to a member and includes the following:
PULNEATT LEIG-AN

v/ PLCEE WTHA NhéA  APIn a) Anamount returned by a body to a member in

ARNA NANATE HaoATl 29929071 respect of a membership interest on a partial

nrtra o0t hher1ao- Nhoo-
ntaoHIN CAOATF TPI° PO NAL
eUr1@m- 17HAN ooy

reduction in the capital of the body to the
extent that the amount returned exceeds the
amount by which the nominal alue of the

membership interest was reduced,;

A LCPA: ooAN oM ®LI°
looH 2k @I hO2e@ NaoGl(r
@LI° TNCHS Navklm  9°072 8T

b) An amount returned by a body to a member on
redemption or cancellation of a membership
interest,

including on liquidation of a

CAOAYT TP ANLH  AAA
FaoAT PHLLINT T A @O
niNia- oo htoolN ChOA'TT
TP9° PO NAL PP C7THA

aoMm’y:

company or termination of a parthership, to the
extent that the amount returned exceeds the

nominal value of the membership interest;
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7.

10.

11.

12.
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10.

11.

12.

¢) Anamount of loan, payment for an asset or service,
value of any asset or services provided, or any debt
obligation released, by a body to, or in favour of, a
member or a related person of a member to the
extent that the transaction is, in substance, a

distribution of profits;

“Employee” means an individual engaged, whether
on a permanent or temporary basis, to perform
services under the direction and control of another
person, other than as an independent contractor, and
includes a director or other holder of an office in the
management of a body, and government appointees
and elected persons holding public offices.

“Employer” means a peson who engages or

remunerates an employee.

“Employment income” means any payment or benefit that
comes from employment, in cash or in-kind, includes a

definition rendered under Article 12 of this proclamation;

“Exempt income”means income exempt from tax
under schedule “E” of this proclamation;

“Financial reporting standards” means the financial

reporting standards stipulated under the Financial

Reporting Proclamation;

“Gross income” in relation to a person, means the total
income taxable under Schedules “B” or “C” derived by the

person without deduction of expenditures;
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13.

14.

15.

16.

17.

18.

19.
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13.

14.

15.

16.

17.

18.

19.

“Immovable asset” includes a mining or petroleum
right, or mining or petroleum information, as defined

in Article 36 of this Proclamation;

“Income” means every form of economic benefit,
including non-recurring gains, in cash or kind from
whatever source derived and in whatever form paid,

credited, or received;

“Independent contractor” means an individual
engaged to perform services under an agreement by
which the indibidual retains substantial authority to
direct and control the manner in which the services

are to be performed,;

“Interest” means a periodic or lump sum amount,
however described as consideration for the use of
money or being given time to pay, and includes a
discount, premium, or other functionally equivalent

amount;

L3

“Management fee means an amount as
consideration for the rendering of any managerial or
administrative  service, but does not include
employment income;

“Authority” means the Amhara National Regional

state Revenues Authority;

“Bureau” or “Bureau Head” means the Finance and
Economic Cooperation Bureau or the Head of

Finance and Economic Cooperation Bureau;
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20. “Council of Regional Government” means the
Amhara National Regional State council of the

Regional Government;

21. “Received” includes:
a) Applied on behalf of the Taxpayer either at

the request of the Taxpayer or under any law;

b) Reinvested, accumulated or capitalized for the

benefit of the taxpayer;

c) Credited to an account or carried to a reserve

for the benefit of the taxpayer; or

d) Otherwise made available to the taxpayer.

22. “Royalty” means a periodic or lump sum amount as

consideration for any of the following:

a) The use of, or the right to use any copyright of
literary, artistic, or scientific work, including
cinematography films, and films and tapes for

radio, television, or internet broadcasting;

b) The receipt of, or right to receive, visual
images or sounds, or both, transmitted by
satellite, cable, optic fiber, or similar
technology in connection with television,

radio, or internet broadcasting;
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23.

c)

d)

f)

The use of, or the right to use any patent,
invention, trademark, design or model, plan,
secret formula or process, or other like asset or

right;

The use of, or the right to use any industrial,

commercial, or scientific equipment;

The use of, or the right to use any information

concerning industrial, commercial, or

scientific experience;

The supply of assistance that is ancillary and
subsidiary to, and is furnished as a means of
enabling the application or enjoyment of asset
(@) - (e)

or a right referred to in paragraphs

of this sub-article.

“Tax year” means:

a)

b)

For an individual, the one-year period from 1%
Hamle to 30" Sene, unless the authority has
granted permission, by notice in writing and
subject to such conditions as may be specified
by the authority in the notice, for the individual
to use its accounting year as the individuals tax

year;

For a body, the accounting year of the body; or

A transitional accounting year as determined

under article 28 of this proclamation.
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24.

25.

26.

27.

28.

20.
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24.

25.

26.

“Taxpayer” means a person liable for tax under this

Proclamation;

“Technical fee” means a fee for technical,
professional, or consultancy services, including a
fee for the provision of services of technical or

other personnel;

“Trading stock™ includes;

a) Anything produced, manufactured, purchased, or

otherwise acquired for manufacture, sale, or

exchange;

b) Any raw materials or consumables used in a

production or manufacturing process; or

€) Any livestock, but not including animals used as beasts

27.

28.

20.

of burdon or working beasts.

“Underlying ownership” in relation to a body,
means a membership interest in the body held
directly, or indirectly through an interposed body
or bodies, by an individual or by an entity not

ultimately owned by individuals;

“Body” means a company, a partnership, a public
development enterprise or a public financial agency
or other formulated public body in Ethiopia or

foreign country;

“Company” means a commercial business
organisation established in accordance with the
Commercial Code of Ethiopia and having legal
personality, and includes any equivalent entity

incorporated or formed under a foreign law;
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30. "MC IO M. POILLD SALYE 30. “Withholding agent” means a person liable to

PHMANT AD" 1N hoLhGAD- hee withhold tax under Part Ten of this proclamation
AL Y APE NEA ANC oowlt G from a payment made by the person.

¢330 CINPLT DALTE fANT  Oha-

-

31. "9NC A+PSTH POLLLANT M. 9Nt 31. “Withholding income’” means income from which
LY APE NEA AC oowld MG tax is required to be withhold under Part Ten of
T30 POLOHNT N, TN - this Proclamation.

3. PIC h4-0 LLEDF 3. Cateqgories of Taxpayer
1. ALY APE AL909° OOA PolhtaT P0G 1. For the purposes of this proclamation there shall be the
N4-0 LLEDT O o-fi: following categories of business taxpayers,
U/ PLLE "U" C N4 a.Category “A” Taxpayer being;

1/ A body, or
2/ Any other person having an annual gross

1/ &CET g9

2/ mPANA  GooFe  N@ ANC
1,000,000 @£2° hHv 0AL
PP M@ AA -

income of Birr 1,000,000 or more;

A PLLE A" MC  hée  PoL0AD- b. Category “B” Taxpayer being a person, other than a

CCETT  ABALIC  FGaFP  MmPAA body, having an annual gross income of Birr 500,000

M@ MG 1,000,000 C9LEH 1IC 0 or more but less than 1,000,000;

AC 500,000 AS hHfe 0AL  PUPY

M5OI Ao

d/ LB "R MC  hdL PN c. Category”C” taxpayer being a person other than a
ECPFY  ALMYIC  GavF P MmPAA body, having an annual gross income of less than Birr
M@ hNC 500,000 P92.70 A@- Y@+ 500,000.

2. IMC h4f PLLE AMT 992479 PoLeNT-A 2 The taxpayer shall implement duties set for the
Ned NG Hoor ovddovh  hhl.IIm standard commencing from the new budget year,

NLeTAD OETF hoot  E9°C  ALLB@ where it assures in the budget year that enables selling

Pldaode LA DFY AP LD amount for change of standard,;

LTCNFA::
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4. 027191 eIwé. CET
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MI°LFT 0L AN TISTO9
eHéTC UM G (11 ] S
NIl e UG O 3T

The authority may, on the basis of income
declarations filed by a taxpayer or any other
information available to the authority, determine
whether the taxpayer’s category has changed for a tax
year;

The Bureau shall, after ascertaining by economic
analysis, change the annual gross income thresholds
in sub-article /1/ of this article, for the classification
of a taxpayer as a category “A” taxpayer category”’B”
taxpayer of category”C” taxpayer, revise the taxpayer
standards at least with in five years.

4. Permanent Establishment

1) Subject to the provisions of sub-articles (2), (3), (4)

and (5) of this Article, “a permanent establishment”
is a fixed place of business through which the
business of a person is wholly or partly conducted.

2) The following are specifically treated as a permanent

establishment;

a) A place of management, office, factory,
ware house, of workshop, but does not
include an office that has representation of

the person’s business as its sole activity;

b) A mine site, oil or gas well, quarry, or other
place of exploration for, or extraction of,

natural resources;
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4. NV APx 700 AR (1) AS (2)
CHLIMm LSCI° 07 The PoLwe-
OhA Moo 77 ¢ hhie
h.2ns o 10 A+H0C kG 15T o-9°
no- "ohg" Nhe A%lmé- A Aa-
ona NecP7 (dA (@ 09° P99U0¢-
Nt 1h ohhn Pohe 0oLk
POLWwe LCET 1@ PULNAD ¢

v/ @af  ag° NLTUrE 0T
PoLLLLCT LI

A/ N@he 09 PIIE O0PPTT
AL AhTTTF PULRH
nvrh o

¢) The Furnishing of services, including
consultancy services, by a person,
including through employees or other
personnel engaged by the person for such
purpose, but only when activities of that
nature continue for the same or a
connected project for a period or periods
aggregating more than 183 (one hundred
eighty three) days in any one-year period.

3/ A building site, or a construction, assembly, or
installation project, or supervisory activities
connected with such site or project shall be a
permanent establishment only when the site,
project, or activities continue for more than one

handred eighty three days;

4/ Despite sub-articles(1) and (2) of this article,
when a person, other than an agent of
independent status acting in the ordinary course
of business, acts on behalf of another
person(referred to as the “principal”) the first
mentioned person shall be a permanent

establishment of the principal if the person;

a) regularly negotiates contracts on behalf

of the principal; or

b) Maintains a stock of goods from which
the person regularly delivers goods on

behalf of the principal.
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5/ In this article, “agent of independent status” means a
broker, general commition agent, or other agent
acting independently of the person that they

represent, but does not include a person who acts

solely or principally for another person if their
commercial and financial relations differ from those
that would have been made between independent

persons.

5. Residence
1. The following are residents of Ethiopia;
a. A resident individval;
b. aresident body;
c. The regional government, as well as, any
zone administration or city administration

of the region.

2.subject to sub-articles (3) and (4) of this article, a

resident individual is an individual who;

a) has a domicile in Ethiopia;

b) is

intermittently, for more than 183 days in a one-

present in Ethiopia, contineously or

year period.

3. An individual who is a resident individual under sub-
article (2) of this article for a tax year (referred to as
the “current tax year”), but who was not a resident
individual for the preceding tax year shall be treated
as a resident individual in the current tax year only for
the period commencing on the day on which the

individual was first present in Ethiopia;
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4/ An individual who is a resident individual under sub-
article (2) of this Article for the current tax year but
who is not a resident for the following tax year shall
be treated as a resident individual in the current tax
year only for the period ending on the last day on
which the individual was present in Ethiopia;

5/ A resident body is a body that;

a) is incorporated or formed in Ethiopia; or

b) has its place of effective management in
Ethiopia

6/ A resident company is a company that is a resident
body;

7/ A non-rsident is any person who is not a resident of
Ethiopia.

6/ Source of Income

1. Employement income derived by an employee shall
be ethiopian source income;

a. To the extent that it is derived in respect

of employment exercised in Ethiopia,

wherever paid; or

b. If it is paid to the employee by, or on
behalf of, the government of Ethiopia,

wherever the employment is exercised.

2. Business income derived by a resident of Ethiopia
shall be Ethiopian source income except to the
extent that it is attributable to a business conducted
by the resident through a permanent establishement
outside Ethiopia;
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3/ Business income derived by a non-resident shall be
Ethiopian source income to the extent that it is
attributable to:

a) a business conducted by the non-resident
through a permanent establishment in
Ethiopia;

b) sales in Ethiopia by the non-resident of
goods or merchandise of the same or
similar kind as those sold by the non-
resident through a permanent

establishment in Ethiopia; or

c) Any other business activity conducted by
the non- resident in Ethiopia of the same
or similar kind as that conducted by the
non-resident through a permanent

establishment in Ethiopia.

4/ Despite sub-articles(1), (2), and (3) of this article,
income derived by a person shall be ethioian source
income if it is;

a) a dividened paid to the person by a
resident body;

b) rental income from the lease of

1/ immovable asset located in

Ethiopia; or

2/ movable asset located in Ethiopia
subject to tax under article 55 of

this proclamation.
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c) a gain arising from the disposal of the
following;
1/ immovable asset located in
Ethiopia;

2/ a membership interest in a body, if
more than 50% of the value of the
interest is drived, directly or
indirectly through one or more
interposed bodies, from
immobable asset located in

Ethiopia;

3/ shares in, or bonds issued by, a resident company;

d) an insurance premium relating to the

insurance of a risk in Ethiopia;

e) Income from a performance or sporting

event taking place in Ethiopia;

f)  Winnings from a game of chance held in

Ethiopia;

g) Interest, royalty, management fee,
technical fee, or other income subject to

tax under this proclamation.

1/ paid to the person by a resident of
Ethiopia, other than as an
expenditure  of a  business
conducted by the resident through
a  permanent  establishement

outside Ethiopia; or
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2/ paid to the person by a non-resident
as an expenditure of a business
conducted by the non-resident
through a permanent establishment
in Ethiopia.

5/ Foreign income is any income that is not Ethiopian source

income.

7/ Scope of Application

1. This proclamation shall apply to the national Region
power of taxation of the region as prescribed by
articles /97/ and /98/ of the federal constitution with

the excluding of private farmers;

2. The proclamation shall apply to the residents of the
region on any income that shall be generated in and
outside of the region;

3. The proclamation shall be applicable on income
generated in the region, with regard to non-residents

of the region.

8/ Schedules of income

1. The proclamation provides for the taxation of income

in accordance with the following schedules;

a) Schedule ’A,; income from

employment;

b) schedule ’B; income from rental of
buildings;

¢) schedule ‘C; income from business;

d) schedule ‘D; other income;

e) schedule ‘E; exempt income;
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2. Subject to article 61(2) of this proclamation, a
taxpayer that derives income from different
sources subject to tax under the same schedule
for a tax year shall be taxable under the schedule

on the total income for the year.

9/ Obligation To Pay Income Tax

Every person deriving income shall pay income tax in
accordance with this proclamation and the tax

administration proclamation

PART TWO
SCHEDULE ‘A’ INCOME FROM EMPLOYMENT

10/ Imposition of Employment Income Tax

1. Without prejudice to Article 81 of this Proclamation,
Employment income tax shall be imposed for each
calendar month or part thereof at the rate or rates
specified in Article 11 of this Proclamation on an
employee who receives employment income during

the month or part thereof.

2. The employment income tax imposed on an employee
under sub-article (1) of this article for a month shall
be calculated by applying the rate or rates of tax
applicable to the employee under article /11/ of this
proclamation to the total employment income
received by the employee for the month or part of in

same;

3. An employee shall not be allowed a deduction for any

expenditure incurred in deriving employment income;



10 18 Ph%14 Ndhé-R NAAR o307 Hnd h 7 WM £TC 21 TC 8 2009%.9°. The Amhara National Regional State Zikre Hig Gazette No.21January 16.2017 page 18

4/ ALY WIMLACS ALY APE hTPA 84 4. For the purposes of this schedule and article 84 of

héA09° AN N1hOS 03719 od-T this proclamation, the employment income
PULhéA®- PPTC M. TLIC AL attributable to the months of Nehassie and
Ph2e OC Loao®@H MC LhéANTA:: pagumen shall be aggregated and treated as the

employment income of a single calendar month;
5/ i ++Me AL PHY APE ATPR 5. If Article 80 (1) applies to an employee, the

80(1) £7.0% T4ATL CTRLT WILUY employment income tax payable by the employee
NeobmC  OHTi@- M. AL tPNlar shall be a final tax on the employement income of
Phé.am-  Jan  Poolh RUGA: the employee and the tax shall be discharged if
PMLD- (ATPR 84 avw it tbMébo the employer has with held tax from the income
PULALMNI@DT P MC PR Ol in accordance with article 84 of this
AP NG AL tndN SPMmé-AN:: proclamation.
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12. hevemC P7L75 10, 12/ Employment Income
1. PHV ATPR 300 ATPX (2) 4G (3) 1/ Subject to sub-articles (2) and (3) of this article,
L1PT Arhme Pia-i heobmC employment income means the following;

e MPT o0 eolhtA-T
STFa-:-
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a)

b)

salary, wages, an allowance, bonus,

commission, gratuity, or other
remuneration receibed by an employee in
respect of a past, current, or future

employment;

The value of fringe benefits received by
an employee in respect of a past, current,

or future employment;

an amount received by an employee on
termination of employment, whether paid
voluntarily, under an agreement, or as a
result of legal proceedings, including any
compensation for redundancy or loss of
employment, or a golden handshake

payment.

2/ Employment income shall not include exempt income;

3/ If an employer pays the employment income tax

payable by an employee, in whole or part, without

withholding tax from the employment income of the

employee, the amount of tax paid by the employer

shall be included in the employment income of the

employee;

4/ The council of the regional Government shall make

regulations for determining the value and taxation,

which are payable incomes inclusibely sometimes

pursuant to subarticl 1 of this article, of fringe

benefits.
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1. Rental Income tax shall be imposed for each tax

year at the rate or rates specified in Article /14/ of
this proclamation on a person renting out a
building or buildings who has taxable rental

income for the year;

The rental income tax payable by a taxpayer for a
tax year shall be calculated by applying the rate or
rates of tax applicable to the taxpayer under article
14 of this proclamation to the taxable rental

income of the taxpayer for the year

This schedule shall not apply to rental income

subject to tax under article 55.

14/ Rental Income Tax Rates

1.

The rate of rental income tax applicable to a body is

30%;

2. The rates of rental income tax applicable to an

individual are;
Taxable Rental Income | Rental Income Tax
(per year) Birr Rate
0--7,200 0%
7,201 -- 19,800 10%
19,801 -- 38,400 15%
38,401 -- 63,000 20%
63,001 -- 93,600 25%
93,601 -- 130,800 30%
Over 130,800 35%
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15/ Taxable Rental Income

1. The taxable rental income of a taxpayer for a tax year

is the gross amount of income derived by the taxpayer

from the rental of a building for the year reduced by

the total amount of deductions allowed to the taxpayer

for the year;

2. Subject to sub-articles (3) and (4) Of this article, the

gross amount of income derived by a taxpayer from

the rental of a building for a tax year shall include the

following;

a)

b)

d)

All amounts derived by the tax payer
the

agreement, including any lease premium

during the year under lease

or similary amount;

All payments made by the lessee during
the year on behalf of the lessor according

to the lease agreement;

the amount of any bond, security, or
similar amount that, during the year, the
taxpayer is entitled to retain as a result of
damage to the building and that has not
been used by the taxpayer in reparing

the damage to the building;

the wvalue of any renovation or

improbement made under the lease
agreement to the building when the cost
was borne by the lessee in addition to the

rent payable to the taxpayer.



10 22 Pa%1e ANdué-B NAAR o3 INT Hnd 7 WM #TC 21 TC 8 20099.9°.

The Amhara National Regional State Zikre Hig Gazette No.21January 16.2017 page 22

3.

IMC hd® k7 PhéP@ hd PP

I2C MUt E T mPbAA

M, hoP2E CH1i07 Phé-L MI°

EMPANAAN::

IMC 4L 0T N°The-21 7.7

mPAA 0, b0, NG 1A PP N,

hLEI°CI™::

NA7e PG Goo AN ovHIN

PoofH 13 ANV MG h4.L

INC P7LhéANT M. NLAANT L

eolivitnT @B LT NS L PHA -

v/ Fant  AgengeC Navlorl:
®g9” hihéfo 0 OC
01577 MNC hde Ao 71771
LY Aol AbESLC
N7NC %ovt: @OT ChéANTO
neeo
A AT AN 0PG  ao¥ilg

LA T o MI5G NACES
aonf 7L hlE o bl
0 hS haoQ 4@ AT
NI mPAN 1IN AL
Y9°Q Nlgo-f-:

6. YU A%Px 100 ATPR 5 L7
NISF@-9° °0281T (Y APE aowlot
PLPIN oo PovfH 7% AAT@-
INC h4T 14977 AT W@ TAI:

PLAN  ooHIN P71LLH INC  hé-S
PGov-k: NG PULhéANT M, 07LAANT
M 007 AT PoMs NFhh hép
Pthé.n @6k, TPGTH PULLLT AT
LV7° Ok, PULNTATT B6ICl-AN:-

3. If a taxpayer leases a furnished building, the gross
amount of income deribed by the taxpayer from the
lease of the building shall include any amount

attributable to the lease of the furniture or equipment;

4. The gross amount of income derived by a taxpayer
from the lease of a building shall not include exempt
income;

5. In computing the taxable rental income for a tax year
of a taxpayer who does not maintain books of
account, a deduction shall be allowed for the

following amounts;

a) any fees and charges, but not tax, levied by
a state or city administration in respect of
the land or building leased and paid by the

taxpayer during the year;

b) An amount equal to fifty percent (50%) of
the gross rental income derived by the
taxpayer for the year as an allowance for the
repair, maintenance, and depreciation of the

building, furniture, and equipment.

6. The provisions of sub-article /5/ of this article shall not
be applicable for taxpayers who are required to maintain
books of account under this proclamation, for any

reason what so ever;

7. In computing the taxable rental income for a tax year of
a taxpayer who maintains books of account, a deduction
shall be allowed for any expenditures to the extent
necessarily in curred by the taxpayer in deriving rental

income and paid during the year including;
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the cost of the lease of land on which the building is
situated:;
repairs and maintenance;

depreciation of the building furniture and equipment;
interst and insurance premiums; and
Fees and charges, but not tax, levied by a state or city

administration in respect of the land or building
leased.

16. Sub-L eases

1. The taxable rental income of a sub-lessor of a
building for a tax year shall be the difference
between the total rental income received by the
sub-lessor during the year and the total rental
income paid to the lessor of the building plus
other expenses to the extent necessarily incurred

by the sub lessor to generate the income.

2. The owner of the building who allows a lessee to sub-

lease the building shall be liable for the rental income
tax payable by the lessee if the lessee fails to pay the

tax.

17. New Rental Building Notification

1/ At the earlier of the time construction of a rental
building is completed or when the building is rented,
the owner of the building and the builder shall notify
the kebele administration or local administration in
which the building is located about the completion and
the name, address, and TIN of the person liable for

rental income tax with respect to the building;
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2/ The kebele administration and Local administration
shall communicate the information contained in the

notification to the authority.

PART FOUR
SCHEDULE ‘C-INCOME FROM BUSINESS
CHAPTER ONE
IMPOSITION OF BUSINESS INCOME TAX

18. Impositionm Of Business Income Tax

1. Subject to provisions of this part, business income
tax shall be imposed for each tax year at the rate
or rates specified in article /19/ of this

proclamation on a person conducting business that

has taxable income for the year;

2. The business income tax payable by a taxpayer
for a tax year shall be calculated applying the rate
or rates of tax applicable to the taxpayer under
article /19/ of this proclamation to the taxable

income of the taxpayer for the year.

19/ Business Income Tax Rates

1. The rate of business income tax applicable to a
body is (30%)

2. The rates of business income tax applicable to an

individual are:
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0 7,200 0%
7,201 19,800 10%
19,801 38,400 15%
38,401 63,000 20%
63,001 93,600 25%
93,601 130,800 30%
n130,800 NAL 35%
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Taxable Income Business  Income
(Per year) Birr Tax Rate
0--7,200 0%

7,201 -- 19,800 10%

19,801 -- 38,400 15%

38,401 -- 63,000 20%

63,001 -- 93,600 25%

93,601 -- 130,800 30%
Over 130,800 35%

3. Not with standing sub- article /1/ of this article,
micro enterprises shall pay income tax in
accordance with rates pursuant to sub-article /2/
of this article

4. For the purpose of this Article “Micro
Enterprises” shall maintain the rendered definition
by Amhara National Regional State technic
vocation and enterprises development bureau
establishment, issued with the government council
regulation No. 205/2011

20/ Taxable Business Income

1. The taxable business income of a taxpayer for a
tax year shall be the total business income of the
taxpayer for the year reduced by the total

deductions allowed to the taxpayer for the year;
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2/ The taxable business income of a taxpayer for a tax
year shall be determined in accordance with the
profit and loss, or income statement, of the
taxpayer for the year prepared in accordance with
the financial reporting standards, subject to any
modifications made in this proclamation,
regulations made by the council of regional

government, and directives issued by the bureau.

21/ Business Income

1. Subject to other provision of this proclamation,
the business income of a taxpayer for a tax year
shall include the following;

a) the gross amounts derived by the tax payer
during the year from the conduct of a
business, including the gross proceeds from
the disposal of trading stock and the gross
fees for the provision of services (other than

employment income);

b) a pain on disposal of a business asset (other
than trading stock) made by the taxpayer
during the tax year;

c) Any other amount included in business
income of the taxpayer for the tax year under

this proclamation.

2. Business income shall not include an amount that

is exempt income;



10 27 P04 Ndvé-R NAAR o3I Hnd h T WM £TC 21 TC 8 20099.9°.

The Amhara National Regional State Zikre Hig Gazette No.21January 16.2017 page 27

3/

4/

PHY ATPR 00 ATPR (4) £7.90
AT MNP P NNV A7PR 700
AR 1(0) cowl V3L e N,
@-0T PO F@ OFNE 2l VN
N7INHAAG POLTT N, h7L e
vk CavHIl PO DAL PV
P37& 24 UNE NS0T LI
ntapda- v eI N, o
At P11 e U NHY  APE
AIPR56 oowld MC POLhAANT
hwey:-

U/ LY A7PX 00 a7PR 1(A)
aow/lt 1% P~ M. o0 T
POt PFIL 4 U
N7I0HAAGE POLYTF N, AT
7 U LA D6h,
N lo vk e
oo PO CULNAM®- 717HA
amy (W7F

A hosh@- 0AL N7 TPI°
AL NATPR 56 oowlid MG
ghd.angAc:

22. +¢G1 P91L.LT DR PT

1.

PHY  APE  £791PT AL TmM04:

Fio-: N7MNC  Govok CMC hgL7

MC  C7Lhd AN M, Age@N?

0457 P9 eH MR, LT

PoLNTAT T LenI°l-0:-

v/ N1 o Mo o7
g R B A B T Ik R U 7 o
A775% POTS Agohimhs 1%
26 A%lNePmi N7NC h4-2
n7NC  Govtk  o0T LN
anéAlL PP 06 PT

3. Subject to sub-article (4) of this article, the gain
on disposal of a business asset included in
business income under sub-article 1(b) of this
article is the amount by which the consideration
for the disposal of the asset exceeds the net book

value of the asset at the time of disposal.

4. If a business asset is a taxable asset under article
/56/ of this proclamation;

a) the gain on disposal of the asset included in
business income under sub-article 1(b) of this
article, is the amount (If any) by which the
cost of the asset exceeds the net book value of

the asset at the time of disposal; and

b) Any gain above cost is taxable under article
156/.

22/ Deductible Expenditures

1. Subject to provision of this proclamation, in
determining the taxable income of a taxpayer for a tax
year, the deductions allowed to a taxpayer shall

include the following;

a) any expenditure to the extent necessarily incurred
by the taxpayer during the year inderiving,
securing, and maintaining amounts include in

business income;
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b) the cost of trading stock disposed of by the
taxpayer during the year as determined in

accordance with the financial reporting standards;

c) the total amount by which the depreciable assets
and business intangibles of the taxpayer have
declined in value during the year from use in
deriving business income as determined under

article /25/ of this proclamation;

d) a loss on disposal of a business asset (other than
trading stock) disposed of by the taxpayer during
the year;

e) Any other amount allowed as a deduction to the

taxpayer under this proclamation for the year.

2. Article /56/ of this proclamation and not sub-article
1(d) of this article shall apply to a loss on disposal of
a taxable asset except when the taxable asset is a

depreciable asset;

3. For the purposes of sub-article 1(d) of this article, a
loss on disposal of a business asset is the amount by
which the net book value of the asset at the time of

disposal exceeds the consideration for the disposal.

23/ Interest Expenditure

1/ Subject to sub-rticle 2 of this article and article 47
of this proclamation, in determining taxable
income of a taxpayer for a tax year, the taxpayer
shall be allowed a deduction for any interest
incurred by the taxpayer in a tax year to the extent
that the taxpayer has used the proceeds or benefit
of the debt or other instrument or agreement that
gives rise to the interest to derive business

income;
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2/ No deduction shall be allowed for the following
a) Interest paid or payable by a taxpayer in excess of
the rate used between the national bank of
Ethiopia and commercial banks increased by 2

percentage points unless the interest is paid to

1. financial institution recognized by
the National Bank of Ethiopia; or

2. a foreign bank permitted to lend to
persons in Ethiopia.

b) Interest paid or payable by a taxpayer to a related
person who is a resident of Ethiopia except when
the interest is included in the Schedule D of the

related person.

24/ Charitable Donations

1. In determining the taxable income of a taxpayer for a

tax year, the taxpayer shall be allowed a deduction for

the amount of a donation when the donation is made;

a) to Ethiopian charities and Ethiopian societies

defined in sub-article /3/ of this article

b) In response to a call for development or an
emergency call issued by the government to
defend the sovereignty and intergrity of the
country, to prevent or provide relief in relation to
man made or natural disasters or an epidemic, or

for any other similar cause.



10 30 PA%14 Ndhé-® NAAR o307 Hnd h 7 WM £TC 21 TC 8 2009%.9°.

The Amhara National Regional State Zikre Hig Gazette No.21January 16.2017 page 30

25

1.

2 NHY A%PR 00 ArPR 1 oowlcr
AMNC 48 P7L4PLD MPAA HPGN
nC hée MC hoLhdANF PG
Gao-t: M, 10% (AC Noot) aoNAT
eaNge::

3 ALY ATPR ALAAT® ChTCXFL PN

AL ECE @RI “Chatea e
MNG NI AL LCPEPTS
NN APE RTC 621/2001

CHAM@ TFC1I° LG LPAN::

. PhCES #9710
PINC  h4®?  OMC  Goot MC
PoLhEANT? . Ace@OT MC h4R

M@7 AT 0NMNC Gaok: TP
AL APAT® AG PIOIT® A%1+7N
VNPT AS 4P UAPT AMATO-
7L e VNPT POTO NP0~
P17HN oom? Ah CACES PGS AL
LbP AT

PHY APE £791PF ATLTmNe P
PIOF® A%L+LIN UNET AS 4.2
VAP AMAT® P77 ¢ UNET
NPINC Govl: 99410 PACES PG
ghon- ao(\ 8L C 7°nc 0T
N.e0M®- 71N LOAGAH::

ni MC nsL NMNC %oot: oo
P& e MaF AT POTFa-
PP UNFT 09" M4P VAL
PANT@7  UNFT  COtmbar  AIPY
LY A7PR oowld 9910410 PACES
P60 PUL0A@ OHY AZPAR 700 ATPR
2 aow/lck PSE PFIL U TPI° AL
PAPANT Goot UPIN oM (P
ao\ir k10 N7 A 1@

2/ The total deduction allowed to a taxpayer under sub-

article (1) of this article for a tax year shall not
exceed 10% of the taxable income of the taxpayer for
the year.

3/ For the implementation of this Proclamation, Ethiopian

Charities and Ethiopian Societies shall have the
meaning provided for under the Charities and
Societies Proclamation No. 621/2009.

25/ Depreciation of depreciable assets and Business

Intangibles

1/ In determining the taxable income of a taxpayer for a

tax year, the taxpayer shall be allowed a deduction
for the amount by which the depreciable assets and
business intangibles of the taxpayer declined in value
during the year through use in deriving business

income;

2/ Subject to this proclamation, the amount by which the

3/

depreciable assets or business intangibles of a
taxpayer decline in value during a tax year shal be
computed in accordance with the regulations to be

issued by the regional government council;

If a taxpayer does not use a depreciable asset or
business intangible for the whole of a tax year in
deriving business income, the amount allowed as a
deduction under this article shall be the amount
computed in accordance with sub-article /2/ of this
article reduced by the proportion of the year that the

asset was not so used;
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4/ If a taxpayer uses a depreciable asset or business
intangible during a tax year partly to derive business
income and partly for another use, the amount
allowed as a deduction under this article shall be the
proportion of the amount computed under sub-article
(2) of this article (after taking account of any
adjustment under sub-article(3) of this article )that

relates to the derivation of business income;

5/ If a taxpayer has used a depreciable asset or business
intangible partly in deriving business income and
partly for another use and the taxpayer disposes of
the asset or intangible during a tax year, the amount
of the gain or loss on disposal to which article 21(1)
(b) or 21(1) (d) of this proclamation apples shall be
the fair proportional part of the of the gain or loss

that relates to the derivation of business income;

6/ The depreciation of a depreciable asset or business
intangible shall commence when the asset or
intangible is ready and available for use in deriving
business income, but, in the case of a building
constructed by a taxpayer, not before the regulatory
authority has issued the taxpayer with a certificate of

completion for the building;
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7/ In this article

a) “business intangible” means any of the
following when used wholly or partly to derive

business income;

1/ a copyright, patent, design or model, plan,
secret formula or process, trademark, or other
like asset or right that has a limited useful
life;

2/ a customer list, distribution channel, or
unique name, symbol or picture, or other
marketing intangible that has a limited useful
life;

3/ Contractual rights (including arising as a result
of a prepayment of an expenditure) with a
benefit for a limited period, but which

exceeds one year;

4/ an expenditure that provides an advantage or
benefit for a period of more than one year, but
not including expenditure inclurred to acquire

any tangible movable or immovable asset.

b) “depreciable asset” means tangible movable
asset or structural improvement to immovable

asset, that satisfy the following tangible asset
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8/

1/ has a useful life exceeding one year;

2/ is likely to lose value as a result of normal wear
and tear, or obsolescence; and
3/ is used wholly or partly to derive business

income.

€) “structural improvement” means a building or
any other addition or alteration to immovable
asset that becomes part of, or is permanently
affixed to, the immovable asset including a

road, drive way, car park, fence or wall.

If the business asset is either with husband or wife
name, and the ownership of inc same is entitled with
one of them, the expenditure of depreciation value
shall be registered only if they submitted the

certificate of marriage.

26/ Loss carry Forward

1/ If the total amount of deductions allowed to a taxpayer

for a tax year(other than a deduction allowed under
this article) exceeds the total business income of the
taxpayer for the year, the amount of the excess shall

be the taxpayers loss for the year;

2/ subject to sub-article (4) of this article, if a taxpayer

has a loss for a tax year, the taxpayer shall carry the
amount of the loss forward to the next following tax
year and the loss shall be allowed as a deduction in
computing the taxpayers taxable income for that

following year;
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3/ If the taxpayer is not able to wholly deduct a loss
under sub-article (2) of this article, the taxpayer
shall carry the amount not deducted forward to the
next following tax year and apply the amount as
specified in sub-article (2) of this article in that year,
and so on until the loss in fully deducted, but a
taxpayer shall not carry a loss forward for more than
5 tax years after the end of year in which the loss

was incurred;

4/ If there has been two tax years in which a taxpayer
has incurred a loss under sub-article (2) of this article
and each of those losses has been carried forward
under sub-article (2) of this article, the taxpayer shall
not be permitted to carry forward any further losses

under subarticle (2) of this article;

5/ A taxpayer shall carry forward a loss under sub-
article (2) and (3) of this article in accordance with
the regional government council specified of the

income tax regulation.

27/ Non-Deductible Expenditures and L osses

1/ Except as provided for in this proclamation, no
deduction is allowed for the following;

a)an expenditure of a capital nature except to the extent

article 22(1) (c) of this

provided for under

proclamation;
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b)

d)

9)

h)

)

an increase in the share capital of a company or the

basic capital of a registered partnership;

Voluntary pension or provident fund contributions in
respect of an employee in excess of 15% of the

monthly employment income of the employee;

dividends and paid-out profit shares;

an expenditure or loss to the extent recovered or
recoverable under a policy of incurance, or a contract

of indemnity, guarantee or surety;

a fine or penalty imoposed, or punitive, damages
awarded, for violation of any low, regulation, or

contract;

an amount that a person has transferred, in its
financial accounts, to a reserve or provision for
expenditures or losses not yet incurred but expected to

be incurred in future tax year;

Income tax paid umder this proclamation or under a

foreign tax law, or recoverable value added tax;

representation expenditures of an employee in excess

of 10% of the employment income of the employee;

expenditure  imcurred in the provision of

entertainment, except;
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1. ?72C h4L 37L& ¢ 1/ when the person’s business involve the provision
PG A1 AT of intertainment, or
am A7 0L

2. NC® Navavlf ++G0 2/ to the extent that the expenditure is allowed as a
38007 097.4.PL.0- deduction under a directive issued by the
AR 099687 D)) : bureau relating food provided to for free to
197140723 eI employees by an employer conducting a
NMCS e Prweg mining, manufacturing, or agricultural

business.

PNEW LT EEINTTHSG S
T PULLOMND O6h, ¢

+ OWIPE 24 h-taohn-tm- K) a donation or gift except as provided for in
@M6R, P91.L.79 OMI LI article (24) of this proclamation;
hAC/I:

T/ MC h4e Ac-O- PoLe@M0- L) personal consumption expenditure
MR,

W MC  hd% AT PTI M) a loss on the disposal of a business asset by a
YNt 7R AN A@- taxpayer to a related person;

ALOTANG P79.LC0 hAG-:

% PhAA aoph8eC 9°nC 0k n) Expenditure to the extent disallowed under
N eomMm L3 AT regulations to be issued by the regional government
poreesr  SFa-  ean- council.

D6R LT *

2 NHv nirPkR "o HGG" Nt 2/ In this article, “entertainment” means the provision
ATIED9°  A®  POLPCN 9O E to any person of food, beverages, tobacco,
oMT: TP T 998407 avfOF accommodation,  amusement,  recreation,  or
MLI° TGFEMI® SRyl avh-FYL. hospitality of any kind.

10
045 U0t CHAPTER TWO
PJhh 1AN ALPH TAX ACCOUNTING
28. £1AN oo 28/ Accounting year

1. 8V A% 09Lnthot G héeT 1/ This Article shall apply to the following taxpayers;

AL T4 A7 LGN
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PC h4e P1Aa0  9oot 0700
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eHAOM ALY
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PINC oot NPLEICNT +7F avhhd
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aow T
ADm  havll})

a) an individual who has been granted
permission to use the individual’s accounting
year as their tax year under the definition of
“tax year” in article (2) sub-article (23)(a) of

this proclamation;

b) abody

2/ The accounting year of a taxpayer to whom this article
applies is the period of 12 months ending on the date
of the annual balance of the financial accounts of the
taxpayer;

3/ A taxpayer shall not change its accounting year for tax
purposes unless it obtains prior approval, in writing,
from the authority and complies with any conditions

that may be attached to the approval;

4/ The authority may, by notice in writing, revoke an
approval under sub-article (3) of this article if the
taxpayer fails to comply with any of the conditions

attached to the approval;

5/ when the accounting year of a taxpayer changes as a
result of sub-artile (3) or (4) of this article; the
period between the last full accounting year prior to
the change and the date on which the new
accounting year commences shall be treated as a
separate accounting year referred to as a

“transitional accounting year’’.
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6/ when the accounting year of a taxpayer does not
coincide with the fiscal year, the law applicable
for the accounting year shall be the law applicable
for the fiscal year that ends during the accounting
year.

29/ Change In Tax Accounting Method
1/ A taxpayer may apply to the Authority, in writing, for

a change in the taxpayer’s method of accounting
and the authority may, by notice in writing,
approve the application but only when satisfied
that the change is necessary to properly compute

the taxable income of the taxpayer.

2/ If a taxpayer’s method of accounting changes under
sub-article (1) of this article including when there
is a change in the category of the taxpayer, the
taxpayer shall make adjustments in the tax year of
change to items of income, deduction, and credit,
and to any other items affected by the change, so
that no item is omitted and no item is taken into

account nore than once.

30/ Bad Debits

1/ In determining the taxable income of a taxpayer for
a tax year, the taxpayer shall be allowed a
deduction for a bad debt when the following

conditions are satisfied:;
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v/

a)

b)

the amount of the debt has previously been
included in the business income of the
taxpayer;

the debt or part of the debt is written off in
the taxpayer’s financial accounts for the
tax year

Legal action has been taken to collect the

debt but the debt is irrecoverable.

2/ The amount of the deduction allowed to a taxpayer

under this article for a tax year shall not exceed the
amount of the debt written off in the taxpayer’s

financial accounts for the year;

3/ This article shall not apply to a financial institution

to which article (31) of this proclamation applies.

31/ Financial Institutions and Insurance Companies

The

regulations to be

issued by the regional

government council may hold provisions that shall

determine the following issues;

a)

b)

c)

the deduction of the loss reserve of

financial institutions;

the deduction of the reserve for unexpired
risks of insurance companies (other than

life insurance companies)

The calculation of the taxable income of

life insurance companies.
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32/ Long-term contracts

1.

a taxpayer accounting for business income tax on
an accrual basis shall include amounts in business
income and claim deductions for expenditures
arising under a long-term contract for a tax year
based on the percentage of the contract completed
during the year;

The percentage of a long-term contract completed
by a taxpayer during a tax year shall be determined
by comparing the total costs incurred by the
taxpayer during year allocated to the contract with
the total estimated contract costs, including any
variations or fluctuations;

When, at the end of the final tax year of a long-term
contract, a taxpayer has a final year loss in relation
to the contract that the taxpayer is permitted to
carry forward under article /26/ but is unable to do
so for the reason that the taxpayer ceases to carry
on business in the region at the end of the contract,
the taxpayer may carry the loss back to the
preceding tax year and the loss shall be allowed as a

deduction in that year;

If a taxpayer is not able to wholly deduct a loss
carried back under sub-article (3) of this Article, the
amount not deducted may be carried back to the
next preceding tax year and applied as specified in

sub-article (3) of this Article in that year.
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5. A taxpayer has a final year loss under a long-term

contract if both the following conditions are satisfied:

a) the taxable income estimated to be made
under the contract for the purposes of the
percentage of completion method

exceeds the actual taxable income, if

any, under the contract; and

b) the amount of the under

paragraph (a) of this sub-article exceeds

excess

the difference between the business
income and deductible expenditures
computed under sub-article (1) of this
Article for the tax year in which the
contract was completed, and the amount
of the excess under paragraph (b) of this
sub-article is the amount of the final year

loss.

For the implrementation of this Article, “long-term

contract” means a contract for manufacture,
installation or construction, or, in relation to each, the
performance of related services, that is not completed
within the tax year in which work under the contract
commenced, other than a contract estimated to be
completed within 12 months of the date on which

work under the contract commenced.

33.AL48 ‘A" INC  hé&T AN PJhh

22°Cot
1. NMNC Goot:  INC  P7LhédANT 1

PLLE “A” NC h4PT M, PoLAAD-
MY  APE oowld AP7T OHY
hrPR ?-+avhntt Ua 2T
MNP LTCOUFPA::

implified Tax m for rv ‘B’ Tax I

The taxable income for a tax year of a Category ‘B’
taxpayer shall be computed in accordance with this

Proclamation subject to the following modifications:
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U/ 9M1MC h4-2 €77 74 MNMo7S a) the taxpayer shall account for business
TS On.0F POLGHD NT4 income and deductible expenditures on a
TN ATP0P0 AL OFoohlt cash basis;

PYAN ALEH HE aolP7 hANT::

A/ ALY APE  ATPAR 25 h4909°
AL PIOTF- N7.+710
TNEATG M4 VAL T
AAT@ PINC hde P77& 176
UNET Po.4L10 PACES 9T
100% (oof TCONFF) LPGA:

b) the rate of depreciation applicable to the
depreciable assets and business intangibles
of the taxpayer for the purposes of Article
25 of this Proclamation shall be 100%;

A/ 0MNC  Govk AFTT P c) a deduction is allowed for the cost of
bFDT  PM  men, 0PSTYE trading stock acquired during the year;
£ HN::

d) the period for the retention of documents
under Article 17(2) of the Tax

Administration Proclamation and the

oo/ (ANN  Fa0  AdFSRC  APF:
AR 17(2) Ptevantar £UAN
a7 GH P14 Pem LK AS
PG @AB?  ATHAA  NhAA-
a0 A0t8LC  APE WK
28(2) (A) Phaovandar U OO
Gavl BIPGA::

period for the amendment of tax
assessments under Article 28(2)(b) of the
Tax Administration Proclamation shall be

3 years.

2 LY A7Px a0 ATPR 1 CELTTE 2. Notwithstanding the provisions stipulated under sub-

&3 9PF (LGCI° PhAN oo t8eC article 1 of this Article,, the Council of Regional
NG F POLECH Fanld N12TF Government may issue regulations to determine the
gyl A®N? PTLTANT £ AL®M kind of additional documents to be submitted hereof.
LTAN::
LocE port CHAPTER THREE
LCEAT
BODIES

34 h3&7 £CET 0oodMmC 212 99247 |34,  Change in Control of a Body
AT
1. PHU AR 00 AR (2) AL MmN 1/ Subject to sub-article (2) of this Article, a body shall

Pe w38 SCET "PhAd Gaot" ANde carry a loss forward for a tax year (referred to as the

0“LMPAQ- PHC G0t PLLANT h.Ad: loss year”) under Article 26

MY APE KPR 26
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MLI° Witk 46 aow/l "Pav(i, 2148 or 46 of this Proclamation to a subsequent tax year
a go-}-" 4N e N neO- (referred to as the “carry forward year”) only when the

POYPTAD FGool ALGIIC PO THa> same person holds more than 50% of the underlying
(hAc-a Favl: (SIHI14em Gavt- ownership of the body in the loss year, the carry
AS  07IST@9°  MALIMN Googt
fn07fm7 h50% NAL  PUPI@7
PaANTE £CH PPHD: W@ +ovdag

O@- PP AT NF Y-

forward year, and all intervening tax years.

2. LY A7PR 700 WX (1) oowldr 2/ Sub-article (1) of this Article shall not prevent the
Ph.Ad- oo, 21CT avhAhA P218FAD-:- carry forward of loss by a body when the body:

U/ Aaé-@  Govti (21421480 a) conducts the same business in the loss
Gaot  AS  NUA9® MALM year, the carry forward year, and all
PINC  Gaodt  SCEE  AIE intervening tax years; and
92 \Wals Vol fwe-
AP 0R9°

A CECeE: PSS AAMTE hrhFAOMY® b) does not, until the loss has been fully
03A  PLLOAD hPlé NOR T deducted, engage in any new business
FGTH FLCT  ANDTLMS PP activity after the change in underlying

QLN SCEA MABD 398 /e ownership if the principal purpose of the

CANTWTM e AG  LCEE @RI
PeCEE AN NASD P77
74 AL NN PHE 9N
eRLOM hrle-  NhsN 97
e bhTie- N, AL ST
ATSPT7 171247 N&CEE And.A
oL@ 1L ¢ M, MC
AZIAIN LAY ALY 10

body or the members of the body in
engaging in the new business activity is to
utilise the loss so as to reduce the business
income tax payable on the income arising

from the new business activity.

35 ehrN38 AIL1S avf.l-Et 35.  Corporate Reorganisations
1. 0ATCXE 1P6 PP 128 “Ad1ANL” 1) If a resident company (referred to as the
TNA PULMe NaCERE 1PE PV “transferor”) transfers a business asset to another
28 “COLFANGAT A ACLmeh resident company (referred to as the “transferee”) as
AMA  NAFERPe 1PS AP 07 g part of a reorganisation:

A7L1G hovfl-Pq b OC +HPeH PN
224 U POFAALAT AIeUPY:
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U/ 290vtAds 2398 24 UNT7 a) the transfer shall not be treated as a
ATLaOATE  aoA®T @®LY° disposal of the business asset by the
oMt FLCT hBONLI° transferor;

AN eIe i UE PTANLAT b) the transferee shall be treated as having

0709 1L é- Uk
0-HANLN T R AdTAAL®-
L e UNET AT
hoNo- oen, IC Al PP
R, NI 1L 126
U7 A8 TLCT

acquired the business asset for a cost
equal to the transferor’s cost for the asset

at the time of the transfer; and

LONGAN::

A/ vk HANLAT A c) If the transferee has issued shares in
N-+AALAT vt AT exchange for the transferred asset, the cost
AnaLey 2am AIPY of the shares is equal to the cost of the
ARROESE P41 Den,* transferred asset at the time of the transfer

eHANL®- U CINHAAR
neLhso?0+ 0 hindo- P.o
IC Al aolP? LSCNIA::

2. MLV  ATPR 700 ATPR (1) 2. If the business asset referred to in sub-article
gtmehm €37L é- U PO (1) of this Article is a depreciable asset or
e.¢70 UNT @LI° 4P VAL T business intangible, the reference in sub-article
CAAD- P3¢ e U ey (1) of this Article to the cost of the business
AT MU AR F0-0 AR (1) asset is a reference to the net book value of the

A8 e U PRLLID MR, business asset at the time of the transfer.

N7in  ¢tmeam- Lok oo hANe
N99.L0F M PADT CF1L 27¢-
U7 R U A oot PO
PolooAh GG

3. AHY APk h4.909° “%3L1G 3/ In this Article, “reorganisation” means:
avf.l-E TNt

U/ NaTe&e  1PéL PP U a) a merger of two or more resident companies;
®eI°  huAt AL U
07 ePF aoPY L
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N AL O0T 1P PV
e [0S PoLLeNT
eanOer P2 19°4 (oot
(50%) ®L9° PAMNT mPAA
PAROMSST PO 19°Q4 (oot
AT N7.L4-C@ n07f hOA

b)

the acquisition or takeover of 50% or more
of the voting shares and 50% or more of all
other shares by value of a resident company
solely in exchange for shares in another
resident company that is a party to the

reorganisation

PP LCET 07T
anle? AT NF PHOm
OLI” N"IST@9° AA oo} c) the acquisition of 50% or more of the
AN A7
A/ ARG N71LLEm R
0T Al (1] e
NANOLET £CH nef 412 AR shares with voting rights but no
N 1TCATS PLI°h 1AOT6 preferential right to dividends;
NAF NTLeNTT ADL7E NATeX e
1PL NP1 AG PATRIS avfl-Prk
AMA 1 he7e YNt @07
19°4 oot @LI° hi.e NAL AA
Na T8¢ "PS AT Q7%
¢-Fam mL9° PHAAL AT
oo/ (AAeHE  1PL T ATE @F d)
vat @f9° hiLe  NAL 0LV
HNLLT Ahddh: OLI°
w/ A (kS Vad 4 LCe T
ChPRALET  WLIAT
LA ALK ALhESRA 10
4. PHV KWIPX L0149 PP
gaa0 AA2ANT  OHLLID O ULTE
NMA0FrE oo fHT  oomPANT  ovhdd.A
oL CHPRALET TN CLCPET
NN ALH POINEAANR ARG PRE
907 hanah Aoe(iti CAoP'r7 OL9° 0T

assets of a resident company by another
resident company that is a party to the

reorganisation solely in exchange for

a division of a resident company into two

or more resident companies; or

e) a spin off.

PLCEAY

4. This Acrticle shall apply only when the Authority
is satisfied that the merger, acquisition,
takeover, division, or spin off does not have a

principal purpose of tax avoidance

@i
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0L T hét
Pr10LT 224 PT

+CA1

LY 9°04-% @0T FC1H9° LATNNTFD PATG
eHOANTF @7
TCH° LLHA: hHLYYI® 0 TFen14 P20 A0

VLT 091077 26PT  hPE

AA G AATAME OEPC HY  9R04-E

70

1. “wi tEeE TN hao it
IC 97077 TN G99 €241
09 (@ 1o

2. “ao\'+7 AN HANGS CI1LL7
N°2°1 1 2901 PHY APE WIPR 43
A L A N 1 I A DA i T A T )

3. PTIATLe  oeR.” TN PO
A%+ U POLOMT @6R.Y

ALELICC L.2L FHOAMD (@ ®g9°
e teias PANTTE P2EPTT
Aaoiot P.mM ST @6k,
L7 PoLNHAT 790 L IPd-A\::

36.

CHAPTER FOUR
MINING AND PETROIEUM OPERATIONS
init

Terms and phrases not defined in this chapter shall
have the meaning ascribed to them in the Mining
Operations Proclamation. In addition to this, unless
the context otherwise requires, under this chapter:

“Contractor” means a person who has entered
into a minig agreement with the government;

“Farm-out agreement” means an agreement to
which Article 43 of this Proclamation applies;

“Development expenditure” means capital
expenditure incurred by a licensee or
contractor in  undertaking development
operations, other than expenditure incurred in
acquiring a depreciable asset, and includes the

following:
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v/

eontAtr AT ACThS @7
N9 F®m9° 1LH P2.0M O6h,:-

1. PN o ATLAD- VL7
NHY AFPR 700 W3R 5(V)(1)
Ntoma- FCH9° Ctovdnt@-y
TP ALLIC? N6
NNt e TP AT
PU.mM O OBI°

2. 90D oeR.” ATLAD VLD
MY ATPR 700 ATPR 5
()2 otamao- FCTHI®
¢-tavAn-tm-7 ALI°C
9907 9N Oé- ool
A1 POM @R,

A he16LT Mot oot OC

N-+eeH  ATTUNEP oo lct-

AT HCOF 270N DR, *
CATVE 220-PTF TINE AT
oV e OPT 0970877
ot e 4P PP S
»PePT ST

b) expenditure
acquiring:

b)

whenever  incurred in

()an interest in a mining right ,
other than an interest referred to
in paragraph 5(a)(1) of the
definition  of  “exploration
expenditure” in this Article; or

(2) mining information, other than
information referred to in
paragraph  5(a)(2) of the
definition ~ of  “exploration
expenditure” in this Article;

social infrastructure  expenditure
incurred relation to development
operations under a mining right;

Development operations” means for mining
operations, authorised operations under a
mining licence;
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5.

v/

“CeND  oeR,” TN PITFar
(L K UAN-F CrL.oMND-7
o6, ALRI°C 42L& NHAMa-
no  oe9® N7 tEé6bs
PI°Covd-  46PTT AL
Po.mM R, A7 PoLh AT
J e SR APATARE:
Polhtaty
MD6EL,

[y b A T

1. hao 79771 ®89°  ao{l'h7

N7 L0 AN EATAS TN
P9AD7  ao  Pooopht
TP ATV L.mM
MeR, i MLI°

2 hao 1 ®L9° ooy
N7 e0HANG EATAS TN
faA)D av /B A7V

C7.0M Oah), i LT

S

“Exploration expenditure” means capital

expenditure incurred by a licensee or

contractor in  undertaking  exploration
operations, other than expenditure incurred in
acquiring a depreciable asset, and includes the

following:

a) expenditure incurred in acquiring:

(1) an interest in an exploration
right from the Government or

under a farm-out agreement; or

(2) exploration information from the
Government or under a farm-out

agreement;
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6.

0/

N0y A2 76 IC Hegn
A’TUNL-P aow /-t A
7703 .07 6, :

“CeAD  aolE TIA (97077
@AY ool @OT  Phhk
90LG 7 ATITTH A7LLL7
N, PULLINVN avlB 10

“CeND 6 TINT A0
N0 A7 097677 0D ao\k
ONT PHePL 24 10

“qen,D oo TN N0
APE  oowldt et
PdbL 091077 A0 ao
aoow/l TAm PEA)D LPL

(-

b) social  infrastructure  expenditure
incurred in relation to exploration
operations under a mining exploration
right;

6. “Exploration information” means information
relating to the search for minerals under a mining

exploration right;

7. “Exploration operations” means for mining
operations, authorised operations under a mining

exploration right;

8. “Exploration right” means a mining exploration

right granted under Mining Proclamation.
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9.

10.

11.

12.

13.

14.

“Lpg  CHAMNT  AhaN” At
0877 YoM} LPL
eA4amnt Ahan, 1o

“Pe  eHamo  A@”  “INT
M5 L TORUER ao{\+

e Hama A@ h1a-::

“C6LT  ®AD ooV AT
07677 APE oowld P4HOm
PP PRADT @RI° 4P
LR Pao b ao T -

“CoN0L:T avlB TN he10L7y
PEPT IC PPN avlB -

“CoNHLy I CE 97\t
N996L% ao\- aow/lt 91448
»7ePT ST

“CoYHLT oo TN N910LF
PP APE aow /-t
Mo 7271 PTLONT PP
PI°Cavld-t 4.7 BH PoodPit
mLI°  P916LT TNl AP

1m-::

9. “Licence area” means the area that is the subject of a

mining right;

10.“Licensee” means a person who has been granted a
mining right;

11. “Mining exploration right” means a reconnaissance,
exploration, or retention licence granted under the
Mining Operations Proclamation;

12.“Mining information” means information relating to
mining operations;

13.“Mining operations” means authorised operations
under a mining right;

14.“Mining right” means a reconnaissance, exploration,
retention, or mining licence granted under the Mining
Operations Proclamation;
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15.

16.

17.

37.

LIVNG-P oW -0 O6R.” 10T
(2L M@ W@ ®LI° /74 +846-F
0?9077 ¢ aoV- QAN 780"
aow/l CUHN FPVCT PR
POTHNT: av P17y (1] S AA
‘+avda g, 7uN04-P aow -\
Ao PO eM@ PaTHA 6,
()] S ATTVNLOAN AT 4T
PrLLLCIM ao P -

“DON-l FRER” TN 0PN
AN PTLATTT A ALERIC
4L NTOM@- A he10L7 10N
»e IC LR WININATT PULAT

@ 1o

‘AR 9990L77 ST L0 TINT
N°4+C veA  N7ILTPAPN aoilf
Noo 2 AT @ +20C NAE P2LhG®7
PSS A700 QA V7 (tkdoo 99707
PUNLT ¢ TIUNC @LI°  NATE
ATCREPE 00N PULhLE POCET
CTALLeI®S  AAT  Phg. 708G f
CPNLT @ TPANA ALCS PooANNT
MOLG T POl e 10D

42L& (oM@ A AS 2246 T2
A2 MC AAaoMd

(LY  9°04-4  PhPoom-  “IHRL DT
ATtmNEe PI@-i BV ATPR 4P
NHFama- (@ L9 (»7e +Eé-as AL
T4ATLT BT LPA::

37.

15. “Social infrastructure expenditure” means
capital expenditure that a licensee or
contractor is required to incur under a mining
right on the construction of a public school,

hospital, road, or similar social infrastructure;

16. “Sub-contractor” means a person supplying
services to a licensee in respect of mining
operations undertaken by the licensee, other
than a person supplying services as an

employee.

17. "Traditional mining production” means
manually (without the production of motor
power fixed function ) device performed as
the appropriate law formed Mining
Association of Social Work or an Ethiopian
individual gold, platinum and other precious

metals, iron, salt, dust and clay minerals, etc.

Taxation of Licensees and Contractors

1. This Proclamation shall apply to a licensee
or contractor subject to the modifications in
this Chapter.
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2.

38.

1.

LPL NMHOAMD N@ @LI° Nr°e tdé-6bs
AL PLMA®7  MC O teeAnt (HWY
I°04-F AS NAPE ANT AFAT 0170
aop\  hAeoMG°  ¢+4mé A7LPT LY
720692 FAATL LGN

L2 NHAM@O  A@ @29 (e
Tkbas AL HLATL LI PTIE
24 M, MC a0y 25% (18 h9°ht
Noot) 1@~

LPL CHAM@D OA@ OATCXE 194
ANPT 70-0-74 e NLLKao@-
DI nEe AL 10% (hA”C Naof)
INC P70 AMN2ANTE M, 9147
ANt

LY A& 00 WPk (4) aowlst
PrLhéAm-  PMNC  oomT  PULNAD-
PINALITIY hq P4 I°NALHTIY
O LT G0 TLC1D- h)-::

NVAPR 997077 219°L 1 24 WL
0. PoLhéN  IMNCT  N“LovAnt
PN oo 8 C /0 NLLoMa
LN oow/lot PUl.mNT LUPGA::

N?76L7% 20T TS0 PLLTE
DR, 2T 12

42L& ?HOm@- (@ N4.PL 1N @-O0T
9907 oMt e Agorlet
PoLLON® M6k, NN PoLEHAT
L2 (MHAMNT AN @-O0T ho16L7
7 IC HELH NG Gool: Wi
37L& e M, AL NF @

38.

2/

3/

4/

5/

6/,

If there is any inconsistency in the taxation of
a licensee or contractor as between this
Chapter and the

other parts of this

Proclamation, this Chapter shall prevail.

The business income tax rate applicable to a

licensee or contractor is 25%.

A licensee effecting payment to a non-
resident sub-contractor shall withhold and
transfer to the tax authority 10% of the

Payment.

In calculating the tax payable under sub
article (4) of this article, deduction shall be
allowed for cost of mobilization and

demobilization.

Traditional mining prodaction taxable income

will be determined based on the Council of

regional government regulations.

Limitation of Deductions Relating to Mining
Qperations

. A deduction for expenditure to the extent incurred by

a licensee in undertaking mining operations in a

licence area during a tax year shall be allowed only

against the business income derived by the licensee

from the mining operations in the licence area during

the year.
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2 4P oMo (@ 42L  OFAmOT
naeN o0t N7MNC Govt: L1077
2726@7 7060 R hAéG £Imavar
AP &V nAL LML TAD MG
govt AODIC LPL PRAMO G-
NLPe AN o0T 9907 Yot
/¢ NaohéT noLeTTm- P51 74 N,
AL PG BLLIAN::

3 42e erOM@® 0@ hALC@OT NHY
nrPR 100 ATPR (2) oowlct aop-
loo-f- aod) LOTFN AT
CAFPINDT DAL ATLPTAD PG
qovt TINIC AS PO oomF
MLV AP 700 A7PR (2) OHI0AD-
oowlt (Lo PMC %ovt hiTio-
MPAA N, AL Noodih NPI6-@ oo-p
Noo-p 4450 4LCT ANMZLEAT £L40
MOIC PULTA AT NIC 7T AP
eHOAmm- (@ PLLANTT hrlé- hPid-ar
nthaH T Goot oognndB E9RC
holemé.  arrC PG GoodT AL
MOIC hSTAT::

4 Lo eroma A@ h9I6LT TIO-Nt
e IC NHEPR 4.2 N FamN T nAA
O-0T  hAc LLONT  POLAAD NLPE
naN @0t hTlenG@m PU107
oMt A IC ELEH NG Yootk
NSt PoLeHAT ®eR, OHU- IMC
oot (N U~ AN £970L77 1@V 17¢-
ool NI 71L& 24 M. £NAM
AP 1D

2

If a licensee has a loss in respect of mining
operations in a licence area for a tax year, the
amount of the loss shall be carried forward and
allowed as a deduction against the business income
of the licensee derived from mining operations in
the licence area in the next following tax year of the

licensee.

The amount of a loss of a licensee for a tax year
that is not deducted under sub-article (2) of this
Article shall be carried forward by the licensee to
the next following tax year and deductible from the
gross income of the licensee in that year in
accordance with sub-article (2) of this Article, and
so on until the loss is fully deducted, provided
however that the licensee can’t carry forward a loss
sustained in a tax year beyond ten years from the

end of the tax year in which the loss was sustained.

A licensee has a loss in relation to mining
operations in a licence area for a tax year if the total
deductions of the licensee in respect of mining
operations undertaken by the licensee in the licence
area during the year exceed the total amount of
business income derived from such operations in

the area for the year.
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39.

40.

PEAD O,

1. ALY APE A7PA 25 hdA09°F 4P
Ntamo Aa@ O (e tHEé-ebs
ATAD  PTL.OM O6RPT  PhINTAT
HooGF@m W3 Gool PP MH4-P
VAL T PANT@ 77L& 4 UNPT
TLC1D LSOOG

2. AaoCavl @ 0 TPI° AL PPAD AGA)D

e PP PoOm P10 C1L -

UM PACES  PST Mo 100%
(oo Nloof) GIPGA::

PIIATLE Den,

1. PV AR 700 AR (3)

ATeAMNE PTT ALY APE ATPR 25
hdA09° NN 4L PHOMEe A
®LI° e hkbes LTINS
DN AT GaoT PN PTLEINTN
M4P VAP T AN 77L& ¢
U A7 HLCT L@ASA::

39.  Exploration Expenditure

1.

2.

For the purposes of Article 25 of this
Proclamation, exploration expenditure incurred
by a licensee or contractor shall be treated as a
business intangible with a useful life of one year.

The depreciation rate for a depreciable asset that
has its first use in exploration operations shall be
100%.

40.  Development Expenditure

For the purposes of Article 25 of this
Proclamation and subject to sub-article (2) of this
Article, development expenditure of a licensee or
shall

intangible with a useful life of 4 years.

contractor be treated as a business
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2 PHV ATPX 100 AP (4) ATTLEm0S
Fe: 4.2 PHOAM@m (@ @LI° CAY¢-
tdbE ATIL PN I°CT T
hoofovd. (14T PTIALE @6R, LD
AT LV O6h, ATIL POLPTT G
9Lt O FEalN T I ATROT O6R,
+HPCE PHY APE AIPR 25 £7.91
14277 LUGA::

3 PHY AR 00 ATPR (4) ATLTmNP
Fe: 4oL PHOAM@ (W@ 0LI° CAV¢-
T2 S W o T2 L A s A o
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ALY LV U AL e PO
°CtT OHEavlN T LR AT @9
AT HETE PHY APE ATPR 25
£ 1497 LG

4 MHY ATPR 0N ATPR 2 POLLPLA-
PTINTLe m6h, TP oomT @®LI°
MY AZP&X 70-0 A7PAR (3) aowldt
NACES 9°n201T PO A%L+HN P71E
7l U NG Good: PUNLLI0
PACES P91 PoL0A®: N7LhtA®- daoC
aow/l T GIPGN:-

Ux”/fh

2 Subject to sub-article (4) of this Article, if a

licensee or contractor incurs development
expenditure before the commencement of
commercial production, Article 25 of this
Proclamation shall apply on the basis that the
expenditure was incurred at the time of

commencement of commercial production.

Subject to sub-article (4) of this Article, if a
depreciable asset for use in development
operations is acquired or constructed by a licensee
or contractor before the commencement of
commercial production, Article 25 of this
Proclamation shall apply to the asset on the basis
that it was acquired or constructed at the time of

commencement of commercial production.

The amount of the deduction allowed for
development expenditure referred to in sub-article
(2) of this Article or the depreciation deduction
allowed for a depreciable asset referred to in sub-
article (3) of this Article for the tax year in which
the commencement of commercial production
occurs shall be computed according to the

following formula:

A x B/c where:

b
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U. fOch.@ aoMmy @LI° AUk A.is the amount of the expenditure or the cost of
¢10LT M. the asset;
A 2L 9l htEaviNt by B. is the number of days in the period

beginning on the date of commencement

aint ks 9Lt . . .
of commercial production and ending on

N+Cool0l ¢INC Goort the last day of the tax year in which
CooennlB 3 oohhA commercial production commenced; and
EaT $G:
h. AL POLPT I°CT 9990 C. is the number of days in the tax year in
which commercial production
N+Eaol0 CINC  Gooit commenced.
£ ¢G5 ANHT
5/t ACINVTANG  £99.L47  OI°9°1H 5/ If, other than under a farm-out agreement, a
ALMI°CE 4L HAMD  Ao- licensee disposes of an interest in a mining
N6 e aofl’t ODT AL right, any gain arising on the disposal is
PP eOFANL. ALY L g reduced by any development expenditure

PEAMD A@ OLI® Crv¢ Add-n incurred by the licensee or contractor that has

a7 MTINFANE PULeTTID- TPI°
+L2CT PULOND PUINANS G
Nthsoint M AP PTLLINTT
oL N5 Fo-9° a0’y &
LAaNN@®7 1PN ALMIC 4.9
ATOma A@ ORI Cr7e- T&é-6bs
LOMN@- LUINLe ®eh, htP10 N7A

1m-::

not been deducted or otherwise recouped by
the licensee or contractor at the time of the

disposal.
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6/ For the implementation of this Article, “commencement of

commercial production” means the first day of the period

of 30 consecutive days during which the average level of

production on the 25 highest production days in the 30-

day period reaches a production level as determined by

Bureau of Mining to be commercial production

41, Reh
1.

ilitation Expenditur
A contribution made by a licensee or contractor to a
rehabilitation fund in accordance with an approved
rehabilitation plan in relation to mining operations
shall be allowed as a deduction in the tax year in

which the contribution was made

An expenditure incurred by a licensee or contractor in

carrying out work required by an approved
rehabilitation plan in respect of the mining operations
of the licensee or contractor shall be allowed as a
deduction for the tax year in which the expenditure is
incurred provided that the work is not paid for,
directly or indirectly, from money made available out

of a rehabilitation fund.

JAn amount accumulated in a rehabilitation fund, or
an amount withdrawn from a rehabilitation fund to
incurred under

meet expenditure an approved

rehabilitation plan, shall be exempt income.
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4,

6.

An amount withdrawn from a rehabilitation fund and
returned to the licensee or contractor is business
income of the licensee or contractor for the tax year in

which the amount was returned.

Any surplus in a rehabilitation fund of a licensee or
contractor at the time of completion of rehabilitation
is business income of the licensee or contractor for the

tax year in which rehabilitation is completed.

In this Article:

a)“approved rehabilitation plan” means a plan for
rehabilitation of amining site approved by the
Bureau of mining , including rehabilitation

obligations specified in a mining right a

b) “Rehabilitation fund” means a fund or account
required to be established under a mining right to
provide for the future payment of remedial work
to the licence area covered by the mining right is
managed jointly Bureau Mininig and the licensee

or contractor.
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42. D tion allowed for reinvestment

1. A licensee or contractor may deduct up to 5% from his
gross income in each tax year for any investment
expenditure incurred by the licensee or contractor
towards investment in development projects authorized

by the licensing authority.

2. The amount deducted by a licensee or contractor in a
tax year in accordance with sub article (1) of this
article, shall form part of the taxable income of the
licensee or contractor of the next following tax year,

unless it is invested at the end of that year.

43. Farm-outs

1. Farm-outs shall apply if the following conditions are

satisfied:

a) a licensee or contractor (referred to as the
“transferor”) has entered into an agreement (referred
to as a “farm-out agreement”) with a person
(referred to as the “transferee”) for the transfer of

part of the interest of the transferor in a mining right
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b) the consideration given by the transferee for the

transferred interest wholly or partly includes the

transferee agreeing to incur expenditure, or undertaking
some or all of the work commitments of the transferor, in
respect of the part of the interest retained by the
transferor.

2/ If farm-out applies:

a) the value of any work undertaken by the
transferee in relation to the part of the interest

retained by the transferor shall not be included in:

1. the consideration received by the transferor

for the transferred interest; or

2. the business income of the transferor; and

b) the following applies to any amount in money
received or receivable by the transferor for the

transferred interest;
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44,

1.

(1)

Article 70 of this Proclamation shall apply to the
amount in money on the basis that it is a
recoupment by the transferor of any deductions
allowed for the

expenditure incurred by

transferor in respect of the transferred interest;

(2) if the amount in money exceeds the amount of
deducted expenditure to which Article 70 of
this Proclamation applies, the excess shall be
treated as consideration received for the
transferred interest.

i :  Mini iqt
If there is a 10% or more change in the

underlying ownership of a licensee or

contractor, the licensee or contractor shall

immediately notify

the Authority, in

writing, of the change.
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2

If the person directly or indirectly disposing
of the membership interest in a body to which
a notice under sub-article (1) of this Article
relates is a non-resident, the licensee or
contractor shall be liable, as agent for the non-
resident, for any tax payable under this
Proclamation by the non-resident person in
respect of the disposal.

Any tax paid by a licensee or contractor on
behalf of a non-resident under sub-article (2)
of this Article shall be credited against the tax
liability of the non-resident under this

Proclamation.

The membership interest in a body referred to
in sub-article (2) of this Article shall be
treated as a business asset for the purposes of

this Proclamation.
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0L AP0t CHAPTER FIVE
909 9% MG INTERNATIONAL TAX

45. _Na-p> vI1C O1ThéAT €778 4 |45  Eoreign Tax Credit for Foreign Business Income
IMNC _hA “Thhn

1. Nadekge PSP MC h4dL 1) If a resident tax payer has foreign income taxable
NwIMeAr "h" aow /ot MG under “Schedule C” in respect of which the resident
POLNGANT M. CAD- ALY AS OH.U- has paid foreign income tax, the taxpayer shall be
M AL N UIC MC hea0T hPy allowed a tax credit (referred to as a “foreign tax
2NC hée N0 UVIC Phédd T0C credit”) of an amount equal to the lesser of:

"o vIC Athén MNC P71LL
SnA" A eolhhaA T heLhaT
naI g @ eom? OC A PULPI0-
1N aom7 1@

v/ 0@ VIC CtHhéam- 90, a) the foreign income tax paid; or
aNC: oLI°

N N vIC 0FTIo- M. AL

MW Imei """ oowldt ThéL

b) the business income tax payable

under Schedule “C” in respect of the

?‘"LU"I(D' 17L& - "ﬂ. "]'ﬂCE foreign income.
2 MY A7P&x 700 AR (1) () 2) The business income tax referred to in sub-article (1)(b) of
Ptavanta-  37¢ 4 M. MG this Article shall be computed by applying the average rate

CTLAAD: NGaod: (AP 1PL LI of business income tax applicable to the resident taxpayer

INC  h4.L AL 14971 PoULLLIMT
h%e 3L 4 M, MC 9PN
IMNC hde a7Ti@ 1TMe o UIC
M AL +H49797 9147 1o

for the year against the net foreign income of the resident

for the year.
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3 MY A7Px  oowld (@B UVIC 3) A foreign tax credit shall be allowed under this

gthda MC A PULTAD: - Article only if:

U/ Natexe 194 1o Ao @5 a) the resident taxpayer has paid the foreign
UVIC 0@ M. AL AhGA income tax within 2 years after the end of the
eoL0m7 NG M@ hATINE tax year in which the foreign income was

eRC  Gaot- 05A AT U-AT derived by the taxpayer or within such

GaoFF  @®EI° LA QANAMT-
N4+ L@ +6n°74 M @0T
fhé.A 4780 1: AS

further time as the Authority allows; and

A AR E 1PS VI A@ Ahd.Ad- b) the resident taxpayer has a receipt for the tax
MG NO-F A1C PFnh QA2 NS from the foreign tax authority.
eHam LLOYT PA@- ALY AF
-

4 0atexg 1PL VIO GO 0MC Govk: 4) In computing the business income tax payable by a
aond  PULSCOTT €& e N, resident taxpayer for a tax year, the taxpayer shall
INC ALAAT 975 ®79° PINC “Tahh apply the foreign tax credit under this Article before
+90E-P  h91€L1 Né T N UIC applying any other tax credits of the taxpayer for the
Athén NG PHEPL@7  “Thhi tax year.

TR T4 hd0T::

S NMa%% ¢MC %evt 0T Nhteg 5) If a foreign tax credit of a resident taxpayer for a tax
P4 PPN OA@ N@E UIC PhéNo- year is not fully credited for the year, the excess
IMC (L@ CMC Yoot oo (lov-i credit shall not be refunded, carried back to the
Poyennh PPy ATLIPY ALhhA PPLM- preceding tax year, or carried forward to the
IMC +avAli ALLT MLI° LbLavar following tax year.

PINC Gav - N.aoAN e
L PTA® PG Goo  AGDIC
hLTAT::
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6/

In this Article:

a)

b)

“average rate of business income tax”, in relation
to a resident taxpayer for a tax year, means the
percentage that the business income tax payable
by the tax payer for the year, before the allowance
of any tax credit under this Proclamation, is of the
taxable income of the taxpayer for the year;

“foreign income tax” means income tax, including
withholding tax, imposed by the government of a
foreign country or a political subdivision of a
government of a foreign country, but does not
include a penalty, additional tax, or interest
payable in respect of such tax;

“net foreign income”, s in relation to a resident
taxpayer for a tax year, means the total foreign
income of the taxpayer for the year taxable under
this Schedule, as reduced by any deductions
allowed to the person under this Schedule for the

year that:
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1) relate exclusively to the derivation of the

foreign income; and

(2) are apportioned to the derivation of the
foreign income in accordance with Article 73
of this Proclamation on the basis that foreign

income is a separate class of income

: :

1. Anamount that a resident taxpayer is allowed as a

deduction under this Proclamation in deriving
foreign income taxable under “Schedule C” shall

be deductible only against that income.

. If a resident taxpayer has a foreign loss for a tax

year, the amount of the loss shall be carried
forward to the next following tax year and
allowed as a deduction in that year against the
taxpayer’s foreign income taxable under

“Schedule C” for the following year.
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. If a resident taxpayer is not able to wholly deduct

a foreign loss under sub-article (2) of this Article,
the amount not deducted shall be carried forward
to the next following tax year and applied as
specified in sub-article (2) of this Article in that
year, and so on until the loss is fully deducted, but
a taxpayer shall not carry a foreign loss forward
for more than five tax years after the end of year

in which the loss was incurred.

. If there has been two tax years in which a

taxpayer has incurred a foreign loss and each of
those losses has been carried forward under sub-
article (2) of this Article, the taxpayer shall not be
permitted to carry forward any further losses

under sub-article (2) of this Article.

. A taxpayer shall carry forward a foreign loss

under sub-articles (2) and (3) of this Article, in
accordance with the Regulations to be issued by

Council of Regional Government.

. In this Article, “foreign loss”, in relation to a

resident taxpayer for a tax year, means the amount
by which the deductible expenditures incurred by
the taxpayer in deriving foreign income taxable
under this Schedule exceeds the amount of that

income for the year.
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hi italisati

1. Subject to sub-article (2) of this Article, if a

foreign-controlled resident company, other than a

financial institution, has an average debt to

average equity ratio in excess of 2 to 1 for a tax

year, a deduction shall be disallowed for the

interest paid by the company during that year

calculated according to the following formula:

where:

B
AX e

is the company’s total amount of

deductible interest for the year;

is the company’s excess debt for the year;

and

is the company’s average debt for the

year.

2.  If the average debt to average equity ratio of a

foreign-controlled resident company exceeds 2

to 1 for a tax year, sub-article (1) of this Article

shall not apply if the amount of the average debt

of the company for the year does not exceed the

arm’s length debt amount.
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3/ This Article shall apply to a non-resident
company with a permanent establishment in

Ethiopia on the basis of the following:

a) the permanent establishment is treated as a

foreign-controlled resident company; and

b) the average debt to average equity ratio of
the permanent establishment is calculated by

reference to:

(1) the debt obligations of the non-resident
company attributable to the permanent
establishment; a

(2) the equity of the non-resident company
attributable to the operations of the
company conducted through the

permanent establishment.



10 70 Pa%14 Ndué-R NAAR o3I U hT WM £TC 21 TC 8 20099.9°.

The Amhara National Regional State Zikre Hig Gazette No.21January 16.2017 page 70

4.

ALY ATPR h4.9077:-

VL"TTTrE haATo APTF PHonL
05" 0T - nc
MAAALEST +TTC OC C7LTY7
NAdeXxe 1P PP heO%g
N?%o0Alt: K38 242570 +&9°
n7e@ LULTINTT VeI h19 T
@-0T 0700 7T 0T -
NPT eohhd 091247 MLt
Ly AN L oL TAD:
1N oM 1@~

A. A% 08" TIaT No-E WIC
NALPOSST ®TTC OC P2LTT7
Naexe  1P4 P81 ne0%g
n*Looppt NMC  Goot: @-OT
fonLd- N7LhtA®- +ooC DMk
LG 604 1m-::

“/12

ALY AN h4909°:-
NL+Tam MG Yoot @-0T
NAL7T875% OC gognldh 078
POLLATINT  MmPAA P08 oomF
1o

4/ In this Article:

a) “arm’s length debt amount”, in relation to
a foreign-controlled resident company,
means the amount of debt that a financial
institution would be prepared to lend to
the company in an arm’s length
transaction having regard to all the

circumstances of the company;

b) “average debt”, in relation to a foreign-
controlled resident company for a tax year,
is the amount calculated according to the

following formula:

A
/12

where:

A is the sum of the amount of debt of the
company at the end of each calendar

month in the tax year;in the tax year;
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C) “average equity”, in relation to a foreign-
controlled resident company for a tax year, is
the amount calculated according to the

following formula:

A
I12

where:

A is the sum of the amount of equity of the
company at the end of each calendar month in

the tax year;

d) “debt”, in relation to a foreign-controlled
resident company, means the debt obligations
of the company on which interest is payable
as determined according to financial reporting
standards;
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f) “debt obligation” means an obligation to make a
repayment of money to another person, including
obligations arising under promissory notes, bills of

exchange, and bonds, but not including:

1) accounts payable; or

2) an obligation to make a repayment of
money in respect of which no

interest is payable;

f) “equity”, in relation to a foreign-controlled
resident company, means the greatest amount,
at any time during a tax year, of the equity of
the company as determined according to
financial reporting standards and includes an
obligation to make a repayment of money in
respect of which no interest is payable;

g) “excess debt”, in relation to a foreign
controlled resident company for a tax year,
means the amount by which the company’s
average debt for the year exceeds the
maximum average debt allowed for the year

according to the 2 to 1 ratio; and
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h)  “foreign-controlled resident company” means a
resident company in which more than 50% of
the membership interests in the company are

held by a non-resident either alone or together

with a related person or persons.
NP 0aTeEe 1P6 AP (NPT

YR WA @L9° hATFa- APTF IC
Noo P77 ¢FfH n-0N7L 1-::

FoL% &k CHAPTER SIX
027>+ AL Ptavwit ¢39& ¢ MG PRESUMPTIVE BUSINESS TAXES
48. P2LE “h” IOC  h4LT  DA“LhENT 48.Taxation of Category ‘C* Taxpavers
£0, 71C
PLLE  “d’ DMC  h4PT  NALTSIE A Category ‘C’ taxpayer shall pay business income

PMIC  Gaol 0398 e M. MC tax for each tax year in accordance with the mode of

PoLheN T PhdA ooO1H4EC  9°nC
0 NeLeoMe- LN NTLono- NeCT
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payment of tax to be determined by Regulations to be

issued by the Council of Regional Government.
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PART FIVE

T

49 Income of Non-residents
1/ A non-resident who has derived an Ethiopian
source dividend, interest, royalty, management fee,
technical fee, or insurance premium shall be liable
for non-resident tax at the rate specified in sub-

article (2) of this Article

2/ The rate of non-resident tax is:

a)for an insurance premium or royalty , 5% of the

gross amount of the premium or royality

b)  for a dividend or interest, 10% of the gross
amount of the dividend, interest, or royalty;

or

c¢) for a management or technical fee, 15 % of

the gross amount of the fee.
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50.

3/

Sub-article (1) of this Article shall not apply
toa dividend, interest, royalty, management
fee, technical fee, or insurance premium that is
attributable to a business carried on by the
non-resident through a permanent
establishment in Ethiopia and, in that case, the
amount shall be taxable under Schedule ‘C” or

‘D”, as the case may be.

Taxation of Recharged Technical Fees and
Royalties

1.

b)

This Article shall apply when the following
conditions are satisfied:

a) a non-resident supplies technical
services or the lease of equipment
other than through a permanent

establishment in Ethiopia

the technical services are supplied,
or equipment leased, to a person
(referred to as the “recipient”) who

is:
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1) aresident of Ethiopia, other than in relation
to a business conducted by the resident
through a permanent establishment outside

Ethiopia; or

2) a non-resident conducting business
in Ethiopia through a permanent

establishment;

c/. the technical fee or royalty in respect
of the supply or lease is paid to the
non-resident by another non resident
that is a related person of the

recipient;

d) the technical fee or royalty is
recharged by the related person to the

recipient.

2. If this Article applies, the Proclamation shall apply

as if the related person is supplying the technical
services or leased equipment to the recipient and the
recharged amount is the technical fee for the

services or royalty for the leased equipment
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51.Taxation of Non-resident Entertainers

1/ A non-resident entertainer or group of non-
resident entertainers who has derived income from
the participation by the entertainer or group in a
performance taking place in Ethiopia shall be
liable for income tax at the rate of 10% on the
gross income derived from the performance

without deduction of expenditures.

2/ When the income for a performance by an
entertainer, including as member of a group, is
derived not by the entertainer but by another
person, sub-article (1) of this Article shall apply to
the gross income derived by that other person.

3/ In this Article:

“entertainer”  includes  musician  and
sportsperson;
“group” includes a sporting team; and

“performance” includes a sporting event.

52. Royalties
1/ A resident of Ethiopia who derives a royalty shall

be liable for income tax at the rate of 5% on the

gross amount of the royalty.
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53.

2/

A non-resident who derives an Ethiopian source
royalty that is attributable to a permanent
establishment of the non-resident in Ethiopia shall
be liable for income tax at the rate of 5% on the

gross amount of the royalty.

ividend

A resident of Ethiopia who derives a dividend shall be
liable for income tax at the rate of 10% of the gross

amount of the dividend.

A non-resident who derives an Ethiopian source
dividend that is attributable

establishment of the non-resident in Ethiopia shall be

to a permanent

liable for income tax at the rate of 10% on the gross

amount of the dividend.

54. Interest
1. A resident of Ethiopia who derives interest shall be

liable for income tax at the rate of:

a) inthe case a savings deposit with a financial
institution that is a resident of Ethiopia, 5%

of the gross amount of the interest; or

b) in any other case, 10% of the gross amount

of the interest.
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2/ A non-resident who derives Ethiopian source
interest that is attributable to a permanent
establishment of the non-resident in Ethiopia shall

be liable for income tax at the rate of:

a) in the case a savings deposit with a financial
institution that is a resident of Ethiopia, 5%

of the gross amount of the interest; or

b) in any other case, 10% of the gross amount
of the interest.

55. Income from Casual Rentals

1. A person who derives income from the casual rental
of asset in Ethiopia (including any land, building, or
movable asset) shall be liable for income tax on the
annual gross rental income at the rate of 15% of the

gross amount of the rental income.

2. This Article shall not apply to income that is a
royalty taxable under Article 49 or 52 of this

Proclamation.
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56.

Gains on Disposal of Certain Investment Asset

1. A person who derives a gain on the disposal of

immovable asset, a share, or bond (referred to as a
“taxable asset’) shall be liable to pay income tax at
the rate specified in sub-article (2) of this Article
on the amount of the gain.

The rate of income tax under sub-article (1) of this
Article shall be:

a) for a class ‘A’ taxable asset, 15%;

b) For a class ‘B’ taxable asset, 30%.

3. The amount of a gain on disposal of a taxable asset

by a person shall be the amount by which the
consideration for the disposal of the asset exceeds

the cost of the asset at the time of disposal.

If a person makes a loss on disposal of a taxable
asset during a tax year, the loss shall be recognised
and be available to offset a gain on disposal of a
taxable asset of the same class during the year

subject to the following:
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a) the loss may be used only to offset gains under
this Article;

b) the unused amount of a loss can be carried
forward indefinitely for offset against gains on
disposal of taxable assets of the same class

until fully offset;

c) no loss is recognised on the disposal of a

taxable asset by a person to a related person;

5. The amount of a loss on disposal of a taxable
asset is the amount by which the cost of the
asset at the time of disposal exceeds the

consideration for the disposal.

6. Article 35 of this Proclamation shall apply when the

taxable asset transferred is also a business asset.

7. For the limplemenrtation of this Article:

a) “immovable asset” shall not include a
building held and wholly used as a private
residence for 2 years prior to the disposal of

the asset;
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b) “Class ‘A’ taxable asset” means immovable

asset; and

€c) “Class ‘B’ taxable asset” means shares and

bonds.

57. Windfall Profit

Windfall profit obtained from businesses
prescribed in a directive to be issued by the
Bureau shall be liable to tax at a rate to be

determined in such Directive.
2. The Bureau is empowered to prescribe by a directive

a) the amount of income to be considered

as windfall profit;

b) businesses that are subject to tax levied

on windfall profit;
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c)  the date on which such tax shall become
effective;

d)  the manner in which the tax is assessed and
factors that need to be taken into

consideration;

3. Bureau may, taking into consideration the nature
of the business, prescribe different amounts to
be considered as windfall profit and rates for

different types of businesses.

4. In this Article, “windfall profit” means any
unearned, unexpected, or other non-recurring

gain.

58. Undistributed Profit

Tax shall be paid at the rate of 10% on the net
undistributed profit of a body in a tax year to the
extent that is not distributed or for three months
reinvested, in accordance with the directive to be

issued by the Bureau

59. Repatriated Profit

1.  Anon-resident body conducting business in
Ethiopia through a permanent establishment
shall be liable for tax at the rate of 10% on the
repatriated  profit of the  permanent

establishment.
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2 The mode of application of sub article (1) of this
Article shall be determined by the regulations to be
issued by the council of Regional Government.

60. Other Incomes

A person who derives any income that is not taxable
under Schedule A, B, C, or the other Articles of this
Schedule shall be liable for income tax at the rate of

15% on the gross amount of the income.

61.  General Provisions Relating to Schedule ‘D’
Income

1. Tax under Schedule D shall not apply to:

a) an amount that is liable to tax under another

Schedule; or

b) an amount that is exempt income.

2 Tax imposed on income under this Schedule shall be

a final tax on the income.
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4 There shall be no carry forward of any unused

foreign tax under sub-article (3) of this Article.

ABT N

5 9NCT +30 PoofH HALYF AN G- 5 The liability of a person for income tax under
LY APE NEA ANC oowld N7 Article 49, 50, 51, 52 or 54 of this Proclamation
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Part Ten of this Proclamation.

PART SIX

hEANRDT: SCHEDULE ‘E’ - EXEMPT INCOME

WML W - i, NG 4R PP 0,
62. hin, M0C 11 eUh 0,

62.Exempt Income

1. The following amounts are exempt income for the

1. ALY APE ALZ09° O0A P90hta-F purposes of this Proclamation:

M2F hn, NC 14 SFo-:
a) Subject to the limits set forth in the directive to

vl MCO MY 42A 4 (2) F (3) be issued by the Bureau in regard to items
specified under number (2), (3), (4) and (6) of

this paragraph following benefits provided to

i (4) AS (6) NteophkT AL
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an employee
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(1) an amount paid by an employer to cover the

actual cost of medical treatment of an employee;

(2) an allowance in lieu of means of transportation

granted under a contract of employment;

(3) ahardship allowance;

(4) transport expenses and per diem payments to an

employee travelling on a tour of duty;

(5) travelling expenses paid to an employee
recruited from place other than the place of
employment on joining or completion of
employment, including, in the case of a foreign
employee, travel expenses from and to their
country of origin, but only if the travel expenses
have been paid pursuant to specific provisions of

the employee’s contract of employment;

6. food and beverages provided for free to an
employee by an employer conducting a mining,

manufacturing, or agricultural business;

7. allowances paid by the Ethiopian government to
employees engaged in public service in a foreign

country
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b) allowances paid to members and secretaries of

boards of public enterprises, public bodies, or study

groups established by the Federal or a State

Government or City administration;

c)

d)

contributions by an employer to a pension,
provident, or other retirement fund for the benefit
of an employee provided the monthly total of
contributions does not exceed 15% of the
monthly employment income of the employee;

a pension to the extent exempt from tax under the
Public Servants Pension Proclamation or the
Private Pension

Organisation  Employees'

Proclamation;

an amount derived by the Federal, or a State or
Local Government of Ethiopia, or the National
Bank of Ethiopia, from activities that are

incidental to official operations;
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f) an amount exempt from tax to the extent

provided for under an international agreement;

0) an amount exempt from tax to the extent
provided for under a provision (referred to as an
“exemption provision”) in an agreement entered
into by the Government of Ethiopia when the
following conditions are satisfied:

(1) the agreement is for the provision of

financial, technical, = humanitarian, or
administrative assistance to the Government;

and

(2) the Bureau has concurred, in writing, with

the exemption provision;

h) a public award for outstanding performance in
any field or an award granted under Article 134

of the Tax Administration Proclamation;

i) an amount as compensation for personal injury

or the death of another person;

J) subject to Article 56 of this proclamation, a
cash amount, or the value of asset, acquired by
gift or inheritance, other than a gift that is

employment, rental or business income;
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K)

p)

q)

2/

a scholarship or bursary for attendance at an

educational institution;

maintenance or child support payments;

the income of a non-profit organisation other
than business income that is not directly related
to the core function of the organisation;

a cash indemnity allowance paid by an
employer to an employee, but only to the extent
that the allowance compensates the employee

for shortfalls on money counts;

an amount that is specifically exempted from

income tax under a law in force in Ethiopia;

salaries paid to domestic servants;

Payments made by Contractors engaged in

petroleum operations to their sub-contractors.

The Council of Regional Government may, by
regulations, exempt any income for economic,

administrative, or social reasons.
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PART SEVEN
COMMON PROVISIONS
CHAPTER ONE
ASSETS

63. Acquisition of an Asset

A person acquires an asset when legal title to the asset
passes to the person, including, in the case of an asset
that is a right or option, the granting of the right or

option to the person.

64. Disposal of an Asset

1. A person disposes of an asset when the person has
sold, exchanged, or otherwise transferred legal title to
the asset, and includes when the asset is cancelled,
redeemed, relinquished, destroyed, lost, expired, or

surrendered.

2. If a person creates an asset in another person being
an asset that did not previously exist, the first-
mentioned person shall be treated as having made a
disposal of the asset to the second-mentioned person

at the time the asset is created.

3. If an asset is transmitted by succession or under a
will, the deceased shall be treated as having disposed

of the asset at the time the asset is transmitted.
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4/

5/

65.

1/

A disposal shall include the disposal of a part of

an asset.

The vesting of an asset of a person (referred to as
the “owner”) in a liquidator, trustee-in-
bankruptcy, or receiver shall not be treated as a
disposal of the asset for the purposes of this
Proclamation, and acts done in relation to the
asset by the liquidator, trustee-in-bankruptcy, or
receiver shall be treated as done by the owner.

Cost of an Asset

Subject to this Article, the cost of an asset
(other than a business intangible) of a person

shall be the total of the following amounts:

a) the total consideration given by the
person for the asset, including the fair
market value of any consideration in
kind determined at the time the asset is
acquired and, if the asset is constructed,
produced, or developed, the cost of

construction,production, or development;
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b) any incidental expenditure incurred by the

person in acquiring or disposing of the
asset;

C) any expenditure incurred by the person to

install, alter, renew, reconstruct, or

improve the asset.

2/ Subject to this Article, the cost of a business

intangible is:

a) in relation to a business intangible referred to in

b)

paragraph (1), (2), or (3) of the definition of
“business intangible” in sub article (7)(a) of
Article 25 of this Proclamation, the total
expenditure incurred by the person in acquiring,
creating, improving, and renewing the intangible,
and any incidental expenditure incurred in

acquiring or disposing of these assets.

in relation to a business intangible referred to in
paragraph (4) of the definition of “business
intangible” in sub article 7 (a) of Article 25 of
this  Proclamation, the amount of the

expenditure.
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The cost of an asset acquired by way of gift in the
circumstances specified in Article 67(2) of this
Proclamation shall be the fair market value of the

asset at the time of the acquisition.

The cost of an asset shall not include any amount
allowed as a deduction under this Proclamation.

The cost of an asset of a person shall include any
amount given by the person for the grant of an
option to acquire the asset.

The cost of an asset of a person shall not be
reduced by an impairment write down in relation to
the asset made in the financial accounts of the

person.

If a person disposes of a part of an asset, the cost of
the asset shall be apportioned between the part of
the asset retained and the part disposed of in
accordance with their respective fair market values
determined at the time the person acquired the

asset.

The cost of an asset of a person shall not include
the amount of any grant, subsidy, rebate,
commission, or other financial assistance received
or receivable by a person in respect of the
acquisition of the asset, except to the extent to
which the amount is included in the business
income of the person taxable under this

Proclamation

The Council of Regional Government may make
regulations to provide further rules for determining

the cost of an asset.
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66. Net Book Value of a Business Asset

1.

Subject to sub-article (2) of this Article, the net
book value of a business asset of a taxpayer is the
cost of the asset reduced by any deductions
allowed to the taxpayer in respect of the asset
under Article 25(1) of this Proclamation, or that
would have been allowed but for Article 25(3) of

this Proclamation.

2. If Article 65(7) of this Proclamation applies to a

business asset of a taxpayer, the net book value of
the asset is the cost apportioned to the asset under
the same Article reduced by any deductions
allowed to the taxpayer in respect of the asset
under Article 25(1) of this Proclamation, or that
would have been allowed but for Article 25(4) of
this Proclamation, that relate to the cost
apportioned to the asset under Article 65(7) of this

Proclamation.
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67 Consideration for the Disposal of an Asset

1.

The consideration for the disposal of an asset by a
person is the total amount received or receivable by the
person for the asset, including the fair market value of
any consideration-in-kind determined at the time of

disposal.

If an asset is disposed of by way of gift, other than
as a donation to an Ethiopian Charity or Ethiopian
Association, the consideration for the disposal
shall be the fair market value of the asset at the
time of the disposal.

The consideration for the disposal of an asset by a
person includes the consideration for the grant of
an option in relation to the disposal of the asset,
but only if the person has not been subject to tax
in respect of any gain made on the grant of the

option.

If an asset has been lost or destroyed by a person,
the consideration for the asset includes any
compensation, indemnity, or damages received or
receivable by the person as a result of the loss or
received or

destruction, including amounts

receivable:
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asset, the consideration shall be the fair market

value of the asset at the time of disposal.
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Deferral of Recognition of Gain or L oss
1) For the implementation of this Proclamation, without

prejudice to sub-article (2) of this Article, no gain or

loss shall be taken to arise on the disposal of an asset:

a)between spouses as part of a divorce

settlement;
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compulsory acquisition of the asset
(referred to as the “replaced asset”) if the
consideration for the disposal is
reinvested by the recipient in an asset of
a like kind (referred to as a “replacement
asset”) within one year of the disposal or
within  such further period as the

Authority shall allow; or
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ATITTE PN PO £ULbN
(hHv 072A "Coothne UNT" AANhe
PT.Mé)  Favddg U Pl

business income (referred to as the
“replacement asset”) within six months after
the disposal or within such further period as
the Authority allows.

ALY R
2. ¢thar vk 2T G@ gV 2. Sub-article (1)(a) or (b) of this Article shall not
U A@LL T NTLeNTAAENT L apply if the person acquiring the asset will not be
LY APE ool ALGA P2L700- subject to tax under the Proclamation in respect of
QNG AN APFE PHYU AR 700 a subsequent disposal of the asset.

AR (1) (V) oL () L£10VPT
T4 AT, WL PT9::

3. PV ATPAX 700 AIPX (1)(V) L9 3. If sub-article (1)(a) or (b) of this Article applies,
(A) &72.91D%F 4470 0L 0 L the person acquiring the asset shall be treated as
UANES 1 Ao~ UNES acquiring the asset for an amount equal to the cost
?99 0 HAA L. - Uk of the asset for the person disposing of the asset at
0LANEOTF I AvE QoMo the time of the disposal.

oeh, PTIHN oom? Ah vNE7
A8 SPmeé-A::
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4. PV ATPR

00 ArPR (1) (h)
®LeI° (o)  LIIVPTF L AN,
NLrrnt M Pooth fo- v PO
ni-tha- vt PO PNAM ARV
Pootn e U PO T PULONLD
Uk NFAALOT AR hetFhes ok
PO AL NNAM, PIC@m PN oom’y
et 1o

PHY  ATPR 700 ATPR (1) (h)
®LeI° (o)  LIIVPTF LA
nLernt W aktho vk

ethéAm PO heoth fo- UNT PO
POLNAT hPh: oot P UNE PO
10 PUL0AD UAE OFANNT 0P T
A Ohtha U eae- oo HIN
Py AL (A PFP@  P1IHA
aom7 PN 1o IC 77 hhe
NJF ooP7 CANT9°::

PUNET OMe- PootI PO Agodin
PAPA® NNV A7+RX 70-0 WIPR 5
awldt VHFCE PP P1HN aom?y
N7NC h4-2 M, @-0T ooht hdN-T:

gtand.a- vt PoO® PPN LI
M4P VALt PAAD- P77¢ UANT
Py ALY

4.

If sub-article (1)(c) or (d) of this Article applies and
the cost of the replacement asset exceeds the
consideration for the replaced asset, the cost of the
replacement asset shall be the cost of the replaced
asset at the time of disposal increased by the amount

of the excess.

If sub-article (1)(c) or (d) of this Article applies and
the consideration received for the replaced asset
exceeds the consideration given for the replacement
asset, the cost of the replacement asset shall be the
net book value of the replaced asset at the time of
disposal reduced by the amount of the excess, but

not below zero.

Any part of the excess under sub-article (5) of this
Atrticle that is not used to reduce the net book value
of the asset shall be included in the income of the

person.

7. If the asset disposed of is a depreciable asset or

business intangible, the reference:
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v/ LY AIPR 00 AR (3)
“Gvt aoMo- PN gomY
NLA  Clhooaht@  ANAAR
euNk  OMe- PooiN PO
TLCT LOOSAN::

A/ OHY ATPR 0700 ATPR (4)
AS (5) ‘Nt rho- N LA
M6R,” (| G Wa ¢-taoAn-tm-
et vt PAMe- PoorHIM
PO TLCT LOOSA::

69. £1AA% UNFT7 hAgvavTiN

ChTLT U ao- AN AaoP(IH\:

AcvaoH1l @®L9° NAA - N5 @-9°
ooy oo tANGT ATTIRLP VT 20N
eTOAma 775 09° A NUAE oo FANG:
el MY APE ool ovhdd\
POLMND VD9 MC ovhdNF
ALLIMT oo tANGT APOAT  AaoHM
OLI° ALOLP hCTAI:

a) in sub-article (3) of this Article to the “cost of the
asset”, shall be treated as a reference to the net

book value of the asset; and

b) in sub-articles (4) and (5) of this Article to the
“cost of the replaced asset”, shall be treated as a
reference to the net book value of the replaced

asset

69 Registration of Transferred Assets

Any person authorised by law to accept, register, or in
any way approve the transfer of an asset shall not
accept, register, or approve the transfer unless satisfied
that any tax payable under this Proclamation in respect
of the transfer has been paid.
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70

71

0L % U-NT
AT ParA £391PF

ftoodh @

A% MG héL Oh7e PG Yoot
AON@D OB ++5TH CTLHAT ATLPY
®LI° PU1LANAN 64 CHALHAT ATRVPY
AS NPMe 77 MC hd2 N1IHN ®L9°
gLyt 0Hesh eHeHATT Och, oL
PHALHAT T 08 ¢o1.¢hhh 1IN oomy
PtPNA ALY MG h4e  CheNaa-
PN oom IO O-FPOANT PG
oo AT M, PULEMC A7
Lu2° N, +eST0 ALCTAT hiNLo- N,
IC Favdag, PeN BTLPN::

Y1 i KA\ VI Bl AR ik L
1. 999T@®9° INC h4-2

v/ 0NC Yook M@ hooTi: (bt
néoo@ P e
ATPOPAT @RI WHINTao I,
£ AP AS

\Vadts

n Ma CHTIo CT8 e
e L aATPhP0 me9°
A0 ao k. hoodao- 4T NP7
CC MY  APE  oowlt MG
eoLndANt 0Lt L 9775
et P ATPOPO @e9°
acrinteo k. Mo 0ATI0E L
AT8APae FETCE NILD- AL LV
APE TLA% WI8PT BLLIN:

70.

CHAPTER TWO
OTHER COMMON RULES
Recovered Expenditure

If a taxpayer has been allowed a deduction for
an expenditure incurred, or bad debt written off,
in a tax year and, subsequently, the taxpayer has
received, in cash or in kind, any amount as a
reimbursement or recovery of, or an indemnity
for the expenditure or bad debt, the amount
received shall be treated as income derived by
the taxpayer in the tax year in which it is
received and the income shall have the same
character as the income to which the deduction

related

71. Cessation of Income Earning Activity

1. When:

a) any amount is derived by a taxpayer in a
tax year from a business, activity, or
investment that had ceased before the

amount was derived; and

b) if the amount had been derived before
the business, activity, or investment
ceased it would have been income
subject to tax under this

Proclamation,this Proclamation shall

apply to the amount on the basis that the

business, activity, or investment had not
ceased at the time the amount was

derived.
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2 MY &7PR 700 a1PR (1)

¢-tavAnt@-7 M., A7 POM O,
NHY APE N°L4.+L@ aom?? N+PST
£ UM

72. 09Lvt e4+77 17N avm?

PHY APE ATPR  12(3) ATL+TmOe
re: gLt i e1iHN oom @L9e
¢d0o0 & ¢ PO PTIHN- oMy
070 ®L9° WEfo- 040000 LN
v I TAnAFo-  ege PO
AP7E LV PO 07000 L U7
NoMNHANG ool AL PTMAD- 12
29> @-0T hL19°::

73. OPLT? 0A7Ihg-4.0

PHY  APE £7I1PT
Vo 9 F®-9° m6h),
v/ i NAg P 90,
G417 A1V @R9°
N AR M. 9L ATITIT
AT AMAT  GATIPT PPA
AT PAPGPET S g9
PO PET hTAEP WCLS
oom7 19°F o0t 0°00T
ORNPTE e e (P
ao’ 1L g4 AN

areAmNe:

An expense incurred to derive an amount to
which sub-article (1) of this Article applies
shall be deductible to the extent allowed under

the Proclamation.

72. Amounts in Kind

Subject to Article 12(3) of this Proclamation,
the value of an amount derived or incurred as a
benefit-in-kind shall be the fair market value of
the benefit at the time that the benefit is
derived or incurred and determined ignoring

any restriction on transfer

73. Apportionment of Expenditures

1.

Subject to this Proclamation, an expenditure

relating to:

a) the derivation of more than one class of
income; or

b) the derivation of a class of income and to
some other purpose,
shall be apportioned on any reasonable
basis taking account of the relative
nature and size of the activities or
purposes to which the expenditure

relates
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2 eolhtat eHALR e, 98T 2. The following shall be treated as a separate
TLC1D LMNOSN:- class of income:
v/ heobmC PULTY . a) employment income;
[ VA (% i A U [ YA A Bl T | b) income from the rental of buildings;
h/ PFIE e ML c) business income;
oo/ KL% L0 PFEA PN, d) each amount taxable under Schedule D is
CYAEE re P99 AL a separate class of income; and
NwImeie  “ev” ~C MC
PoLhdANT . :
w/ i, C 1 Pw N €) Exempt income.
74. 0T IS 74. Currency Translation
1. MLV APE gow/ld P9.0A MC P17HA 1. An amount taken into account under this
am? NG ao1Ak Ao Proclamation shall be expressed in Birr.
2. 13N oom? h0NC @6k, NPY 13HA 2. If an amount is in a currency other than Birr,
P4PH hP1: ALY APE hd909° (.OA the amount shall be translated to Birr at the

e23H0- aom’y 02441 o HM National Bank of Ethiopia prevailing

N.aol N0+ L0 PhaFeEe  Ndué-P
0 aoM@- P9 Mé  tavy  aow /it

exchange rate applying between the foreign
currency and Birr on the date the amount is

taken into account for the purposes of this

TON TN oMy oL NG )
Proclamation
LADTN::
3. @B IS N9.LLD IMNLT AT 3. All gains and losses arising from transactions

PP ®EIS  PLLO hAL ATC in foreign exchanges shall be brought to

ahddn  AOA  IMNGE (FhSoIN T
PG Govt 0T AIATT TP
oLI Wil LLO hAG VT av)hK
AdNT::

account for tax purposes as additions to
taxable income or deductible losses in the tax

year in which they are realised.
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4. ANZANE O@-F 9°ME MGT PLLA
neid- @9° 1T TP LULAANTT HER.
AS PO UIC P1IHN oM @fL ANC
POLPCCNTT  URS PUlONT
ALOM LTAN::

aogo /¢

A 09° %t
W 20C Aovlif £71.841707 T4+ hAgvhAhA

75. _10.%7 ovhd-di
1. A7& MC 048 T7irE hao- dao- O

N5 MLt M7 Aaohdd
nIend: lovh4.d. 9°N7 87T
CULLCA®7 0, INGC avd'1h AaohAhd
AAN WNA2AN CUAET APT N, AS
+eGTN @6k, ALNTIANAD: LTAN::

M@~

2. W& MC  hdg M@
néA P7L0ND-:-

Aoong.4d./0\

v/ MC  héd& NPT P
NVHHPPSL o071 MNOT OLI°
M@ 7.eaTim? oo
V7 AAD QD ALATAAG T

A MC hé% Té& TIHNT MICC
NGT®79° N NPT P
NVHFHPPL oo 71 V7T AND-
ha- ALOMAASRS Uk
e HANLAT G@ hAando- U
m. me9e TP ALTY
h78.U0-9° Uk AN
el me9° hFAALOT o
PRNTETT A% PANTAALD-T
me9° CHANLATT G@- . HP
ALl AT 1D

The Authority may issue a Directive providing for
the method of calculation of lessor gain arising in
connection with foreign exchange transaction and
conversion of amounts in a foreign currency to
Birr.

PART EIGHT

ANTI-AVOIDANCE

75. Income Splitting

1.

If a taxpayer attempts to split income with a
related person, the Authority shall adjust the
income and tax credits of both persons to prevent
any reduction in tax payable as a result of the

splitting of income.

. A taxpayer shall be treated as having attempted to

split income when:

a) the taxpayer transfers income or the right
to income, directly or indirectly, to a

related person; or

b) the taxpayer transfers asset, including
money, directly or indirectly, to a related
person with the result that the related
person receives or enjoys the benefit of the
income from that asset and the
reason or one of the reasons for the transfer
is to lower the total tax payable upon the

income of the transferor and the transferee.
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3. A7 A

M@7 Aoohddbn  PI°hl
a P Ao P77 Aae@NT AN
AFANLD U POma? PO (hA)
29°F @0T TN AT

76. DAL PO

1.

N70f PO ooCv LALLM ®-9°
ML T  ASCT  0Fands  emng  Po
I ) N A A1 11 T Sl T WIS A S A T
nAG: mLe9° aPhhi Ao}
MA2NNE AINY7T NPT TPIOT:
+PGN ONPTET WPCPT 0L
TMNADLT MG T 0L 09T
aohpp  ALhGFHN  @LI° ALALA
STAN::

PHU AZPR 700 AFPR (1) T4AY
nLe it Mgt WtPPREE hs
APR e O0T POLYIS AR MG
PaondN DALY fANT AP AS
PINGE MATD ®17 L79° hia e g
@ PULYT PP ATRVPY 1S9
NEEAT CALAT PN, AREAT TPI°:
+eGTH YN hPlee 0f9° PG
Mhhfi P4 .CO-  N7LLOMN@-
agoavl P oow/lit GIPGA:

76.

3. In determining whether a person has attempted

to split income, the Authority shall consider the

value, if any, given for the transfer.

er Prici

. The Authority may, in respect of any transaction

that is not an arm’s length transaction, distribute,
apportion, or allocate income, gains, deductions,
losses, or tax credits between the parties to the
transaction as is necessary to reflect the income,
gains, deductions, losses, or credits that would

have been realised in an arm’s length transaction.

. If a party to a transaction to which sub-article (1)

of this Article applies is located in, and subject to
tax in, Ethiopia and another party to the
transaction is located outside Ethiopia, any
distribution, apportionment, or allocation of
income, gains, deductions, losses, or tax credits
shall be made in accordance with a Directive

issued by the Bureau.
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3. Nadexe 1P6 LAY G@ OMaTeHf

o0t LA N7 PULwe- LCET
®LI°  NadeXEe 1P4 0 PP Qo
haTeX e @ Am- NEL7LY T Polwe-
&Ce 1 ovhhi M. ©OLF PO
LALN L NCo- N7 MND-
aoavl,@ aow /ot BIPGA::

MY A7PA 700 W7PR 3 aow/lct
.o Mm- aogo /@ ao-f\: Nao-f-
A2 e o0T ALhSo'r INLFTI°
14277 LGN

nre anc n4-2 ANC Gavo-t:
neLe+Cnoe- NC “Ingoef o0t
V7 WATO APT OC LRLITOT
MLAT HCHC ANE 2940 hANT::
(LY AZPE 0N PO aowlcl P91.847
ML TN V7T CANTD APT
0Ne PO oowlcdt POLLLCT T IMNGT
h@-::

77.h0C Aooiihi 997.2L71 OPAT

1.

eolhvtaT OB PT FAOaPPA A
L7 QAN PHYT7 WIPR
L1IVPTF R ALLCT LTAN::
v/ hMC Aeeifi PULLNTAN 6P &
AHOE 0L9° +76P (\WPF?
A NOP5. oowldt wr& O@ PINCG
TP LTI AS

17.

3. The allocation of income or deductions to a

permanent establishment in Ethiopia of a non-
resident or to a permanent establishment of a
resident of Ethiopia outside the Ethiopia shall
be made in accordance with a Directive issued

by the Bureau.

4. The Directive referred to in sub-article (3) of

this Article may apply also to transactions that

take place wholly in Ethiopia.

5. A taxpayer shall include details of transactions

with related persons during a tax year with the

taxpayer’s tax declaration for the year.

6. In this Article, “arm’s length transaction”

means a transaction between independent
persons who are dealing at arm’s length with

each other.
Tax Avoidan hem

1. This Article shall apply when the Authority is
satisfied that:

a) a scheme has been entered into or carried

out;

b) a person has obtained a tax benefit in

connection with the scheme; and
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Gh P68 aowlIP 8L 9T
@07 ne9n0-t N6+ 5
4 e 1 S T Bl T R B B [ VAL
fLLLIM  G@®  BVTT  ALLCT
eFANT  NTFo 0e9® PIiFo-
9499 (Y ATPR 00 ATPR (A)
¢-tavAntam-7 PINC TPpye
NI 1o AN AopRICLYE
POLFA AP h0-:

2. (LY aPe o-0T AN P 2701

NSCIT LU AP LAY O
AA2NN- 9°39° 98T LOP L NI°9°rT
ATSANTLLT @L9° Ok A704-P
ATGATLLT  NoodkmC  hMC  Aooiili
LI HINC AgvhAhA  @LY°
Aot AN LTLPA PULADY
Usd M o0t 0t e
Paond N %I PANTT  A@ @LI
noPs. IC 17 LA OG@ MG
AONT STAN::

MY ATPA oowl-t ¢MC @A C40m
A7 @NB®7 7P 712071 SFA
H7¢ QA0 PMNC  @OABb@-7
ahaopnt ANC h4?e TMNFOLLPT
LOMA::

4. ALY KPR hE.9097:-

1. “0Pe”
v/ NECE 1L @0t FAAY,

A7 PTLTA ®LI° PUILTA
WP me9°  N7Ax ®L°
NA7L&9°F 1241 Ui
NG 79" A°9° 17 oo F 7
PN hST ooINTTE @RI

2.

4.

c/. having regard to the substance of the scheme,
it would be concluded that a person, or one of
the persons, who entered into or carried out
the scheme did so for the sole or dominant
purpose of enabling the person to obtain the
tax benefit referred to in paragraph (b) of this
sub-article.

Despite anything in this Proclamation, when this
Article applies, the Authority may determine the
tax liability of the person who obtained the tax
benefit and of any other person related to the
scheme as if the scheme had not been entered
into or carried out or in such manner as in the
circumstances  the  Authority  considers
appropriate for the prevention or reduction of

the tax benefit.

If a determination is made under this
Article, the Authority shall serve a notice or
notices of assessment to give effect to the

determination.

In this Article:

1)“scheme” includes:

a) an agreement, arrangement, promise,
or undertaking, whether express or
implied and whether or not

enforceable by legal proceedings; or
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(VAR I 1 o PAS o oL
VAN 29PN PhTLT £CLT
11 ®eI° PharLT LCUT
VA (A T AR g ATARE
2. “PMC TP Nt

v/ 1E @9 Ao AheAN PUL10-7
INC avd'1n:
N PAILT A@ MG Coaondd\ DALYT
N0 @LI°
A/ /A TE®9° WG AooiTl P7LhS D7
LCLT 1w

heA Hn™

AT BRE-BS CA1-2CUT £1OVPT

78. ¢2hh  ADNHSBRC APE ALt

PHY APE £201PF Aretmid P§F
LU APE ATINHELC P20 ANELC
hPE LA BIPGAN::

79. ool _OAoo€H

1. 77L& 24 M, MC Pavnd\ SAETH

PANVT@®  PLLE  “U”  INC  h4eT
042G  S7°CT  hdldN  LLELPT
aoow/lt PRHOE PUAN oo HINT T

PaofH 7L3 CAVTF@® ALU7: NHALI®
PoLnta 17 aoH M oo fH ANVT@:-

b) submit any plan or proposal, shall include
one’s course of action or implementation

of same. of conduct; and

2. “tax benefit” means:

a) a reduction in a liability of a person
to pay tax;

b) a postponement of a liability of a
person to pay tax; or

c) any other avoidance of a liability of
a person to pay tax

PART NINE
ADMINISTRATIVE AND PROCEDURAL RULEDS

2. lication of \ministrati lamati

The Tax Administration Proclamation shall apply
for the purposes of the administration of this
Proclamation but subject to this Part.

79. Record-keeping

1. Category A tax payers liable for business income
tax shall keep books of account prepared in
accordance with the financial accounting

reporting standards and, in particular shall keep

the following:
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U/ ¢, U NS s a. arecord of the business assets and liabilities of

eHM0TT  PoT U0k ATTARA the taxpayer, including a register of fixed
COMDT O, AG PUNET  POPED assets showing the acquisition date, the cost of
C+Mé Lol PO PULLAL Ni1LT
MLI°C  PINE L@y VNS 08

P48 ool :

acquisition, any costs of improvement in
relation to the asset, and the current net book

value of the asset;

A WG h4E 398 2 IC 0Fee b. a record of all daily income and expenditures

0P PATIOF TISTFDI9° M, A related to the taxpayer’s business;

M6, PU.LAL N1
h NIE @ IC NFLPH PIe: c. a record of all purchases and sales of trading

OFDTT PICG TeA WISV N9IC stock, and services provided and received by

HER PAOM AG PATH AIATDAET the taxpayer showing the following:

N-+ooAn+ CoLh A7 P71.00L N1

1. amge CPAT3 me.9° D the particular trading stock
eHPNATDF P98 P DT sold or received and services

AG PHOM@T OLI° PHTIDY supplied or received;
AT HCHGE

2. hMMC n4-% AL (WAL
0PLT T @RI WININATT
¢ @L9° AMNC h4% £PLl-
OPT7 09 AS a0 hd.L

AP ETC (WIRUBI D)

2 the name and TIN (if any) of
the purchasers from, and
suppliers to, the taxpayer of

trading stock or services;

3. PadiN®y PINC h4-2 aopf (3)  pre-numbered invoices
ETC  PPH  ANPLI®  RTC containing the supplier’s
PAOMF@ RLOGTF TIN;

oo/ NG Gaot:  oognld NG 428 d) arecord of trading stock on hand at the end of
A POUTT PINe P DT GRYhE the taxpayer’s tax year, including the type,

DNMIG PO AG PP avlavd 1L quantity, and cost of the stock, and the method

; of valuation used:;
PoeAL N1
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w/ MG  h4d8F PIMNC SN e. any other document relevant in

AaoDNF POLEOTA AA 9735 m-9° determining the tax liability of the
N7 taxpayer.

4 LY AR Fha ATPR 1(ch)(3) f. The authority may issue directives of
L PRTINEDT 0P PTG expenditure procedure for good and
RIADNAT P4 DD, services that have not receipts, under sub-
POLeNNET QG QMDA article 1(c)(3) of this Article.

aoavl,f A LM LTAN:

2. 378 4 M. MC Poond ALY 2. Category ‘B’ taxpayers liable for business
PAT@  PLLE  “N”  IMNC  h4PT income tax shall keep the following:
eoLhvtAT? NIRRT PoofH 1L
anVTF@-:- o ]

a. arecord of daily income and expenditures;
v/ PP M., AG @O6R, PULLAL
ao'H M :
b. a record of all purchases and sales of
0 Ut PTHLTG o7 P
trading stock;
Po.L4L i

c. asalary and wages register
h/ PLaO®HIG ChNAT ool y ges reg

oo/  PINGC  héR7F PG DALY d. any other document relevant in
Aaov @7 e A{1E NA determining the tax liability of the
N ®-9° R LEIVEN A taxpayer.
018:
3. P28 “h” MC h4T  Phdn 3. Category ‘C’ taxpayers may keep a record of
O H8C 9°nC 0 NPL.LoM@- gross income and shall keep such other records
Ll N7L.oN 1@ oow/l  mPAA as may be specified in the Regulations.

ehese MOTm7 P94 ®LI°
AA ANdAL oo HI ALLH 27TAN::
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4. MYV APE wimiiC “0 oowlq
INC  Poond N DALY AT
NIEDI° PRLEV” @RI ‘N
IMC  héL  PULEANTT 0IRT
PavfH 1L3 hANT:-

v/ hihé-g P71Tim7 M, PULLAL
N7L 3

0/ hvk: 2C 0H2EH Ao 31T @L9°

AoT WE8LC TN T7 WP
PrLLAL N1

d/ PHY APE ArPR 15(5)(A) LAY
ML U3 WAL O0FeCE
antk: oC  HLSH PL.oM@-d
TG D 79" MR, PULLAL (1L T

ao/ POLneC® A TN P
MA@ CHTINET PO MA@
AN PoM®r  ©F AS
PUIAD7 COPET ML oo HIN
PO PULAL N1

w/ k7 N?Laopit OHLLT T @790
tne-2 hné-2 e POLLALNIL T

4. A category ‘A’ or ‘B’ taxpayer liable for tax

under Schedule B of this Proclamation shall keep

the following:
a. a record of rental income received,;
b. a record of fees and charges paid to a

State or city administration in relation
to the building;

C. unless  Article  15(5)(b)of this
Proclamation applies, a record of any
expenditures incurred in relation to the

building;

d. a register of rental buildings showing
the acquisition date, the cost of
acquisition, any costs of improvement
in relation to the building, and the
current net book value of the building;

e. a record of any sub-lease arrangement

in respect of the building.
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5. MLV APE AtPA 56 oowlst MG
Paond N DAL LANT MG hé-2 MG
PoLhd.AN T (7211 A o i 11 7 A B ¢
eHTINET PO AS UNET AYTAAA P
nA N @ M6h, * vk
M7LFANEN T W CFTT07 ., POLLAL
g’ PaofH 183 hANT::

6. MC h4% AT o 0+eSOrE
ATSLHNT  ©@9° NATe vt PO
@0T ArSh AT PULeNTADT PATE
TINLE TP LA PAOTA AP
WA2ANE P70t T7 ALLPE STAA:

v/ o, N+PSHrt A38.0H:
N A& Oen, NA7E v PD
O-0T A8hAFE

7. A0 AR nrbk ha& AR
PILLM aoav @ PTG LOMN:

80. MC7 hATINDP

1. A& ++PMé Na7& oC @O0 hhre
NAL AU +NEPT P7I204 LI
INCT P70 M, PT1LLT 1T LANT
WAYY 0OHPC MGG PTINSoP 180
PAN-Tg°::

5. A taxpayer taxable under Article 56 of this
Proclamation shall keep a record of the
acquisition date of the taxable asset, the cost of
acquisition, any costs of improvement in relation
to the asset, and the consideration received on
disposal of the asset.

6. The Authority may not allow a claim by a taxpayer if
the taxpayer is unable to produce documentary
evidence relating to the circumstances giving rise to
the claim for the deduction or the inclusion of the

amount in the cost of an asset for the following:

a) adeduction for an expenditure;

b) the inclusion of an amount of expenditure

in the cost of an asset,

7/ The Authority shall issue directives
necessary for the implementation of this
Article.

80. Declarations

1. An employee shall not be required to file a
tax declaration unless the employee has more
than one employer for a calendar month or

he has self-withholding obligation.
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2. A& HeMé NATE oC o0T harg
NAg +NSLTF LA AILPTE PNl
Nyt o4 ovgnnldi 07A aa- 30
+5 T @0T MG TINF oL T1PLA
LGTCNI AN

3. hr&  eMe MC PNMNOP %D

eannt AP NS ORTPR 90
AteNim-  CULAM@- NG
+I0 Pl P PULLAPD: LAY ANV
aAPEG A0 AOFSLC APE 977 AOA
PN P4 ovhd N NTLSCOT MG
AL, ALTOMm  PMNC @A TLCT
LOOGAN::

aow /.t

4. PRLE “U” AS ‘N MC 4T PINC
ooty MC  PTLLA®-ET  NTLhta-t
LT 0T SIPGA:-

v/ PLLE ‘U’ MC 4T PG
ootz ntmGPPNT LW AN
NA-F Ché @i M O-OT:

N/ PLLE ‘A7 MC hée  eMC
ootz ntmGPPNT LW AN
NA-F ot @i M o0t

2.

If an employee has more than one employer for

a calendar month or a self-withholding

obligation, the employee shall file a tax
declaration within 30 days from the end of

every three months .

For an employee who is not required to file a
tax declaration, the withholding tax receipt
provided by the employer to the employee
under Article 90 of this Proclamation for a
month shall be treated for the purposes of this
Proclamation and the Tax Administration
Proclamation as an assessment of the amount of
tax payable by the employee for the month
being that amount as set out on the statement.

A Category ‘A’ or Category ‘B’ taxpayer shall

file a tax declaration for a tax year within:

a. for Category A taxpayers, 4 months

from the end of the tax year; or

b. for Category ‘B’ taxpayers, 2 months from

the end of the tax year.
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5. LV a7k 700 AR (4) oowldt
PULECN PG TINFOLe PULh AT
afH LTCNFA:

v/ ALLE U7 MC hGSTE PG
427 PINC Yoot TCRG
nAg o090, AS PINTS  hS
a0, T DLY°

A ALLE ‘A" MC h4eTF PINC
n4-£7 ¢MC %oo-i:77 P TCeRs
nA¢ 1A ao)hem,:

6. PLLE “h” MC hé-L NV APE hIbA
81(4) Ntonio>- 1M @-0T PG
NI OLLDT TIPLA AN

7. Wi M, AL Mé PGS PR
NooP'- °n78+ 19 WitLLT O0keC
PwWIMLAC "o M, CA@® IMNC h4L
Mo7 LOTi® MGt htLL1 E9C
anw+  vat  odt oat NG
NI OEEL COIPLAN VLI AN

81. MC? hhaohd.A

1. A7 e A®S oohdiN POLSCOT
haoemC 90775 M. MNC Poond.f W
IMC  héde P04 PG
0FoO¢e 0oLeLCANT LN 10

2. PLE "V m@9° "A" IMC h4RT
Goo 3¢ NMLETO®7 “In3 o+ ANTTFo-
M NG Goodk: ANEAT 7LD
INC h4-E aohd N hAVTF@-::

5. A tax declaration filed under sub-article (4) of

this Article for a tax year shall be accompanied
by:
a. for a Category ‘A’ taxpayer, the

taxpayer’s profit and loss statement

and balance sheet for the year; or

b. for a Category ‘B’ taxpayer, the
taxpayer’s profit and loss statement

for the year.

6. A Category ‘C’ taxpayer shall file a tax

declaration within the period specified in
Article 81(4) of this Proclamation

. A taxpayer who has Schedule ‘D’ income for a

tax year that is not discharged by the
withholding of tax from the income shall file a
tax declaration within two months after the
date of the transaction giving rise to the

income.

81. Payment of Tax
1. The employment income tax payable by an

employee for a calendar month shall be due on
the date that the taxpayer’s tax declaration for
every three months in which the month occurs
is due.

. The tax payable for a tax year by a Category

‘A’ or Category ‘B’ tax payer shall be due on
the date that the taxpayer’s tax declaration for
the year is due.
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3. PV APE AR 80(7) PolevAntar 3. The tax payable by a taxpayer to whom Article

INC h4-L “MNC aonéd.f M MNEET 80(7) applies in respect of a transaction shall be due
ahaopnt  ¢MNC TN OEf  aodiA on the date that the tax declaration in relation to the
PIOLSCNT L SUPSA: transaction is due.

4. 9228 “Ah” IMMNC hé-2 NHYV APE ¢ 4. A Category ‘C’ taxpayer shall pay tax on the 70 day
N99.0M L3 aowlt AALISI8 NET of July to the 6" day of August each fiscal year in
oot heh9®h 1 3 Ahh ho°h 30 47 accordance with the Regulations issued here under.

Mo 1M o0 M7 ovhdd

LYCNJF A
82. 62PF L vVIC 0°110:0F 20 03£99.€ |  82. Advance Payment of Tax in Relation to Imports
0ALhé. A IMNC

1. ewImeir  “h’ MC  hée AP 1. A taxpayer under Schedule ‘C’ importing
PP 04DHT  @f UIC (LN goods for commercial use shall make an
POPDET Q190 PO Pavet hlNS advance payment of business income tax to
P OeR, 3% (PO Noot) P39 the Authority equal to 3% of the CIF value of
me M, MG 0PLLe  AMAAMNY: the goods.

LheAAN::

2. (LY A%¢& 20-0 AR (1) oowlct 2. The tax payable under sub-article (1) of this
oohnd N POLSCNT MG PoLhéNa- Article shall be paid before the goods are
0FPE N19°¢h €TTC hov@-NHTar released from Customs control and shall be
&t rs: gue” MC h4e 6PPET credited against the taxpayer’s business
@L  UIC o0 PNk A0 income tax liability for the tax year in which
N+hsoi0t NG  %oot hINC  hé the import occurred

AL NTLLAID Gav3P P12 24 N
MC A% IC ShhAd:
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3. LV A& 700 ATPR (2) aowlidt
Ahhh  PULTAD DAL PMC  Gaot
N¢LHo- ¢théAm- ¢7NC oom7 MG
W42 N%aot aond N n7LSCOT P77
e M, MC 64 NAMm ALY
NARYFE 3@ P17HN oom7 ONAAN
a0 A0H8LC APE WIPR 49
aowlt ol AL LA

4. ALY A7PR hd AR AAOAN "0
PO 0PPT" PTLAD VLT THHAN
9 EC  N°LeM@®- avavlf CTI°
PULAMD- LIPGAN::

83.70C7 NPIH@- avhd.A

1. PHY AZPER 100 AIPR (2) AT2tm0P
s ewimeir "h" MG hé-2 N7NC
Govo-k:  @OT  65m7 ®C Ahhde
AN LooM@- OC Povgnldi 7 L0
7L 4 M, M7 MhédN havhd.on
LTAN::

2. PHU A%PAR 300 AR (3) AS (4)
ATeTMNE P ATE MC h4L
NA7&  PAee 1Hh  aohdA  P7UTA0
h&d  MC WML PINC Gov
PHNLADT PIIE 224 M, MG 970
LPGA::

3. MC h4% MNL@ PMNC Goo 51
M, MC  Povndd\ DA
e hUt (héA PULhéA-
PINC aom? NMI° PCN NINLD- LMNC
ool PINLD- 7L M. MC 170
LUPGA::

Vad4

83.

3.

If the total amount of advance payments of tax
credited under sub-article (2) of this Article
for a tax year exceeds the business income tax
liability of the taxpayer for the year, the excess
is applied in accordance with Article 49 of the

Tax Administration Proclamation.

The Bureau may issue a Directive defining
“commercial use” for the purposes of this
Article.

Instalment of Tax

1. Subject to sub-article (2) of this Article, a

Schedule ‘C’ taxpayer may pay an instalment
of business income tax for a tax year on the
last day of the month following the end of the
sixth month of the year.

Subject to sub-article (4) and (5) of this
Article, the amount of the instalment of tax for
a tax year payable by a taxpayer may be one-
half of the amount of the business income tax
payable by the taxpayer for the previous tax

year.

If a taxpayer did not have a business income
tax liability for the previous year, the amount
of the instalment may be one-half of the
amount of the business income tax payable in
the most recent tax year in which the taxpayer

had a business income tax liability.
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4. MV AR H0N AR (3) oowidt
NA7E  NC  hé8  NhéA  AhdA
hol 0@ NG AZT NG hée OHY
APE  ATPR 82 oowld Phéda
PPLETLe NEP MLI° LI NHY hPE
AR 87 oowld PhhLAD NG
TPST PULLLT APFE PGS LG
POUPLA NILE NFF AT ABTAI:

5. MC h4f NMC %Gook (LY AR
aow/l héN Phén® MNC NNC
Gav-: avpdN AN PFIL 24 N,
MC 2C ShhAd::

6. LY AZ+AX 700 AR (5) aowldt
ANID PULTA®  MC  h4R  NATE
PMC %Govl Ohéd  Chdna PMC
aomy NGoeok aohd N hLSTCOT P,
IMC POAM ATRPTE NARYTT P3P
1IN oom7 NFhd ANFSRC APE
ATPR 49 aowlt 4 AL LMAN:

7. MLV ATPR CTI& 4 M. MC
PoLAD  AMMAR “Phi-2 M. NG
POLADT  AMAAR AP BV AR
AWML A" MC h4L9° A+4ATT T
an@-::

8. MLV A7PA “h4dGa> Poohdf W’
0t 0MNC Govk AT P65® OC
LT N A Y N S TORE
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The amount of an instalment payable by a
taxpayer for an instalment period as determined
under sub-article (2) of this Article shall be
reduced, but not below zero, by any advance tax
paid under Article 82 of this Proclamation or any
withholding tax paid under Article 87 of this
Proclamation in respect of the business income
derived by the taxpayer during the instalment
period.

An instalment of tax paid by a tax payer under this
Article for a tax year shall be credited against the
business income tax liability of the taxpayer for
the year.

If the amount of the instalment of tax credited
under sub-article (5) of this Article for a tax year
exceeds the business income tax liability of the
taxpayer for the year, the excess shall be applied
in accordance with Article 49 of the Tax

Administration Proclamation.

This Article may apply to a Schedule ‘B’ taxpayer
on the basis that a reference in this Article to
“business income tax” shall be treated as a

reference to “rental income tax”.

In this Article, “instalment period”, in relation to
the tax year of a taxpayer, means the period of six

months ending on the sixth month of the year.
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102 W Virnd Y PART TEN
hthd.e AN AL IMCT +70 NATINPLT

WITHHOLDING TAX

84. havemC _heL7% 10, AL INCT +30 TI0$Lt 84. Withholding of Tax from Employment Income

1PV ATPR 70-0 AFPR(2) ATRTMOP 1. Subject to sub-article (2) of this Article, an
e @9 NG MY AP WrdR

10 oowlt  hoodbmC  P7UL7F MG
CoLhALANTT N, AtPNL@ N7LheANT
M ALY APE ATPR 11 0H211M0-
aowlt 14A% N0 PG 9PN
aow/ll NAL1%715% Pnef L gohd
POLECO T €M, MNC hmPAAD- WG f
AL P70 COINPLA VLT AANT::

employer paying employment income to an
employee who is subject to employment
income tax under Article 10 of this
Proclamation shall withhold tax from the
gross amount of each payment of
employment income made to the employee
at the rate or rates applicable to the
employee as specified in Article 11 of this

Proclamation.

2. M@ HPMNLD  har&  NAL PP 2. If an employer is aware that an employee
haobmC P77 N, A78%0A@- OGS has more than one employment and that the
MAD PN 0L AAE PTNEPT other employer, or none of the other
OmPAA@- CHPNS@- M, AL taohlt@- employers, are withholding tax based on the
e, MET PO ATLTILCNPE Lod aggregated employment income, the
AT N OHPMS@T NN, employer shall withhold tax based on the
NCImPAN P, MNC +70 PUINPLT aggregated employment income.

D83 hANT::

3. $MLD AFPNLD WPLhTAD hoodMC 3. The obligation of an employer to withhold
POy M. AL MC ¢ PUINPLT tax from a payment of employment income
9803 @- AW L@ nLe6XVF - to an employee shall have priority over any
NeePT AL NPNE@ +PGT avLLT obligations of the employer to withhold any
AT AAT 7%3PTF PP other amount from a payment of

LTLPA:: employment income to an employee.
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85. WA TR $ 194 AP OPF
h*l4.0800- WEEPT AL MCT 30
i [1 & A

1. CATEXE  1P4 PP A AS
NATeXe 1P¢ CAVINGD Oh T8 f
A NLoLrt PIwe SCEF
A exe 1P¢ AAPYT A PTCH
ECHAICION e e NeeE
PONL T  PCPALT  Prve- havl(
neeT CLhthA hef me9° Poogy
hl7 L OF PUAn TCE 0L
PANT NPT WP PLOao ALY
ATLANMNTE NNV APE ATPR
37(4)F 49(2)f 52:53:54F 587 59
®gI° 60 N+LYMI@® NG 9°MY%
aw/lt (WX E 1P4 AAPID A0
nolLXoo@ mPan AGe AL PN,
IMC +70 aofH haNt::

2. PhMCHRE 1PL PP O@ WS NATEHE
koL Powé. LCET fam-  1P4
PAVY A@ NATCXE 1PL AALY WHG™
LY  APE AR 51 oowlt MG
POLNLANT NEP PdBoo RILPT NHWY
APE AR 51(1) O FIMI@- NG
goa,  aowld ARHST hOLAR oo
MPAA NEe AL M, MC ¢ oofH
YRR

3. NAFeXe 1PL PPT O@  LAFh4LA
TG A ALY hHY CS AL OHY
APE AR 58 (ERIM@  aow it
M7 30 oo U AAF:

85. W.ithholding of Tax from Pavments to Non-

residents

A resident of Ethiopia or a permanent establishment
in Ethiopia of a non-resident making a payment of a
dividend, repatriated profit, payment to sub-
contractor, interest, royalty, management fee,
technical fee, insurance premium or other income
that is subject to tax, as the case may be shall
withhold tax from the gross amount paid at the tax
rate applicable to the income as specified in Article
37(4), 49(2), 52, 53, 54,58, 59 or 60 of this

Proclamation.

A resident of Ethiopia or a permanent establishment
in Ethiopia of a non-resident making a payment to a
non-resident entertainer that is income of the non-
resident entertainer subject to tax under Article 51
shall withhold tax from the gross amount paid at the
tax rate specified in Article 51(1) of this

Proclamation.

A Company which is a resident of Ethiopia shall
withhold tax specified under Article 58 of this

Proclamation on its undistributed profit.
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86.

1.

hitCE: £ChA: hithé.A TCF: hdAL AS
hCPAL NFEPT AL IMC +30 Tn+it

A e e 1PS PP A AS OasTe5f
1P4 LAY O@ (7L PULwe LCET
LY APE AWFPR 52 aowld MG
PoLhLANT PELAL AR N7LL069°0T
M L@ ATPR Nrodio- 9N
aow/ld MET MmPAAD- Qe e AL ¢
TINPLT hANT:

. NATEXRE 1PL PP £CE T AATMNY

MLV APE A7PA 53 ®LI° hibX 58
aow/l MC PULNANT PRCE £CA
nege g9 favthdan FCE  NATeRS
P4 AP G (AR 0L9° ALH
MHLa A7+x ONtoNI® 9°N gow/l-t
INC +70 CONPLF DI AANT::
NAFCRE 1P4 PP A@ OLI° NAFCK S
1P4L LAY G@ N7 Polwd-
LCET LY APE ATPA 54 ®LI° 59
awlt MC PTLhdANT OAE ©L9
mL @ ?7An FCE Phéa @L9”
EAthéA TCE  ARPY NHLM AIPR
0-totto- PNC 9°N, aowlct NG
+I0 POINPLA VLI AN

86. Withholdi : : ividend
istri I i iated i
Interest, and Royalties
1. A resident of Ethiopia or a permanent
establishment in Ethiopia of a non-resident
paying a royalty that is subject to tax under
Article 52 of this Proclamation shall
withhold tax from the gross amount of the

royalty at the rate specified in that Article.

2. A resident body paying a dividend that is subject
to tax under Article 53 or that has undistributed
profit subject to tax under Article 58 of this
Proclamation, as the case may be, shall withhold
tax from the gross amount of the dividend or
undistributed profit at the rate specified in that
Article.

3. A resident of Ethiopia or a permanent
establishment in Ethiopia of a non-resident
paying interest or repatriated profits that is
subject to tax under Article 54 or 59 of this
Proclamation or undistributed profit shall
withhold tax from the gross amount of the
interest or the repatriated profit at the rate

specified in those Avrticles.
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87. WIC @-O0T ho14000- WEEPT AL INC
+30_0ATI0PLT
1. nT2P7 WPHCTELH MNEPC SCETE
P01t aolf N N e
fitddor  CCET @LY° oo FINI;P
LAV LCEFF  AISUS QAANT
N L oMm- agogo @ 1C IO
ATSLOPS DALY CFAMTO MG
4T A%Livkat MEAT  hold A oot
MmPAN  AEE AL 2%  IMC i@
POINPLT DL AT @-:-

U/ 004X E OOT N7 T 0L
0A7e& P09 APCOT @A hNC
10,000.00 (A2~C (V) DAL ALY
0P APCOT ATLLO9° NG P

N A TeEe @0 T 0ATE U T
OEI° Nhe PAIATINT @A hNC
3,000.00 (AN fAw ANC) 0AL
N99.4.09° NGP:

2. 6PF ®BI° WIAET (LY AR
300 APk (1) hbevanta- 1N
N30 oom? HINTAD- ALCOS ATH.Y
0PIF LI WIAINET  NoofN5o-
MGG NATE  APCOT  AILTLPCHS
AAPCOE PoLhLAD- THIN apMF9° NH.V
aArPER 300 APR (1) hihohio- P10
aM? WILTUNAT 99000 hifr: PHY
ATPR F00 ArPR (1) FLATL BPSA

87. Withholding of Tax from Domestic Payments

1. Except micro enterprises, bodies having legal
personality, government agencies , non-profit
organisations, ornon-governmental organisations
and other tax payers required to withhold tax by
a directive of the authority, shall withhold tax at
the rate of 2% of the gross amount of a payment

made for the following:

a) the supply of goods in Ethiopia
involving more than 10,000 Birr in one

transaction or supply contract;

b) the supply of services involving more
than 3,000 Birr in one transaction or

supply contract

2. Sub-article (1) of this Article shall apply to
separate supplies of goods or services for an
amount that is less than the amount specified in
sub-article (1) of this Article when it would
reasonably be expected that the goods or
services would ordinarily be supplied in a single
supply for an amount exceeding the amount

specified in sub-article (1) of this Article.
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3. PHY  ATPR 00 AR 2 FAAYY
NP0+ LT AA2AMNT CAFhLAD-7
PINC  oom?  Nev@dn?  AS  Chch®
TNFotf Neodmt CAThLADTF 4730
o fH PNLNTFT MC hadiNd OLI°
NIC@- AL ACINNLA LTAA::

4. PHY AP 00 ATPR 1 FAAU
COLPINT AdlN, IMNC P70 ATDLLOPLA-
@ a0 avAf €T¢7 CAOMM AT
M7 P30 POMNPLT V%I LANT O(a-
holéZoo® MmPAN n6f AL 30% (NAA
Noo-f) +70 PoINPLT D83 Ad::

5.0V AR 700 APk 4 oowldt +HEH
PoYNLAD MG

LI CTIM7
aINnCc

V/.adéN@  hadCOrk
M. N-+aohn-t P ool
LUPGA::
ANavavd LI NaANTELLEE @A
Pl ALLT hQTAI:
6. MY A& 700 APk (1) Ptonio-7
P17HN oom7 NC@- Naoavlf AAD-M@-
£TAN::

88. h2NC 11 OC'r NPT AL INC -++%0

£712¢H QAP

LY 9°64-4 oowldt MG +730 PoofH
983 LANE A@ h20C 19 AT 10, AL
IMC +70 oo fH h@TAI::

88.

3. When sub-article (2) applies, the Authority may
determine the amount of any unpaid withholding
tax and, by notice in writing, recover the unpaid
withholding tax from either the supplier or

purchaser.

4. If the supplier in a transaction to which sub-

article (1) applies has failed to provide their TIN
to the withholding agent, the withholding agent
shall withhold tax at the rate of 30% of the gross
amount of the payment made.

5. The withholding tax payable under sub-article
(4):

a) shall be a final tax on the income
derived by the supplier from the supply;

and

b) shall not be waivered by either a

Directive or administrative decision

6. The Bureau may, by Directive, change the
amounts specified in sub-article (1) of this
Article.

No Withholding from Exempt Income

A withholding agent shall not withhold tax
under this Chapter from an amount that is

exempt income of the recipient.
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89. MC __ ++30  7LeHNT
dAcLaA0T 2hH

0, +hé.h

ALY PAPE AEA ALAAZ° AOAT INC
TGN PoLLLANT M, INC +70 PoofH
9% ANt a@-  Fhda o PoL0AD
hLhbat A28 (L4A9° 10

VLANG HeST PULLL0T M. hef
ATLLAT AT (@ NACTIT AhdA:

A MG ARSI POLLLANT N,
0-+h4-e TaHH @29 V7 aow /it
N-+n4f 09° Andn:

h/ MG APST POLLLNT N,
Athde TP AOA ¢ AL
nPA: htmé-dov: @I AN I AN
U 7795 O

oo/ MG  HPSH POLLLANE N,

A-th4-¢ T+ AN 0-Fh4ge O9°
A.£H

90. MC -+ ovfiT PULLLINT  LLONT
hAavOm T

ha7e& Aeg Ag MC ++70 N7LeHNT
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90.

89. Time of Payvment of Withholding Income

For the purposes of this Part, withholding
income shall be treated as having been paid by a
withholding agent to a person if any of the

following applies:

a. the withholding income is actually paid to the

person;

b. the withholding income is applied on behalf
of the person either at the instruction of the

person or under any law;

c. the withholding income is reinvested,
accumulated, or capitalised for the benefit of

the person;

d. the withholding income is credited to an
account for the benefit of the person

Withholding Tax Receipt

At the time of withholding tax from withholding
income, a withholding agent shall provide the
recipient of the withholding income with a
withholding tax receipt in the approved form in

accordance with the directive of the authority.
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91. Pavment of Withholding Tax

1. Tax that a withholding agent is required to

withhold from withholding income shall be
paid to the Authority within 30 days after
the end of the month in which the

withholding income was paid.

. A withholding agent required to pay

withholding tax under sub-article (1) of
this Article shall file a withholding tax
declaration in the approved form with the

payment.

If a withholding agent:

a. fails to withhold tax as required
under this Part; or

b. having withheld tax fails to pay the
tax to the Authority as required under
sub-article (1) of this Article, the
withholding agent shall be personally
liable to pay the amount of tax to the
Authority.

. A withholding agent personally liable for

an amount of tax under sub-article (3) of
this Article as a result of failing to
withhold the tax is entitled to recover the

tax paid from the recipient of the payment.
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92.

Credit for Withholding Tax
1.

If the withholding income of a taxpayer for a
tax year is not subject to final taxation under
Article 10(5) or 61(2) of this Proclamation,
the taxpayer shall be allowed a tax credit for

the withholding tax.

If the amount of the tax credit allowed under
sub-article (1) of this Article is less than the
total tax liability of the taxpayer for the year,
the taxpayer shall pay the difference by the
due date for filing the taxpayer’s tax
declaration for the year.

If the amount of the tax credit allowed under
sub-article (1) of this Article exceeds the
total tax liability of the taxpayer for the year,
the excess shall be applied in accordance
with Article 49 of the Tax Administration

Proclamation.

PART EL EVEN

MISCELLANEOUS PROVISIONS

93. Power to Issue Regulations and Directives

1.

The Council of regional government may issue

Regulations  necessary  for the  proper

implementation of this Proclamation,
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95.

2. The Bureau may issue Directives necessary for
the proper implementation of this Proclamation
and Regulations issued under sub-article (1) of
this Article.

Without prejudice to the provisions of sub-rticle 1 of
this Article, he Authority may issue directives on the
that has rendered

issue identifying by this

proclamation.

94. Repealed and Inapplicable Laws

. without prejudice to the provisions stipulated

under Article 95 of the Proclamation, the
income tax proclamation No. 76/2002 and all its
amendments are hereby repealed.

No other law may, in so far as it is inconsistent
with this Proclamation, be applicable with
respect to matters provided for by this
Proclamation.

Transitional Provisions

Subject to the Tax Administration Proclamation,
the laws here by repealed shall continue to
apply for the tax year preceding the tax year in

which this proclamation enters into force.

. A reference in this Proclamation to a previous

tax year includes, when the context requires, a

reference to a tax year under the repealed laws.
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A reference in Article 70 of this Proclamation to
a previously deducted expenditure, loss, or bad
debt includes a reference to expenditure, loss, or

bad debt deducted under the repealed law.

Profit and loss or income statement to be
prepared under this proclamation shall be in
accordance with the schedule to be set by the
Ethiopian Accounting and Audit Board. The
laws here by repealed shall continue to apply
until the schedule becomes operative.

The Authority shall determine within one year
from the effective date of this Proclamation, the
date from when the Category of taxpayers
provided herein shall begin to apply. The
repealed law relating to the Category of

taxpayers shall continue to apply until that time.

Regulations and Directives issued under the
Repealed laws shall continue to apply to the
extent that they are not inconsistent with this
Proclamation and until such time as they are

replaced by new Regulations and Directives.
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96. Effective Date

This Proclamation shall apply on income
derived, as of 8" day of July, 2016.

Done at Bahir Dar,

8" Day of July, 2016

Gedu Andargachew
President of Amhara National Regional State






