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Proclamation No. 241/2016

The Issued Proclamtion for the determination of

Ambhara National Regional State Tax
Administration Proclamtion

WHEREAS, it is necessary to enact a separate tax

administration ~ proclamation  governing  the
administration of domestic taxes with a view to
render the tax administration system more efficient,

effective and measurable ;

WHEREAS,

system of advance tax ruling helps to address the

it is believed that introducing the

problem of prolonged pendency of taxpayers cases
resulting from divergent interpretation of tax laws

within the tax administration;
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WHEREAS, it is necessary to establish a system for
review of taxpayers’ complaints on tax decisions
which is accessible, well organized and capable of

efficient disposition of cases;

NOW, THEREFORE, in accordance with powers vested
in it under Article /49/Sub-Articles 3/1/ and 11 of the
revised constitution of the Amahara National Regional
State? hereby proclaimed as follows..

PART ONE

GENERAL

1. Short Title

This Proclamation may be cited as “The Amahara
National Regional State Tax Administration
Proclamation No. 241/2016”.

2. Definitions

In the tax laws (including this Proclamation), unless

the context otherwise requires:

1. “Amended assessment” means an amended
assessment made by the Authority under
Article 28 of this Proclamation;

2. “Appealable decision” means:
a) an objection decision;

b) any other decision of the Authority
made under a tax law other than:

1. a tax decision;

2. a decision made by the Authority in

the course of making a tax decision;
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“Approved form” has the meaning in Article 78
of this Proclamation;

“Authority” means the Amhara National
Regional state Revenues Authority;

“Body” means a company, partnership, public
enterprise or public financial agency, or other
body of persons whether formed in Ethiopia or
elsewhere;

“Commission” means the Tax Appeal
Commission established under Article 85 of this
Proclamation;

“Company” means a commercial business
organisation established in accordance with the
Commercial Code of Ethiopia and having legal
personality, and includes any equivalent entity
incorporated or formed under a foreign law;

“Controlling member”, in relation to a company,
means a member who beneficially holds, directly
or indirectly, either alone or together with a
related person or persons:

a) 50% or more of the voting rights
attaching to membership
interests in the company;

b) 50% or more of the rights to

dividends attaching to
membership interests in the
company; or

)] 50% or more of the rights to

capital attaching to membership
interests in the company;
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9.

10.

11.

12.

13.

14.

15.

16.

“Document” includes:

a) a book of account, record,
register, bank statement,receipt,
invoice,voucher, contract or
agreement, or Customs entry;

b) a certificate or statement
provided by a licensed tax agent
under Article 22 of this
Proclamation; or

C) any information or data stored
on an electronic data storage
device;

“Estimated assessment” means an estimated
assessment made by the Authority under
Article 26 of this Proclamation;

“Fiscal year” means the budgetary year of the
Ethiopian Government;

“Jeopardy assessment” means a jeopardy
assessment made by the Authority under
Article 27 of this Proclamation;

“Garnishee order” means a garnishee order
issued by the Authority under Article 43 of
this Proclamation;

“International ~ organisation” means an
organisation the members of which are
sovereign states or governments of sovereign
states;

“Late payment interest” means late payment
interest imposed under Article 37;

“Licensed tax agent” means a tax agent
licensed under Article 95 or 96 of this
Proclamation;
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17. “Licensing Authority

13

means any organa

authorized under any law to issue a licence

.permit,certificate,

concession or other

autorisation.

18. “Manager” means:

a)

b)

for a partnership, a partner or

general manager of the
partnership, or a person acting or

purporting to act in that capacity;

for a company, the chief executive
officer, adirector, general manager,
or other similar officer of the
company,or aperson acting or
purporting to act in that capacity;

or

for any other body, the general
manager or other similar officer of
the body, or a person acting or

purporting to act in that capacity.

19. “Member” in relation to a body, means a

person with membership interest in the body

including a shareholder in a company or a

partner in a partnership ;
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20.

21.

22

23

24

25

26.

217.

“Membership interest”, in relation to a body,
means an ownership interest in the body
including a share in a company or an interest
in a partnership;

“Bureau” or “Bureau Head” means the
Finance and Economic Cooperation Bureau or
the Head of Finance and Economic
Cooperation Bureau respectively;

.““Council of Regional Government” means

the Amhara National Regional State council
of the Regional Government;

. “Partnership” means a partnership formed

under the Commercial Code and includes an
equivalent entity formed under foreign law;

.“Penalty” means an administrative penalty for

breach of a tax law imposed under Chapter
Two of Part Fifteen of this Proclamation or
under another tax law;

. “Penalty assessment” means an assessment

of penalty made by the Authority under
Chapter Two of Part Fifteen  of this
Proclamation;

“Person” means an individual,body,
government,localgovernment, or international
organisation;

“Secondary liability” means a liability of a
person (referred to as the “primary liability”)
that another person is personally liable for
under Article 16(4), 40(3)(c), 41(12), 42(8),
43(10), 46(1), 47(1), or 48(1) of this
Proclamation;
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28. “Self-assessment” means an assessment
treated as having been made by a self-
assessment taxpayer under Article 25 of this
Proclamation;

29. “Self-assessment declaration” means:

a)

b)

d)

9)

30. “Self-assessment

a tax declaration under the

Income Tax Proclamation;

a value added tax return under

theValueAddedTax Proclamation;

a Customs entry to the extent that
it specifies the value added tax or
excise tax payable in respect of an

import of goods;

an excise tax declaration under

the Excise Tax Proclamation;

a turnover tax return under the

Turnover Tax Proclamation;

an advance tax declaration under

Article 23 of this Proclamation; or

a tax declaration specified as a
self-assessment declaration under
a tax law;

taxpayer’” means a

taxpayer required to file a self-assessment
declaration;
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31. “Tax” means a tax imposed under a tax law and
includes the following:

a)  withholding tax;

b) advance payments of tax and
instalments of tax payable under
the Income Tax Proclamation;

c) penalty;
d) Late payment interest

e) any oter tax payable under the
Income Tax Proclamation

32. “Tax assessment” means a self-assessment,
estimated assessment, jeopardy assessment,
amended assessment, penalty or interest
assessment, or any other assessment made
under a tax law;

33. “Tax avoidance provision” means the tax
avoidance provisions of the:

a) Income Tax Proclamation; and
b) Value Added Tax Proclamation.

34. “Tax decision” means:

a) a tax assessment, other than a
self-assessment;

b) a decision on an application by
a self-assessment taxpayer
under Article 29 of this
Proclamation;

C) a determination under Article
40(2) of this Proclamation of
the amount of tax payable or
that will become payable by a
taxpayer;
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d)

9)

h)

a determination of a secondary
liability or the amount of tax
recovery costs payable;

a determination of late payment
interest payable;

adecision to refuse an
application for a refund under
Article 49 or 50

a determination of the amount
of an excess credit under Article
49 of this Proclamation, the
amount of a refund under
Acrticle 50 of this Proclamation,
or the amount of a refund
required to be repaid under
Acrticle 50 of this Proclamation;
or

a determination of the amount
of unpaid withholding tax under
Article 86(3) of the Income Tax
Proclamation;

35. “Tax declaration” means the following:

a)

b)

a tax declaration required to be
filed under the Income Tax
Proclamation;

a withholding tax declaration
required to be filed under the
Income Tax Proclamation;
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c)

d)

9)

a value added tax  return
required to be filed under the
Value Added Tax
Proclamation;

a Customs entry to the extent
that it specifies the value added
tax or excise tax payable in
respect of an import of goods;

a declaration required to be
filed under the Excise Tax
Proclamation;

a turnover tax return required
to be filed under the Turnover
Tax Declaration;

a tax declaration required to be
filed by a taxpayer under this
Proclamation;

36. “Tax law” means:

a)
b)

c)

d)
e)
f)

9)

h)

this Proclamation;
the Income Tax Proclamation;

the Value Added Tax
Proclamation;

the Excise Tax Proclamation;
the Stamp Duty Proclamation;
theTurnoverTax Proclamation;

any other legislation (other
than legislation relating to
Customs) under which a tax,
duty, or levy is imposed if the
Authority has responsibility for
the administration of the tax,
duty, or levy;

any regulation or directives
made under a law referred to in
the above paragraphs;
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37. “Tax officer” means:

a) the Director-General of the

Authority;

b) the Deputy Generals of the
Authority;

C) an officer or employee of the
Authority appointed under the
Amahara National Regional
State  Revenues  Authority
Establishment Proclamation
with  responsibility for the
administration and enforcement
of the tax laws;

38. “Tax period”, in relation to a tax, means the
period for which the tax is reported to the
Authority;

39. “Tax recovery costs” means:

a)  the costs of the Authority referred
to in Article 30(3) of this
Proclamation incurred in
recovering unpaid tax;

b)  the costs of the Authority referred
to in Article 41(9)(a) of this
Proclamation incurred in
undertaking seizure proceedings;

40. “Tax representative”, in relation to a
taxpayer, means an individual responsible
for accounting for the receipt or payment of
moneys or funds in Ethiopia on behalf of the
taxpayer and includes the following:

a) for a partnership, a partner in the
partnership or a manager of the

partnership,

b) for a company, a director of the

company;
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d)

for an incapable individual, the
legal representative of the
individual responsible for
receiving income on behalf or, or
for the benefit of, the individual,

for a taxpayer referred to in
Article 40 of this Proclamation,
the receiver in relation to the
taxpayer under that Article;

for any taxpayer, an individual
that the Authority has, by notice
in writing to the individual,
declared to be a tax representative
of the taxpayer for the purposes
of the tax laws;

41. “Taxpayer” means a person liable for tax and
includes the following:

a)

b)

for the income tax, a person
who has zero taxable income or
privilege of tax holiday or loss
under Schedule ‘B’ or ‘C’ for a

tax year;

for the value added tax , a
person registered or who has the
obligation to register for value
added tax;
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C) for the Turn Over Tax, Turn

Over taxpayer,

42. “Unpaid tax” means tax that has not been paid
by the due date or, if the Authority has
extended the due date under Article 32 of this
Proclamation, by the extended due date;

43. “Withholding agent” means a person required
to withhold tax from a payment under Part Ten
of the Income Tax Proclamation;

44, “Withholding tax” means tax that is required to
be withholding from a payment under Part Ten
of the Income Tax Proclamation.

45. Any expression in the masculine gender includes
the feminine.

46. “Tax” includes the income tax, in appropriate with,
for the implementation of this proclamation.

3. Fair Market Value

1. For the purposes of the tax laws and subject to
Article 76 of the Income Tax Proclamation,
the fair market value of goods, an asset,
service, or benefit at a particular time and
place is the ordinary open market value of the
goods, asset, service, or benefit at that time
and place.

2. If it is not possible to determine the fair
market value of goods, an asset, service, or
benefit under sub-article (1) of this Article,
the fair market value is the consideration any
similar goods, asset, service, or benefit would
ordinarily fetch in the open market at that
time and place, adjusted to take account of the

differences between the similar goods, asset,
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3 For the purposes of sub-article (2) of this Avrticle,
goods, an asset, service, or benefit is similar to
other goods, asset, service, or benefit, as the
case may be, if it is the same as, or closely
resembles, the other goods, asset, service, or
benefit in  character,

guality,  quantity,

functionality, materials, and reputation.

4 If the fair market value of goods, an asset,
service, or benefit cannot be determined under
the preceding sub-articles of this Article, the fair
market value shall be the amount determined by
the Authority provided it is consistent with
generally accepted principles of valuation.

5 For the avoidance of doubt, the fair market value
of goods, an asset, service, or benefit may be
greater or lesser than the actual price charged for
the goods, asset, service, or benefit.

6 The Authority may issue a Directive for the
purposes of determining the fair market value of

any goods, asset, service, or benefit.

4.Related Persons

1. For the purposes of the tax laws and subject
to sub-article (2) of this Article, two persons
are related persons when the relationship
between the two persons is such that one
person may reasonably be expected to act in
accordance with the directions, requests,
suggestions, or wishes of the other person, or
both persons may reasonably be expected to act

in accordance with the directions, requests,

suggestions, or wishes of a third person.

The Amhara National Regional State Zikre Hig Gazette No.22 January 16.2017 page 15



2

A7e 0@ PAA A@- HPTL @LY° LICNE
NALT NF @LI° L° U-AEI° APT ety
®717 APNEPT ®LI° LNFT NoolPSTar
NF 27 AT 02T STo- AN
ALTN::

PHY ATPR 700 ATPR 1 AmPAL A121C
AreAtmne ST eolntat APTF TR
PAT@ WPT ST

U) WA2ANE huadk A% MAAS- FOHTHE

n)

aow /(i
nre

TeL: ADTHEPT L9 AT
agIPAPOI®  ANA>  hAeo;  (0HPCE
700105 PHY 740N HooL:

AT LCO T m@9° PRV ATPR AAT
€391 2F 49 0L Us PHWY
SCE T AN N0 @LI° VT AT
02T 9C NeolP? NeTH 0L9° NATL
®LI° haATL NAL NPrS 0hANG &CEPT
AR PECEET 12 h9°0h Moot (25%)
®LI° hHP NAL Pood®lTi PICE £CA
®L9° L3N LCA ool PoLENMC (U7
CCEES  PLCEE AN V7TV PAT
NPT GFm-::

K16 Ch14 Neud-® RAAR @030 Hnd w7 JLM #TC 22 TC 8 2009 %.9°.

2 Two persons are not related persons solely
by reason of the fact that one person is an
employee or client of the other, or both
persons are employees or clients of a third
person.

3 Without limiting the generality of sub-
article (1) of this Article, the following are
related persons:

a) an individual and a relative of
the individual unless the
Authority is  satisfied that
neither person may reasonably
be expected to act in accordance
with the directions, requests,
suggestions, or wishes of the
other;

b) a body and a member of the
body when the member, either
alone or together with a related
person or persons under another
application of this Article,
controls either directly or
through one or more interposed
bodies 25% or more of the
rights to vote, dividends, or
capital in the body;
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¢) two bodies, if a person, either alone
or together with a related person or
persons under another application of
this Article, controls, either directly
or through one or more interposed
bodies, 25% or more of the rights to
vote, dividends, or capital in both
bodies.

4 The following are a relative of an individual:

a) the spouse of the individual;

b) an ancestor, lineal descendant,
brother,sister, uncle, aunt, nephew,
niece, stepfather, stepmother, or
adopted child of the individual or
spouse of the individual;

c) a parent of the adoptive child of
the individual or spouse of the
individual;

d) a spouse of any person referred to
in paragraph (b) of this sub-article.

5. The following are a spouse of an individual:

a) an individual who is legally
married to the first-mentioned
individual;

b) an individual who lives in an
irregular union with the first-
mentioned individual.
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6. An adopted child is treated as related to
their adoptive parent in the first degree of
consanguinity.

PART TWO
ADMINISTRATION OF THE TAX LAWS
5. Duty of the Authority

The implementation and enforcement of the
tax laws shall be the duty of the Authority.

6. Obligations and Responsibilities of Tax
Officers

1. A tax officer shall exercise any power, or
perform any duty or function, assigned to
the officer for the purposes of the tax laws
in accordance with the appointment of the

officer under the Amahara National
Regional State Revenues Authority
Establishment  Proclamation and any

delegation of powers or duties to the
officer under this Establishment
Proclamation No. 168/2010;

2. A tax officer shall be honest and fair in the
exercise of any power, or performance of
any duty or function, under a tax law, and
shall treat each taxpayer with courtesy and
respect.

3. A tax officer shall not exercise a power, or
perform a duty or function, under a tax law
that:

a) relates to a person in respect
of which the tax officer has or
had apersonal,family,
business,professional,
employment,orfinancial
relationship;

b) Otherwise involves a conflict
of interest.
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A tax officer or any officer of the Bureau who is
directly involved in tax matters shall not act as a
tax accountant or consultant, or accept
employment from any person preparing tax
declarations or giving tax advice.

D -oper

All Federal and State government authorities
and their agencies, bodies, local government
administrations, and associations, and non-
government organisations shall have the duty to
co-operate with the Authority in the
enforcement of the tax laws.

Confidentiality of Tax Information

Any tax officer shall maintain the secrecy of all
documents and information received in his
official capacity.

The provision of sub-article (1) of this Article
shall not prevent a tax officer from disclosing a
document or information to the following:

a) another tax officer for the purpose
of carrying out official duties;

b) a law enforcement agency for the
purpose of the prosecution of a
person for an offence under a tax
law or the prosecution of a person
for an offence relating to a tax law
under any other law;
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+) avlB PMlooAnt@ MA@ MR U4 .95 7 A i) any other person with the written
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article (2) of this Article shall:
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0O H¢C PovlBm7 TLOAML-PrT aomd: extent necessary to achieve the

object for which the disclosure was
permitted;
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b) return any documents reflecting
the information to the Authority.

4 In this Article, “Tax officer” includes:

a) a member or former member
of the Advisory Board of the
Authority;

b) a person employed or engaged
by the Authority in any

capacity including as
contractor;

c) a former officer, employee, or

contractor of the Authority.

PART THREE
TAXPAYERS
CHAPTER ONE
REGISTRATION

9. Registration of Taxpayers

1. Subject to sub-articles (2) and (3) of this Article, a
person who becomes liable for tax under a tax law
shall apply to the Authority for registration unless
the person is already registered.

2. Sub-article (1) of this Article shall not apply to:
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a) a non-resident if the only Ethiopian
source income derived by the person
is subject to Articles 49 and 51 of the
Income Tax Proclamation; or

b) an individual whose only income is
subject to Article 61(2) of the
Income Tax Proclamation.

3. An employer shall apply for registration of an
employee entering into employment with the
employer unless the employee is already
registered.

4. Sub-article (3) of this Article shall not relieve the
employee of the obligation to apply for
registration under sub-article (1) of this Article
should the employer fail to make the application
for the employee.

5. An application for registration shall be:

a)  made in the approved form;

b) accompanied by documentary
evidence of the person’s identity,
including biometric identifier, as

may be specified in the Regulations;

c) made within 21 days of becoming
liable to apply for registration or
within such further period as the

Authority may allow.
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6. In the case of an application made by an
employer for an employee under sub-article (3)
of this Article, the biometric identifier required
under sub-article (5)(b) of this Article shall be
provided by the employee.

7. Subject to sub-article (10) of this Article, the
obligation of a person to apply for registration
under sub-article (1) of this Article shall be in
addition to an obligation or option of the
person to apply for registration for the
purposes of a particular tax under another tax
law.

8. The Authority shall register a person who has
applied for registration under sub-article (1) of
this Article if satisfied that the person is liable
for tax under a tax law and issue the person
with a registration certificate in the approved
form.

9. If the Authority refuses to register a person
who has applied for registration, the Authority
shall serve the person with written notice of the
refusal within 14 days of the person filing the
application for registration.

10.When a person has applied for registration
under sub-article (1) of this Article, the
Authority shall use the information provided
for the registration for the purposes of any
other registration of that person required or
permitted under a tax law for the purposes of a
particular tax without the person being required
to file any additional registration forms.
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MG 152 OWtevAht AT AhaT
AO-m OFhdt 021 ¢51 @0T AQA2ZATNY-
0A U4 “100F hdNT:

V) Qooi &9 a4 @L9° 770>
h& LA TP T koo oo 15248 L7
LI PIE P WIPNPOLD DLI°
ATPOPOPT

A) hAAZANE: IC 7T PULLeLCINT:
PO ALeNT

h) AN IC T7TT 9oL.2LCM
Pt TCLn hALd-AT

ao) QAN (lavandf  PLONSTo-

ANT HCHET

11 Despite sub-article (10) of this Article, the
Authority may request a person to provide
any further information necessary to complete
an additional registration of the person.

12 The Authority may register a person who has
failed to apply for registration as required
under this Article and shall issue the person
with a registration certificate in the approved
form.

13 The registration of a person under this Article

shall take effect from the date specified on the
person’s registration certificate.

10.Notification of Changes

1 A registered person shall notify the
Authority, in writing, of a change in any of
the following within 30 days of the change
occurring:

a) the person’s name, physical or
postal address, constitution, or
principal activity, or activities;

b) the person’s banking details used
for transactions with the Authority;

c) the person’s electronic address
used for communication with the
Authority;

d) Such other details as may be
specified in a Directive issued by
the Authority.
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2. PFoolIN A@ (Y A7PE 700 AR (1)

1.

aowldt AT “INFotf ALPCN LY Oar
nAaA 00 ch? AA7ZE AFAP Jhan hlL1a-
NN IC O HLPH tevAAL A@MT7
MNFoP7 ONteodnt  eMANTT  POI0NTOP
183 AILT®M LPMe-A::

°H2197 OQAdeeOéH

Povoo )l 183 PANT A@ AU-A9° ¢Jhd
AT CEMANT Povar I LS ARLT
PHIN®  AFSNLHAT  AMAOANT Yoo
AN

I°HINT A“INCH POLPCND- “JavAnF

V) NOL+@ PR oowlch? AS

A) CtaoiMN@ A@- (VA9 300 h1eT
eAMANT PaoaoHIMN LI hbkimnt
+7 a7t ant 30 5T 00T 0L
QA2+ NL.0me-  +ené LN
@0T g0 LN AANT::

AT A@ LY ATPR 700 ATPR (1) aowldr
TMaoAhF nbi0 OAA €00 h? AWTE PP
Jan ehLLIm PCHI ATSNLHAT  BIRC
ArGaooant TLCT LOOSA::

2 The notification of changes under sub-article
(1) of this Article by a registered person shall
be treated as satisfying any obligation to
notify the same changes in relation to a
registration of the person for the purposes of
a particular tax under another tax law.

11. Cancellation of Registration

1 A person who ceases to be required to be
registered for the purposes of all the tax laws
shall apply to the Authority for cancellation

of the person’s registration.
2 An application for cancellation of
registration shall be made:

a) inthe approved form; and

b) Within30 days of the person
ceasing to be required to be
registered for the purposes of
all the tax laws or within such
further time as the Authority
may allow.

3 An application by a person under sub-article
(1) of this Article shall be treated as
satisfying any obligation of the person to
apply for cancellation of the person’s
registration for the purposes of a particular
tax under another tax law.
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4. W% (@ (LY AR 70-0 ArPR (1) aowldd

Mao\nF  ALPCN AN LY (-
272l PPao aoPG NUAI° a0 hIT
Povaol Ml L3 CAANT  ooP'r7 hLDIm
A ALY (@ PAhe “INFo4f NooamT
°HMNO7 SOACHPA::

ALY A7¢x 700 ArPX 4 Cteohnto-
°H1 C+twliH aoP'r7 L7L100@ TINT@bf
MaoAhFo- hei00 - M €9°¢ an- 30 +57T
Ahao\WE  ooOmt  POLSCOT AR
WA2ANHI° P9°HI0 LALHNT  “TavAhF@-
nes0nNt R €9°¢ ant 90 ¢S5 @ T
gHnn h4R7?  e2hn 18T (rhevAnt
Poognlh A8 ALLCT LTAAN::

MY  A7Px 700 A& (1) 0F2M0-
oWl hT% A@ PHIN ATSNCHAT TEE
LAPLN ALY QAN LY (@ 2407
ao-- (loo-p- T1bav} AG AJhO hT 9ATT
Povaol Ml 1%3 CAANT o7 A1S.U-9°
CH4TC O@ a1 oo 07 e hPh9e
ELOTT ORI MA T DI AD hADSO-
gtkim o7 (LN AJhah hée @g9°
AONA- PR NG CINI 0L Novdm-t °HID-7
LOACHA::

The Authority shall, by notice in writing,
cancel the registration of a person who has
applied under sub-article (1) of this Article
when satisfied that the person has ceased all
operations and is no longer required to be
registered for the purposes of all the tax laws.

A notice of cancellation of registration under
sub-article (4) of this Article shall be served on
the applicant within 30 days of receipt of the
application and the Authority may conduct a
final audit of the person’s tax affairs within 90
days of service of the notice of cancellation of
registration.

If a person has failed to apply for cancellation
of the person’s registration as required under
sub-article (1) of this Article, the Authority
shall, by notice in writing to the person or the
person’s tax representative, cancel the
registration of the person when satisfied that
the person has ceased all operations and is no
longer required to be registered for the
purposes of all the tax laws, including when
the person is a natural person who has died, a
company that has been liquidated, or any other
person that has ceased to exist.



1R 26 Ph914 Ndud-B NAAR oo 30T WAL M7 IRA £TC 22 TC 8 2009 9.9°.

The Amhara National Regional State Zikre Hig Gazette No.22 January 16.2017 page 26

7. LY A7¢& 70-0 AR (4) OBI° (6) avw it
P9U.LL7 PhIE A@ 9OHIN avALH OAA Jhn
7 ARTE PFAP Jhn 94T AOA PReL)
IOHIN aoOLHTI® BRI LA\

8. Pa%& O@ PIPHIN ao(lH TAATL POLU I
AAZANT  NAM@- PO TINFobf AL
@ ¢ E9°C 1o

9. PA%E A PYOHI ov0lH OAA  FhD w7
WL AP Jhn PolavAndt APFE NP
PN M 9UHIN oe(lHF  NTLovaht
PWLGAT DL DT 9T VL BIPSAL

0L % UATF
hAghh h4-2 oodf &T
12. Jhh h4.2 avdAf 2TC

a0 W47 AgoACT  ATSTA QA2 ANT
MHY 9°04-6 ONTFLY1I® oowlqt AN T
907 AN AteoHIN A@- P00 h4.L aopg
+PC N7LA 7130 SOMA: Fhad hde9°
Pann h4.g ooAf &T¢7 P2h0 hTT N7LLeHT-
aow/l aome9® halt::

13. g3nh h4-L avAf £TC hdaeimt

1. AA2AMN MHY APE AFPR 9 aowlqt Adhn
AT 9097 AN AtaolI OLT ¢200 hé-L
aopf RTC AHEF LAMA::

7 The cancellation of a person’s registration
under sub-article (4) or (6) of this Article
shall include cancellation of any registration
of the person for the purposes of a particular
tax under another tax law.

8 The cancellation of a person’s registration
shall take effect from the date specified in
the notice of cancellation served on the
person by the Authority.

9 When the cancellation of the registration of
a person involves cancellation of the
person’s registration for the purposes of a
particular tax under another tax law, the
person shall comply with any requirements
relating to cancellation of that registration
as specified under that other tax law.

CHAPTER TWO

TAXPAYER IDENTIFICATION NUMBERS

12.

13.

Taxpayer ldentification Number

For the purposes of identification, the
Authority shall issue a number, to be known as
a taxpayer identification number (“TIN”), in
accordance with this Chapter to a taxpayer
registered for the purposes of the tax laws and
the taxpayer shall use the TIN as required

under the tax laws.

Issue of a TIN

1 The Authority shall issue a TIN to a
taxpayer registered for the purposes of the
tax laws under Article 9 of this
Proclamation.
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2. AU-A9° P00 T AT P20 h4L avhg

+PC  PLOT AT AT Jhh hde
N7 ®9° L0 A7e 00 h4.L aoAf &TC
NF LTLPA::

. NA2ANTE AJah hef P30 ooAf RTC

PoLAM@- £Fa0 ndL ooAf RTC TN O¢L
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14, gFhh h4o avdf €TC hmP+I”
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n4g.g oo  ®TT N5 @9° £Jhn
MNFoee: TMnJoee oL° AFan w7
9077 AN N7LPCN LIS TP AL
Nl.o-n 01 ®e9° NFhah h? oowlol
NI A1 AL oo70X  LTCNFA:
ATSU9° Jah h4e Jhan ¢0 PTINeLT
%3 ANV OGO A9SLPT NTLLANT UK
Pann hd.g aoAf €147 oonm hAlT::

. PN e hoolet AP LM NI

YaoAnF  P9LLPCN Fah  hdL  LPL
A’LOma@-  AA2AMT a0 h4d.L  aoAg
P67 oot adNt::

.o A0 hge LY A%PX i 2 Otoednt@-

oWl LPST 017LeLaNT L PJh0 hé.L
ao\f ETC T1PLN PULMNPOT PovEavl o>
PL.PL TavAnF heiN @8V a0 hd.L
g\ &T¢ PHPPL AP NF @

2 A TIN shall be issued for the purposes of all tax
laws and a tax payer shall have only one TIN at
any time.

3 The Authority issues a TIN to a taxpayer by
serving the taxpayer with written notice of the
TIN.

14. Use of a TIN

1 A taxpayer who has been issued with a TIN
shall state the TIN on any tax declaration,
notice, or other document filed or used for
the purposes of a tax law, or as otherwise
required under a tax law, including
supplying the TIN to a withholding agent in
respect of payments made by the agent to

the taxpayer.

2 A tax payer applying for a licence to carry
on a business or occupation shall be
required to supply the taxpayer’s TIN to the

licensing authority.

3 A taxpayer shall supply the taxpayer’s TIN
on a renewal of a licence referred to in sub-
article (2) of this Article only if the
taxpayer’s TIN has changed since the

original application of the licence.
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ATetmNe PSP héL oopaf &TC
AtAmM@ Ao NF PYLEINTIA AT (A
A@- TPI° AL AON ALTAI:

6 ¢Jhan ohdh  PATLT G@ ¢Jh0 h4.L
aoAf ETC AMP0F POLTAD-:-

v) fPJ2ah h4.L avAf &T< AT PUI0-
o 4P HOmM@- P2an ohh
PAnh oo €T¢T Aaomed® ATSTA
NAhG VLPENTT AG

A) ¢Jhh ohdh P30 hdQ oo &T¢7
AZhh h4.8 ovAf &T< aANT PJhh
T80T NF Amede0t -

15. £Jhh h4.L avAf &TCT NAgeOLH

1. WA2ATNE Ut VB2 AL I Ta-
PANE “IMIPELe Nooamt PaL7 Oar
gAn0 hd.L avAf RTC Aaow i LTAN:-

V) MY APE WA 11 eowls 00
n4-£ N1 NNLH:

A) AN h4e A®TE  TIHt QAPY
7k e2h0 hd.L avAf &T¢ ¢1Om
AP
) Fhn hée TP AL A AA PHhN
n42 aoAf &TC LAD ALY

4 A licensing authority issuing a licence to
carrying on a business or occupation shall not
issue a licence to a taxpayer unless the taxpayer
has supplied their TIN.

5 ATIN is personal to the taxpayer to whom it has
been issued and, subject to sub-article (6) of this
Avrticle, shall not be used by another person.

6 The TIN of a taxpayer may be used by a licensed
tax agent when:

a) the tax payer has given written
permission to the licensed tax agent to
use the TIN; and

b)  the licensed tax agent uses the TIN only
in respect of the tax affairs of the
taxpayer.

15. Cancellation of a TIN

1 The Authority shall, by notice in writing, cancel
the TIN of a taxpayer when satisfied that:

a) the tax payer’s registration has been
cancelled under Article 11 of this
Proclamation;

b) a TIN has been issued to the taxpayer
under an identity that is not the
taxpayer’s true identity; or

c) the taxpayer had been previously issued
with a TIN that is still in force.
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2. MA»AMT

16.
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N5 m-9° 0 A 4
TMMIPEe Moot CA7LT (@ PJhn
n4.2 ooAf RTC NaeAlH hB/O P3O avAf
ETC AOMOD- LTAN::

°04-% Ok
ghh A784-0.97
P3hh A7LLO0PT VLI PF
A& a0 Aé4N P2hah TINIodf
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NJnn h4e AL POLTADT “TIEDI° 1L
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AL Fan hd-g UATS huak NAg £3-hih
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VLI LTy ao @ TAN::
PHU ATPR 700 ATPR 4 £791 AILtmNd
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16.

2 The Authority may, at any time, by notice in

writing, cancel the TIN issued to a taxpayer and
issue the taxpayer with a new TIN.

CHAPTER THREE

TAX REPRESENTATIVES
Obligations of Tax Representatives

1 A tax representative of a taxpayer shall be

responsible  for performing any obligation
imposed by a tax law on the taxpayer, including
the filing of tax declarations and payment of tax.

2 When there are two or more tax representatives of

a taxpayer, each tax representative shall be jointly
and severally liable for any obligations referred to
in this Article but the obligations may be
discharged by any of them.

3 Except as provided otherwise under a tax law and

subject to sub-article (4) of this Article, any tax
that, by virtue of sub-article (1) of this Article, is
payable by the tax representative of a taxpayer
shall be recoverable from the tax representative
only to the extent of the monies or assets of the
taxpayer that are in the possession or under the
control of the tax representative.



1% 30 Cam14 Ndud-® RAAR a0 I Hnd h? LM #TC 22 TC 8 2009 9.9°.

The Amhara National Regional State Zikre Hig Gazette No.22 January 16.2017 page 30
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5. PAhN ATLL0 NHY AFPR 00 hFPR (4)
aowlt AFhAY hRE PIA DALY
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4 Subject to sub-article (5) of this Article, a tax
representative shall be personally liable for the
payment of any tax due by the tax representative
in that capacity when, while the amount remains

unpaid, the tax representative:

a. alienates, charges, or disposes of any
moneys received or accrued in respect of

which the tax is payable; or

b) disposes of or parts with any moneys or
funds belonging to the taxpayer that are
in the possession of the tax
representative or which come to the tax
representative after the tax is payable,
when such tax could legally have been
paid from or out of such moneys or

funds.

5 A tax representative shall not be personally
liable for tax under sub-article (4) of this Article
if:

a) the monies were paid by the tax
representative on behalf of a taxpayer
and the amount paid has a legal priority
over the tax payable by the taxpayer; or

b) at the time the monies were paid, the tax
representative had no knowledge, and
could not reasonably be expected to
know, of the taxpayer’s tax liability.



1R 31 Chm14 Ndud-R RAAR_ao 30T Hnd h? LM #TC 22 TC 8 2009 %.9°.

The Amhara National Regional State Zikre Hig Gazette No.22 January 16.2017 page 31

6. MLV A7PA  CHL11@- P30 A7840
nFnh hgf AL 0Fan w7 CTNAD-T
MO 1% AL \PC Fhah h4f

NN TS %3 11 ALRCI0:
hTAge::

nEA het

0ANI2TF

17. a1 CaofH 723 PF
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6 Nothing in this Article relieve a taxpayer
from performing any obligation imposed on
the taxpayer under a tax law that the tax
representative of the taxpayer has failed to
perform.

PART FOUR
DOCUMENTS

17. Record-keeping Obligations

1 A taxpayer shall, for the purposes of a tax law,
maintain such documents (including in electronic
format) as may be required under the tax law and
the documents shall be maintained:

a) in Amharic or English;
b) in Ethiopia; and

C) in a manner so as to enable the
taxpayer’s tax liability under the
tax law to be readily ascertained.

2 Subject to sub-article (3) of this Article or a tax
law providing otherwise, a taxpayer shall retain
the documents referred to in sub-article (1) of

this Article for the longer of:

a) therecord-keeping period specified
in the Commercial Code; or

b) 5 years from the date that the tax
declaration for the tax period to
which they relate was filed with
the Authority.
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3. Y ATPE 30-0 WIE (2) Provdnt@- 1 3 When, at the end of the period referred to in sub-

tmSee A NAPE oowld ALLLT article (2) of this Article, a document is
ncnC of9° LY A7Pd 700 ATPR (2) necessary for a proceeding under the
ntoopint@ M 04 P 0P W7 Proclamation or any other law commenced
aow/lt A9LLT ACAC A18  P9LLNEATD before the end of the period, the tax payer shall
ALP7 00 42 U-A-9° HChCT ANhTLmS P& retain the document until the proceeding and any
U L0 (1577 BH PIIBPT DL AANT:: related proceedings have been completed.

4. MY A7PAR 700 AR 1 PtovAhto- (i 4 When a document referred to sub-article (1) of
NATICT @9 NATINHT  £7%  HHOEA this Article is not in Amharic or English, the
nadLN NaA»AN'- NA V-4 n°.a0mr Authority may, by notice in writing, require the
YhFoee  NLoNo L o0t 1S taxpayer to provide, at the taxpayer’s expense, a
NNAZ2AMNY-  AP0LY T GAd- G399 N2-hn translation into Amharic or English by a

hee O 0L A%ICE A4CT® A38+CA translator approved by the Authority by the date

AA/AMY Jah h4T ALHD- LTAA:: specified in the notice.

5. £V ATPR NSCF NCo- no.emMa- 5 Notwithstanding the provisions of sub-article (1)
PO  oao(\21LP oavavlf N1e  hLPH7 to (4) of this Article the Transfer Pricing
O Faoaht PHLYTIF HEATLYE BT PA:: Directive to be issued by the Minister shall be
applicable.
18. 01277 hAgvavCanC 18. Inspection of Documents

NFn0 h? ool V12F7 A78.6H £9118.8
S0 hd2 (LY APE Ared 17 OtavAnto-

A taxpayer required to maintain documents under

a tax law shall make the documents available for

0T SIeIR UM 00T 01LET inspection at all reasonable times by the Authority
NA2NNT 9°Cavd WG $TILLT 1800 during the period specified in Article 17 of this
hnNT: Proclamation.
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19.

Receipts

A taxpayer that has the obligation to maintain
books of account shall register with the
Authority the type and quantity of receipts
before having such receipts printed.

Any person operating a printing press engaged
by a taxpayer to print receipts shall ensure that
the type and quantity of receipts are registered
with the Authority before printing the receipts.

Any taxpayer that has an obligation to maintain
books of account shall issue a receipt for any
transaction.

The Authority shall issue directives for the
implementation of this Article.

c) Sales Register Machines

The Council of regional government shall issue
Regulations on Sales Register Machines.

The Regulations
following:

may provide for the

a) the obligatory use by taxpayers
of sales register machines;

b) the conditions for the use by
taxpayers of sales register
machines;

c) the information required to be
included on a receipt produced
by a sales register machine;

d) the required features of sales register
machines;
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e)

f)

the process for suppliers to apply for

accreditation of sales register

machines and the  reporting

obligations of such suppliers;

The registration of a sales register
machine sold to a taxpayer.

3 For the purpose of this Article:

a)

b)

“Cash register machine” means a
machine that uses a firmware that is
installedinanelectronicprogrammable
read only memory chip and can
record the sale of goods or services

in lieu of a regular sales receipt;

“Point of sale machine” means a

machine that is a computerised

replacement for a cash register

machine and having additional

capability to record and track

customers’ orders and debit and

credit card accounts, manage

inventory, and perform similar

functions;



MR35 a4 Ndud- B MAAR oo 30t Hnd h? LM #TC 22 TC 8 2009 9.9°.

The Amhara National Regional State Zikre Hig Gazette No.22 January 16.2017 page 35

h) “CHe avavHINP ooVl TINT PTé TIHAN
aoao''I),¢ ao¥ilf  ®BI° CNLE ‘1hM avV1lf

Y-
hEA_h%ent
Ea I [ A A i
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1 azhn0 w7 e300 2INFOEE 21PN 785
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MY APE oowlq N0 L7 (tHavAht@-
anq7 1PN hANT:

2 PHY ATPR 00 AR (3) ATLEMNP PG
V@9 b hdLg AAANT N7LOME
CA NG 1N oOef NtovAntm- LH @-O0T:-

aneeq®  AMA»2AN- CPLND-T
gaan 7Ingoes ¢7LL79A ¢Jhn
NI oeL: oL9”

V)

A) WA MAMD PR DT
MNFOLe  Ptovdhd:  aolBDT
PeH e TNMNF@ELE  TIPLA
hAN|::

3 +29° AA PPLN@ P00 TINJo+f 0Fhh
h4f ¢HHIE €¢-0 Fhn ant TIndo¢f hi'l
PHY A7PR 700 ATPR 2(V) £7.91 LAY,
AL P39

21.

c) “Sales register machine” means a
cash register machine and a point

of sale machine.

PART FIVE
TAX DECLARATIONS
Filing of Tax Declarations

1. A taxpayer required to file a tax declaration
under a tax law shall file the declaration in the
approved form and in the manner provided for
in the Regulations.

2. Subject to sub-article (3) of this Article, the
Authority may, by notice in writing, require a
taxpayer to file by the due date set out in the
notice:

a) a fuller declaration in relation to a

tax declaration already filed; or

b) Such other tax declaration as the

Authority specifies in the notice.

3. Sub-article (2)(a) of this Article shall not
apply when the tax declaration already filed is
a self-assessment declaration.
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4 apa~AM 00 hde 029° NFhn hée 4. The Authority shall not be bound by a tax
. declaration or information provided by, or on
A7 Ol PFan TNFOLE  ARILKT: behalf of, a taxpayer and the Authority may
(0T U i Ty Ve U b S I T S I A S determine a taxpayer’s tax liability based on any
AN ARG ALITT POLTA ovlE AL reliable and verifiable sources of information
available to the Authority.
Navaooli Jan hde  avndd  LANT?

?Jnh oom7 Ao STAAN::
5 PHY  A7PAR 00 WIPR 6 AGS PHY APE 5. Subject to sub-article (6) of this Article and

AP 81 ATLA MO PI0-F S1FED9C Jhh Article 81 of this Proclamation, a taxpayer shall

sign a tax declaration filed by himand the tax
nde NM.L+CO@ ¢3n0 TINFOEL AL declaration shall contain a representation by the
avl.l9° PNt U7 ?J-hN taxpayer that the declaration, including any

AN OLLD hG AL NIRFT PTOLNG attached material, is complete and accurate.

Tnnng aPST 7 BRI n4-2
£99.2L.27TNT7 ao)pem, avfH hANT::

6 Jhh hée:- 6. A taxpayer’s tax representative or licensed tax
agent shall sign the taxpayer’s tax declaration
and make the representation referred to in sub-
article (5) of this Article when the taxpayer is:

U) 200N hAPT:

a) not an individual;
A) T3 PAND: 00N DUy b) an incapable individual; or
h) £100 TINFOLEOT MAA PHELT ¢)  an individual who is otherwise

AoodLI° COILTA IO AUS unable to sign the declaration

Adan  ona 087 AZAN provided the taxpayer has provided
A 760 N2 h-a  CO-nNG the representative or tax agent with
0 Pam@- ariednh h4f authority in writing to sign the
?Jnh o L9 0 A7Le0 declaration.

ganh MNJoefo7 ALCT AS
MLV A& 700 Ak (5)
aow/ld 99101, avlhen, ANT
LTAN::




1R 37 Ph914 Ndud-B NAAR o030 WAL M7 IRA £TC 22 TC 8 2009 9.9°.

The Amhara National Regional State Zikre Hig Gazette No.22 January 16.2017 page 37

22. e 0]
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0L+ PA oowldt CHHIE P9ONC LT
A0 h4@ eodamt hAant::

NV A%PE 700 A&k (1) ¢tevAhtar?
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et ¢PH PRV ao0em, AJhh  h4R
oM Aot

gann h4L7 ¢ah TMNFoef PULeHIE oL
NFnn 2NFoef HIET £I6 ¢21.0C77 ¢3hn
ohA  hFan Cl0Foefo- OC 0F1ST AZhn
Née LY AR 00 AR (1) aowld P9°0nC
®LP T POm ®EI° NHY ATPR IO AR (2)
aow/lq oolhem, PAM o7 NF-hd CINS04La-
AL a0k RTCNF A

a0 ohA LY A7PR oowlqd POma-7
PINNC 4P T @I oo lhem, B, HY APE
AP 17(2) Ato0io- 0 SR I8¢ eant
A7 AA2ANE ARG Ameem +PED7
AMA2AN T1PLAN AANT::

22.

When a tax declaration is signed by the taxpayer's
tax representative or licensed tax agent, the
taxpayer shall be deemed to know the contents of
the declaration and shall be treated as having
made the representation as to completeness and
accuracy referred to in sub-article (5) of this
Article.

Licensed Tax Agent Certification of Tax
Declaration

A licensed tax agent who prepares or assists in the
preparation of a tax declaration of a taxpayer shall
provide the taxpayer with a certificate, in the
approved form, certifying that the tax agent has
examined the documents of the taxpayer and that,
to the best of his knowledge, the declaration
together with any accompanying documentation,
correctly reflects the data and transactions to
which it relates.

A licensed tax agent who refuses to provide a
certificate referred to in sub-article (1) of this
Acrticle shall provide the taxpayer with a statement
in writing of the reasons for such refusal.

A licensed tax agent who prepares or assists in the
preparation of a tax declaration of a taxpayer shall
specify in the declaration whether a certificate
under sub-article (1) of this Article or a statement
under sub-article (2) of this Article has been
provided to the taxpayer in relation to the
declaration.

A licensed tax agent shall keep a copy of
certificates or statements provided to taxpayers
under this Article for the period specified in
Avrticle 17(2) of this Proclamation and shall, when
required to do so by notice in writing from the
Authority, produce the copy to the Authority.
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23. ?Jhn et RS A D o ahdL9® | 23.  Advance Tax Declarations
A1 A 1. A taxpayer who ceases to carry on any activity
shall notify the Authority, in writing, of the
1 ey fhim 7RO hn 4L cessation within 30 days of the date that the
PPl PELM aoP'd 2L-m ool +7F taxpayer ceased to carry on the activity.

Eg°C 030 (MAA) 6T @aT ANALAMY
N h& T900F Ad0T:

2 PHY ATPR 100 ATPR (1) PolavAhto- 2. A taxpayer to whom sub-article (1) of this Article

NN 04R emF Obao 160 (NAQ) +GT applies shall, within 60 days after the_date tha_t tk_le

taxpayer ceased to carry on the activity or within

oNT oL AAANTTr AJdah h4f such lesser period as the Authority may require by
09.0ma P& NS OEe  N1TLONID- notice in writing to the taxpayer:

e Ma . o0

v) hh hée e AdaoNt a) file an advance tax declaration for the
tax period in which the taxpayer

¢ LU mLF° ¢an ceased to carry on the activity and for
Mo+ LH@O AALLA hH.E any prior tax period for which the due

MG AUNE PHRD UL PPeane date for filing has not arisen; and
Jah 03o€e T1PLNT RS
A)  NeLofe  Jhn TInSodfo- b) pay the tax due under the advance tax
declaration at the time of filing the
”DU)Z.'?‘ AndA  £71.10m7 ﬂ"hh declaration.
g\ T AT
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A) NPLore Jhan “3oef@ oowlt
aohd N CULN@®7 Fah oohdN @89
a0 PTLhANTT U3 ANAANT-
ATON O AT T FF T hANT:

4 0°7% @9 eFhan 1N Jhd hd®  fJhn
M7 eFan TINFoef “1PCN 17U 10
hEPCNI® NN Qo) POLLNTA 9PN LT
Sl WNA2ANTE AZdhah hdf PRAe
M0 o¢f Navnmt:-

v) Jhan hde oL ¢Ihah AL
a0 L@ Phan TINFoOEe T1PL0E
M 0gLCHh?° AN
MhFodf 0teoAnto- LH PPLIEe
a0 “INFoee AI8LPCNT AG

nhma-

If a taxpayer is about to leave Ethiopia during a
tax period and the taxpayer’s absence is unlikely
to be temporary, the taxpayer shall, before

leaving:

a)

b)

file an advance tax declaration for the tax
period and for any prior tax period for
which the due date for filing has not
arisen by the time the taxpayer leaves;
and

pay the tax due under the advance tax
declaration at the time of filing the
declaration or make an arrangement
satisfactory to the Authority for the
payment of the tax due.

If, during a tax period, the Authority has reason to
believe that a taxpayer will not file a tax
declaration for the period by the due date, the
Authority may, by notice in writing and at any
time during the tax period, require:

a)

the taxpayer or the taxpayer’s tax
representative to file an advance tax
declaration for the tax period by the date
specified in the notice being a date that
may be before the date that the tax
declaration for the tax period would
otherwise be due; and
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5 ghan h4® hare  eFhn 9gvt 0L
Po9.a0ANt@ NPT LU ATPR AALTISIS JhN
NHSMA FLA7 LIPSA:

6 ALY ATPR ANTY CLETINT L @RI
YYE®I°C  NFaN hT oowldt Jhn
PoLhLANT? M. PULEOTT AN e AU
Poogn i A0 P D-hh42 1PN AL 0
AN PoHANGE Jan PoLhdANTT 0,
PILENTT 1247 hLeI°CI™::

24. 0Ma790 P+20 P00 2030 e

e TINGE AdhAPLN £L0 NJAd hde @L9°
nFnn hg 0g° +CAANA ¢+ ¢3nh TN odf
nJnn hde @LI° NFhh hdf 49L& AILPLN
LEmé-a::

b) pay any tax payable under the
advance tax declaration by the due
date specified in the notice.

If a taxpayer is subject to more than one tax, this
Acrticle shall apply separately for each tax.

In this Article, “activity” means a business or any
other activity giving rise to income subject to tax
under a tax law, other than an activity giving rise
to income subject to withholding tax as a final tax.

24. Tax Declaration Duly Filed

A tax declaration that is purported to be filed by
or on behalf of a taxpayer shall be treated as
having been filed by the taxpayer or with the
taxpayer’s consent unless the contrary is
proved.
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25.

1.

heEA et
gJhh OART

Ng-hh h4- AATLN2E ¢3hh AT

N0L+® PAX oowl-t AATE 500 1H NJ-hn
hée eHHDE edhn aat TINJdoef fein
e A aac PUPHOE  Jhn hé8
Ngnn  aat INgoefo 91000 gomd
ATTIED9°  PHY  APE  9ATIDF eJhn
MNF oL@ TLAT. ACLYINT ¢hn b
HRC7 9°C AhdAN PoL0@7 P3h0 oomy
AT ATSPLN HRCT LPME-A

N0LP@ PR oowld ARTL ¢200 LM 000
hée eHHOE edhn aat CInJoef feLn
P07 O00 DA PULEHOE NN, MNC APE
WIMLH ‘N R9° “d eowld Jan
PoLhéANTT? N, PoLETT Jhn hdg OH.U-
¢Jnh IH hrlé- PImee@- ALY NFh0
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ATTIE®9  PHY  APE 9ATIPTF eJhn
TN OLe@ TEATL ACLYINT ¢Jhn b
£omao@  Phrid- OhT  RISGPL0 HRCT
SPmMme-A::

25.

PART SIX
TAX ASSESSMENTS

Self-assessments

A self-assessment taxpayer who has filed a self-
assessment declaration in the approved form for
a tax period shall be treated, for all purposes of
this Proclamation, as having made an assessment
of the amount of tax payable (including a nil
amount) for the tax period to which the
declaration relates being that amount as set out in
the declaration.

When a self-assessment taxpayer liable for
income tax under Schedule ‘B’ or ‘C’ of the
Income Tax Proclamation has filed a self-
assessment declaration in the approved form for
a tax period and the taxpayer has a loss for the
year, the taxpayer shall be treated, for all
purposes of this Proclamation, as having made an
assessment of the amount of the loss being that
amount as set out in the declaration.
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POLMe)  TIAE PTUTA WP P9 Dk
PoLntA-+? LaoahdA:-

26.

3. When a self-assessment taxpayer has filed a
VAT return in the approved form for a tax
period and the taxpayer’s total input tax for the
period exceeds the taxpayer’s total output tax
for the period, the taxpayer shall be treated, for
all purposes of this Proclamation, as having
made an assessment of the amount of the excess
input tax for the period being that amount as set
out in the declaration.

4. A tax declaration in the approved form
completed and filed electronically by a taxpayer

is a self-assessment return despite the following:

a) the form included pre-filled
information  provided by the
Authority;

b) the tax payable is computed

electronically as information is
inserted into the form.

Estimated Assessments

1. When a taxpayer has failed to file a tax
declaration for a tax period as required
under a tax law, the Authority may, based
on such evidence as may be available and at
any time, make an assessment (referred to
as a “estimated assessment”) of:
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AT NHY KPR 00 ATPR (1)

aow/lt Fat 079 AtdA@ Fhh hdL

eolivtal?  HCHC 9T S+t eJ-hn

29°F AT TINFOEE oodm T hANT:-

V) A28 U@ OH0A@T P00 oomE
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P4hd.N? €N T Jhh aom:
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) 0RO eFhh oomT AL AhdA PO
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ao) 40 OGNk P9%000ht@F 200 LH

b)

in the case of a loss under Schedule
‘B> or ‘C’ of the Income Tax
Proclamation, the amount of the
loss for the tax period;

in the case of an excess amount of
input tax under the Value Added
Tax Proclamation, the amount of
the excess input tax for the tax
period; or

in any other case, the amount of tax
payable (including a nil amount) for
the tax period.

The Authority shall serve a taxpayer assessed
under sub-article (1) of this Article with notice,
in writing, of an estimated assessment
specifying the following:

a)

b)

d)

the amount of tax assessed, or loss
or excess input tax carried forward,
as the case may be;

the amount assessed as penalty (if
any) payable in respect of the tax
assessed:;

the amount of late payment interest
(if any) payable in respect of the tax
assessed:;

the tax period to which the
assessment relates;
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PIIPLA VLI DT hLAPCI::

e) the due date for payment of the tax,
penalty, and interest being a date
that is within 30 days from the date
of service of the notice;

f) the manner of objecting to the
assessment, including the time limit
for lodging an objection to the
assessment.

3. The service of a notice of an estimated assessment

under sub-article (2) of this Article shall not
change the due date (referred to as the “original
due date”) for payment of the tax payable under
the assessment as determined under the tax law
imposing the tax, and late payment penalty and
late payment interest remain payable based on the
original due date.

This Article shall apply only for the purposes of a
tax that is collected by assessment.

Nothing in this Article relieves a taxpayer from
being required to file the tax declaration to which
an estimated assessment served under this Article
relates.
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27.
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6. A tax declaration filed by a taxpayer for a tax

period after notice of an estimated assessment
has been served on the taxpayer for the period

is not a self-assessment declaration.

. The Authority may make an estimated

assessment at any time.

The Authority may issue directives for the

implementation of this Article.

27. Jeopardy Assessments
1. The Authority may, based on such evidence

as may be available, make a “jeopardy
assessment” of the tax payable by a taxpayer
in the circumstances specified in Article 23 or
42 of this Proclamation for a tax period.

Sub-article (1) of this Article applies only
when:

a) the taxpayer has not filed a tax
declaration for the tax period; and

b) the tax is collected by assessment.

3. A jeopardy assessment:

a) may be made before the date on
which  the  taxpayer’s  tax
declaration for the period is due;
and
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b) Shall be made in accordance with
the law in force at the date the
jeopardy assessment was made.

4. The Authority shall serve a taxpayer assessed
under sub-article (1) of this Article with notice, in
writing, of the jeopardy assessment specifying the
following:

a) the amount of tax assessed,;

b) the amount assessed as penalty (if
any) payable in respect of the tax
assessed;

c) the tax period to which the
assessment relates;

e) the due date for payment of the tax and
penalty, which may be a date before the
tax would otherwise be due for the tax
period;

f) the manner of objecting to the
assessment, including the time
limit for lodging an objection to
the assessment.

5. The Authority may specify in a notice of a
jeopardy assessment that the tax and penalty due
are payable immediately.

6. Nothing in this Article shall relieve a taxpayer
from the requirement to file the tax declaration to
which the jeopardy assessment served under this
Article relates.
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28.

A jeopardy assessment may be the subject of an
amended assessment under Article 28 of this
Proclamation so that the taxpayer is assessed in
respect of the whole of the tax period to which the
jeopardy assessment relates.

A tax declaration filed by a taxpayer for a tax
period after notice of a jeopardy assessment has
been served on the taxpayer for the period is not a
self-assessment declaration.

Amended Assessments

Subject to this Article, the Authority may amend a
tax assessment (referred to in this Article as the
“original assessment”) by making such alterations,
reductions, or additions, based on such evidence
as may be available, to the original assessment of
a taxpayer for a tax period to ensure that:

a) inthe case of a loss under Schedule ‘B’
or ‘C’ of the Income Tax Proclamation,
the taxpayer is assessed in respect of
the correct amount of the loss for the
tax period;

b) in the case of an excess amount of
input tax under the Value Added Tax
Proclamation, the taxpayer is assessed
in respect of the correct amount of the
excess input tax for the tax period; or
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¢) in any other case, the taxpayer is liable
for the correct amount of tax payable
(including a nil amount) in respect of

the tax period.

Subject to a tax law specifying otherwise, the
Authority may amend a tax assessment under sub-
article (1) of this Article:

a) in the case of fraud, or gross or wilful
neglect by, or on behalf of, the
taxpayer, at any time; or

b) inany other case, within 5 years of:

(1) for a self-assessment, the
date that theself-assessment
taxpayer  filed theself-
assessment  declaration to
which the self-assessment
relates;

(2) for any other tax assessment,
the date the Authority served
notice of the assessment on
the taxpayer.
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3. When the Authority has served a taxpayer with
notice of an amended assessment made under
sub-article (1) of this Article, the Authority may
further amend the original assessment to which
the amended assessment relates within the later
of:

a) the period specified in sub-article
(2)(b)of this Article applicable to the
original assessment; or

b) one year after the Authority served
notice of the amended assessment on
the taxpayer.

4. In any case to which sub-article (3)(b) of this

Article applies, the Authority shall be limited to
amending the alterations, reductions, or additions
made in the amended assessment to the original
assessment.

5. The Authority shall serve a taxpayer with notice,
in writing, of an amended assessment made
under this Article specifying the following:

a) the original assessment to which the
amended assessment relates and a
statement of reasons for making the
amended assessment;

b) the amount of tax assessed, or loss or
excess input tax carried forward, as
the case may be;
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6.

¢) the amount of penalty assessed (if
any) under the amended assessment;

d) the amount of late payment interest (if
any) payable in respect of the tax
assessed,

e) the tax period to which the amended
assessment relates;

f) the due date for payment of any
additional tax, and penalty and
interest, payable under the amended
assessment, being a date that is not
less than 30 days from the date of
service of the notice;

g) the manner of objecting to the
amended assessment, including the
time limit for lodging an objection to
the assessment.

If an amount of additional tax is payable under
an amended assessment, any late payment
penalty and late payment interest payable in
respect of the additional tax shall be computed
from the original due date for payment of tax
under the original assessment to which the
amended assessment relates.

29.Application for Making an Amendment

to a Self-assessment

1.

A taxpayer who has filed a self-assessment
declaration may apply to the Authority for the
Authority to make an amendment to the self-
assessment.
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2. An application under sub-article (1) of this
Article shall:

a) state the amendments that the
taxpayer believes are required to be
made to correct the self-assessment
and the reasons for the amendments;

and

b) Be filed with the Authority within
the period specified in Article28
(2)(b)(1) of this Proclamation.

3. When an application has been made under sub-
article (1) of this Article, the Authority shall, in
accordance with a Directive issued by the
Authority, make a decision to amend the self-
assessment or to refuse the application and such
decision shall be made within 120 days of the
receipt of the application.

4. If the Authority makes a decision to amend the

self-assessment:

a) the amended assessment shall be
made in accordance with
Article28(1) of this Proclamation;

and

b) Notice of the amended assessment
shall be served on the taxpayer in
accordance with Article28 (5) of this

Proclamation.
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5. If the Authority makes a decision to refuse an
application under sub-article (1) of this Article,
the Authority shall serve the taxpayer with written
notice of the decision.

PART SEVEN

N AND RECOVERY OF TAX AND
OTHER AMOUNTS

CHAPTER ONE
PAYMENT OF TAX AND OTHER AM

LLECTI

NT

30. Tax as a Debt Due to the Government

1. Tax that is due and payable by a taxpayer under a
tax law is a debt owed to the Government and
shall be payable to the Authority.

2. A taxpayer required to pay tax electronically by
Article 81(2) of this

Proclamation shall do so unless authorised by the

the Authority under

Authority, by notice in writing, to use another
method of payment.

3. If a taxpayer fails to pay tax by the due date, the
taxpayer shall be liable for any costs incurred by
the Authority in taking action to recover the

unpaid tax.
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31. Secondary Liabilities and Tax Recovery Costs

1. The Authority may serve a person liable for a
secondary liability or tax recovery costs with
notice of the amount of the liability payable by
the person and the due date for payment.

2. A reference in Parts Seven, Eight, Nine, and Ten,

and Article 104 of this Proclamation:

13 2

a) to “tax”, shall include a secondary

liability and tax recovery costs;

b) to “unpaid tax”, shall include an
amount specified in paragraph (a) of
this sub-article that is not paid by the

due date; and

c) to “taxpayer”, shall include a person
liable for an amount specified in

paragraph (a) of this sub-article.

3. An amount of a secondary liability paid by a
person shall be credited against the primary
liability of the taxpayer to which the secondary

liability relates.
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32. Extension of Time to Pay Tax

1. A taxpayer may apply, in writing, to the
Authority for an extension of time to pay tax

due under a tax law.

2. When an application has been made under sub-
article (1) of this Article, the Authority may,
upon satisfaction that there is good cause and in
accordance with a Directive issued by the
Authority:

a) grant the taxpayer an extension of

time for payment of the tax; or

b) require the taxpayer to pay the tax in
such instalments as the Authority

may determine.

3. The Authority shall serve the taxpayer with

written notice of the decision on an application

under sub-article (1) of this Article.

4. When a taxpayer permitted to pay tax by

instalments under sub-article (2)(b)of this
Article defaults in the payment of an instalment,
the Authority may immediately take action to
recover the whole balance of the tax outstanding

at the time of default.
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5. The grant of an extension of time to pay tax or
permission to pay tax due by instalments shall
not prevent the liability for late payment interest
arising from the original date the tax was due for
payment.

33. Priority of Tax and Garnishee Amounts

1. This Article applies to the following amounts:

a) withholding tax, value added tax, turn

over tax or excise tax; and

b) an amount payable under a garnishee

order.

2. A person owing, holding, receiving, or
withholding an amount to which this Article
applies holds the amount on behalf of the
Government and, in the event of the liquidation

or bankruptcy of the person, the amount:

a) shall not form part of the person’s
estate in liquidation or bankruptcy;

and

b) shall be paid to the Authority before

any distribution of property is made.
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34.

3. Despite any other law, withholding tax withheld

by a person:

a) shall not be subject to attachment in
respect of any debt or liability of the

person;

b) shall be a first charge on the payment or
amount from which the tax is withheld;
and

c) shall be withheld prior to any other
deduction that the person may be
required to make from the payment or
amount under an order of any court or

any law.

Order of Payment

1. When a taxpayer is liable for penalty and late
payment interest in relation to a tax liability and
the taxpayer makes a payment that is less than the
total amount of tax, penalty, and interest due, the
amount paid shall be applied in the following
order:

a) first in payment of the tax liability;

b) then

interest;

in payment of late payment

c) then the balance remaining is applied in

payment of penalty.
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When a taxpayer has more than one tax liability at
the time a payment is made, the payment is
applied against the tax liabilities in the order in

which the liabilities arose.

The authority may issue directives regarding the
implementation of this Article.

35. Security for Payment of Tax

1. When it appears to the Authority necessary to do

so for the protection of the revenue, the Authority
may require any taxpayer to give security in such
amount and manner as the Authority considers

appropriate:

a) for the payment of tax that is or may

become due by the taxpayer; or

b) as a condition of the taxpayer claiming a

refund of tax under a tax law.

Security under this Article may be given by cash
or bank guarantee and shall be subject to such
conditions as the Authority may reasonably

require.

A taxpayer shall be liable to give security only if
the Authority serves the taxpayer with a notice

setting out:
a) the amount of the security required;

b) the manner in which the security is to be

provided; and

¢) the due date for providing the security.
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4. An amount of security that a taxpayer fails to

36

provide as required under this Article shall be
treated as unpaid tax of the taxpayer for the
purposes of this Part.

Protection

1. The provision of sub-article (2) of this Article

shall apply to the following persons:

a) a withholding agent who has withheld
tax from a payment under the Income
Tax Proclamation and paid the tax to the
Authority;

b) a tax representative who has paid an
amount to the Authority pursuant to
Avrticle 16(1) of this Proclamation;

c) areceiver who has paid an amount to the
Authority pursuant to Article 40 of this
Proclamation;

d) a person who has paid an amount to the
Authority pursuant to a garnishee order.

2. A person to whom this Article applies cannot be

37.

sued for payment of the amount paid on behalf a
taxpayer to the Authority in accordance with the

Tax Law.

CHAPTER TWO

LATE PAYMENT INTEREST

Late Pavment Interest

Subject to sub-article (8)of this Article, a
taxpayer who fails to pay tax on or before the due
date for payment shall be liable for late payment
interest at the rate specified in sub-article (2) of
this Article on the unpaid tax for the period
commencing on the date the tax was due and

ending on the date the tax was paid.
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The rate of late payment interest shall be the
highest commercial lending interest rate that
prevailed in Ethiopia during the quarter
immediately before the commencement of the
period specified in sub-article (1) of this Article
increased by 15%.

Late payment interest paid by a taxpayer under
sub-article (1) of this Article shall be refunded to
the taxpayer to the extent that the tax to which the

interest relates is found not to have been payable.

Late payment interest payable under this Article
shall be in addition to any late payment penalty
imposed under Article 104 of this Proclamation in

respect of a failure to pay tax by the due date.

Late payment interest payable under this Article
shall be calculated as simple interest and shall be
computed on a daily basis.

The Authority may serve a taxpayer liable for late
payment interest with a notice of the amount of
interest payable by the taxpayer and the due date

for payment.

A notice of the amount of late payment interest
payable by a taxpayer may be included in any
other notice, including a notice of a tax
assessment, issued by the Authority to the

taxpayer.
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1.

9.

10.

11.

1.

39 Late payment interest shall not accrue for
the period between the date of notification
and the date of payment on the following

conditions:

a) the Authority notifies a taxpayer in
writing of the taxpayer’s outstanding
tax liability under a tax law including

in a tax assessment; and

b) the taxpayer pays the balance notified
in full within the time specified in the
notification including late payment

interest payable up to the date of the

notification.

Late payment interest payable by a person in
respect of withholding tax or a secondary
liability payable by the person shall be borne
personally by the person and shall not be

recoverable from any other person.

The total amount of late payment interest
payable by a taxpayer shall not exceed the
amount of the unpaid tax liability of the

taxpayer.

In this Article “tax” shall not include late

payment interest.

CHAPTER THREE
RECOVERY OF UNPAID TAX

38. Enforcement of Tax Assessments

Subject to sub-article (2) of this Article, a tax
assessment served by the Authority on a
taxpayer shall become final at the end of the
objection period allowed under Article 54 of
this Proclamation if the taxpayer has not filed an

objection to the assessment within that period.



K61 PhTIL Nhd-B NAAR o0 3 I0E WAL (WD PHM &TC 22 TC 8 2009 9.9°. The Amhara National Regional State Zikre Hig Gazette No.22 January 16.2017 page 61



2. a0 hd4e 02hd OAE AL oI hednd

¢ J-nn

ank  helhitat PHIPOD- UL

WHéAoot LM PooehlA LIPGA:-

v) Aah h4.e Adhn L7207 bRl N2hn

AL AL 2707 hAdliN: OHY APE
hrPx 87  ¢tevAnt®-  PL70
TIPLNE W AmGPPE

A) Jad h4.e AZhd 2707 hol 7 NFhn

Ak AL L707% hedN: NNV APE
ATPR 57 PtevAnt@ ANGTE FCL
0 270 PoLeCNNT LH A.mGPP:

) Jhd h4e ANGHE €CE 0 00

Ak AL L707% hedN: NNV APE:
ATPR 58 PtovAnt® AMPAL FCE
0 8207 PoLeCNNT L A.mGPd:
LI

Anh h4® AmPAL €CL 0T N3-hd
Nl AL 8707 hedN: «CL bk
Paognli @-O's ANTE

3. PHY A7Px 700 arPA 2 &7 NaChC AL
£A7 Fah OV APE A% 56(2) aG 57(3)
aow/l - havfldh hShANAI®::

2. If a taxpayer has filed an objection to a tax

assessment, the tax assessment shall become final

on the later of;

b)

d)

3. Nothing

prevent

if the taxpayer has not appealed the tax

assessment to the Tax Appeal
Commission, at the end of the appeal
period in Article 88 of this

Proclamation;

if the taxpayer has appealed the tax

assessment to the Tax Appeal
Commission, at the end of the appeal
period to the Federal High Court in

Article 57 of this Proclamation;

if the taxpayer has appealed the tax
assessment to the Federal High Court, at
the end of the appeal period to the
Federal Supreme Court in Article 58 of

this Proclamation; or

if the taxpayer has appealed the tax
assessment to the Federal Supreme
Court, when the Court renders its final

decision.

in sub-article (2) of this Article shall

the payment of tax in dispute in

accordance with Articles 56(2) and 57(3) of this

Proclamation.
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4. A taxpayer who does not pay the tax due under a
final assessment as determined under sub-articles
(1) and (2) of this Article shall be in default.

39. Preferential Claim to Assets

1. Subject to sub-article (2) of this Article, from the
date on which tax becomes due and payable by a
taxpayer under a tax law, and subject to any prior
secured claims registered with the Registering
Authority, the Authority has a preferential claim
upon the assets of the taxpayer until the unpaid

tax is paid.

2. Subject to sub-article (7) of this Article,the
priority for prior secured claims under sub-article
(1) of this Article shall include the priority of
banks in relation to secured claims and the priority
of employees in relation to salary and wages, but
shall not apply in relation to the taxes referred to
in Article 33(1)(a) of this Proclamation.

3. When a taxpayer is in default in paying tax, the
Authority may, by notice in writing, inform the
taxpayer of the Authority’s intention to apply to
the Registering Authority to register a security
interest in any asset owned by the taxpayer to
cover the unpaid tax together with any costs

incurred in recovery proceedings.
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4.

If the taxpayer served with a notice under sub-
article (3) of this Article fails to pay the tax
specified in the notice within 30 days of service of
the notice, the Authority may, by notice in
writing, direct the Registering Authority that the
asset specified in the notice, to the extent of the
taxpayer’s interest therein, shall be the subject of
security for the amount of the unpaid tax specified

in the notice.

When the Authority has served a notice under
sub-article (4) of this Article, the Registering
Authority shall, without fee, register the notice of
security as if the notice were an instrument of
mortgage over, or charge on, as the case may be,
of the asset specified in the notice and registration
shall, subject to any prior mortgage or charge,
operate while it subsists as a legal mortgage over,
or charge on, the asset to secure the unpaid tax.

Upon receipt of the whole of the amount of tax
secured under sub-article (5) of this Article, the
Authority shall serve notice on the Registering
Authority cancelling the direction made under
sub-article (4) of this Article and the Registering
Authority  shall,

registration of the notice of security.

without fee, cancel the
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7. The priority of banks in relation to secured
claims in accordance with sub article (2) of this
Article applies only where the banks, before
lending any amount, confirm that the taxpayer

has a tax clearance certificate from the Authority.

40. Dutjes of Recejvers

1. A receiver shall notify the Authority, in writing,
within 14 days after the earlier of being
appointed to the position or taking possession of
an asset in Ethiopia of a taxpayer.

2. The Authority shall determine the amount of
unpaid tax owing by the taxpayer and the amount
of tax that will become payable by the taxpayer
whose assets are under the control of the receiver
and shall notify the receiver, in writing, of that
amount within 30 days of the Authority receiving

a notice under sub-article (1) of this Article.

3. Subject to sub-article (4) of this Article, a

receiver:

a) shall not, without prior approval of the
Authority, dispose of an asset of the
taxpayer whose assets are under the
control of the receiver until a notice has
been served on the receiver under sub-
article (2) of this Article or the 30-day
period specified in sub-article (2) of this
Article has expired without a notice

being served under that sub-article;
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b) shall set aside, out of the proceeds of sale
of an asset, the amount notified by the
Authority under sub-article (2) of this
Article, or a lesser amount as is
subsequently agreed to by the Authority;
and

c¢) shall be personally liable to the extent of
the amount required to be set aside for the
tax payable by the taxpayer who owned

the asset.

4. Nothing in sub-article (3) of this Article prevents a
receiver from paying the following in priority to
the amount notified under sub-article (2) of this
Article:

a) a debt that has a legal priority over the tax
referred to in the notice served under sub-
article (2) of this Article;

b) the expenses properly incurred by the
receiver in the capacity as such, including

the receiver’s remuneration.

5. When two or more persons are receivers in respect
of a taxpayer, the obligations and liabilities under
this Article apply jointly and severally to both

persons but may be discharged by any of them.
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41.

In this Article, “receiver” means a person who,
with respect to an asset in Ethiopia of a taxpayer

or deceased taxpayer, is any of the following:

a) aliquidator of a company;

b) areceiver appointed by a court or out

of court;
c) atrustee for a bankrupt person;
d) amortgagee-in-possession;

e) an executor of a deceased estate.

Subject to sub-article (2) of this Article, the
Authority may serve a notice on a taxpayer who
has failed to pay tax by the due date stating the
intention of the Authority to issue an order
(referred to as a “seizure order”) for the seizure
of the property of the taxpayer if the unpaid tax
is not paid within 30 days of service of the

notice.

If the Authority makes a finding that the
collection of the tax owing by a taxpayer is in
jeopardy, the Authority may immediately issue

a seizure order.
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If the taxpayer has failed to pay the tax due within
the time specified in a notice served under sub-
article (1) of this Article or sub-article (2) of this
Acrticle applies, the Authority may issue a seizure
order on the taxpayer and any person having

possession of the taxpayer’s property.

A seizure order may be executed against any
property of the taxpayer other than property that,

at the time of execution of the order:

a) is subject to a prior secured claim of
creditors;

b) is subject to attachment or execution
under any judicial process; or

c) cannot be subject to attachment under
the law of Ethiopia.

If a seizure order has been issued in relation to a
taxpayer or is about to be issued, the Authority
may demand, by notice in writing, that any person
having custody or control of documents
containing evidence or statements relating to the
property of the taxpayer exhibit the documents to
the Authority.

The Authority may request a police officer to be
present during the execution of a seizure order and
shall store the property seized in such manner as

to ensure the security of the property.
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When the Authority has seized property of a

taxpayer under this Article, the Authority shall

serve a notice on the taxpayer:

a)

b)

specifying the seized property and the
unpaid tax liability of the taxpayer;

and

stating that the Authority shall dispose
of the property if the taxpayer does
not pay the unpaid tax within the
detention period specified in the

notice.

8. For the purposes of sub-article (7)(a) of this

9.

Avrticle, the detention period is:

a)

b)

for perishable goods, the period that
the Authority considers reasonable
having regard to the condition of the
goods; or

for any other case, 10 days after the

seizure of the goods.

If the taxpayer fails to pay the unpaid tax

specified in the notice served under sub-article (7)

of this Article by the end of the detention period,

the Authority may sell the property by public

auction and apply the proceeds as follows:

a) first towards the cost of taking,

keeping, and selling the property as
determined by the Authority;
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b) then in payment of the unpaid tax
liability of the taxpayer as specified in
the notice served under sub-article (7)
of this Article;

c) then in payment of any other unpaid

tax liability of the taxpayer;

d) subject to sub-article (10) of this
Article, the remainder of the proceeds,
if any, are to be paid to the taxpayer
within 45 days of the sale of the

property

10. With the written agreement of the taxpayer an
amount referred to in sub-article (9)(d) of this
Acrticle may be carried forward for the payment of
any future tax liability of the taxpayer under any

tax law.

11. When the proceeds of sale of the property under
sub-article (9) of this Article are less than the total
of the taxpayer’s unpaid tax liability and the cost
of taking, keeping, and selling the property as
determined under sub-article (9)(a) of this Article,
the Authority may proceed under this Part Seven

of this Proclamation to recover the shortfall.
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42.

12.

13.

14.

15.

Any person who fails or refuses to surrender any
property of a taxpayer that is the subject of a
seizure order shall be personally liable to the
Government for an amount equal to the value of
the property not surrendered but not exceeding an
amount equal to the taxpayer’s unpaid tax liability
together with the costs of the seizure determined
under sub-article (9)(a) of this Article.

The power to issue a seizure order under this
Article may be exercised only by the Director
General or a tax officer specifically authorised by

the Director-General to issue seizure orders.

Any property seized under this Article shall be
held and accounted for only by the Authority and
the property shall not be transferred to or given
over to any other Government agency for any

purpose whatsoever.

Seizure of property pursuant to this Article shall
be made in an amount proportionate to the tax

liability of the taxpayer.

Preservation of Funds and Assets Deposited

with Financial Institutions

This Article applies when the Authority has
reasonable cause to believe that the collection of
tax owing by a taxpayer is in jeopardy and there is
urgency in the collection of the tax.

When this Article applies, the Authority may

serve an administrative order on a financial

institution requiring the financial institution to:
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a) Dblock the accounts of the taxpayer;

b) freeze access to any cash, valuables,
precious metals, or other assets of the
taxpayer in a safe deposit box held by the

financial institution; and

c) provide information relating to the
accounts or contents of the safe deposit
box.

3. An order served on a financial institution under sub-

article (2) of this Article shall specify the following
the name, address, and TIN of the taxpayer to which
the order applies.

When an order has been served under sub-article (2)
of this Article, the Authority may make an
immediate jeopardy assessment of the tax payable
by the taxpayer for the current and any prior tax

year.

The Authority shall obtain a court authorisation for
the order within 10 days of service of the notice of

the order on the financial institution.
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6.

If there is no court authorisation of the order within
10 days of service of notice of the order, the order

shall lapse.

A financial institution served with an order under
sub-article (2) of this Article shall comply with the
order from the date of service until the date that the
order expires according to its terms or lapses under
sub-article (6) of this Article.

A financial institution that, without reasonable
cause, fails to comply with an order served on the
financial institution under sub-article (2) of this
Article shall be personally liable for the amount

specified in the order.

43. Recovery of Unpaid Tax From Third Parties

1.

If a taxpayer is liable for unpaid tax, the Authority
may serve an administrative order (referred to as a
“garnishee order”) on a payer in respect of the
taxpayer requiring the payer to pay the amount
specified in the order to the Authority, being an
amount that does not exceed the amount of the

unpaid tax.
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When a garnishee order requires a payer to deduct
amounts from a payment of salary, wages, or other
similar remuneration payable at fixed intervals to
the taxpayer, the amount required to be deducted by
the payer from each payment shall not exceed one-
third of the amount of each payment of salary,
wages, or other remuneration (after the payment of
income tax).

A garnishee order may be served on a payer in

relation to an amount in a joint account only when:

a) all the holders of the joint account have
unpaid tax liabilities; or

b) the taxpayer can withdraw funds from the
account (other than a partnership account)
without the signature or authorisation of
the other account holders.

A payer shall pay the amount specified in a
garnishee order by the date specified in the order,
being a date that is not before the date that the
amount owed by the payer to the taxpayer becomes

due to the taxpayer or held on the taxpayer’s behalf.

A payer who claims to be unable to comply with a
garnishee order may notify the Authority, in writing
and within 7 days of receiving the garnishee order,
setting out the reasons for the payer’s inability to

comply with the order.
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6. When a payer serves a notice on the Authority under
sub-article (5) of this Article, the Authority shall, by
notice in writing:

a) accept the notification and cancel or amend
the garnishee order; or

b) reject the notification.

7. The Authority shall, by notice in writing to the
payer, revoke or amend a garnishee order when the
taxpayer has paid the whole or part of the tax due or
has made an arrangement satisfactory to the
Authority for payment of the tax.

8. The Authority shall serve the taxpayer with a copy
of an order or notice served on a payer under this
Article.

9. The Authority shall credit any amount paid by a
payer under this Article against the tax owing by the
taxpayer.

10. A payer who, without reasonable cause, fails to
comply with a garnishee order shall be personally
liable for the amount specified in the notice.

11. This Article shall not apply to any amount that,
under the law of Ethiopia, cannot be the subject of
attachment.

12. In this Article, “payer”, in respect of a taxpayer,
means a person who:

a) owes or may subsequently owe money to
the taxpayer;

b) holds or may subsequently hold money,
for or on account of, the taxpayer;

¢) holds money on account of some other
person for payment to the taxpayer;

d) has authority from some other person to
pay money to the taxpayer
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44, Departure Prohibition Order

1. This Article shall apply to a person when the

Authority has reasonable grounds to believe that the

person may leave Ethiopia without:

a) tax that is or will become payable by

the person being paid; or

b) tax that is or will become payable by a
body in which the person is a manager or
Company in which the person is a

controlling member being paid.

When this Article applies, the Authority may issue
an order (referred to as a “departure prohibition
order”) prohibiting the Person from leaving

Ethiopia until :

a) the Person, Body, Company makes
payment in full of the tax payable or that
will become payable by the Person, Body
or Company ; or

b) an arrangement satisfactory to the
Authority for payment of the tax referred
to in paragraph (a) of this sub-article.

A departure prohibition order shall specify the

following:

a) the name, address, and TIN of the Person

to which the order applies;

b) the amount of tax that is or will become
payable by the Person, Body or
Company.
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4. A departure prohibition order issued under sub-

article (2) of this Article shall expire after ten days
from the date of issue unless a court of competent
jurisdiction, on application by the Authority,
extends the order for the period determined by the

court

The Authority shall serve a copy of a departure
prohibition order on the Person named in the order,
but the non-receipt of a copy of the order shall not
invalidate any proceedings under this Article.

On receipt of a departure prohibition order in
relation to a Person, the Head of Department of
Immigration shall take such measures as may be
necessary to comply with the order including the
seizure and retention of the Person’s passport,
certificate of identification, or any other document

authorising the taxpayer to leave Ethiopia.

If the Person, Body or Company pays the tax
specified in the departure prohibition order or makes
a satisfactory arrangement for payment of the tax,
the Authority shall issue the Person with a departure
certificate and production of the certificate to an
immigration officer shall be sufficient authority for
the officer to allow the Person to leave Ethiopia
subject to other immigration requirements being

satisfied.
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45.

No proceedings, criminal or civil, may be instituted
or maintained against the Government, or a tax,
customs, immigration, police, or other officer for

anything lawfully done under this Article.

A departure prohibition order may be issued only by
the Director General or a tax officer specifically
issue

authorised by the Director-General to

departure prohibition orders.
Temporary Closure of Business
This Article shall apply when a taxpayer regularly

fails to:

a) maintain documents as required under a

revenue law; or

b) pay tax by the due date.

When this Article applies, the Authority may notify
the taxpayer, in writing, of the intention to close
down part or the whole of the business premises of
the taxpayer for a temporary period not exceeding
14 days, unless the taxpayer pays the tax due ,or
maintains documents as required within a period of

7 days of service of the notice.
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If a taxpayer fails to comply with a notice under
sub-article (2) of this Article, or fails to maintain the
required documents, the Authority may issue an
order (referred as a “closure order”) for the closure
of part or the whole of the business premises of the

taxpayer for a period not exceeding 14 days.

The Authority may, at any time, enter any premises
described in a closure order for the purposes of
executing the order and may require a police officer
to be present while a closure order is being

executed.

The Authority shall affix, in a conspicuous place on
the front of the premises that have been closed
under a closure order, a notice in the following

words:

“CLOSED TEMPORARILY FOR NOT
COMPLYINGWITHTAXOBLIGATIONS
BY ORDER OF THE AUTHORITY UNDER
ARTICLE450FTHETAXADMINISTRATIO
N PROCLAMATION".

6. The Authority shall immediately arrange for the

reopening of the premises if:

(@) the Director-General or authorised
officer is satisfied that the taxpayer has
put into place sufficient measures to
ensure that documents are properly

maintained in the future; or

(b) the taxpayer pays the tax due.
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46.

47.

A closure order may be issued only by the Director
General or a tax officer specifically authorised by

the Director-General to issue closure orders.

erred iabiliti

When a taxpayer (referred to as the “transferor”) has
an unpaid tax liability in relation to a business
conducted by the taxpayer and the taxpayer has
transferred all or some of the assets of the business
to a related person (referred to as the “transferee”),
the transferee shall be personally liable for the
unpaid tax liability (referred to as the “transferred
liability”) of the transferor in relation to the
business.

Sub-article (1) of this Article shall not preclude the
Authority from recovering the whole or part of the

transferred liability from the transferor

Tax Payable by a Body

1. When a body fails to pay tax by the due date, every

person who is a manager of the body at the time of
the failure or was a manager within 6 months prior
to the failure shall be jointly and severally liable

with the body for the unpaid tax.
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48.

2. Sub-article (1) of this Article shall not apply to a

person when:

a) the failure by the body to pay tax
occurred without the person’s consent or

knowledge; and

b) having regard to the nature of the
person’s  functions and all the
circumstances, the person has exercised
reasonable diligence to prevent the body
from failing to pay tax.

iability § i : I :

1. A certified auditor, certified public accountant, or

public auditor who:

a) aided, abetted, counselled, or procured a
taxpayer to commit fraud resulting in a

tax shortfall or to evade tax; or

b) was in any way knowingly concerned in,
or was a party to, fraud resulting in a tax
shortfall or tax evasion committed by a
taxpayer, shall be jointly and severally
liable with the taxpayer for the amount of
the tax shortfall or evaded tax resulting

from the fraud or evasion.
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2. 1% Ptoohnint  ABACT  taohhlnT 2. If a certified auditor, certified public accountant, or

TNAA 14N QAeo-f ®LI9° TAAn A8 1TC public auditors liable under sub-article (1) of this
MY  A7P& 200 A%ex (1) 02110 Article, the Authority shall report the conduct to:
awldt A PT DT QAN BUTT

LCLt:-

V) AtevanlAT@ PTNAR 1A a) the Institute of Certified Public

NAgo-2 DT TkI°* ALTE5 L
PULANG ChS T NCE mL9° AN
@ 4.2L ATLOAM@: W &7°CT
ML fAN AWPTF 0CS9°
Phl. 147 LPL& A 1%.0CHD-
LML PN LI

A) P& 4P Poohmit DALYE
ANDNAA2NNT L7°CT £RCIN::

Accountants, the Accounting and
Auditing Board of Ethiopia, or other
body having authority for the licensing
of the person and request the Board to
withdraw the person’s licence to

practice; or

b)  the licensing authority responsible for

issuing business licences.

3. MY A7PA “Fan7? 274707 P9L.A0 UL 3. In this Article, “tax shortfall” has the meaning in

LY AP APk 108 ¢+ama- FC19° Article 108 of this Proclamation.
LELPA::
PART EIGHT
LW CREDIT. REFUND. AND RELEASE FROM TAX
Tthhi: +evAli AS h-hh 64 12 DAy LIABILITY
49 AZhh hELPT PTUNT Tahd 49. Credit for Tax Payments

1 Jhh h4e 0Fnh Gevk hinde 240 AL 1. Where the total amount of tax credits allowed to a

+e0 ALLNT a0 AS 0PL71Ee  AhdAa
Jan ALTYT POL®- “ThhiA Jhh hdR
Ngnn ook hLLAME €, MC 05
NLOATNT D AAZ2ANT  NNAm
PAe@m7 TN NLhtA®- $L9° -+t #7¢-
AL ATBMA £LCIA::

taxpayer for withholding tax or advance tax
payments of the taxpayer for a tax year exceed the
income tax liability of the taxpayer for the year, the
Authority shall apply the excess in the following

order:
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a) first, in payment of any tax (other than
withholding tax) owing by the taxpayer

under the Income Tax Proclamation;

b) then in payment of tax owing by the

taxpayer under any other tax law;

C) subject to sub-article (2) of this Article
andon application by the taxpayer by
notice in writing, then refund the
remainder, if any, to the taxpayer within
90 days of the date that the taxpayer filed
the tax declaration for the year to which
the tax credits relate.

2. With the written agreement of the taxpayer an
amount referred to in sub-article (1)(c) of this
Avrticle may be carried forward for the payment of
any future tax liability of the taxpayer under any tax

law.
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50.

If the Authority fails to pay a refund to a taxpayer as
required under sub-article (1)(c) of this Article, the
taxpayer shall be entitled to interest for the period
commencing from the end of the ninety period until
the refund is paid.

The rate of interest under sub-article (3) of this
Article shall be the highest commercial lending rate
that prevailed in Ethiopia during the quarter before
the commencement of the period specified in sub-
article (3) of this Article.

Refund of Overpaid Tax

Subject to sub-article (2) of this Article, when a
taxpayer has overpaid tax under a tax law (other
than as specified in Article 46 of this Proclamation),
the taxpayer may apply to the Authority, in the
approved form, for a refund of the overpaid tax
within 3 years after the date on which the tax was

paid.

This Article applies only when a refund of tax does
not require the Authority to make an amended

assessment.
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3. The Authority shall serve notice, in writing, to a

taxpayer of the decision on an application by the

taxpayer under sub-article (1) of this Article.

When a taxpayer has made an application under
sub-article (1) of this Article and the Authority is
satisfied that the taxpayer has overpaid tax under the
tax law, the Authority shall apply the amount of the

overpayment in the following order:

a) first, in payment of any other tax (other
than withholding tax) owing by the
taxpayer under the tax law;

b) then in payment of tax owing by the

taxpayer under any other tax law;

c) subject to sub-article (5) of this Article,
then refund the remainder, if any, to the
taxpayer within 45 days of making the
determination that the taxpayer is entitled

to the refund.

5. With the written agreement of the taxpayer an

amount referred to in sub-article (4)(c) of this
Avrticle may be carried forward for the payment of
any future tax liability of the taxpayer under any tax

law.
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51.

If the Authority has refunded tax under this Article
to a taxpayer in error, the taxpayer shall, on notice
of demand by the Authority, repay the amount
erroneously refunded by the date specified in the

notice.

If a refund has been erroneously paid due to an error
made by the taxpayer in claiming the refund, the
taxpayer shall be liable to pay late payment interest
at the rate specified in Article 37(2) of this
Proclamation computed for the period commencing
on the date that the refund was erroneously paid and

ending on the date that the refund was repaid.

An amount of refund that a taxpayer is required to
repay under sub-article (7) of this Article shall be
treated as tax payable by a taxpayer for the purposes
of Part Seven of this Proclamation.

Relief in f Serjous Hardshi

This Article applies if the Minister is satisfied that:

a) the payment of the full amount of tax owing
by a taxpayer will cause serious hardship to
the taxpayer due to natural cause, or

supervening calamity or disaster, or in cases

of personal hardship not attributable to the
negligence or any failure on the part of the

taxpayer; or
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b) Owing to the death of a taxpayer, the
payment of the full amount of tax owing by
the deceased taxpayer will cause serious
hardship to the dependents of the deceased

taxpayer.

2. Subject to sub-article (3) of this Article, if this

Avrticle applies, the Bureau may release the taxpayer
or the executor of the estate of a deceased taxpayer
wholly or in part from payment of the tax due and
any late payment interest payable in respect of the
tax due.

The relief to be granted to a tax payer pursuant to
sub article (1) of this article shall be within the
limits laid down by the regulation to be issued by

the council of regional government regulation.

If a decision of the Bureau release a taxpayer or the
executor of the estate of a deceased taxpayer from
tax is based on fraudulent or misleading
information, the tax liability released shall be
reinstated and this Proclamation shall apply as if the
taxpayer was never released from the liability to pay

the tax.
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52.

53.

The Bureau shall maintain a public record of each
amount of tax and interest released under this
Article together with the reasons thereof and the
record of tax and interest released shall be reported
to the Auditor General semi annually.

PART NINE
TAX DISPUTES

Statement of Reasons

When the Authority has refused an application
made by a person under a tax law, the notice of
refusal shall include a statement of reasons for

the refusal.

Finality of Tax and Appealable Decisions

Except in proceedings under this Part:

a) a tax or appealable decision shall be
final and conclusive, and cannot be
disputed in the Commission or a Court,
or in any other proceedings on any

ground whatsever;
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b) the production of a notice of a tax
assessment or a determination, or a
document certified by the Authority as a
copy of a notice of a tax assessment or a
determination shall be conclusive evidence
of the due making of the assessment or a
determination and that the amount and
particulars of the assessment or a

determination are correct; and

C) in the case of a self-assessment, the
production of the original self-assessment
declaration or a document certified by the
Authority as a copy of such declaration
shall be conclusive evidence of the

contents of the declaration.

2. When the Authority serves a notice of a tax

assessment or a determination on a taxpayer
electronically, the reference in sub-article (1)(b) of
this Article to a copy of the notice of assessment or
determination includes a document certified by the
Authority  identifying  the  assessment  or
determination and specifying the details of the
electronic transmission of the assessment or

determination.
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3. When a taxpayer has filed a self-assessment
declaration electronically, the reference in sub-
article (1)(c) of this Article to a copy of the
declaration includes a document certified by the
Authority identifying the declaration and specifying
the details of the electronic transmission of the

declaration.

4. In this Article, “determination” means a decision
referred to in paragraphs (b), (c),(d), (f), (g) or (h)
of the definition of “tax decision” in sub-article 33

of Article 2 of this Proclamation.

54. Notice of Objecti .

1. A taxpayer dissatisfied with a tax decision may file
a notice of objection to the decision, in writing, with
the Authority within 21 days after service of the

notice of the decision.

2. When the tax decision objected to is an amended
assessment, a taxpayer’s right to object to the
amended assessment shall be limited to the
alterations, reductions, and additions made in it to

the original assessment.

3. A notice of objection shall be treated as validly filed
by a taxpayer under sub-article (1) of this Article

only when the following conditions are satisfied:
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a)

b)

c/

the notice of objection states precisely the
grounds of the taxpayer’s objection to the
tax decision, the amendments that the
taxpayer believes are required to be made to
correct the decision, and the reasons for

making those amendments;

when the objection relates to a tax
assessment, the taxpayer has paid any tax
due under the tax assessment that is not
disputed by the taxpayer in the objection;
and

if a tax payer prefers to pay the tax assessed
on protest, after the tax in dispute is fully

paid.

4. When the Authority considers that a notice of
objection filed by a taxpayer has not been validly
filed, the Authority shall immediately serve written

notice on the taxpayer stating the following:

a) the reasons why the objection has not been

validly filed; and

b) that the objection will lapse unless a valid

objection is filed by the later of:
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(1) 21 days from the date of service
of the notice of the tax decision
to which the objection relates;

or

(2) 10 days from the date of service
of the notice under this sub-

article.

5. The Authority shall serve written notice on the

taxpayer when an objection shall be treated as
lapsed under sub-article (4) of this Article.

A taxpayer may apply, in writing and before the end
of the objection period in sub-article (1) of this
Article, to the Authority for an extension of time to
file a notice of objection.

When an application has been made under sub-
article (6) of this Article, the Authority may allow
an extension of time for a maximum of 10 days
from the end of the objection period in sub-article
(1) of this Article when satisfied that:

a) owing to absence from Ethiopia,
sickness, or other reasonable cause,
the taxpayer was prevented from
lodging the notice of objection
within the period specified in sub-
article (1) or (4) of this Article; and

b) there has been no unreasonable
delay on the part of the taxpayer in
lodging the notice of objection.
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55.

Making Objection Decisions

The Authority shall establish a review department
as a permanent office within the Authority to
provide an independent review of objections validly
filed under Article 54 of this Proclamation and
make recommendations to the Authority as to the

decision to be taken on an objection.

The Authority shall issue a Directive specifying the
procedures for reviewing an objection including
hearings, and the basis for  making
recommendations to the Authority and the decision

making procedure.

If, in considering an objection to a tax assessment,
the review department is of the view that the
amount of tax assessed should be increased; the
shall
Authority that the tax assessment be referred to the

review department recommend to the

tax officer for reconsideration.

After having regard to the recommendations of the
review department, the Authority shall make a
decision to allow the objection in whole or part, or
disallow it, and the Authority’s decision shall be

referred to as an “objection decision”.
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56.

The Authority shall serve notice, in writing, of an
objection decision on the taxpayer and take all steps
necessary to give effect to the decision, including,
in the case of an objection to a tax assessment, the

making of an amended assessment.

A notice of an objection decision shall contain a
statement of findings on the material facts, the
reasons for the decision and the right to appeal to

the Commission.

When the Authority has not made an objection
decision within 180 days from the date that the
taxpayer filed notice of the objection, the tax payer
may appeal to the Tax Appeal Commission within
30 days after the end of the 180 days period.

The Authority to the lower level of the Law
unresolved complaints should respond properly
investigating complaints posed before deciding
whether to appeal their submission before the

Commission or appeal.

Appeal to Tax Appeal Commission

A taxpayer dissatisfied with an appealable decision
may file a notice of appeal with the Tax Appeal
Commission in accordance with Article 87 of this

Proclamation.
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57.

A notice of appeal to the Tax Appeal Commission
in relation to an objection to a tax assessment shall
be treated as validly filed by a taxpayer only if the
taxpayer has paid to the Authority 50% of the tax in

dispute under the tax assessment.

The reference to “tax in dispute” in sub-article (2)
of this Article shall not include penalty and late
payment interest payable in respect of the disputed

tax.

The Tax Appeal Commission may issue a Directive
providing for applications for an extension of time
to file a notice of appeal under sub-article (1) of this
Article.

Appeal to the Federal High Court

A party to a proceeding before the Commission who
is dissatisfied with the decision of the Commission
may, within 30 days after being served with notice
of the decision, files a notice of appeal to the
Federal High Couirt.

The Federal High Court may, on an application in
writing by a party to a proceeding before the Tax
Appeal Commission, extend the time for lodging a
notice of appeal under sub-article (1) of this Article.
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5. e GCE M e9N5 Nooho: 5. The Federal High Court shall hear the appeal and

may:
v) PhoLTiTT AL ALOSD- | a) decide to affirm the decision of the
Commission;
A) PhoL -7 @A Novii(: . . .
) £ b) decide to set aside the decision of the
Commission and:
(1) ehoifir? @As ?79+h @A% @) make a decision in substitution
of the decision of the
ANT DR Commission; or
(2) :CL&  0E - N7LOM@-  goavl (2 remit the decision to the
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aw/lt T8 RIS ATSS L reconsideration in accordance
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ao)\( AANND-?
h) LTI 0P ALLCIDE OLI° C) decide to dismiss the appeal; or
oo) M. eonhe PIPOT AA - @A d) Make any other decision the court
ANTE 2 TAAN:: thinks appropriate.
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58.

59.

60.

6.

1.

2.

1.

The reference to “tax in dispute” in sub-article (3)
of this Article means the tax determined by the Tax
Appeal Commission to be payable that is disputed
by the taxpayer in the notice of appeal, but does not
include penalty and late payment interest payable in

respect of the disputed tax.

Appeal to the Federal Supreme Court

A party to a proceeding before the Federal
High Court who is dissatisfied with the
decision of the Federal High Court may, within
30 days after being served with notice of the
decision, files a notice of appeal to the Federal
Supreme Court.

The Federal Supreme Court may, on an
application in writing by a party to a
proceeding before the Federal High Court,
extend the time for lodging a notice of appeal

under sub-article (1) of this Article.

Burden of Proof

In any proceeding under this Part in relation to
a tax decision, the burden shall be on the
taxpayer to prove that the tax decision is

incorrect.

Implementation of Decision of Commission
or Court

1The Authority shall, within 30 days after being
served with notice of the decision of the Tax
Appeal Commission, Federal High Court, or
Federal Supreme Court, take such action, including
serving the taxpayer with notice of an amended
assessment, as is necessary to give effect to the

decision.
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61.

2. The time limit in Article 28 of this Proclamation

for amending a tax assessment shall not apply to an
amendment to give effect to a decision of the Tax
Appeal Commission or a Court.

PART TEN

INFORMATION LLECTI
ENFORCEMENT

N AND

Tax Clearan

1. A taxpayer may apply to the Authority, in the

approved form, for a tax clearance certificate.

The Authority shall issue a tax clearance certificate
to a taxpayer within 14 days of the taxpayer filing
an application under sub-article (1) of this Article
if satisfied that the taxpayer has fulfilled its
obligations to pay tax under the tax laws as
determined under a Directive
Authority.

issued by the

If a taxpayer applying under sub-article (1) of this
Acrticle was not registered for tax for the preceding
year or years, the Authority shall issue a tax
clearance certificate to the taxpayer within 14 days
of the taxpayer lodging the application stating that
the taxpayer is registered with the Authority.
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4.

62.

1.

2.

63.

1.

No Ministry, Municipality, Department or Office
of the Federal or a State Government, or other
Government body shall issue or renew any licence
to a taxpayer, or allow the taxpayer to participate in
a public tender, unless the taxpayer produces a tax

clearance certificate.

If the Authority refuses to issue a taxpayer with a
tax clearance certificate, the Authority shall
provide the taxpayer with notice of the decision
within 14 days of the taxpayer lodging an

application under sub-article (1) of this Article.

Filin Ii
A jation

Memorandum n Articl f

A body shall file with the Authority a copy of the

memorandum  of  association, articles of
association, statute, partnership agreement, or other
document of formation or registration within 30

days of the date of registration of the body.

A body shall notify the Authority, in writing, of
any change made to a document referred to in sub-
article (1) of this Article within 30 days of the

change being made.
Public Auditors

Auditors shall file with the Authority the audit
report of their clients within three months from the

date of providing the report to their client.
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64.

65.

If an auditor fails to comply with sub-article (1)
of this Article, the Authority shall notify the
Accounting and Auditing Board of Ethiopia or
Institute of Certified Public Accountants of
Ethiopia of the failure and may request the
Board or the Institute to withdraw the auditor’s

licence.

. In this Article, “auditor” means a certified

auditor and a public auditor as defined under
the Financial Reporting Proclamation.

Notification of Services Contract with Non-

resident

. A person who enters into an Ethiopian source

services contract with a non-resident shall
notify the Authority, in the approved form,
within 30 days of the earlier of the signing of
the contract or the commencement of

performance under the contract.

In this Article, “Ethiopian source services
contract” means a contract (other than an
employment contract) under which the primary
purpose is the performance of services, whether
or not goods are also provided, which services

give rise to Ethiopian source income.

Notice to Obtain Information or Evidence

For the purposes of administering any tax law,
the Authority may, by notice in writing, require

any person whether or not liable for tax:
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b)

c)

to furnish, by the time specified in the
notice, such information relating to the
person’s or any other person’s tax

affairs as specified in the notice;

to present himself at the time and place
designated in the notice to give
evidence concerning the person’s or
any other person’s tax affairs as

specified in the notice;

to produce, by the time specified in the
notice, all documents in the person’s
custody or under the person’s control
relating to the person’s or any other
person’s tax affairs as specified in the

notice.

When a notice under sub-article (1) of this Article

requires the production of a document, it shall be

sufficient if the document is described in the notice

with reasonable certainty.

This Article shall have effect despite:

b)

any law relating to privilege or the
public interest with respect to the
giving of information or the production
of any documents (including in

electronic format); or

any contractual duty of confidentiality.
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66.

Power to Enter and Search

1. For the purposes of administering any tax law, the
Authority:

a)

shall have, at all times and without notice,
full and free access to the following:

(1) any premises, place, goods, or
property;
(2) any document;

(3) any data storage device;

b) may make an extract or copy of any

c)

document, including in electronic format,

to which access is obtained under

paragraph () of this sub-article;

may seize any document that, in the
opinion of the Authority, affords evidence
that may be material in determining the tax
liability of a taxpayer and may retain the
document for as long as the document may
be required for determining a taxpayer’s
tax liability or for any proceeding under a

tax law; and
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d) may, if a hard copy or copy on a data
storage media of information stored on
a data storage device is not provided,
seize and retain the device for as long
as is necessary to copy the information

required.

2. The powers in sub-article (1) of this Article may be

exercised only by the Director General or a tax
officer specifically authorised by the Director-

General to exercise such powers.

A tax officer shall not enter or remain on any
premises or place if, upon request by the owner or
lawful occupier, the officer is unable to produce the
Director General’s written authorisation permitting
the officer to exercise powers under sub-article (1)
of this Article.

The owner or lawful occupier of the premises or
place to which an exercise of power under sub-
article (1) of this Article relates shall provide all
reasonable facilities and assistance to the Authority

including:

@ answering questions, either orally
or in writing, relating to any
document on the premises or at the
place, whether on a data storage

device or otherwise; or
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this Article
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MO0 T PLav U3 PF aowlct (e
M6k, go@NL CTAA:

5. A person whose document or data storage device
has been seized under sub-article (1) of this Article
may examine it and make copies, including
electronic copies of documents on a data storage
device, at his own expense, during normal office
hours and on such terms and conditions as the

Authority may specify.

MY  ATPx  oowlit  AFOONLS  AFPH
IEDI° N1 ®LI° P8I ThaoF avhlf
PG 484014 @RI° NPS SLLATE C1T®hA
eann we s 04LCTI® “1LD21% aohml
YIS

7. &Y hATPR:

V) €h? ao-£7 gI°C AL oo CULNT
®e9° hvtin TP 2IC 01570
NANDTCLR oo POLYT T LICCE
S 1 T AV T ) T L H| VA &
NYPLANTE NOTIEO9° M. ®LI° NP
ao )07 PolovAn A W7 T @290

A) SATC PoomNP  DLIT  POLTA
GATNGCI® A7 LUPSA:

The Director-General or authorised officer shall sign
for any document or data storage device removed

and retained under this Article.

7. This Article shall have effect despite:

a) any law relating to privilege
(including legal professional privilege)
or the public interest with respect to
access to premises or places, or the
production of any property or
document (including in electronic
format); or

b) any contractual duty of confidentiality.
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67.

68.

PART EI EVEN

ADVANCE RULINGS

CHAPTER ONE
PUBLIC RULIN

Binding Public Rulin

1. The Authority may make a public ruling in
accordance with Article 68 of this Proclamation
setting out the Authority’s interpretation on the
application of a tax law.

2. A public ruling made in accordance with Article 68
of this Proclamation shall be binding on the

Authority until withdrawn.

3. A public ruling shall not be binding on a taxpayer.

Making a Public Ruling

1. The Authority shall make a public ruling by
publishing the public ruling on the regional access
to newspapers, radio and. official website of the
Authority
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69.

2. A public ruling shall state that it is a public ruling

and shall have a heading specifying the subject
matter of the ruling by which it can be identified

and an identification number.

A public ruling shall have effect from the date
specified in the public ruling or, when no date is
specified, from the date the ruling is published on
the regional access to newspapers, radio and.
official website of the Authority.

A public ruling set out the Authoriy’s opinion on
the application of a tax law in the circumstances
specified in the ruling and is not a decision of the
Authority for the purposes of this Proclamation or
any other law.

Withdrawal of a Public Ruling

The Ministry may withdraw a public ruling, in

whole or part, by publishing notice of the
withdrawal on the regional access to newspapers,
radio and official website of the Authority and the

withdrawal shall have effect from the later of:

a) the date specified in the notice of

withdrawal; or

b) the date that the notice of withdrawal of
the ruling is published on the the
regional access to newspapers, radio

and. official website of the Authority.
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2. When legislation is passed, or the Authority makes
another public ruling that is inconsistent with an
existing public ruling, the existing public ruling
shall be treated as withdrawn to the extent of the
inconsistency from the date of application of the

inconsistent legislation or public ruling.

3. A public ruling that has been withdrawn, in whole

or part:

a) shall continue to apply to a transaction
commenced before the public ruling was
withdrawn; and

b) shall not apply to a transaction
commenced after the public ruling was
withdrawn to the extent that the ruling is

withdrawn.

CHAPTER TWO
PRIVATE RULINGS

70, Binding Private Rulin

A taxpayer may apply to the Authority for a private
ruling setting out the authority’s position regarding
the application of a tax law to a transaction entered

into, or proposed to be entered into, by the taxpayer.

An application under this Article shall be in writing

and:

a) include full details of the transaction to
which the application relates together
with all documents relevant to the

transaction;
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b) specify precisely the question on which

the ruling is required; and

c) give a full statement setting out the
opinion of the taxpayer as to the
application of the relevant tax law to the

transaction.

3. Subject to Article 71 of this Proclamation, the
Authority shall, within 60 days of receipt of the
application under this Article, issue a private ruling
on the question to the taxpayer.

4. If the taxpayer has made a full and true disclosure
of all aspects of the transaction relevant to the
making of a private ruling and the transaction has
proceeded in all material respects as described in
the taxpayer’s application for the private ruling, the

private ruling shall be binding on the Authority.

5. A private ruling shall not be binding on a taxpayer.

6. When a private ruling is inconsistent with a public
ruling that is in force at the time that the private
ruling is made, the private ruling shall have priority

to the extent of the inconsistency.

71. Refusing an Application for a Private Ruling

1. The Authority may refuse an application by a
taxpayer for a private ruling if any of the following

applies:

a) the Authority, as the case maybe, has
already decided the question that is the
subject of the application in the

following:
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b)

(1) a notice of a tax assessment served
on the taxpayer;

(2) apublic ruling made under Article 68
of this Proclamation that is in force;

(3) a private ruling published under
Acrticle 74 of this Proclamation that is

in force

the application relates to a question that is the
subject of a tax audit in relation to the taxpayer,
an objection filed by the taxpayer, or an
application by the taxpayer under Article 29 of
this Proclamation for an amendment to a self-

assessment;
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c) the application is frivolous or vexatious;

d) the transaction to which the application
relates has not been carried out and there
are reasonable grounds to believe that
the transaction will not be carried out;

e) the tax payer has not provided the
Authority with sufficient information to
make a private ruling;

f) in the opinion of the Authority, it would
be unreasonable to comply with the
application, having regard to the
resources needed to comply with the
application and any other matters the
Authority considers relevant;

g) the making of the ruling involves the

application of a tax avoidance provision.

2. The Authority shall serve the taxpayer with a
written notice of a decision to refuse to make a

private ruling under this Article.

72. Making a Private Ruling

1. The Authority shall make a private ruling by
serving written notice of the private ruling on
the taxpayer and the ruling shall remain in
force for the period specified in the ruling or, if
earlier, withdrawn under Article 73 of this

Proclamation
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2. The Authority may make a private ruling on the

basis of assumptions about a future event or other

matter as considered appropriate.

. A private ruling shall state that it is a private ruling,

set out the question ruled on, and identify the

following:

a) the taxpayer;

b) the tax law relevant to the private
ruling;

c) the tax period to which the ruling
applies;

d) the transaction to which the ruling

relates;

e) any assumptions on which the
ruling is based.

4. A private ruling sets out the Authority’s opinion on

the question raised in the ruling application and is
not a decision of the Ministry for the purposes of the

Proclamation or any other law.
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73.

Withdrawal of a Private Ruling

1. The Authrity may, for reasonable cause, withdraw a

private ruling, in whole or part, by written notice
served on the taxpayer and the withdrawal shall
have effect from the date specified in the notice of

withdrawal.

. When legislation is passed, or the Authority makes a

public ruling that is inconsistent with an existing
private ruling; the private ruling shall be treated as
withdrawn to the extent of the inconsistency from
the date of application of the inconsistent legislation

or public ruling.

3. A private ruling that has been withdrawn:

a) shall
transaction of the

continue to apply to a
taxpayer
commenced before the ruling was

withdrawn; and

b) shall not apply to a transaction of
the taxpayer commenced after the
ruling was withdrawn to the extent

the ruling is withdrawn.
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74.

lication of Pri i

. The Authority shall publish a private ruling made

under Article 72 of this Proclamation on the
regional access to newspapers, radio and official
website of the Authority except that the identity of
the taxpayer to whom the ruling relates and any
confidential commercial information mentioned in

the ruling shall not be indicated in the publication.

Subject to sub-article (3) of this Article, any
taxpayer may rely upon a ruling published under
sub-article (1) of this Article as a statement binding
on the Authority with respect to the application of
the relevant tax law to the facts set out in the ruling
and for the tax period covered by the ruling.

. When a private ruling has been withdrawn in

accordance with Article 73 of this Proclamation, the
Ministry shall immediately publish a notice of
withdrawal on the regional access to newspapers,
radio and. official website of the Authority stating
that the ruling shall cease to be binding with effect
from the date determined under Article 73 of this

Proclamation.
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CHAPTER THREE

QOTHER ADVICE OF THE AUTHORITY

75. Other Advice Provided by the Authority

No publication or other advice (oral or in writing)
provided by the Authority shall be binding on the
Authority except a public ruling or private ruling
binding under this Part.

PART TWELVE
COMMUNICATIONS, FORMOS AND NOTICES
76.  Working Language

Amharic shall be the official languages of the tax
laws; and the Authority may refuse to recognise any
communication or document that is not conducted in

a Ambharic.

77. Eorms and Noti

1. Forms, notices, tax declarations, statements, tables,
and other documents approved or published by the
Authority may be in such form as the Authority
determines for the efficient administration of the tax
laws and, except as required under a tax law,
publishing of such documents on the official

website of the Authority shall not be required.
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78.

2. The Authority shall make the documents referred to

in sub-article (1) of this Article available to the
public at offices of the Authority and at any other
locations, or by mail, electronically, or such other

means, as the Authority may determine.

Approved Form

. A tax declaration, application, notice, statement, or

other document shall be treated as filed by a

taxpayer in the approved form when the document:

a) isinthe form approved by the Authority
for that type of document;

b) contains.theinformation (including any
attached documents) as required by the

form; and

c) issigned as required by the form.

2. The Authority shall immediately notify a taxpayer,

in writing, when a tax declaration, application,
notice, statement, or other document filed by the

person is not in the approved form.

The Authority may decide to accept a document
that is not filed in the approved form if the
document has been filed in a form that contains
substantially the information required by the

approved form for the document.
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MaoANFT TINFOLLT oI, DLI° AA
A€ NhhA @LI° oofNF 703 Noomed®
ANA2Z A PPCAA::

80. S @+LPT7 hhavhant

1.

N30 h? oowlq AnTL Jan h4.L Po:
AT8.LCNH PU1.LLT MLI° PULAT TInF e
oL MA@ A1 AFhh hdf
NoLhtam Ah717 MRS ALCAD: S1A:-

U) AJnd h4e oL9° AJdhn A7L4-00-

LI AFhh ohh NAhA  Nevamt
oL  CtHAh@7 A& PPN Ao-
AT NG oefor ATPXRS o0 T
N7 P20 hde P77 0LI° avFlf
L NC AZ ®L9° AA hoo'l: N AL
NaeAMe::

79. Manner of Filing Documents with the Authority

80.

1. A taxpayer required by the Authority under Article

81 (2) of this Proclamation to file a tax declaration,
application, notice, statement, or other document
with the Authority electronically shall do so unless
authorised by the Authority by notice in writing to
file the document in accordance with sub-article (2)
of this Article.

When sub-article (1) of this Article does not apply
to a taxpayer, the taxpayer shall file a tax
declaration, application, notice, statement, or other
document with the Authority under a tax law by
personal delivery or normal post.

Service of Notices

A notice or other document issued, served, or given
by the Authority under a tax law to a taxpayer shall

be communicated in writing as follows:

a) by delivering it personally to the taxpayer
or the taxpayer’s tax representative or
licensed tax agent, or, if no person can be
found to accept service, by affixing the
notice to the door or other available part
of the taxpayer’s place of business or

residence in Ethiopia;
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2. MY A%PA 200 A7PA (1) ¢tooAhti?
H&PT Nloome9®  TINJOLLDT 7140
WArFAT Puteot o NJhh h4R
P04 T PRCE O TINT oL DT

n.omnt IHM NFoefor N0
MAFOLLD ATLLCA P14 LFAA::

3. 9 Fan hdL NFhh w7 oowlqt
NLLOA® “INFO+e ®LI° AA 1L aowldt
POLLANTINTT  AC  Novh LI NhédA
héaae 03A “INJo¢fo- 0LI° AAD- (1%
ATSLCOM NHLLINTF o071 MIPIE AL
TPOI° APCN hSTAI::

81. fanNTCLh e3hh £2°CHT7 T70¢4P OAT18L7

1. MY  APE NAA  ADLT  P2LLYI7  ATPR
NSCT  aA2AN  eolhvkat A0
Mh°TeHC 2CoT ®L9° 0AA  +7PAP
ChatnTCLan oo¥1le AT MO HCLn
H& ATShSOT ALPL LTAA:-

b) by sending it by registered post to the
taxpayer’s usual or last known place of

business or residence in Ethiopia;

c) by the
electronically in accordance with Article
81(3) of this Proclamation.

transmitting it to taxpayer

2. When none of the methods of service specified in
sub-article (1) of this Article are effective, service
may be discharged by publication in any

newspaper in which court notices may be

advertised with the cost of publication charged to

the taxpayer.

3. The validity of service of a notice or other
document under a tax law shall not be challenged
after the notice or document has been wholly or

partly complied with.

81. Application of Electronic Tax System

1. Despite any other provisions of this Proclamation,
the Authority may authorise the following to be
done electronically through a computer system or

mobile electronic device:
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v) N w7 oowldt Aovarl @R9° a) the lodging of an application for
a0 ooAf  RTC ATV registration orfor a TIN under a tax law;
MavAhF AT1PLANF

A)  0Fhh w7 eowlt Phn
(10l X' LI A are
ATIPLAN T

) N3N h? gowlqt Fan 0L

ao) FA0 ch? aowlTNee AavlA9°:

b) the filing of a tax declaration or other

document under a tax law;

¢) the payment of tax or other amounts

under a tax law;

d) the payment of a refund under a tax law;

W) AL AT FED39° (1€ AgoAh* e) the service of any documents by the
Authority;

L) NFan w7 oowld oohSO7 f) the doing of any other act or thing that
e CN 7 me9° AS.hSm7 is required or permitted to be done

Prdbe AA SCLT 0L TIC under a tax law.

A7

2. PHY ATPR 100 WTPR (4) ATLAmNP PTE 2. Subject to sub-article (4) of this Article, the
AAZAN (LY A7PR 20-0  Wrbd (1) Authority may direct that a taxpayer shall do
PhavAht@7 I ®I®  ANC  PhICTRAC anything referred to in sub-article (1) of this
PCATS ORI A IPAST PhannTCLIN Article electronically through the use of a

ile el . ice.
o497 A MR He. computer system or mobile electronic device

AT8LARI° Fah hdL7 ALH STAN:

3. PHY ATPR 700 ATPR (4) ATLAMNP PG 3. Subject to sub-article (4) of this Article, the
NA2AN- LY A%PR 700 AP (1) Authority may do anything referred to in sub-
P-hnavANT®F D390 ANC PhICTRAtC article (1) of this Article electronically through
PCAGTT ORI A AIPALT CanTCLIN the use of a computer system or mobile

aov1 e laoMe9® AT TFCELR He ALhS D electronic device.

£FAAN::
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4. Fah  h4t

NAARTCL  HE 27T
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ATEAND AA2AMY hooifF PHY AR
7040 AR (2) AS (3) TAATL ALVPIO::

Nt CLh HL ¢Jnn 0Jo+4f
POLePCNG  Fan CoLheN 27759 Jhan
4.2 AMV7 AT A%ThSoT NAA NS
ATGMPI° QAN AALPLAT  O0EEC
NH.U- H& aoPmi LTCNIA::

82. M1£7 P7IPLNE @RI Fhh Pavhi.f 1H

1.

a0 CINFoEe:  “oohhFi TN
av)hm: @I AA (1% PULPCANT 7
fanh oond.f +77 LI

NFnh h? oowldt AN TTIHEO9° ACIE
P.OALNT T PEORT AUE DRI
NAFe&e PUHN NN +7 A2 hPA 015
POLPCNNTE  Aef@  PULAANT @LY°
NFnn 7 oowlt AN TTIEOI° ACICH
POLONENT 7 POLPTAD P 74 +7 LIPSA:

83. ZNJ-@+L? ++ALYT £79£4M LAt

1.

LV AiPR LA POV

v) 0Fah h? oowld THOE
a0 OnT TN oOef ®LI° A
1L AZhn hde eHama- hvys

82.

83.

4. Sub-articles (2) and (3) shall not apply to a
taxpayer if the Authority is satisfied that the
taxpayer does not have the capacity to receive or

communications or

make payments

electronically.

5. A taxpayer who files a tax declaration and pays
tax electronically under this Article shall
continue to do so unless otherwise authorised by

the Authority.

Due Date for Filing a Document or Payment

of Tax
If the due date for:

1. filing a tax declaration, application,

notice, statement, or other document;
2. the payment of tax; or

3. taking any other action under a tax law,
falls on a Saturday, Sunday, or public
holiday in Ethiopia, the due date shall be

the following business day.

Defect N Affect Validity of Noti

1. This Article shall apply when:
a) a notice of a tax assessment or any other

document has been served on a taxpayer

under a tax law;
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a)  eFamao NgHE 7§

aow /ot
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2C 70977 @L89”
N1 as
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oWl AECT W
2. LV ATPR HAACL NPT -
v) Pa0 aAT TINFoefo- 0L9°
MO AA N1 AFhh hde
NA00 A78.LCN@ AdhTLALT
gLh ACINFoEf® aowlt
eI A0 h? T @9°
£7.9% AN FONPI (TLA 90701
NI OELD T A8 TN}
) eFhh ant TS oefo-
OLI° NIE®I° A N1 G
ANTTIA NTLA @-LP 1L
@LI° AT8NTOM aoemC ®LI°
ATANTOAM  ATRPMC 71847
oL
A 0Fhn ant o Cngoefa-
OLI° 1 mI° AA A1 AL
N3¢ OO 9L44 oL
LN T et R TATY
AN ARFAT:

Nom.-:

¢ 1A Mgo

b) the notice is, in substance and effect, in
conformity with, or is consistent with
the intent and meaning of, the tax law
under which the notice has been made;

and

c) the tax payer assessed, intended to be
assessed, or affected by the notice, is
designated in the notice according to

common intent and understanding.

2. When this Article applies:

a) provided the notice of the tax
assessment or other document has been
properly served, the notice shall not be
affected by reason that any of the
provisions of the tax law under which
the notice has been made have not been

complied with;

b) the notice of the tax assessment or
other document shall not be quashed or
deemed to be void or voidable for want

of form; and

c) the notice of the tax assessment or other
document shall not be affected by
reason of any mistake, defect, or

omission therein
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3. Wik @g9™ ARYE P2a0 OnT CInSode

e HAm@-7  Jhan hde  PULeANT  ANhAUT
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PNIeTT PO ALN ARG TAI::
v) 0gah ant nJgodfo-
N-tmea@-  ¢Fa0 hdL  N9°F
-F10A@- M. @©L9° C17HAN aom’;
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MA2ANE N0 h? oowlql A0 h4R
Pam@- ¢J-n0 DA SN0+ @90 A NI
NFnh m7 ®L9° 0142 't F AL PHC19°
TeE P21L010 PAUET PLAN QAT @LI”
A A7 Ta Vo W N 10 2 A A o I | L AT 71 & A A 1 B
NA2ANT DE7 A%149° AOA ¢2hn dat
MO OELDT O®LI° AADT (1€ a0 QdT
MhFoefo- ®L9° A% A hdf
om0 ¢ €9°C At APt Goo
O-0T “TAAN STFAA:

84.

3. A tax assessment shall not be voided by reason of:

a) a mistake in the tax assessment as to
the name of the taxpayer assessed, the
description of any income or other
amount, or the amount of tax charged;

or

the

assessment and the duly served notice

b) any variance between tax
of the tax assessment,provided the
mistake or variance is not likely to
mislead the

deceive or taxpayer

assessed.

Correction of Errors

When a notice of a tax assessment or other
document served by the Authority on a taxpayer
under a tax law contains a clerical, arithmetic, or
any other error that does not involve a dispute as
to the interpretation of the law or facts of the case,
the Authority may, for the purposes of correcting
the mistake, amend the assessment or other
document any time before the earlier of5 years
from the date of service of the notice of the tax

assessment or other document.
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NERA _hred ot

¢Jhh £79% holh7
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NPLLB®  NLYY  AhhS84 ®L9° nrkn
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3. 0+ ACON oo 824 @L9° NPLLS-
ALY AOTS8S @L9° k0 +tmé LPSA::

4. 400 £90% helny PoleeICNty Ui
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29°F ®OT 0°70 10 ANdAL PP 7 AN
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v) NFhh of9° N77L 1E¢F AL
héd AL PAD Pch? Ohao-£:

N) NFan 180T AL 0é AL PAD-
hS P-taohhlAT - AN
NAoo- 22T A 30ETRT 0L
700C AN PP O(@-f

85.

PART THIRTEEN
TAX APPEAL COMMISOION

bl : | -

1. The
established to hear appeals against appealable

Tax Appeal Commission is hereby

decisions.

N

The president of the Commission shall be
by the
Administrator of all level or Mayor.

appointed region  president or

3. The Commission shall be accountable to the
region president or all levels of administrator or
Mayor

4. The Regional Government Council may issue
regulation for Tax Appeals Commission to face

this situation.

86.Appointment of Members to the Commission
1. The Head of the Region or all levels of

shall the

interested members of the

administrator or Mayor appoints
Commission and

Commission,

2. Subject to sub-article (3) of this Article, an
individual may be appointed as a member to the

Commission if the individual satisfies any one of

the following:
a) the individual is a lawyer with
significant experience in tax or

commercial matters;

b) the individual is a member of the
Institute of Certified Public Accountants
with

significant experience in tax

matters;
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f) the individual has previously been
engaged as a tax officer with significant
technical and administrative experience in
tax matters;

g) The individual has special knowledge,
experience, or skills relevant to the

functions of the Commission.

h) The Regional Government Council may
issue regulations, for the implementation
of this Article regarding the bodies to be
appointed as a member of the

commission,

3. The following individuals shall not be appointed

as a member of the Commission:

a) a currently serving tax officer or an
individual who has ceased to be a tax
officer for a period of less than two

years;

b) an individual who has been liable for a
penalty or convicted of an offence under
a tax law relating to tax avoidance or

evasion;

¢) an individual who has been convicted of
a crime of corruption under the
Corruption Crimes Proclamation or any

other law;

d) an individual who is an un discharged

bankrupt.
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4. A member of the Commission:

a) may be appointed as either a full-time or
part-time member;

b) shall be appointed for a term of 3 years
and shall be eligible for re-appointment;
and

C) shall hold office on such terms and
conditions, including in relation to
remuneration and attendance fees, as
region president or all levels of

administrator or Mayor determines.

5. The appointment of an individual as a member of
the Commission shall terminate if:

a) the individual becomes employed or

engaged as a tax officer;

b)  the individual is liable for a penalty or
convicted of an offence under a tax law

relating to tax avoidance or evasion;

c) the individual is convicted of a crime of
corruption under the Corruption.Crimes
Proclamation or any other law;

d)  the individual becomes an un discharged
bankrupt;

e) the individual resigns by notice in
writing to the region president or all

levels of administrator or Mayor.
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87.

f) the  individual’s term  of
appointment comes to an end and
the individual is not reappointed
as a member of the Commission;
or

0) the individual is removed by the
region president or all levels of
administrator or Mayor by notice
in writing, for inability to perform
the duties of office or for proven

misconduct.

No member of the Commission shall be liable to
any action or suit for any act or omission done in
the proper execution of the member’s duties under

this Part.

Notice of Appeal

A person may appeal an appealable decision by
filing a notice of appeal against the decision with

the Commission in the approved form and within

30 days of service of notice of the decision.

A notice of appeal shall include a statement of

reasons for the appeal.

The Commission may, on an application in
writing and if good cause is shown, extend the
time for lodging a notice of appeal under this
Article.

The Commission may issue a Directive specifying
the procedure for dealing with applications for an
extension of time to file a notice of appeal.

In this Article, “approved form” means the form
approved by the President of the Commission for

notices of appeal.



1%125 P14 ANdude® NAAR oo 30T N4 W7 M TC 22 TC 8 2009 9.9°.

The Amhara National Regional State Zikre Hig Gazette No.22 January 16.2017 page 125

88. AhTL ' 01477 PT1PLA 2ANT

1. QA2ANE 22707 NFoefom NLLAD- N30
¢G5 @0T ®LI° holhr NLPLom 61
20 @-0T:-

U) PRIV TlavAhF  ePLONTT
L% PPLOANT @A IANE T

A) NHY 70-0 AR &LEA ¢ (V)
Ntmeaa- 70% eoLaANT @A
AL PAtmen A@ABD INIET

PUY avInem, |
h)  @aRoT 0L AP
ADOLT  ANLAL PUPY CTFE @39
AA AN AROLT Pl
YIS

2. ho HY A7PR 70-0 A7PR 1(h) aowlct
PPLND AL °NIEET aolheE, AT ON, T
ATIo  0Ahd “INJodf AA»720ANE7
N ot Lo 0-+avAn+m- 0 o T
POANL®F  PPNTERT POLENGC a4
ao)N, A8 LPCN ALH LTAN::

3. holir ALINT A®ANT ANT N1LTFT 99T
mP7, 1o NAe AL9°7 A2ANTT MR b
TMnJotf N7Moefo- 0H10A0- H o007
AMMV7 V1T AP8.LPCN ALH STAAN::

4. AN OHY  ATPR oowld AhOLTE
LPLNT PTIGT@79° ov)hsm, hG N1 PE
AL a2 eohimt Al

88.

Authority to File Documents with the
Commission

The Authority shall, within 30 days of being served
with a copy of a notice of appeal to the
Commission or within such further time as the

Commission may allow, file with the Commission:

a) the notice of the appealable decision
to which the notice of appeal relates;

b) a statement setting out the reasons
for the decision if these are not set
out in the notice referred to in
paragraph (a) of this sub-article;

c) any other document relevant to the

review of the

Commission’s

decision.

If the Commission is not satisfied with a statement
filed under sub-article (1)(b) of this Article, the
Commission may, by written notice, require the
Authority to file, within the time specified in the

notice, a further statement of reasons.

If the Commission is of the opinion that other
documents may be relevant to an appeal, the
Commission may, by written notice, require the
Authority to file the documents with the
Commission within the time specified in the notice.
The Authority shall give the person appealing a
copy of any statement or document filed with the

Commission under this Article.
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89.

90.

Proceedings of the Commission

The President of the Commission shall serve as
member of one of the panels of the Commission.
The President of the Commission shall assign a
member or members to the hearing of an appeal as
the President considers appropriate having regard
to the issues raised by the appeal.

The President of the region may issue a Directive
for the conduct of proceedings by the Commission.
A member of the Commission who has a material,
pecuniary, or other interest in any proceeding that
could conflict with the proper performance of the
member’s functions shall disclose the interest to
the President who must record the interest, and the
member shall not take part in the proceeding.

Decision of the Commission
The Commission shall hear and determine an

appeal and make a decision as set out in sub-article
(5) or (7) of this Article.

The Commission shall decide an appeal within 120
days after the notice of appeal was filed.

The President of the Commission may, by notice in
writing to the parties to an appeal, extend the
period for deciding the appeal for a period not
exceeding 60 days having regard to the complexity

of the issues in the case and the interests of justice.
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A failure by the Commission to comply with sub-
article (2) or (3) of this Article shall not affect the
validity of a decision made by the Commission on
the appeal.

If an appeal relates to a tax assessment, the

Commission may make a decision to:

a) affirm, or reduce, or otherwise amend the

tax assessment; or

b) remit the tax assessment to the Authority
for reconsideration in accordance with the

directions of the Commission.

If, in considering an appeal relating to a tax
assessment, the Commission is of the view that the
amount of tax assessed should be increased, the
Commission shall remit the tax assessment to the
Authority in accordance with sub-article (5)(b) of
this Article.

If an appeal relates to any other appealable
decision, the Commission may make a decision to
affirm, vary, or set aside the decision, or remit the
decision to the Authority for reconsideration in

accordance with the directions of the Commission.

The Commission shall serve a copy of the decision
on an appeal on each party to the appeal within 7

days of the making of the decision.
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91.

10.

11.

The Commission’s decision shall include the
reasons for the decision and the findings on
material questions of fact, and reference to the
evidence or other material on which those

findings were based.

The decision of the Commission on an appeal
shall come into operation upon the giving of the
decision or on such other date as may be
specified by the Commission in the notice of the

decision.

If the decision of the Commission is in favour of
the taxpayer, the Authority shall take such steps
as are necessary to implement the decision,
including serving notice of an amended
assessment, within 30 days of receiving notice of

the decision under sub-article (8) of this Article.

Administration of the Commission

be

responsible for managing the administrative

The President of the Commission shall

affairs of the Commission.

The Commission shall have a Registrar and such

other staff as the President determines.

The Registrar of the Commission shall have the
power to do all things necessary or convenient to
be done for the purpose of assisting the President
under sub-article (1) of this Article and may act
on behalf of the President in relation to the

administrative affairs of the Commission.
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92 . Einances

1. The budget of the Commission shall be

allocated by the Government.

2. The Commission shall keep complete and

accurate books of account.

3. The books of account and other financial
documents of the Commission shall be audited
by the Auditor-General or by an auditor
designated by the Auditor-General.

93. Annual Report of the Commission

1. The President of the Commission shall prepare a
report of the affairs of the Commission for each
fiscal year.

2. A report under sub-article (1) of this Article for
a fiscal year shall be submitted to the Prime
Minister within three months after the end of the

fiscal year.

PART FOURTEEN

LICENSING OF TAX AGENTS

94. Application for Tax Agent’s Licence

1. An individual, partnership, or company wishing
to provide tax agent services may apply to the
Authority, in the approved form, for licensing

as a tax agent.

2. Inthis Part, “tax agent services” means:
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95.

a) the preparation of tax declarations on
behalf of taxpayers;

b) the preparation of notices of objection

on behalf of taxpayers;

¢) the provision of advice to taxpayers on

the application of the tax laws;

d) representing taxpayers in their dealings
with the Authority; or

e) the transaction of any other business on

behalf of taxpayers with the Authority.

Licensing of Tax Agents

The Authority shall issue a tax agent’s licence
Article950f  this

individual

to an applicant under

Proclamation who is an when
satisfied that the applicant is a fit and proper

person to provide tax agent services.

The Authority shall issue a tax agent’s licence
Article 950f this
Proclamation that is a partnership when satisfied
that:

to an applicant under

a) a partner in, or employee of, the
partnership is a fit and proper person

to provide tax agent services; and

b) every partner in the partnership is of

good character and integrity.
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for determining when a person is fit and

proper to provide tax agent services.

94 5. The Authority shall provide an applicant
under Article 94 of this Proclamation with

notice, in writing, of the decision on the

W BC AMT Gon T PUIAS AUE application.
NHY APE AJPX 96 ool AJRN
STAN::
6. QA2AMT P40 OhATE 4P 6. A licence issued to a tax agent shall remain

CAMTED APT HCHC haol e 0T in force for three years from the date of

I (PLILD €4 ALLCT &TAA:: issue and may be renewed under Article 96

of this Proclamation.
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96.

The Authority may, from time to time, publish,
in such manner as the Authority determines, a

list of persons licensed as tax agents.

A tax agent licence is a professional licence and
a tax agent can carry on business as a tax agent
only if the tax agent has been issued with a

business licence.

Renewal of Tax Agent’s Licence

A tax agent may apply to the Authority for the

renewal of the tax agent’s licence.

An application under sub-article (1) of this
Article shall be:

a) in the approved form; and

b) filed with the Authority within 21
days of the date of expiry of the tax
agent’s licence or such later date as

the Authority may allow.

The Authority shall renew the licence of a tax
agent who has applied under sub-article (1) of
this Article if the tax agent continues to satisfy
the conditions for licensing in Article 95.

The renewal of a tax agent’s licence shall be
valid for three years from the date of renewal
and can be further renewed in accordance with
this Article.
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97.

98.

The Authority shall provide an applicant under
sub-article (1) of this Article with notice, in

writing, of the decision on the application.

idi :

Subject to sub-article (2) of this Article, no person,
other than a licensed tax agent, shall, for a fee,

provide tax agent services.

Sub-article (1)of this Article shall not apply to a
person who is a licensed advocate acting in the
ordinary course of his profession providing tax
agent services other than services specified in
paragraph (a) of sub article (2) of Article 95 of the

definition of “tax agent services”.

Cancellation of T s Li

A licensed tax agent shall notify the Authority, in
writing, within 7 days prior to ceasing to carry on

business as a tax agent.

A licensed tax agent may apply to the Authority, in
writing, for cancellation of the tax agent’s licence
when the tax agent no longer wishes to be a

licensed tax agent.

The Authority shall cancel the licence of a tax

agent when any of the following applies:
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a) a tax declaration prepared and filed by

the tax agent is false in any material

particular, unless the tax agent
establishes to the satisfaction of the
Authority that this was not due to any

wilful or negligent conduct of the tax
agent;

b) the tax agent ceases to satisfy the
conditions for licensing as a tax agent, or
the Authority is satisfied that the tax
agent has committed professional

misconduct;

c) the tax agent has ceased to carry on
business as a tax agent including, in the
case of a company or partnership, when
the company or partnership has ceased to

exist;

d) the tax agent has applied for cancellation

of the tax agent’s licence under sub-

article (2) of this Article;

e) the licence of the tax agent has expired

and the agent has not filed an application

for renewal of the licence under Article

96 of this Proclamation.
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The Authority shall serve notice, in writing, of a

decision to cancel the licence of a tax agent.

The cancellation of the licence of a tax agent shall

take effect on the earlier of:

a) the date the tax agent ceases to carry on

business as a tax agent; or

b) 60 days after the tax agent has been

served with notice of the cancellation.

Despite anything in any tax law, if the Authority
is of the opinion that a person who is a licensed
tax agent has committed professional misconduct,
the Authority shall report the misconduct to:

a). the Institute of Certified Public
Accountants, the Accounting and
Auditing Board of Ethiopia, or other
body having authority for the
licensing of the person as an
accountant, auditor, or lawyer, as the

case may be; and

b) the licensing authority responsible

for issuing business licences.
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PART FIFTEEN
ADMINISTRATIVE., CRIMINAL PENALTIES AND
REWARDS
CHAPTER ONE
GENERAL PROVISIONS

99. General  Provisions _ Relating _ to
Aﬂw biliti
Where an act or omission entails both

100.

administrative and criminal liabilities at the same
time, the person committing the offence shall not
be relieved from criminal liability by the mere fact
that he is held administratively liable.

A taxpayer who is assessed for an administrative
penalty or prosecuted for a criminal offence shall
not be relieved from liability to pay any tax due.

CHAPTER TWO
ADMINISTRATIVE PENALTIES

Penalties  Relating _to  Registration _and
llat]  req -

Subject to the other administrative penalties
imposed by this proclamation, a person who fails
to apply for registration as required under this
Proclamation shall be liable for a penalty of 25%
of the tax payable by the person for the period
commencing on the date that the person was
required to apply for registration and ending on
the date that the person files the application for
registration or the person is registered on the
Authority’s own motion.

Where there is no tax payable by the tax payer
mentioned in sub article (1) of this article, the tax
payer shall pay a penalty of Birr 1000 for each
month or part thereof from the day on which he
should have been registered to the day of his
actual registration.

Where the penalty to be imposed pursuant to sub
article 1 of this article is less than the penalty to
be imposed pursuant to sub article 2 of this
article, the penalty in sub article 2 of this article
shall apply
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101.

4. A person who, without reasonable excuse, fails to

apply for cancellation of registration as required
under this Proclamation shall be liable for a
penalty of birr 1,000 for each month or part
thereof for the period commencing on the date
that the person was required to apply for
cancellation of registration and ending on the date
that the files

person the application for

cancellation or the person’s registration is

cancelled on the Authority’s own motion.

Penalty for Failing to Maintain Documents

Subject to sub-article (2) of this Article, a
taxpayer who fails to maintain any document as
required under a tax law shall be liable for a
penalty of 20% of the tax payable by the taxpayer
under the tax law for the tax period to which the

failure relates.

If no tax is payable by the taxpayer for the tax
period to which the failure referred to in sub-
article (1) of this Article relates, the penalty shall
be:

a) birr 20,000 for each tax year that the
taxpayer fails to maintain documents

for the purposes of the income tax; or

b) Birr 2,000 for each tax period that the
taxpayer fails to maintain documents

for the purposes of any other tax.
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NOLLCANT TINF e aowld P3N héeF
PIL 4.8 LACHA::

LY APE A% 17(2) AtONI®D L £40
A1LTF BH APEL Pl PLLE U7 AN
h4.2. NC 50,000.00 (Y9°4 G.v NC) PO
SNTAA::

NN, MC APE WA 33(o0) Atonto- L1
LN NILTT BN APEL PPl PRLE N AN
hé.¢ NC NC 20,000.00(1¢ v NC) POt
SNTAA::

hahn h4-g ooAf $TC IC 4157 POt

. Pa0 7 0TLLYTI® oowlct a0 hd-L

aoAf  €T¢T NFhn LLOTINShh LT
®LI° n&S T TINFoi: NFhh NS0
®LI° A NTFEDI° (18 AL ALIAR P+l
Jhah h4de  eoAf RTC  AOATINANT
NAL7875% A1€  N1C 3000.00 (AT ALy NC)
PN LheAA::

PHLU APE ATPA 14(6) T4A%1 holvr it
Vs MEPCIo15 @9 Jnn hd2:-

102.

Where the penalty to be imposed pursuant to sub
article 1 of this article is less than the penalty to
be imposed pursuant to sub article 2 of this article,

the penalty in sub article 2 of this article shall
apply.

Without prejudice to sub-articles (1),(2) and (3) of
this Article, the licensing authority responsible for
issuing business licences, shall on notification by
the Authority, cancel the business licence of a
taxpayer who fails to maintain documents for

more than 2 years.

A taxpayer who fails to retain documents for the
period specified in Article 17(2) shall be liable for
a penalty of birr 50,000.

A Category ‘B’ taxpayer who fails to retain
documents for two years as required under Article
33(d) of the Income Tax Proclamation shall be
liable for a penalty of birr 20,000.

Penalty in Relation to TINs

A taxpayer who fails to state their TIN on a tax
invoice, tax debit or credit note, tax declaration, or
any other document as required under a tax law
shall be liable for a penalty of birr 3,000 for each

failure.

Except when Article 14(6)of this Proclamation
applies, a taxpayer shall be liable for a penalty of
birr 10,000 if the taxpayer:
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U) ¢2hn h4e ooAf £T¢7 HAA G0-

ATSMPINT PAM AT @LY°
A) AN A JFhah hdg  ooAf RTC
Ptmeoe ALY ANC 10,000.00 NC
(ANC (LY ANC) aodbm, LhGFAA::
LY A7PR Tad A7PR (2) (V) @@9° (A)
Ntmedt  LCLET el Jhah hde
®me° A A LTI 1IN TP hNC
10,000.00 (ANC GOw NC) P7LOAT hUy
PoLhGA®: P17 PPN aomT WTI®- TEI°
IC A BUPSA:

103. 2200703 OELHDLF PN 1AL LONTAD-

¢t
1.

Nh? 0tohi@o- LR o070 7ot
%3 ®7  PATOM  Jhh  hdg  AHIPOT
AL 79158 ¢200 1H ®L9° héAN AP0+ 1H
POTNLADT F0 5 %(A9°NT Naof) 25%(
4¢ A0 Neof) ANNICA 4N
LhFAN::

Aavlavl @ 1PN IH ®LI° héN API0D-
h Fan lngoese  fAdin a@- (HY

aodpen),

nrPR 100 WIPR(1)  £01 oowlch
PoLheA® oodem, hNC 50,000.00 (79°4 (v
NC) hBOATI"::

ALV  AT7PR WA AA9°  CiNHnéd.n  Jan 1o-
Po0A@  NJhh 2INJoef AL oot
N0t AS  Jahe eohd aant ¢
O-thé.A@- Jad eohhd CA@- ARYT 1@

103.

a) provides their TIN for use by

another person; or

b) uses the TIN of another person

3/ If the pecuniary advantage obtained by
the taxpayer or another person as
result of conduct referred to in sub-
article (2)(a) or (b) of this Article
exceeds birr 10,000, the penalty shall
be equal to the pecuniary advantage

obtained by the taxpayer.

Late Filing Penalty

A person who fails to file a tax declaration by the
due date shall be liable for a late filing penalty of
5 % of the unpaid tax for each tax period or part
thereof to which the failure relates, provided that
the penalty to be so imposed shall not exceed 25%
of the unpaid tax.

The penalty to which a tax payer is liable for non-
filing of tax declaration for the first tax period or
part thereof under sub article 1 of this article shall
not exceed 50,000 birr.

For the purpose of this article, unpaid tax means
the difference between the amount of tax that
should have been entered in the tax declaration

and the tax paid on the due date.
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4. NIST®9° U3 Po9LMA®- aodsn, +TAD-

ntoopilt PHPHF D L1 AR T9:-

v. ANC 10,000 (A2~C v NC):

A, 0NFan TINgoef AL avaoAnt
ninent ¢3nh aom 100%(ao-f-
Noo-f)

5. 00V A7PR ¢tevAnto- NSC° Jnn h4f

104.

NZhn LMo ALEA 7L Jhn PAA
ATRWPYE PFAN CINFOLe ALPCN AHIPNT
AAP38385 e4ah L0 NC 10,000.00 (A2C
v NC) aobem, GhEAA::

Fhh? W22+ avhéiA ¢71.000AD PV

. MEo9 Jan hde NFhn evhdf LR

@O-NT Jan ALheA hed AHPOT LH:-

U) AL OC OLI° PO4 héd API0-
M AOAThLAD A AL 5%
(h9°0F NooP)TAG

A) QH.e 07IA AHIPOT AAL TS TS OC

®meI° P4 héA APID N

OA+Thén®  Fad AL Tano1l

2% (Ut Noof) POV GhiAN::

MY ATPR oowlq PU1MA®- PPNV oomy

POE LA heLPHE ehh 08 goNAT
AN

aohdA NTIGNND- Fhn AS ALhLA NHIPNT
PhMA  aopen, (LY APE ATPR 50(4)
aowlt AN héf LovAdA::

104.

The penalty to be imposed shall under no
circumstance be less than the lowest of the

following:
a) birr 10,000

b) 100% of the amount tax that
should have been entered in the

tax declaration.

Notwithstanding the provisions of this article,
where the tax payer has no tax to pay for a tax
period, he shall be liable for a penalty of birr
10,000 for each tax period to which the non-filing

of tax declaration relates.

Late Payment Penalty

A taxpayer who fails to pay tax by the due date
shall be liable for the following late payment
penalties::

a) 5% of the unpaid tax that remains
unpaid at the expiration of 1 month or

part thereof after the due date; and

b). an additional 2% of the amount of the
unpaid tax for each month or part of a
month thereafter to the extent that the

tax remains unpaid.

The amount of penalty assessed under this Article
shall not exceed the amount of the tax liability to

which it relates.

Late payment penalty paid by a taxpayer shall be
refunded to the taxpayer in accordance with
Article 50(4) of this Proclamation to the extent
that the tax to which the penalty relates is found

not to have been payable.
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4.

105.hth4-£ L2 A8 ++70 h7lhéd Jhh IC
110 e X PN L W
1.

2v n 1Pk fH.V hPe: hTPR
Neq.00Ant@ fLN-thé.h an AL
AL 790

105
T4 A7,

N0, MC APE MHLI1® oowlc hthé.L
1P AR Fan 70 AQA2NNTTE TIN0TANG:
AN 190 A@ AL PPLD ®LI°
70 AMA2ANTE  CANTANL.®7 a0 10%
(hC oo t) PAVE ShGEAA::

PHY ATPR T0-0 ATPA 1 ALCET LA,
NP0+ L OHU- 700 ATPR aow il
nLMAe: P TS PECEER e
ADNLET PG PUAN T9° ®QY9° Fhn I
P ASSANTS  PFPH®-9°  Jhh ovhd.A
ATSANT POILOIT DALY LANT OIS @90
A PECEE wets AfISISTm NG
2,000.00 (vt Qv NC) PN+ GheAa-::
PN, MC  APE  ATPR 87 LA
LN WM APLNOS T ALTSI5T D
AC 20,000.00 (72 v NC) PN LhGAN-::
N, MC APE APk 87 oowlt hthhéL
P AL b0 PULhAANT Jhn A%I0d LT
07700 OV A7Px oowlqd hthg L 1P
AL Jah ¢0 PoohnddN LI AANE Oa-
0PPTT MBI° WININATT AZIPLAN LPLE
Lo G NC 10,000.00 (A2”C (v ANC)
PN LheAA::

105.

4. This Article shall not apply when Article 105
of this Proclamation applies in relation to the

unpaid tax.

Withholding Tax Penalties

A person who fails to withhold tax or, having
withheld tax fails to pay the tax to the Authority,
as required under the Income Tax Proclamation
shall be liable for a penalty of 10% of the tax to be
withheld or actually withheld but not transferred
to the Authority.

When sub-article (1) of this Article applies to a
body and in addition to the penalty imposed under
that sub-article, the manager of the body, chief
accountant, or any other officer of the body
responsible for ensuring the withholding and
payment of withholding tax shall be liable for a
penalty of birr 2,000 each.

When Article 87) of the Income Tax Proclamation
applies, both the supplier and purchaser shall be

liable for a penalty of birr 20,000 each.

A person, who, with the intention of avoiding
withholding tax under Article 87 of the Income
Tax Proclamation, refused to supply goods or
services to a person who is obliged to withhold
tax under that Article shall be liable for a penalty
of birr 10,000.
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106.

1.

ht+af¥ A0+ Fnh IC 0 +2 00 PmiF

0ens Al Jah APE oowlol
Aen1s an Jan aoooH AN @
ALaoHM PPl WL aoaoHIN DINLNT +7F
E9°C  AovavHIN  AhhoeAtNF 7 ©LY°
NA2AN AR Adivtoo00 Tt 477
L0 AAD- ALLTETS OC MLI° P4 hbA
API®- 1M NG 2,000.00 (vAt A ANC)
PNV LhFAA::

LY A7PR 700 AFPR 1 oowlt holMAo-
PN N4 0N hIPR AR
PPN A@ ooaoHIN NINLOT ¢ E9CC
Aaoao ) ahhaoAn-0- +7 oL
NMA2ANE  A1ATYE  AdhtooHONT 477
L0 A M 00T NdAoo@ P14
Al gah PTLhEANT LT AL AhdA
210 L7 PFenls Al Jhan 100%
(a0t Noo-f) PV GhGAA::

MHY ATPX 700 AIPR (2) oowld Po1LMA
PV 700 ATPA OHINAD- L @-0T Jan
h4-2 Ptenols AGt N
PULhLANT NGt AL AhdN £10 PINLo-?
P14 Al Jah ALALCIC:PTIS Jhn
né2 QLY 10 @-0T AhSo1o- MNET AL
ehé.nm  P1C7?  ANC Jhd ha  AhGEA
nLN®- PHené Ah Jgan AL ST
LRLANI A

NéAao@-

106.

Value Added Tax Penalties

A person who fails to apply for registration as
required under the Value Added Tax Proclamation
shall be liable for a penalty of birr 2,000 for each
month or part thereof for the period commencing
on the date that the person was required to apply
for registration and ending on the date that the
person files the application for registration or the
person is registered on the Authority’s own

motion.

In addition to the penalty imposed under sub-
article (1) of this Article, a person to whom that
sub-article applies shall also be liable for a penalty
of 100% of the amount of VAT payable on
taxable transactions made by the person during
the period commencing on the day on which the
person was required to apply for registration and
ending on the date that the person files the
application for registration or the person is

registered on the Authority’s own motion.

The imposition of penalty under sub-article (2) of
this Article shall not relieve the person from
liability for the VAT payable on the taxable
transactions made by the person during the period
specified in that sub- article, but the amount of
the VAT payable is reduced by any turnover tax

paid by the person on those transactions



18143 Phe Nt B NAAR o3It Hhd h? IR #TC 22 TC 8 2009 4.9°

The Amhara National Regional State Zikre Hig Gazette No.22 January 16.2017 page 143

4. ME@O9 (@ 7 NAe 07Ne+E AL avhdA

POLNDT  Cheolé AOE  JAd A4
®LI° NIMNLAE AL +ooATli P99.2L10-F ¢3-nN
AgoghhaoC 770N ahAE  CAUPY
gaan L4 POm ALY NC 50,000 (Y9°4
v NC) PN LhGEAA:

aoMm’y

107._£2-hh 2407 hdeohmt

LY oo AN@  PANM  TTIED-9°
Jah hd2 AT AOAOMM@ 0AL75T5 LT
AC 50,000 v (Y9°4 v ANC)
SPaN::

agosr),

108.2-h07 44720 2940¢ 71 fhhtAa- Pt

1.

nNFan  2INvtodfo- CHINA@- PFhan aom
nJnh hd® ALEA hol®- Thads ¢J-hn
£10 AP (ARTE “PJhn
FEATHA POLIAR) OAn 1&AET aom’d
10 %( A#°C Noof) PAF LhGAA::

PHY AR 70-0 ATPR 1 N0 hde AL
AUATE M AL 0T L PPk
aom7 ML 30% (NAA o) h§ GAA:

aoMm’y

PILY AR 70-0 AR 1 0200 héf AL
A LI AS hILE AL 4R NPT
M PPN oomT OL 40% (ACO Naof) he:
LAA::

107

108.

A person who deliberately issues an incorrect tax
invoice resulting in a decrease in the VAT payable
on a taxable transaction or an increase in the
creditable VAT in respect of a taxable transaction
shall be liable for a penalty of birr 50,000.

Failure to issue tax invoice

Where a tax payer being required to issue tax
invoice fails to do so, shall be liable for a penalty
of birr 50,000 for each transaction to which the

failure to issue tax invoice relates.

Tax Understatement Penalty

A taxpayer who’s declared tax liability is less than
the taxpayer’s correct tax liability (the difference
being referred to as the “tax shortfall”) shall be
liable for a penalty of 10% of the tax shortfall.

The penalty under sub-article (1) of this Article
shall be
application of the Article to the taxpayer.

increased to 30% for the second

The penalty under sub-article (1) of this Article
shall be increased to 40% for the third or
subsequent application of the Article to the

taxpayer.
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4. ¢nn 1Ak PHAmio Fhan h4L P40
a0 AOAF a0 CINdodf 1PN 0éT
NANANYT  7ME-4E  AAOMNT  Ahéhé NPT
g0 ch? L7001 AL NSHD °n7983 P ak9®
AL Ctaowld S hPt MY ATPR oow (ot
POLAN PAVE ALAYY. AP

109. Zhd? Noolid P29MA Ot
AWA2AM- P2han hd87 ¢4hh an e
hanh oo\li7 P7LhAhN &390 F4A%. L4
A0 hée LV L7101 TLATL 1LLLT SC
ngnh Neoii ALOPC LTHN PiNla-? fJhh
aMm7 AT P GheaA:

110. fhAhTCiLhh  €3hh  2°C9T7  hdoohtd
oy eantaa Mt

1. a0 w7 oowl QAN PJh0
MJoefar ®LYS  Prhh ARfmd
NwontCLhn e ~C%t oowlt
A7%.4K9° emPe@ Jhh hdg OHU- 2CoT
oW/l ALLARI NPC AWN2ANT a0 héL
2CoET  PANPHANTT 90T ATSIAR
N& -G aomed hant::

2. MY AR 700 AR (1) oowlcr
7o L@ JFan hédS £Jh0
MJoefar ®LYS  Prhn ARfmd
NAmATCLAN HE AN ovd oo TINF@ELD-
hesohm ¢ B¢ an+ 14 ¢S5 o0t
NA2ANTT P99.049°7 N 9°078T 9194
nAFa NC 50,000.00 (Y94 Av NC) POk
LheAA::

109.

4. No penalty shall be imposed under this Article if

the tax shortfall arose as a result of a self-
assessment taxpayer taking a reasonably arguable
position on the application of a tax law on which
the Ministry has not issued ruling prior to the
taxpayer filing their self-assessment declaration.

Tax Avoidance Penalty

If the Authority has applied tax avoidance
provision in assessing a taxpayer, the taxpayer
shall be liable for a tax avoidance penalty
equal to double the amount of the tax that
would have been avoided but for the
application of the anti-tax avoidance
provision.

110 Penalty for Failing to Comply with
Electronic Tax System

1. When a taxpayer required by the Authority under
a tax law to file a tax declaration or pay tax
electronically fails to do so, the Authority shall
serve the taxpayer with notice in writing seeking
reasons for the failure.

2. A taxpayer who fails to provide adequate reasons
to the satisfaction of the Authority for the failure
to file a tax declaration or pay tax electronically
within 14 days of the date of service of the notice
under sub-article (1) of this Article shall be liable
for a penalty equal to birr 50,000.
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111 02nh_ ohA AZ QATLOA POt 111. Tax Agent Penalties
Canh AT 4P PHAMD QM- A licensed tax agent shall be liable for a
penalty of birr 10,000 if the tax agent fails:
V) (WY APE WPk 22 aow/l-t ALINE @ 1. to provide a certificate or statement to their
PIONG @l @RI° a0 o), client as required under Article 22 of this
Proclamation;
1aOm: oL9”
A) ALINTT PhAM PICANC @LPFTIS 2. to keep certificates and statements provided to
. clients for the period specified in Article 22(4)
aoIABPTy U APE NATPX 22(4) of this Proclamation:
Atohia- LR hALHE @R
) LY APE h7Pk 98(1) aow it 30N 3. to notify the Authority as required under
i 45 Article 98(1) of this Proclamation that the tax
ONATE 2em7s T1derT AL ANT agent has ceased to carry on business as a tax
haG@+: NC 10,000.00(A2°C v NC) agent.
PN LhGAA::
112. P4 avavHIN.P avAle IC +PLeH 112. Penalties Relating to Sales Reqister
Machines
% AU AWK L
1. IE@9° (NP oo WP  avvile 1. Any person who has the obligation to use sales
register machine shall be liable for a penalty of :
Paomed® L7 LANT (@
V) 0@+S CATOAM@ ®LI° NNAL7AMNY- a) Birr 50,000 if found using sales
e PvtaotN Y DL register machine or point of sales
machine software not accredited or
el 1T OFTRC Ome9? registered by the tax Authority;
nteLont  Atmeoot ARLTISTS
aovil e NC 50,000.00 (19°4 v NC)
POV LhEAA::
A) aoviZfa 19I5 AL QAN LN OL9° b) Birr 50,000 for -carrying out
transactions without receipt or
0AA - 0 et hAavt e invoice or for using any other
Nhgsr  ovooWNe ool ngtav receipt not generated by a sales
register machine except at the time
LT den. 04N TIGT@9 GR1H the machine is under repair or for
LLOY MLt hhSoh NC 50,000.00 any other justifiable reason ;
(19°4 A.v NC) PO LhGAA::
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) ONeg ovavHINE oo¥ilf AL 15T

LA LY PLNMA “InJ@h
AT8P0C £LLT1 LIS T4 ATILLN
ML N3 oN@®? Aaod?C  av-hié-
£LL1 a1 NC 100,000.00 (7L ao-f-
v NC) PN Sheap::

ao) ¢Fan witE  PNgE  avavHINS

av ileT  PPCYT A8 RI8LLCT
ao(\GAN P4.ml ®LI° Navvisfm- AL
N%Goot a%e A OAIA20T  “10hd
Eh'tn 9°Cavd- £ALLT NC 25,000.00
(12 ag°0i v NC) PN SheAA::

N727L 4@ ATLmeI°0 T CNeP
avao e o148 hldNId-T “10hA
IC @ hhdAoo @RI PNear
aoao' 'S ao”16L D7 nHFCTLGN OC
APLLH htmear @LI PULD
aoago .8 ao?168 M- PI°Cavd- avHA)
noov1lem®-  I7 Ar8.PooT  hALLD
®mLgI° NNed ovavi.f P-aoH:
O0PPF  tavAli  ao@lD)T® ®LI°
NG @ P-tovAT T4 MPLN-
N+avATi oo AL RN aoaoH -
ALLIIT OtevAll LLOY hOm  ANC
25,000.00 (£ ag°nt v NC) POk
LNRAAN::

c)

d)

Birr 100,000 if caused damage to or
change of fiscal memory or attempts to
cause damage to or change of fiscal

memory;

Birr 25,000 for obstructing inspection of
the audit system of a sales register
machine by officer of the Tax Authority
or for failure to have annual machine
inspections performed by a service

center;

Birr 25,000 for not having a valid
service contract with an authorized
service centre for a sales register
machine in use, or for using the sales
register machine without connecting to
the terminal, or for not keeping the
inspection booklet besides the sales
register machine, or for issuing refund
receipts without properly recording the
return of goods or customers’ request

for refund in the refund book;
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L) PHgR avav e ao¥ilf@ NNCH T

)

®LI°  hhP9® AL NPy 9°niet
T8t PLONT  NeolP'r AIATNT
aamt ALELCT a0t ¢S N
@-0T O NAA “ISTD9° 9°n3 e+
PUeE gvav NP o1l NNTT
Nac-+ 0%t o0t
ANIAINT T10hA AS  AMAL AT
hAam+ NG 10,000.00 (A2~C LN
C) PV LhGAA::

e avav' )19 ol FA S
P baoPNHT T NF FhnAg
ALLA AMA2ANTE PANT O ATV
AC 50,000.00 (Y9°4 A NC) PN+
LhEAA::
PaLld @EY° PNY° ADT (LLCT
meI° 11L& e PULLERCT
0P hett PS5 ANPLIe
ANIAINT T10hA AS  AMA2 AT
£LAN@T ALY AC 25,000.00 (V£
A0 A NC) POTF LhEAA::

N)omao@®-

+) N4 avooHP ao¥1éfD TPI°

AL NTLO-ANT P /e NFme-

1. ¢tmPTlo; Q9 (WA
nge: 7% Vot
PoLNLENTT hLeht Pohn
h4.7 aopf ¢TCT PNLT
aoao'f')(1.S av1L M}
POMPG AG aoMmPoLe L&

f)

9)

h)

Birr 10,000 for failure to inform the

Tax Authority and the machine
service center within three days of
the termination of a sales register
machine use due to theft or
irreparable damage, or within four
hours for failure to report machine
malfunction due to any other

causes,

Birr 50,000 for failure to notify the
Tax Authority the correct place of
business the sales register machine

is in use;

Birr 25,000 for failure to notify the
Tax Authority change of name or
address or for failure to notify the
Tax Authority and Service Center
three days in advance in cases of

termination of business;

Birr 10,000 for failure to put a
conspicuous notice containing one
or all the following information at
a place where the machine is

installed:-

(1) name of the machine user,
trade name, location of
trade,taxpayers’identificati
on number, accreditation
and permit numbers for

the sales register machine;
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2.PNeR  WweATT
eHNAG P NAA2AN- 4P
¢Jtoo  th3e RTC LA
LN ALTINGTF Pootimt 7LD
ANVTF @ PN TN O4L: hS

ao¥] M-

3.“2407 1207 nvr
aLNLAN" PULA Ache £ANT
TINFOELT NINRGS N7

nF ATE aA+TT NC 10,000.00
(A€ v AC) PMF LNFAA:

1) e AL PPA®T PHPR 1hM AGUIRC

AN AN om-+G aA+Oma- na-
ATSPPC  @LI°  AISAAA  heL1 NG
30,000.00( NA% (v NC) M BhEFAA::

2. MEmI° CULH  ovavHIN.S avPllPLPT eI
AGHFRC AP 60PG AS 42L& PTOAMOD M@

V).

n)

).

CIIELMT PhLe AT ANA2ANT
hAam+ C 100,000.00 (A€ oot fiv AC)
PO LhGAA:

NMA»ANE  0@PS  CONTAMMDT  CHLE
avao'').L ov¥1sf ANES aPh NC 500,000.00
(hg°0 oot BV NC) PN LhGAA::

NALIETS PR avoo WIS oovile 9°HIN
hAZAN- Paovilf avhf #TC hAONL
DL9° CONLD7 Pavvilf avhf RTC AALT
N29.0a0F NF Noo1lf@ AL hAAML. NG
50,000.00 (79°4 f.v NC) PN LheAA:

N7e- AL ON PR avav P ool 8 PF
AL UL NG T 39 A@-T
AN AT NP haGm+ oL
OAae 1@ Chmd+9®  avavdf @0 T

TRNAE CAPYT ovl8 MO0 @L9° FanAT @7
ool he'ih NG 100,000.00 (A7 oo AV
NC) PTN ShGAA::

2 text stating that “in case
of machine failure sales

personnel  must issue
manual receipts
authorized by the Tax
Authority”;

3 text that reads “Do not
pay if a receipt is not
1ssued”;

j) Birr 30,000 for changing or improving

a point of sales machine software
by a person not accredited by the
Tax Authority.

2. Any person who is accredited and permitted for
the supply of sales register machine or software
shall be liable for a penalty of:

a)

b)

d)

Birr 100,000 for failure to notify
change of business address to the
Tax Authority;

Birr 500,000 for selling a sales
register machine not accredited
by the Tax Authority;

Birr 50,000 for failure to get a
machine registration code for
each sales register machine from
the Tax Authority or for not
affixing the machine code stickers
on a visible part of the machine;

Birr 100,000 for failure to notify
to the Tax Authority in advance
any change made to the sales
register machine in use or for
inserting or adding incorrect
information or for omitting the
correct information from the
manual that guides the use of
sales register machine



149 149

e) Birr 50,000 for failure to notify the

W) eliear ovavli.e oouio @@ Naowl #Far Tax Authority in advance or for

09 AMTr NT1eFANT UL (hLD not being able to replace, within
oot AT PeLOVTa  aoUhd three dgys of the request mad(_e by
a service center, sales register
hi -+ @ ArLA AT O NTLMLE machine lost due to theft or
AN 160N aeht ST ot sustained irreparable damage;

AZIPLN  AdooFAT AN ADE LT
haam+ NC  50,000.00 (19°4 (v AC)

PN LhGAN::

f) Birr 50,000 for failure to keep
L) @A DAFPPAT® WIADNT T10hAT aolF information about service centers
NALH ML MATMF DALLM ORI h&4N with — which it has signed

agreements or for failure to noti
AN PPAT Q- PRI oA g _ fy
the Tax Authority about contracts

v NC) PN LhaaA: agreements with service centers.

3. Any Sales Register Machine Service Centre shall
3. MEoI e aoao' N9 aov| 48 PT be liable for a penalty of:

CAINDNT TTOheN:-
a) Birr 20,000 for failure to report to

V) PeE aoaoHINP av¥14f P40hA TI0I@h the Tax Authority within two days
A0 QUat P51 O ANAZ AN of change _of the flsc_al memory of
) a sales register machine;
hahdo+ NC 20,000.00 (1° d.v NC) PN+
b) Birr 20,000 for failure to perform
LheAAN:: . . .

B annual technical inspections on
NO-APINNVTF DT CHeRa0av NG a1l e PT sales register machines that are

N%Goot a2& M -kh'th 9°Covéd- hALLT NC under contract;
20,000.00 (7£ f.v NC) PN LhGAA: c) Birr 50,000 for deploying every
) APEN® OOPG ALONM@ AS NOAZAMNYT- person not certified by the supplier
ALaoHIN (e AWTU@  AALTETS and nc_)t registered by the Tax

Authority.

weAE AC 50,000.00 (Y9°4 v AC)
POV LhGAA:

113. Miscellaneous Penalties

113._Af% AR POPT . .
1. A taxpayer who fails to notify any change as
1.0y APE WA 10 oowld TN required under Article 10of this Proclamation

AD-T fAA@+ JFhah hd-2 NC 20,000.00 (1£ shall be liable for a penalty of birr 20,000.
v NC) PN SheaA::
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. MY AaPE AIPX 62 oowlt  Pavao(lF

A A oo 824E LN PACHS
A°rETI LIS AN Povao(ILF @LIC PICHIN
AL ®L9° NATHY N1LT AL eHLLIMT
NYE@I° TINNEe ALPCN PPL LCET M5
ALPCN APLOT AALTIETIS OC DLI° PS4
héA  NC 10,000.00 (A2~C v NC) PN
LNFAA::

. LY APE A7PA 63 NTLIT@ oowlcdt

PAST ST CAT AAAMNT PAPLN ST HED-9°
TAAR  A8A4C 019  ARPCN AT
NALIGI% OC 0L P®% héA  AC
10,000.00(A#*C iV NC) PO LNGFAA::

. LY AR 300 ATPR 3 Po1.MA®- PO

Ph8 4T 4P hAlaoAht Oa e5f UV
afPNs  h& T 0CE  h"LONL®  ACIR
N Heb14 SUPGAN::

. LY APE APk 64 aowl-t NaAde%e onT

"P¢ WA G@  OC PHRLTT @A
AA2ANTE  LAADP (@ LVTH ALA@P
APLOT AALTSTS +7 NC 1000.00(A7L ALV
NC) PN LhaEAA:

. NN, MG APE ATPR 76 aowld VI

hao- NPT 2C POLLLCOTaT  MGPT
HCHC 182 AA2ANTE CANIAA @ ANC
100,000.00(2A7& ao-f v NC) PN ShFAA:

A body that fails to file a copy of its memorandum
of association, articles of association, statute,
partnership agreement, or other document of
formation or registration, or any amendment to
such document, with the Authority as required
under Article 62 of this Proclamation shall be
liable for a penalty of birr 10,000 for each month or
part thereof that the document remains unfiled.

A public auditor who fails to file an audit report
with the Authority as required under Article 63 of
this Proclamation shall be liable for a penalty of
birr 10,000 for each month or part of a month that

the document remains unfiled.

The penalty provided for under sub-article (3) of
this Article shall be in addition to any action taken
by the Accounting and Auditing Board of Ethiopia

in relation to the public auditor’s licence.

A person who fails to notify the Authority as
required under Article 64 of this Proclamation shall
be liable for a penalty of birr 1,000 for each day of
default.

A taxpayer who fails to provide details of
transactions with related persons as required under
Article 76 of the Income Tax Proclamation shall be
liable for a penalty of birr 100,000.
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T Vead AXU VR

7. TIGT®9° avl¥ Paoit  1L3 ANt A@-

AAOAMN  PTLMEPm7  ovlB AMAANT-
LANM AL AU @ avlB@- 7L NNMA-
@ ®LI° ovlB PFrmPe®  oolf
POAL Ad AIC 5000 (AP0 Ly ANC) oo,
LnGAN-::

114. QAAOTRBLL-P avbsm, ADAOT

. AN ANESSEP PO ANV Ao
PPNt @AL TINFOEL aonmt AdNT::

. AL LCUT @90 ANCILLT LULLOhTAD-
ANT8LLP POV (AT Fhan NF CATONY
A7 A7E7875% PO APNTF D hioat 07LA
U-A-9° PAORT FmPAD LTNAN::

. ANT8LL-P oodben, CHONINT (@ ovdbamm-
AN AMAANTE NAKS 2TooAnT
POLTN A7 aobsmm ATS1NT PPPNTT
°N1e T NTaoAnF @+ av AR ANt

. AN WY ATPR 100 AR (3)
aow/ldt TleophF  (WPCNAT ©LI°  Néi-
AINTrE (AT Ao AS eMAT P
N?.eM@® avavld @ oowl-t Nloop OLI°
Nhé-A AL LTFAA::

h78.'10 "% eAmN--7
PAL1S1%T ANT8Le R PO aoHIN oo fH
AS NP ook ANCO- S7°CT TP
ANF::

114.

Any person having the obligation to supply
information fails to give any information requested
by the authority, that person or the head of the
organization ,as appropriate, from which the
information is sought shall be liable for a penalty

of birr 5000.

Assessment of Administrative Penalties

The Authority shall serve a person liable for an
administrative penalty with notice of the penalty

assessed.

When the same act or omission may involve
administrative penalties in relation to more than
one tax, the penalties shall be aggregated after

being assessed separately for each tax.

A person liable for an administrative penalty may
apply in writing to the Authority, for waiver of the
penalty payable and such application shall include

the reasons for the requested remission.

The Authority may, upon application under sub-
article (3) of this Article or on its own motion
waive, in whole or in part, an administrative
penalty imposed on a person in accordance with a

Directive issued by the Authority.

The Authority shall maintain a public record of
each administrative penalty waived and report it to

the Ministry on a quarterly basis.
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70L& Pot

¢Jhh 07EAT
115. ¢4hh @7EA AT oL 220-22CoT

1. NFan AL P904000 @OTEAT  ChCXeT
POTEN h? Moo AAG $90.4.000- (oo PSTa-
nh- PMooOlt@F PRG0N0
POLPCND N XL POTENT oavpem, -
2C%T W1 oo/l BIPSA:

2. ¢HALE PHAN hTT7 Moo AN (Y 9°04-9:
2C T AC AR AT ALTT8S
PN APE NovHAAG ALt 4.000 POTEN
ECUT APTC ARLISTS ECLT MATPT
AL PtaoAnk Ty POV LM

116. hhth  _h4L avpAf ¢TC _ I2C e1HI1ST
078N T
1. 5 ®9° (@-:-

nnz& AL ¢3ah h4g aoAf
ETC PONL OLI° Aao@-O& PI°hl
ATV
A) ¢2h0 hg.e oeAf #T¢T A N
AT8.ME0T PAME @LY°
h) PAAT A@-  FAN h4.L aoAP RTC
Phmeae AILPTE NC 20,000.00 (Y€
v NC) e PAF AS AT Yoot
adh w0t oot (9LLCH PAA
At Bbmi:
2. PHY AR F0-0 ATPR (1)(V) Fh0 hde AonLo-
LI Aoo@NL  AT°hl® AALTISTS 00 h4.L
aAf ETC NFSMA FAATL BUPSA:

v)

115.

116.

CHAPTER THREE

TAX OFFENCES

Procedure in Tax Offence Cases

1. A tax offence is a violation of the criminal law of
Ethiopia and shall be charged, prosecuted, and
appealed in accordance with Ethiopian criminal

procedure law.

2. Commission of an offence under this chapter
violating various tax laws shall be construed as
separate criminal act committed in contravention
of such tax laws and the penalty prescribed for
each criminal act under the relevant provisions

shall apply.

Offences Relating to TINs

1. A person who:

a) obtains, or attempts to obtain,
more than one TIN;

b) allows their TIN to be used by
another person; or

C) uses the TIN of another person,

shall be punishable with a fine of birr
20,000 and simple imprisonment for a
term of one to three years,

2. Sub-article (1)(a) of this Article applies separately

to each TIN obtained or attempted to be obtained.
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3. P00 h4.8 aohf &Té TPI° AL PPAD- NIV
APE  AIPA 14(6) NMIART URIPTF PUY
ALY PHU AFPR 00 AR 1(A) AS ()
T4AT, WG9

117. PUAT @9  hAAF oo ®F  AG

3. Sub-article (1)(b) and (c) of this Article shall not

apply when a TIN is used in the circumstances

specified in Article 14(6) of this Proclamation.

117 False or Misleading Statements, and

PNl A1AT

1. 1509 (@ 7 Nde @89° (e TN

U) ANA»~ANNTE VOTE @R9° hAAT
ao?)hsm, COm: meI°

A) AN APCN £9110  av)hen,
ANAT ALLCT NTLTA W) aohbT
COLIVFOT TICT  fA OE IORIET
(QIC A YAl

) ANA2ANE CERNLNG N1RATT
EPLN AILVPYE

hNC 50,000.00 (Y9°a dw ANC) anh
NC 100,000.00(a%7& oot (v AC)
No.LCh LN PN AS  hontk Gooit
Al Ané- w90 Goort N7iLcn A'r
At BPMA::

2. A& (@ ANA2ATE ALOTANLD A7L7LTA
AfOP @RI TloP PTLLNTAD (& 9°nTeT
AfLAD AMA G@ POM@ VOGS @R9° hAAT
a9, (LY AR F0-0 Wbk (1) aowldt
AMA2ANE A72HOAM VNS @89° hAGT
ao)fery, G BMe-AN::

Fraudulent Documents

1. A person who, with intent to defraud the

Authority:

a)

b)

makes a false or misleading

statement to the Authority; or

omits without adequate reasons any
detail which should have been
included in a statement in such a
manner that is likely to mislead the
Authority, or

provides the  Authority  with

fraudulent documents,

shall be punishable with a fine of birr
50,000 (Fifty Thousand Birr) to
100,000 ( One Hundred Thousand

Birr) and rigorous imprisonment for a

term of three to fifteen years

2. The reference in sub-article (1) of this Article to

a statement made to the Authority by a person

shall include a statement made by the person to

another person with the knowledge or reasonable

expectation that the person will pass on the

statement to the Authority.
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3. Mo (@ St ACTENCNC 070N
Oheo T AN AD OLI° ALé-Nm- 7183 0P
@ oL dHAGT Agoam T ®eI° eI
7 Aol P TS bAD O@-
LI N1 Pl oM T +mPol MNP
N oL9° KA Péamé- Q@ O9° 1L b9
A@PA NOANG C77& 24 P AP
ne em ALmee@- Jah PAE ooV
AAMNE P LY AFPR 700 ATPR (1)
aw/l T (O7EN SPMA ::

118. ¢10LNS @LI° WIOT PP LLATT
1. 2775 ®9° (o

V) PTaNLNG LLAGT T PHOE: @hapt
Plim @29 Phi-chhi ®LI°

A) ¢FA0 0%@7 Agod'ih @RI +avAi
haoMPP  CHANLNG  LLOTTT
Phmeoo ALY

AC  100,000.00(A%7& oot AU AC)

1N PO AS hAE oot hAhh

ANC  Gov N71LCH AT AT

LPap::

118.

3. Whosoever, with the intention to evade tax,
engages in business in an agents capacity by
obtaining a trade license in the name of a person
who is not alive or whose address is not known
or who doesnot have the legal capacity to give
power of attorney or who doesnot benefit from
the business or who doesnot exist, shall apart
from being responsible for the tax liability of
the business, be punishable under sub article 1
of this article.

Fraudulent or Unlawful Invoices

1. A person who:

a) prepares, produces, sells, or

distributes fraudulent invoices; or

b) uses fraudulent invoices to
reduce his tax liability or claim

a refund,

shall be punishable with a fine of
birr 100,000 and rigorous
imprisonment for a term of seven to

ten years.
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2. LY A%Px

00 AYPR 1 etmentd
CHNLNG  LLATT Noom+9™  C4+1Tm-
P70 TP9° hNC 100,000.00(hevt v NC)
POLOAT ATLPTIONY AZPR 700 ATPR (1)
ow/l - eMMA®- PAF h1IHNE TP OC
Al A1 21N PO AS hANC Govt Ahh
afé-  a°hl oot (191L.LL0 R ANdT
LUPSA:

VOHE LLATTT Aoohlé-T-7 ACTHIET @L9°
[ B A e K T AN N (6 A LT VA R ] X
NG FRC PPHT POMT  fhéPT @LI° NAA
aoy1L PPN “1E@9° G@- NC 200,000.00
(-t oot BV NC) CTIHN POF AS  hanC
ool AOh Ahd- h9°0H9ov - N91.8L0 At
ANl BPMA::

MY A7¢AR 700 ArbR (3) oowld T4AF
PS ooTit 1077 ooALPD7T  OGTP4T
DLI° POTEAT b av@ LT LONTAN

VOEE  RLNETT PPHT POdoom:  ATICR
PaoFFT @I° UNE  LLATT TP AL
AN £RL1 A@  honk oo Ahh
AP0l Goot (191840 X' ANl @b
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2. If the pecuniary benefit obtained by a person
from a fraudulent invoice under sub-article (1)
of this Article is greater than birr 100,000, the
sanction under sub-article (1) shall be equal to
the pecuniary benefit derived and imprisonment
for a term of ten to fifteen years.

3. A person who possesses, sells, leases, or
otherwise supplies a machine, equipment, or
software that is used in making, preparing, or
printing fraudulent invoices shall be punishable
with a fine of birr 200,000 and rigorous

imprisonment for a term of ten to fifteen years.

4. Conviction for an offence under sub-article (3)
of this Article shall

confiscation of the machine, equipment, or

not prejudice the

software, and of the proceeds of the crime.

5. A person who possesses, keeps, facilitates, or
arranges the sale, or commissions the use of
fraudulent invoices shall be guilty of an offence
punishable by rigorous imprisonment for a term

of three to five years.
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119.

. NAZE MLt 0o

heLNT G 19T mPAA @FEAT

. T @90 LN Pooti 1L PANT

g h4L  PALLNT ML £hSDY
ALY hNC 25,0008 A9°0 ) Ahh
AC 50,000 (19°4 (v ANC) P77HA
hond Adh APk Goort-
N?9.CH &' AreT SPM::

tavAAL,  PLLNT
DLOT AL PTALE PIOPTT Navav )
eheser Po7 LAIN 1IE®9° (@ NC
100,000.00 (A7& oot LV ANC) P77HA
PO AT ha?°O Govo Adh OO
Govl 19.LCH X' AT LPMA::

av B K G

. Phifes Thnds P2 hC 100,000.00(A7E

oo (Y NC) PULOAT hP1 (Y AR
700 WIPR 2 oowld eOLMA®- POV
NLLAGE AL htovAhtT h&H5 @ C17HAN
aomy AS  hOOT Gov Ahh ANC Goort
POLLCO A’ ANdT SbMi::

. NG ALLAT LLOT POM @I PPN

A@- hNC 100,000.00 (A7€ oot Ly AC)
anh NC 200,000.00 (v-At oot G ANC)
N7LLCh LTI POT AG haOT Goot
Adh ANC  9oo (99.LCH A AN
SPMA::
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119.

General Offences Relating to Invoices

Any tax payer with an obligation to issue a
tax invoice, carrying out transaction
without tax invoice shall be punishable with
a fine of birr 25,000 to 50,000 and with
rigorous imprisonment for a term of three to

five years.

A person who understates a sales price by
entering different amounts of the price in
identical copies of the invoice for a single
transaction shall be punishable with a fine
of birr 100,000 and rigorous imprisonment

for a term of seven to ten years.

If the actual price of the sale is greater than
birr 100,000, the sanction under sub-article
(1) of this Article shall be a fine equal to
the highest of the prices specified on the
invoices and rigorous imprisonment for

term of ten to fifteen years.

A person who provides or accepts an
invoice for which there is no transaction
shall be punishable with a fine of birr
100,000 to 200,000 and

imprisonment for a term of seven to ten

rigorous

years.
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5. LY a7PR 700 A7+PX 4 CtavAnt@ LLOY

1.

nNC 200,000.00(v-AF oot (v NC) PULOAT
1IN oom7 PPH AZRPY NNV ATPR 700
AR 1 eowld PLMA® PO NLLNT
nH10A@- PTIHN oM} OC Al AP PT7HAN
PN AS hANC %oot Adh Ahd- h9°0T Goo-t
Po9.2L0 X' AN SPMA::

AN ARLPEAT PFhn LN tov
A@ hNC 300,000.00(#01 aof fiv NC) Adh
AC 500,000.00 (AZ°0F oof AV NC) N?LLCH
e1TINN POV AS huAT Goot Ahh AP0
oo 17L.LCNH A’ ANG-T SPMA::

MY AZ7PX 70-0 AR 6 oowld T4AF
eHIA  A® ©OTENT  AUATE LN PAAog
AR U Taot avviL P AS PUNTOLEe LCF:
ELMLANT CTIL LPGI° LOLHA::

120. h1@T PP% tavAli7 @£9° hit10,0- (AL

Thhii oomfed

WA2NNET ATTNCNE 0770 HooATT @29
sfhh eme+ Am@- NC 50,000.00(79°4 A
NC) AS hag°tt Geot nhh A0 Govit
N?9.CH A'r AhdT LPMA::

5.

120.

If the invoice to which sub-article (4) of this
Acrticle applies is for an amount in excess of birr
200,000, the sanction under sub-article (1) of
this Article shall be a fine equal to the amount
the invoice and to

stated on rigorous

imprisonment for a term of ten to fifteen years.

Whosoever without authorization from the
Authority prints tax invoices shall be punishable
with a fine of birr 300,000 to birr 500,000 and

with rigorous imprisonment of two to five years.

A person found guilty and convicted under sub-
article (6) of this Article for the second time,
shall forfeit his printing machine and/or his
business and his business license shall be

cancelled.

Claiming Unlawful Refunds or Excess

Credits

1. A taxpayer who claims a refund or tax credit

with intent to defraud the Authority using a
falsified receipt or by employing any other
similar method, shall be punishable with a fine
of birr 50,000 and with rigorous imprisonment

for a term of five to seven years.
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2. LY AFPR 700 AP 1 oowldt Po9.MA-
POV gan hd® LV APE  ATPR 50
aowld oo PHLLINTT  Fan aoAN
hovhd\ 183 1% ALLCID ARTAI:

121. b4 Al Fhd IC €200 @7EAT

1.

AFen214 A0t Fan AgaoHIN P00 LL0TY

PAM O@ NC 200,000.00 (U-AF oof Qv
AC) PN POF AS  hAOT oo Adh ANC
oo’ 199.LCN A AT LPMA::

Na@-:-

V)

N1 AhE  gan oo 975 @-9°

ablt  Jhn APE
a0 L L9
né&S T TN oi Aaohmt 495
navr: mg”

N+epn?14
aow /ot

0en1e Al Fhah hPE
Wb @R, Jhad L0+
ome9° kST TIFofh fam
AT

AC 10,000.00 (A2C GV NC) L17HA

PN WS

NA7e Gavi AN ANGT

LPMe::

121.

Conviction for an offence under sub-article (1) of

this Article shall not relieve the taxpayer from the

obligation to repay the refund under Article 50.

Value Added Tax Offences

. A person who has provided a tax invoice without

being registered for VAT shall be punishable with

a fine of birr 200,000 and rigorous imprisonment

for a term of seven to ten years.

b)

. Aregistered person who:

refuses to provide a tax debit
note or tax credit note as
the VAT

required  under

Proclamation; or

provides a tax debit note or tax
credit note otherwise than as
the VAT

allowed under

Proclamation,

shall be punishable with a fine of birr

10,000 and simple imprisonment for a

term of one year, or both.
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122. hk9°NC LT IC P1HLEH O FRA-T

1. 709" (@-:-

n)

V) 0°0acTt At adteC  eE9UNG
PLT  ANLANT A0 PEINC PLT
EATNEANTT (1% 24 AL £PA DLY°
Pé.lav: @LI°

PEINC PLT ANTPRLA ORI WINAF
PEINC LT Ao N0 PhTLT
A1L TANAT QVLL CAINA OLI° LN
ATLPTTRAC 25,000.00 (1€ A9°0T fiLv
A1C) Adh NC 50,000.00 (19°4 v AC)
N7LLCh CTIN PO AS hont Goot
AOD AP0 Gao NT1LLCH At AN
LbMA::

2. MIEmI° (@-:-

V)

n)

ENCTT 09 EI°NC P oo 0T -7
N1LT AT PP LAT T PENC
PLT APET @R LI+T P HAAL
AP 0L

FNCTT 0R9° BINC oo 30 T@-7
N1LT ALLPLAT POM ®LI° ATCR
PN ATLP1ThNC 5000.00 (AZ°0F ALV
NC) Adh NC 25,000.00 (12 a9°0v NC)
N°.LCh 1N PN ®LI° AS hondk
Govl Adh W90 GoodF NTLLCH Rt
AN BeMA::

122.

Stamp Duty Offences

1. A person who:

a)

b)

2. A person who:

a)

b)

executes or signs (other than
as a witness) a document
subject to stamp duty on
which no stamp duty is paid;

or

disguises or hides the true
nature of a document with the
intention of not paying stamp
paying a
amount of stamp duty,shall be

duty or lower
punishable with a fine of birr
25,000 to birr 50,000 or
rigorous imprisonment for a
term of three to five years, or
both.

being authorised to sell
stamps or stamped papers
violates the Stamp Duty
Proclamation or Regulations;

or

sells or offers for sale stamps
or stamped papers without
authorisation,shallbepunishabl
e with a fine of birr 5,000 to
25,000

imprisonment for a term of

birr or  rigorous

three to five years, or both.
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1.

123. 7hh?  A7I0héA  hTLohL  AGCPPE  IC
P20 O7EAT

MF@9° a0 hdL LT RN, NJhn

T I aowldt SEMANTT DL

ALLO9° 4L WILPYT OANC 5,000.00 (A9°0rt

v NC) PN PO AS NATE Gao PAA

aANcT LPMA::

2. LY A%PR APE ATPR 41 oowlcd et

avH +aHH PLLOAM O@-:-

U) FRHE CTANOTT HNLT PimE
PADME OGS NAA e
POTANL ATEUPYE

A) TAHE PTANLNTT TNLT PN
PANLT PNAG MLI° P18 ATLUYS
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123.

1.

2.

Offences Relating to Recovery of Tax

A receiver entrusted with the property of a tax
payer failing to discharge his obligation under
any tax law shall be punishable with a fine of birr
5, 000 and with simple imprisonment not

exceeding one year.

A person who, after receipt of a seizure order
under Article 41:

a) sells, exchanges, or otherwise
disposes of the property that

is the subject of the order;

b) hides, breaks, spoils, or
damages the property that is

the subject of the order; or

C) destroys, hides, removes,
damages, changes, cancels, or
deletes any  documents
relating to the property the
subject of the order,shall be
punishable  with  simple
imprisonment of two to three

years.

3/ Subject to sub-article (5) of this
Article, a person who fails to pay the
amount specified in a garnishee order
to the Authority shall be punishable
with simple imprisonment of two to

three years.
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4. A person who notifies the Authority under
Acrticle 43(5) of this Proclamation is treated as
being in compliance with a garnishee order
served on the person until the Authority serves
the person with a notice under Article 43(6) of
this Proclamation cancelling or amending the
garnishee order or rejecting the person’s notice

under Article 43(5) of this Proclamation.

5. The conviction of a person for an offence under
sub-article (3) of this Article shall not relieve the
person of liability to pay the amount required to

be paid under the garnishee order.

6. A person who departs or attempts to depart from
Ethiopia in contravention of a departure
prohibition order shall be punishable with simple

imprisonment of two to three years.

7. A financial institution that fails to comply with
order issued under Article 42 of this
Proclamation shall be punishable by a fine equal
to the tax that the Authority failed to collect as

result of the failure.

8. If an offence under sub-article (7) of this Article
was committed with the knowledge or as a result
of negligence of the manager of the financial
institution, the manager shall be punishable by

simple imprisonment of two to three years.
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124.

1.
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72 OLI° NF AN Phéiqk @L9° LamIL
A® hua Goot ahh A0 Goo (179.2CN
PAN ANCGT LPMA::

Fa07 GAaehaC

NG ®9°  A@ ST AecAoC NI0A)
M.o7,2L0N B ail] MFOELD7APLN
nL9° iy £A0nd.N Ky idle] nne

100,000.00 (A7& oot AV ANC) Adh ANC
200,000.00 (v-AF eof fw ANC) 0°LLCH
1IN POV AS honE Goot Abh RO
oo 17L.LCNH A'r ANG-T SPMA::

nthd g 1PN ALg At 0 N, 901847
DALYTE PHAMANT A@- At AgehoC 019700
¢30 PeHDT Jan AMA2ZANT  PANFAAL
At honck Geot Ahh A9°OT Gao 199800
At Al BbM::

125. ¢ 1T 7 AOTSLC DATILSPS

1.

NFnh 't oowldt LT AeTOM L£AT
P Wity PRGPL MY ATILG P
P9I°Ns T @9 (@ ha7e& Yoo hhh vl
ool 171.LCN PAN  Arrlt LM

9. A person who, without the permission of the
Authority, opens or removes the seal of premises
that are the subject of a closure order under
Article 45 shall

imprisonment of two to three years.

be punishable with simple

124. Tax Evasion

1. Whosoever, with the intention to evade tax,

conceals his income or  fails to file a tax
declaration or pay tax by the due date shall be
punishable with a fine of birr 100,000 to 200,000
and rigorous imprisonment for a term of three to

five years..

2. A withholding agent who withholds tax from a
payment but fails to pay the withheld tax to the
Authority by the due date with the intention to
evade tax shall be punishable by rigorous

imprisonment for a term of three to five years.

125.0bstruction of Administration of Tax Laws

1. A person who obstructs or attempts to obstruct a
tax officer in the performance of duties under a
tax law shall be punishable with simple

imprisonment for a term of one to three years.
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2. A person who obstructs or attempts to obstruct
the administration of a tax law shall be
punishable with a fine of not less than birr
10,000 or rigorous imprisonment for a term of
three to five years, or both.

3. In this Article, the following and other similar

actions constitute obstruction:

a) refusing to comply with a
request of the Authority for
inspection of documents, or the
provision  of  reports  or

information relating to the tax

affairs of a taxpayer, including a

refusal to comply with a notice

served on the person under

Article 65 of this Proclamation;

b) non-compliance with a notice
served on the person under
Article 65 of this Proclamation
requiring the person to attend

and give evidence;

c) preventing the Director-General
or an authorised officer from
exercising the right of access
under Article 66 of this

Proclamation;

d) refusing to provide reasonable
assistance or facilities as

required under Article 66(4);
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e) provoking a disturbance in an

office of the Authority or
impeding an employee of the
Authority from performing their

duties of employment.

126. Unauthorised Tax Collection

A person not authorised to collect tax under the
tax laws who collects or attempts to collect tax,
shall be punishable with fine of birr 50,000 to
75,000 or rigorous imprisonment for a term of
five to seven years, or both.

127.  Aiding or Abetting a Tax Offence

A person who aids, abets, assists, incites, or
conspires with another person to commit an
offence under a tax law referred to as the
“principal offence” shall be punishable by the
same sanction as imposed for the principal

offence.

128. Offences Relating to the Tax Appeal Commission

1. A person who:

a) insults a member of the Commission
in the exercise of his powers or
functions as a member;

the

b) interrupts a proceeding of

Commission.without authorisation;
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d)

creates a disturbance, or takes part in
creating a disturbance, in or near a
place where the Commission is
sitting with the intent of disrupting
the proceedings of the Commission;
or

obstructs the function of the
commission by whatever means,shall
be punishable with a fine of birr 500
to 3,000 and simple imprisonment

for a term of six months to two years.

2. A person who:

b)

without reasonable excuse, refuses or
fails to comply with a summons to
appear before the Commission, or to
produce any document or provide

any information to the Commission;

without reasonable excuse, refuses to
take an oath or fails to confirm to
testify the truth  before the

Commission;

without reasonable excuse, refuses or
fails to answer any question asked of
the person during a proceeding
shall be
punishable with a fine of birr 300 to

before the Commission;

3,000 and simple imprisonment for a

term of six months to two years .
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129.

3. Whosoever, knowingly gives false or misleading
evidence to the Commission, shall be punishable
with a fine of birr 50,000 and with rigorous
imprisonment of three to five years.

Offences by Tax Agents

Whoso ever, without having a license to act
as a tax agent, provides tax agent’s services
in contravention of Article 97 of this
Proclamation shall be punishable by simple
imprisonment for a term of one to three
years.

130.Offences Relating to Sales Register

99 2. Aav- OFEAT
nnese aovao'i’\ £
Laom+9® 2L LANT O@-:-

aovll @

NN 0-PS  LATOAMOD-
oLeIr L£itaoi ehear
aoao’H'),C ao¥]4 @ n-tmeao
hon-Gaot N0 hS
%ot (T1LOAT AT
LPT:

V)

a4 f@- TS AL aANT 1R
®eI° NAA O& °n28T hAUT
(hEX TN nngesy avav’'i'I, £
aov]l®  hdtao QLY @R,
LI PALLNY MNLGT hhSDY:
hu-a+9ooit N727%0 hS
hag°0rtGoot NT1IGOAT Arvét
LM

Machines

1. Any person who has the obligation to use sales
register machine commits an offence;

a) if found using a sales register
machine not accredited or
registered by the Authority, shall
be punished with rigorous
imprisonment for a term of not
less than three year and not more
than seven years;

b) if he, except at the time the sales
register machine is under repair,
or other justifiable reason , carried
out transactions without receipt or
invoice or used any other receipt
not generated by a sales register
machine shall be punished with
rigorous imprisonment for a term
of not less than two year and not
more than five years;
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c) if caused damage or change to the
fiscal memory of a sales register
machine or attempts to cause damage
or change to the fiscal memory shall
be punished  with rigorous

imprisonment for a term of not less

than three years and not more than

five years

2. Any person who is accredited and registered to

supply
offence:

a)

b)

sales register machines commits an

if sold a software or a sales register
machine not accredited by the Tax
Authority shall be punished with
rigorous imprisonment for a term of
not less than three years and not

more than five years;

if failed to notify the Authority in
advance any change made to the
sales register machine in use, or if
inserted incorrect information to or
omitted the correct information from
the manual that guides the use of
sales register machine shall be
punished with rigorous imprisonment
for a term of not less than three years

and not more than five years.
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Who so ever without having a license to supply
sales register machine or software, distributes
sales register machine or software, shall be
punishable with rigorous imprisonment of five to

seven years.

Any sales register machine service centre
deploying a service personnel that is not certified
by the supplier and/or not registered by the
Authority, shall be punished with a fine of birr
50,000 or imprisonment for a term of not

exceeding one year.

Any personnel of a sales register machine service
centre commits an offence if, without the
knowledge of the service centre and the
Authority, dismantle or assemble a sales register
machine, or if deliberately removed the seals on
a sales register machine or changed parts of a
sales register machine not reported to have any
break down, or if committed any similar act and
shall, upon conviction, be punished with a fine of
not more than Birr 10,000 and imprisonment for
a term of not less than one year and not more

than three years.

Any tax officer who, in violation of the rules and

procedures of the use of sales register machines:
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2. PV ATPR 700 ATPR (1):-

131.

a)

b)

dismantles or assembles a sales
register machine or approves
its utilization without the
presence of a  service
personnel or changes the

machine registration code; or

knowingly or negligently fails
to report to the Authority,
within 24 hours, offences
committed by the user,
service centre or its personnel
or supplier of a sales register
machine;commits an offence
and shall, upon conviction, be
punished with a fine of not
more than Birr 5,000 and
imprisonment for a term of
not less than one year and not

more than three years.

Offences by Bodies

When the person committing an offence under a

tax law is a body, every person who is a manager

of the body

at the time the offence was

committed shall be treated as having committed

the same offence.

Sub-article (1)

person where :

of this Article shall not apply to a
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132.

a)

b)

the offence was committed
without the person’s consent

or knowledge; and

he has exercised due diligence
and caution that a prudent
person in his position is
expected to take under similar

circumstance.

Publication of Names

The Authority may from time to time publish a

list of the names of persons convicted by final

decisions of court of law of an offence under a

tax law on its website and through other mass

media.

A list published in accordance with sub-article
(1) of this Article shall specify the following:

b)

€)

d)

the name, picture, and address

of the convicted person;

particulars of the offence as
the  Authority  considers
appropriate;

the tax period or periods during

which the offence was

committed;

the amount of tax not paid by the

convicted person as a result of
commission of the offence;

the amount, if any, of penalty
assessed to the convicted person.
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133.

CHAPTER FOUR

REWARDS

Reward for Verifiable Information of Tax

Evasion

1. If a person provides verifiable and objective
information of tax evasion, through concealment,
under-reporting, fraud, or other improper means,
the Authority shall, in accordance with the
directive to be issued by it, grant the person a
reward of up to 20% of the amount of the tax
evaded at the time the tax is collected by the
Authority.

2. A person shall not be entitled to a reward under
sub-article (1) of this Article if:

a) the person participated in the
tax evasion; or

b) the reporting of the tax
evasion was part of the

person’s duties

3. The Authority shall provide details of a reward
under this Article by Directive.
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134.

135.

136.

Reward for Outstanding Performance

The Authority shall reward a tax officer for
outstanding performance and a taxpayer for
exemplary discharge of his tax obligations.

The Authority shall provide details of a reward
under this Article by Directive.

PART SIXTEEN
MISCELLANEOUS PROVISIONS

Power to Issue Regulations and Directives

The Council of Regional Government may issue
Regulations  necessary  for the  proper
implementation of this Proclamation.

The Bureau may issue Directives necessary for
the proper implementation of this Proclamation
and Regulations issued under sub-article (1) of
this Article.

The Authority, without prejudice to the
provisions of Article 1 of this Article, may issue
directives on the issue rendered to it by this
proclamation.

Transitional Provisions

This Proclamation shall apply to an act or
omission occurring caused a tax decision made
before its entry in to force.

Notwithstanding  sub this
proclamation,

article (1) of
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3.

137.

138.

For the purposes of this Proclamation, if the
Institute of Certified Public Accountants is not
established at the commencement of this
Proclamation, any reference in this Proclamation to
the Institute shall be treated as a reference to the
Accounting and Auditing Board of Ethiopia until
the Institute is established.

The Obligatory Use of Sales Register Machines
Council of Regional Government Regulations No.
88/2007 shall continue to apply for the purposes of
Acrticle 20 of this Proclamation until replaced by
new Regulations issued by the Council of Reional
Governments.

Inapplicable Laws

Subject to the provisions of Article 137 of this
proclamation, any law which is inconsistent with
this proclamation shall not be applicable in
respect of matters provided for in this
proclamation.

Effective Date

This Proclamation shall be applicable at the
commencement on the date of July, 2016.

Done at Bahir Dar,
This 8" Day of July, 2016

Gedu Andargachew

President of Amhara National Regional State



