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PROCLAMATION NO. 56/2017

A PROCLAMATION TO PROVIDE FOR THE
ESTABLISHMENT OF THE DIRE DAWA
ADMINISTRATION SMALL AND MEDIUM
MANUFACTURING INDUSTRY CLUSTER
DEVELOPMENT CORPORATION.

WHEREAS, it is found to provide support
for industries in the small and medium scale
manufacturing sector based on the value
chain to create numerous manufacturing
industries in  accordance  with the
promulgated economic policy and strategy

so as to bring our country among the

countries that have middle income ;
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WHEREAS, it is found necessary to create a
structure and establishes a procedure for
manufacturing industries in order to enable
them to work in a cooperation and
competitively so as to develop, transfer and
administer manufacturing industry cluster

centers in an effect way;

WHEREAS, it is found necessary to establish
a public enterprise legally, which will be
engaged in properly administering the
manufacturing, display, selling buildings
and shades built by the administration in

different times;

NOW, THEREFORE, in accordance with
Article 12 sub -article (1) (a) of the Dire
Dawa Administration charter proclamation
No0.416/2004, the Dire Dawa Administration

councel, is hereby proclaimed as followes.

PART ONE

GENERAL PROVISIONS

1. Short Title

This proclamation may be cited as “
the establishment of small and
medium  manufacturing Industry
cluster development corporation of
Dire

proclamation NO. 56 /2017”.

Dawa Administration
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2. Definitions

P A20N CHAP FCTIC PULLOAMOr Unless the context otherwise requires,

A7 M0tPC MHY APE @-O0T:- in this proclamation:

b “AOTRLC “ TINT PL L8P ANTSLC 1. “Administration” means the Dire
" : Dawa Administration;

€ “heZ oY At ALY APE 2. “Corporation means an

economic organization which is
hé&A07° AAA LY APE ool legally established under this
TCe® AT Phkdkao Y IP proclamation with a  profit
AT PAD- h3e PhhCT). SCET generation motive so as to serve

the purpose of implementing this
- : .

proclamation;

F ‘e AT PL4LLP Ant8eC 3. “ Bureau” means the Dire Dawa
198 WO WG AN0an Administation Trade Industry and
C Ya-: Investment Bureau;

0 “NCe“ AT (Y APE ATPd % 4. “Board” means the management
700 ATPR (B) aoOlt Phddov board of the corporation formed in
Ch@ 7 &N POé- hood-C NCLE 10+ accordance with Article 6(2) of this

proclamation;

& “hrSs0TeE 1Nt (A HE @ 090G 5. “Industry” means a higher or
y B P97 PAPLNG NATNTS medium level manufacturing,
NeohhATS Nhe-HE L8 AL PA combining and assembly
POYILF T PP YNNL LS ao MM L organization which mostly works
LCET -t using motor power;

Z  MAQCT 0T OAZE AN Pho- 6. “Cluster” means a center in which
+av 200 MA@ o071 PhAhT small and medium manufacturing
07001 mNP@ £99.0a0CH: A1OHT industries are found in one area
hS aoh AT 14T 677 and produce in an integrated
ATSNTEET LT CI0hA manner through keeping the value
10 chain;
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“Small manufacturing Industry”
means an industry having a total
capital, excluding building, froa
Birr 100,00 to Birr 1,500,000 ( one
Hundred thousand one Birr to one
million five Hundred thousand
Birr) in manufacturing sector and
engages from 6 to 30 workers
including the owner, his family
members and other employess;

“Medium manufacturing Industry”
means an industry having a total
capital, excluding building, from
Birr 1,500,001 to birr 20,000,000
hundred

twenty

(one  million five

thousand one Birr to
million birr) in the manufacturing
sector and engages from 31 to 100
workers including the owner, his
other

family members and

employees;

“Manufacturing” means buildings
which are constructed, starting
from G+0, in a standard material
and used for the purpose of
the
products of small and medium

producing and  selling

manufacturing industries;
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2050 TS BT TN Nanh8L< 10. “Industry  Zone” means a
kel TA? o0l ALTSOTS demarcated area for the industry,
¢+nan 03 1@ according to the urban plan of the

Administration;

28 “ChIENTSE NN TINT N919°LFS 11. “Industry  Pollution” means a

MATNCT oo e RES waste sound or air pollution that is

inconvenient for the human being
ahAT  CTrETEYT WHSTCPT and harmful to health which is
NPANYC 270hArk: N, PU4.T¢ T Adar produced in the areas of the
AP hool CAIS AMS MFF PUY cluster centers in the production

and service rendering process of

PHART PLIR AG APC Mt Y- the small and  medium

manufacturing industries;

25mPAN LT TN PhC 7 LN 12. “Gross Asset” means movable
P87 PAPONG  HIPAPLTN TNLATE assets, fixed assets, payables,
hC7 60T 19 CATPNATO- NPT 3 receivables, cash and bank account
Té 1TMNG £0%n LA AT IR of the corporation including
LAV MNLATTE NPLTLE Cthdn intangible  properties  pre-paid
DR PTIS  ANT M, aoP? expanses and incomes to be
CAVCTF@® LANTF7 L6hLI LA\ collected;

LML MPAN TNLT TN hndbAA 13. “Net Asset” means a balance after
et AL 0FPHO PYAN Goot the payment of loans to be paid
@-NT PULhEN ASPTE NLE° 1N within the fiscal years, long term
P04 ASLTT NPL9Le CHhé.A loans, earnests, and deduction of
MG AAT  ABSPT eI all payables;

PO)PLD TNLT 1D

20 NTHN TN hC7 &N+ N hedan 14. “Capital” means a value of initial
MG hH.L9° 07A  NhhE8L4 money and additional budget
PoYaolAl  P4Me- MmPAN  HNLT allocated and net asset after the

N-tao 0t 0 LAD- PO 10 establishment of the corporation;
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15. “Net profit” means a balance after
deduction of all expenses and
income tax;

16. “Government Dividend” means a
balance after deduction of legal
reserve and other reserve from the

net profit;

17.” Person” means any natural or

juridical person;

18. any expression in the masculine

gender includes feminine.

3. Scope of Application

This proclamation shall be applicable in
Dire Dawa Administration small and
medium

manufacturing  industry

cluster development  corporation
management, employees and board

members of the same.

PART TWO

ESTABLISHMENT, OBJECTIVES,
ORGANIZATION AND POWER AND

DUTIES.

4. Establishment

The small and medium manufacturing

industry cluster development

corporation (hereinafter the
“corporation”) is hereby established as
Administration

Dire Dawa public

enterprise.
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5. Supervising Authority

NnCo ¢hC7 ol +HHMME  AANANT

The Bureau shall be the supervising

LG authority over the corporation.

F 9% 6. Objectives
hC7 & P&k a0 - WILT The following are founding objectives of
PoLntaT ST - the corporation:

b holovpAn>Fom WAl IC ooy 1. In corporation with concerned bodies,

)

=

I

PaNt8247  Prel  TAT  oohlit £RL1
CAMSS  aohnAG TTH4TETT W 3%0vHS
MG AT TMLe PULENTA PSR
PooletG Paohlct NI APCOT AI8SC
Y@L

CAINVHES  oohhAE  POTR4NTETT
ATGNTHL ATIE OG- LB amnd

shall cause the existence of integrated
land and infrastructure supply that
could enable to undertake small and
medium  manufacturing  industry
cluster development according to the

urban plan of the city.

2. Shall cause the consecution of small

and medium manufacturing industry

development to be aligned with
eRAN-EC  “96hAat 7S BMRT standardized cluster’s center building
ATBATT: O AL CLD i AS designs, shall be consistent and

hoLA%I T4 TFeT 815016 IC
PrLNMI° PS ATA1IN TILLT:

NTTH4ECTT 2 P%0vHem-  PRCH  NACH

compatible with the manufacturing
industries to be developed.

3. Shall enable the manufacturing
industry to work in cooperation and in

mwA-tG eNg HNC A4MC N a  competitive = manner  though
WeLEBET  RIBUIS  AMGC NaolCoT establishing organizations and
operational arrangements so as to

e YO 1 2 Y N T3 07 ) SO g 7 G A XS
ND-LLC av3dn AWH8Ne- TINF N

NP4 FET] 0150 ANTIZR AT
NPANTC PATT PTI9°LT (1 (d-£ N7TPLA
0PSYTEPT CMNLFFDT PATT 9o19°0F (1
ATLT AS ANTIN hATT LA PINLO-T
Pavle hMPPI° TIC aoPlai::

create self-skill and market linkages
within the manufacturing industry.

4. Shall resolve the prevailing problems
of industries pertinent to shortage of
devloped land, mis oppropriated use of
land through providing cluster based
developed manufacturing places with
lease arrangement for development

investor of the manufacturing industry.
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Shall receive the manufacturing and
built
preveously by Urban Food Security

marketing  cluster  centers

and Employment Creation Agency;
the
improvement of the same accordingly,

carry out maintenance and

cause it service for the predetermined
objective.

7. Organization

The corporation shall have the following

organization:

1.
2.

Supervising Authority;

Management board (Hereinafter

“Board™);

General manager; and

The other necessary departments and
staffs required for the job.

8. Powers and Duties of the supervising

Authority

1. cause the appointment of board
members by the administration
cabinet;

2. determine the amount of allowance
that should be paid for board
members;

shall assign externals auditors;

cause the allocation of initial capital
of the corporation by the
administration;

decide the increase or decrease of the

capital of the corporation;
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L hcs 09CNE v aowlet 6. determine, based on the proposals of

Mo s on T (9%ook the board, the amount of state

dividend to be paid to the

ATFIE LOD ALLT PTLNDT Government from the net profits of
P1HAN oom7 LONGA: each financial year;

7. approved the financial report and

IN)

Che7 o7 P1AN 67°CTS Py
a8 C7CT PLOL PN

external audit report of the

corporation;
T N0C8  PLPCNATT  PhC 7 &7 8. approved the investment plan of the
AN T AL POL PO corporation presented by the board;
b h0CS. IC NavavhhC ehC 7 &3 9. approved the annual general goals of
Gav PG AMPAL NTF POLPA: the corporationjointly with the
W09 T @39° BhdTAA board; follow up the execution of the
same;

2 ACS  PMMD  AAMS AN 10. Without prejudice to the powers and

AN P Coo Y POAN T
oot ACINC  P7LEeNNT AT
TMCTT LhSmGA:

duties vested to the board, undertake
other activities relevant to secure the
Government owenership rights.

~ . . .
i eherelit 2AMIS +9C 9. Powers and l?utles of the Corp_oratlon.
The corporation shall have the following

hC7 60 Polhtat OANTS e+
XN

power and duties:

. 1. build manufacturing, selling and
& ¢1A a0t ATTE P HHEOAT @

POUgULFT  PaoliemG  ICT TIAL
0327 MANTEC 2160t oo 130+
PAINTES  oohhAE 4T
AISNTEPT OG-S POTAASGAT
NG-279° LANNOAT PATELEA

production  display places which
have complete infrastructural facilities
in the cluster centers and transfer it
through lease to small and medium
manufacturing industries, collect the

rent; and administer the same;
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receive and administer existing

manufacturing places and
manufacturing,selling and production
the

administration which are operational,

display places found in

non operational and those which
under construction, by the urban food
security and Employment creation
Agency;

ensure the cluster centers
development is consistent and up to
date  with  industrial policy
periodically; exmanine and present

decision idia accordingly;

cause the preparation of developed
land and the allocation of adequate
budget for the purpose of building
expansions of cluster centers together

with the concerned organs;

fulfill infrastructures in the cluster

centers;

organize small and  medium
manufacturing industries operation
that are identified by the small and
medium  manufacturing industry

development agency in cluster
centers; cause them to creat linkage
with each other and with higher

industries with technology or market;

10
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7.

10.

11.

recive a land for the purpose of
cluster centers construction, and cause
the preparation of a design which is
standardized, in harmony with the
development of the administration
and takes the objective condition of
the area into consideration and carry
out the construction through open
tender, follow up the performance of
the same;

which
the
cause to carry out

identify ~ problems are

encountered in cluster
development;
environmental

impact assessment;

coordinate and lead the same;

facilitate conditions to set a solution

frame work on the identified
problems in the area of cluster centers
through  stakeholders  platform;
follow-up, coordinate and implement

the decision;

design and support a procedural
system for accessing financial and

technological input supply for small

and medium manufacturing
industries;
design and support a procedural

system for small and medium
manufacturing industries to access
them

facilitate foreign market linkage for

raw materials locally and

their product;

11
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12. undertake construction of production
and marketing places accordingly, for
micro and small scale enterprises other
than the manufacturing sector, in
accordance with the plan and budget
allocated by Dire Dawa administration
Urban Food Security and Employment
Creation Agency ;

13. shall have the right to obtain real
mobile property ; have the right to title
dead and owenership, to transfer and
provide as a collateral of the same;
enter into agreement;

14. open bank account and operate the
same;
15. establish branch offices accordingly so

as to make its operation accessible;

16. undertake other activities necessarily to
achieve its objective.

10. Establishment of management Board

1. The number of members of the board

shall be twelve.

2. The board members shall be
appointed by the administration
mayor.

3. The appointment and nomination of
board members shall consists the
representation of public officials, the
assignmet and nomination of other
bodies will be based on professions,
expeience and ability.

12
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11.

1.

. examine,

terms of service of board

members will be five years; the board

members may be assigned or elected

for anoter five years after the

complesion of the intial term.

In order to maintain the continuity of
the activities of the board, the term of
office of its members shall not expire
at the same time.

Power and Duties of the Board

The
theBureau, shall have the following

board, being accountable to

powers and duties:

approve the strategic and annual plan
as well as the recurrent and capital

budget of the corporation;

present and cause the approval of the
appointment and dismissal of heads,
that are accountable to the general
manager of the corporation, to the
mayor together with the opinion of the
board; implement the same up on
approval;

approve and adjust the

organizational = structure, = human

resource, salary and profesinal

payment of the corporation;

approve the arrangement of
transferring the cluster development
centers built with complete
infrastructure to the small and
medium manufacturing industries
through lease; follow-up its proper
implementation; support the same;

13
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5. determine the rental rate of cluster
centers;  follow-up  the  proper

collection of the rent; control the same;

6. support and coordinate the
rehabilitation  activities of those
directly or indirectly affected segments
of the community, due to clusters

development, with the concerned

organs;

7. cause the allocation of budget for the
establishment of the corporation by the
administration;

8. approve sales of fixed assets that have
no significant impact to the existence

of the corporation;

9. propose to the supervising authority
the increase or decrease of the capital
of the corporation;

10. request, as per to the law, for the
acquisition of short and long term
loans to be used for the activities of the
corporation; approve and follow-up

the implementation of the same;

11. examine and approve the financial
reports and statements presented by

auditors; take proper measures;
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12. appraise the performance report of

the corporation;

12 . procedure of the meeting of the board

1.

The board shall meet atleast once a

month.

The board chair person may arrange
extra ordinary meeting when there is
sense of urgency or at arequest of its
chair person or one third of its voting

members.

The agenda of a board meeting shall,
in advance, be communicated to the
board members.

There shall be a quorum where more
than half of the members are present

at a meeting.

The board shall take decision by
majority vote, in case of a tie, the

chairman shall have a casting vote.

The board shall select and assign a
secretary from among the employees

of the corporation.

The General manager of the
corporation may attend meetings of
the board without having the right to

vote.
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8. The board shall keep minutes for
every meeting, which shall be signed
by the attending members present.

9. The board shall draw its own rules of

procedure.

13. Liability of Board Members
1. The members of the board Shall carry

out their duties assigned under this

proclamation with due care.

2. The members shall be jointly and
severally liable to the corporation for
the damage caused by their failure to

properly carry out their duties.

3. Not with standing sub-article (2) of
this Article, a board member shall not
be liable where he has dissented from
the decision of the board which

caused damage.

14. Power and Duties of the General

Manager

The general manager of the
corporation shall have the following
powers and duties:

1. prepare and present the

implementation  directives of the

cooperation to the board; implement

the same up on approval;
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2. lead, manage and coordinate the

corporation superiorly; execute the

same;

. prepare the strategic and annual work

plan and budget of the corporation;

implement it upon approval;

. establish a method for small and

medium manufacturing industries to
obtain financial and technological input

supply and support the same;

selling and
display places which have complete
infrastructural facilities in the cluster
centers and transfer it through lease to
small and medium manufacturing
collect the rent; and

industries;

administer the same;

. provide support for small and medium

manufacturing industries so as to access
them local row material and export
market linkage through establishing

procedural system;

. find short and long term finance loans

that are needed for the cluster
development of the corporation; handle
the loan upon the approval of the
board; cause the repayment of the loan

within the set period of time;
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ChC7 L7 AT NA0N A5 8. cause the proper handling of the

I

POCINT  NCE  @OL  POThdAmS accounts of the corporation; manage the

bank account of the corporation which
WC76mrT AT 2an A is opened by the decision of the board
NAgo-¢ IC NMI°4- LorPAPAA: together with an accountant;

B epe7 &0 AGHRT N7 aoht 9. hire, manage and dismiss employees of
LPTELAN: LT 8L LAGTNT A the corporation in accordance with the

applicable law;

2 NORE @13 OC 0T.LLTT DT 10. represent the corporation in its
e T CORAA : dealings with third parties;

- 11. cause the sale of fixed assets of the

260C 577 N7NéP & NheC 7 &M .

corporation that do not have a
VA AL ATt PAAT@T significant impact on the existence of
ehe 7 ot €99 INLET ATSAT the corporation upon the permission
PRCIN: of the board;

28 ANLAL PS OFTID oom? DA 12. delegate his power to other heads of
AhC7 i P0G VALLT N@-DAS the corporation as may be found
LOMA: necessary;

oF N¢-m YT+ AL P9.00hCS NN¢- 13. establish and lead a management
QIONY DT NAPLTG ®ALPT AL committee that consults on the
PoLmee, oYY Egn )} hoy-k process of the work and discuss the
PRRIVNT Lol | work appraisals, plans and decisions;

20 (NCS PU1OMTF  ANT  A<NET7 14. carry out other activities delegated by
PNSOSA 1 ONLETT  LLATIA: the board; execute decisions and
POLAXTIAN: cause the execution of the same;

2F. PPSM- /24 WONPE SALYEG 15. Responsibility and Liability of the
e general manager

PPy eneral manager

?7?? ?? 2?2?2727 ?2?2?72? The general manager shall be liable in

2?2 292727 2?2 02?2?70 ?7?2°?? 7 accordance with the law, for damage he

?2? Q7N 27 2?7 2?2727 777 causes on the corporation through

??? ?2?2?7°? 2?7?07 negligence or intentionally.
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neA ok PART THREE
WLHA: PNET Govt? POET 9°%3 PG CAPITAL FINANCIAL YEAR, BUDGET
ALt SOURCE AND LIABLITY
2ENT I
16. Capital
Phe7 &l 2?2222 2227 27 The authorized capital of the corporation
200,000,000.00 (??? ? 2?2 2?2?2727 shall be Birr 200,000,000.00 (Two
?7?) 2?7 ?2?7? ??? ?7? hundered million Birr) out of which

157,000.000.00 (??? 2 ? 22 ? 22?
2227 272) 222 27?2? 22272
22222 2222272

272081+ Gavt

PhC7 60 2227 22 2 272 2272

9?7?2772 2?2?77

17.

157,000,000.00 ( one hundered
seven millon Birr) shall be pre-paid in

fivety

cash and in kind.

Fiscal period

Fiscal period of the corporation shall be

that of government budget year.

2% OET 9°%p 18. Budget source

Phe 7 &1 eOe- T A TAE b The following shall be the budget

grrhtact SUPTA.:- sources of the corporation:

& ANTS LS. P lam@Al  PTIRRY 0 1. An establishment capital allocated
A by the administration;

€ pe7enr n2.00 o 1A LL 2. Revenue collected from the various
AMADNET hora0a0 10L: AS ser;zices provided by the orporation;

an
E daact 0o 976 herry 0,:: 3. Revenue obtained from other legal

sources.
19. Reserve funds and their utilization

28.04 oomINEL LANT AS AP +I°

1. The corporation shall establish and

b peZ e VIR PP eomON4g
JAN BLHA:: maintain a legal reserve fund.
€ na  v?7 ke U Pronio- 2. Without prejudice to the provisions

of other laws providing otherwise,
the shall
transfer 5% of its net profits to the

AN P hCZ G0 hrEe- THCE
Ae & (ool (Wovk ALY VIP
aoMINELD- 1N ChC7 i VTN &
Nao-f ANNLP? 40 0L aomON4g
AN LOA::

corporation annually

legal reserve fund until such reserve
fund equals 20% of the capital of the
coroporation.
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3. The legal reserve fund may be
utilized for covering

a). losses; and
b).unforeseeable expenses and

liabilities.

20. Dividend of the government
The Dividend of the government shall

be transferred within seven months

from the end of finical period.

21. Procurement and Financial system

The procurement and financial system
of the corporation shall be governed by
the procurement and financial system

of public enterprises.

22, Liability
The Corporation may not be liable

beyond its total asset.

23. Duration of the Corporation

Duration of the Corporation shall be

unlimited.

PART FOUR
BOOKS OF ACCUNTES AND AUDITING

24. Books of Accounts
1. The corporation shall retain complete

and accurate book of accounts.
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2. The book of accounts and financial
documents of the corporation shall
be inspected annually by the
administration general Auditor or
auditors assigned by him.

25. Completion of Book of Accounts

The Corporation’s books of accounts
shall be completed yearly; annual book
account shall be complete within three
months from the lapse of the budget
year.

26. Obligation to examine Books of
Account

Who ever received money or property
of the corporation draws money, paid
or any person responsible for books of
account shall be duty bound to let the
examination of books of accounts and
to submit appropriate documents
required.

PART FIVE
MISCELLANEOUS PROVIISION

27. Duty to cooperate

Any concerned organ shall have the
duty to cooperate in an activity to
implement this proclamation whenever

he is requested to do so.

28. Applicability of other Laws
Uatters those are not provided by this

proclamation shall be regulated by the
public Enterprises proclamation no.

25/1992.
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29. Inapplicable Laws

Any proclamation, regulation,
directives or customery practice which
are inconsistent with this proclamation
shall no effect on maters provided for in

this proclamation.

30. Power to issue Regulation and Directives

1. The cabinet of the Dire Dawa
Administration may issue
regulations for the implementation

of this proclamation.

2. The board may issue directive for
the  implementation of  this
proclamation and regulations issued
there after.

31. Effective Date
This proclamation shall come in to force

up on the date of publication in the Dire

Negarit Gazeta.

Done at Dire Dawa this 2¢d day of
November 2017

Ibrahim Osman

Mayor of Dire DAwa Administration
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