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Labsii Lakk. 202/2009
Labsii Gibira Galii Mootummaa
Naannoo Oromiyaa Irra Deebiin
Fooyyessuuf Qophaae

Sadarkaa guddina dingdee biyyi
keenya irra gahee fi guddina dinag-
dee Naannichaa wajjin walsimuu fi
guddina dinagdee deeggaru sirna
gibiraa hammayyaa'aa fi si‘ataa tae di-
riirsuun waan barbaachiseef;

Sirni kaffaltii gibiraa haqa qabeessa
akka ta'uu fi galiiwwan gibirri itti hin
kaffalamne saaphana gibiraa keessa
akka galan gochuun barbaachisaa
waan taeef;

Akkaataa Heera Mootummaa Naan-
nichaa Fooyyaee Bahe Labsii Lak.
46/1994 Keewwata 49(3) (a)tiin kan
kanatti aanu labsameera.
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Aproclamation to Amend Oromia
Regional State Income Tax Proc-
lamation No. 202/2017

WHERAS, it has become neces-
sary to introduce modern and ef-
ficient tax system that supports the
economic development and which
is in accord with the level of eco-
nomic development achieved so
far;

WHERAS, it is found essential to
make the tax system fair and bring
income that are so far not subject
to tax into the tax net;

NOW, THEREFORE, in accor-
dance with Article 49(3) (a) Of the
Revised Regional Constitution No.
46/2001, it is hereby proclaimed as
follows:
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1)

2)

3)

4)

5)

6)

Kutaa Tokko
Tumaalee Waliigalaa
Mata Duree Gabaabaa
Labsiin kun “Labsii Gibira
Galii Naannoo Oromiyaa Lak.
202/2009” jedhamee waamamuu
ni dandaa.

Hiika
Akaataan jechichaa hiika biroo
kan kennisiisuuf yoo tae malee
Labsi Kana keessatti:
“Mootummaa” jechuun Moo-
tummaa Naannoo Oromiyaati.
“Hanga maallagaa” kan jedhu
hanga akaakuudhaan ibsames ni
dabalata.
“Hojii daldalaa” jechuun:
Walitti ~ fufiinsaan  yookiin
yeroo gabaabaaf hojii industi-
rii, daldala, ogummaa yookiin
vokeeshinaalaa buaaf hojjet-
amu kamiyyuu yammuu tau
tajaajila qaxaramaan qaxaraaf
kennu yookiin mana kireessuu
hin dabalatu;
Akkaataa seera daldalaati-
in hojii daldalaati jedhamee
beekamtiin kan kennameef
hojii biroo kamiyyuu; yookiin
Gamoo kireessuu otuu hin da-
balatiin kaayyoon kubbaaniy-
ichaa maalis yoo tae, hojii ka-
miyyuu waldaan aksiyoonaa
yookiin waldaan dhuunfaa itti
gaafatamummaan isaa mur-
taae kamiyyuu hojjetu.
“Qabeenyaa Hojii Daldalaa”
jechuun adeemsa hojii daldalaa
gaggeessuu keessatti guutum-
maatti yookiin gar-tokkeen galii
hojii daldalaa argachuuf qabeen-
ya gqabame yookiin faayidaarra
oole jechuudha.
“Galii Hojii daldalaa” kan jedhu
hiika Labsii kana keewwata 22
irratti kennameef ni qabaata.
“Argachuu” jechuun:
(a) Gibira galii hojii daldalaa fi
kiraatiif:
Kaffalaa gibiraa akkaataa qa-
biinsa herregaa herrega walit-
ti gabamuu fi kaffalamu irratti
hundaaee herrega isaa qabat-
uuf mirga fudhachuuf  dan-
deessisu argachuu;

a)

b)

<)

(i)

nEA A3

mPA £7019F
aeC Con
LV APE "PACTLE AN PN,
MG APE &TC EEEERAD N
Amen SFAA::
+Cre
A a10N AA FCHS PULLAMO:
NAPT MDHPC LY APE @-0TF:-
YU TN PhCTLE NAAE
oIt TN
YT  oomP  09L%T
aOMTI® LENICEA
"I " TN

1100

(U) NFhFd-e @RI® AARC LN

(A)

(ch)

0)

(V)

U

AFCE PTG T @90
SN LA 778 Pav- @
oL  Bhiish ¢ U7
Mg AP PULAM@-T
NN @8I0 T TGP
ALMLI°CI:

077 th? aowld €71 1o¢6-
' ANAe A0-PS PHOAMOD AA
MNIEDI e DL

AT LT ALEIC
eHZe®- 90T 9O (LU
P ®9° PhnOe? TIUNC OLI°
o VY I SR N Ty B o TANE 1V 1 [0y
CTLWLD TVTEDI° e
"0 ¢ UM Nt I
74 NS o7 LT Novn @R9°
& 77L& ~4- M, ACI7i
?4eH @@9° TPI° AL PPA VAT
-

"CFUL 224 M Y APE NAT+R
A€ 0TOM@- TC19° LTLPA:

"TI TN
AL A AS A2 NN,
INC
NANSGPA i nfeH
He&  AhAal7  A%leH MG

4.2 7Aoo PoLENTA oo
i

1)

2)

3)

4)

5)

6)

Part One
General Provisions
Short title
This Proclamation may be
cited as the “ oromiya region-
al government Income Tax
Proclamation No. 202/2017".

Definitions

In this proclamation , un-
less the context orhetwise re-
quires:-

“Government” means the Na-
tional Regional Government
of Oromia.

“Amount”  includes
amount-in-kind;
“Business” means

(a) Any industrial, commer-
cial, professional, or voca-
tionala ctivity conducted
for profit and whethercon-
ducted continuously or
short-term, but does not
include the rendering of
services as an employee or
the rentalof buildings;

Any other activity rec-

ognised as a trade under

the Commercial Code; or

Any activity, other than the

rentalof buildings, of a share

company or private limited

company whatever the ob-

jectives of the company;
“Business asset’means an as-
set held or used in the conduct
of a business wholly or partly
to derive business income;
“Business income” has the
meaning in Article 22 of this
Proclamation;
“Derive” means:

(a) For the business and rental
income tax:

(i) For a taxpayer accounting
for tax on an accruals basis,
the arising of the right to
receive; or

an

(b)

(c)
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7)

8)

(ii) Kaffalaa gibiraa akkaataa qa-
biinsa herregaa maallaqa calla
irratti hundaaen
herrega isaa qabatuuf fudha-
chuu; yookiin
Akkaataa Labsii kanaatiin
gibira biroo buufame kamiifi-
yyuu fudhachuu dha.
“Gahee buaa” jechuun bulaa
dhaabbanni tokko miseensota
isaatiif qoodu yammuu ta'u,kan-
neen armaan gadiis ni dabalata:
(a) Kaappitaalli dhaabbatichaa
gar-tokkeen yammuu hir’atu
miseensaaf miseensummaa
isaatiin akka deebi'uuf kan
taasifamu kaappitaalicha
keessaa kan hir'ifame gatii
buaa miseensummaa magqaa
isaatiin galmaaee ol tae hanga
maallagqaa aragame.
Sababa dhaabbatichi deebiee
gurguramuun yookiin cu-
famuun yookiin kubbaaniyy-
ichi diigamuu isaatiin yookiin
sharilkumman addaan cituu
isaatiin faayidaan miseensum-
maa yammuu hagamu mi-
seensaaf kan deebifame kaap-
pitaalicha keessaa gatii bu’aa
miseensummaa magqaa isaati-
in galmaaee ol kan tae hanga
maallaqaa ti.
Dhaabbatichi miseensa isaa
tokkoof yookiin nama mi-
seensicha waliin quunnam-
tii qabu kan biraaf bittaa
fi gurgurtaa buaa qooduu
hordofsiisuun hanga maal-
lagaa kamiyyuu kan ligeesse,
kaffaltii qabeenya yookiin ta-
jaajila tokkoof raawwate, gatii
qabeenyaa yookiin tajaajilaa
dhiyaate kamiyyuu yookiin
idaa liqii dhiifame.
“Qaxaramaa” jechuun kontiraak-
tara of dandaee hojjetu otuu hin
dabalatiin, gaggeessummaa fi
tooannoo nama biraa jala taee
tajaajila kennuuf dhaabbiidhaan
yookiin yeroodhaaf nama dhu-
unfaa gaxarame yammuu tau,
daayirekteera dhaabbataa yooki-
in gaggeessummaa dhaaabba-
tichaa keessatti nama biraa itti
gaafatamummaan itti kenname
akkasumas muudamaa fi filat-
amaa uummataa dabalatee itti
gaafatamaa hojii mootummaa ni
dabalata.

(b)

(b)

(c)
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7)

(ii) For a taxpayer accounting
for tax on a cash basis,re-
ceived; or
For any other tax imposed
under this Proclamation,
received;

“Dividend” means a distribution

of profits by a body to a member

and includes the following:
(a) An amount returned by a
body to amember in respect
of a membership interest on
a partial reduction in the
capital of the body to the
extent that the amount re-
turned exceeds the amount
bywhich the nominal value
of the membership interest
was reduced;
An amount returned by a
body to a member on re-
demption or cancellation
of a membership interest,
including on liquidation
of a company or termi-
nation ofa partnership, to
the extent that the amount
returned exceeds the nom-
inal value of the member-
ship interest;
The amount of any loan, pay-
ment for an asset or services,
value of any asset or services
provided, or any debt obliga-
tion released, by a body to,
or in favour of, amember or
a related person of a member
to the extent that the transac-
tion is, in substance, a distri-
bution of profits;

(b)

(b)

(©)

8) “Employee’ means an indi-

vidual engaged, whether on a
permanent or temporary basis,
to perform services under the
direction and control of an-
other person, other than as an
independent contractor,and in-
cludesa director or other holder
of an office in the management
of a body, and government ap-
pointees and elected persons
holding public offices;
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9)

10)

11)

12)

13)

14)

15)

16)

17)

18)

“Qaxaraa” jechuun nama qax-
aramaa qaxare yookiin qaxara-
maaf miindaa kaffalu jechuud-
ha.
“Galii Qaxaramuu irraa ar-
ﬁamu” kan jedhu Labsii kana
eewwata 13 irratti hiika ken-
nameef nigabaata.
“Galii gibira irraa bilisa tae”
jechuun Labsii kana Gabatee ‘E’
tiin galii gibira irra bilisa taeed-
ha.
“Sadarkaalee dhiyeessa gab-
aasa faayinaansii” jechuun
Labsii Qophii fi Dhiyeessii
Gabaasa Faaynaansii Feder-
aalaa keessatti sadarkaalee
dhiyeessa gabaasa faaynaansii
tumamanidha.
“Galii waliigalaa” jechuun baa-
siiwwan osoo hin hir’ifamiin
dura namni tokko galii wali-
igalaa Gabatee ‘B’ yookiin'C’
jalatti kufu argate jechuudha.
“Qabeenya hin sochoone” kan
jedhu akkaataa Labsii kana
Keewwata 36 jalatti tuma-
meen mirga albuuda yookiin
qabeenyaa bobaaa irratti qgabu
yookiin ragaa albuudaa yooki-
in bobaaa ni dabalata.
“Galii” jechuun galii idilee hin
taane dabalatee madda kam-
irraayyuu maallaga callaan
yookiin akaakuun argame
yookiin haala kamiiniyyuu
kaffalaa gibiraatiif kan kaf-
falame, maqaa isaatiin kan
qabameef yookiin kan fud-
hate faayidaa dinagdee kami-
yyuudha.
“Kontiraaktera of dandae’-
jechuun hojii isaa harka caa-
lu mataa isaatiin gaggeessuu
fi tooachuuf waliigaltee aan-
goo gaaa kennuuf irratti hun-
daauun nama dhuunfaa tajaa-
jila kennuudha.
“Dhala” jechuun maallaga
fayyadamuuf yookiin yeroo
kaffaltii dheeressuuf yeroo
yeroon yookiin yeroo tokkot-
ti hanga maallaqaa kaffalamu
yoo tau, hirifama, piriimi-
yeemii fi kaffaltiiwwan kana
fakkaatan biroos ni dabalata.
“Kaffaltii hojii gaggeessaa’
jechuun hanga maallagaa ho-
jii gaggeessuuf yookiin tajaa-
jila bulchinsaaf kaffalamu yoo
ta'u, kaffaltii gaxaramuu irraa

argamu hin dabalatu.

Iy

P

Imy
ool
<

P

P

pES)
=
-

"t L 1Y A S R WA
gPms LY AteNL® Loo@H
CULNEAN (@ 10

"heedmC P27 M OV APE
nrPR g ramm-  TCHI°
CGLPAN:

"hC 1 PP " 70 R
APE  wIMLAC "w" nINC 19 PPy
m, -

"P4.L.5 M 7°CT hbé-lA RLBEPT"
Tt 0425730 L7°CF ANTSETS
APLLN APE CFLTIIF P4-2.670
L7CT hdl LN LLEPT ST

"mPAA M." 10T O P FGTin
av LT (bl AT o o
£Tio- Owimiic  "a" mLg9°
"h" 2C PTLoLP  mPAA
m, -

"Pe I bAPN UM OATPR
WHLY 1@ gow il 01970877 me9°
N15¢ vNt AL AT ool OLI°

Ii

%

6L 7 mLI° 188  avlBY
LRI LA\

"M I o0 PAT M
MIC nTrEo9e A
(14 A THO  ®e9° %Ll

eHTT @LI° PTHDI® ool AMC
e Ao Nheo-i¢Heiat meg°
eHHND CTH®I° ChhS7N. TPI°
-

"¢t PFA 26 RGP TINT
e NaaoHf (160 Pad°lG
CaodM m C 0 20N7 (171.0ma-
@A oow LT RIATNT POLAT
2000 10-:

"@AL" N TIHNT Agomed
®L9° P e L7 A%14-H9° N9 LH.@-
O Na7& U PoLhé P10
oomy AT PGSO TLONLT
@MLI° MAT A+avAAe WG e PTT9°
LRI LA\

"6l ool C ARE TInT
A»é havd-C @RI a8 P
hIN 0T Polhdn PTIHA
oom7 A7 heodbmC 7L N7
ALMLICI®:

9)

10)

11)

12)

13)

14)

15)

16)

17)

18)

“Employer” means a person
who engages or remunerates
an employee;

“Employment income” has the
meaning in Article 13 of this
Proclamation;

“Exempt income” means income
exempt from tax under Schedule
‘E’ of this Proclamation;
“Financial reporting stan-
dards” means the financial re-
porting standards stipulated
under the Financial Reporting
Proclamation of federal gov-
ernment ;

“Gross income’, in relation to a
person, means the total income
taxable under Schedules ‘B’ or
‘C’ derived by the person with-
out deduction of expenditures;
“Immovable asset” includes a
mining or petroleum right, or
mining or petroleum infor-
mation, as defined in Article
36 of this Proclamation;
“Income” means every form
of economic benefit, including
non-recurring gains, in cash
or kind from whatever source
derived and in whatever form
paid, credited, or received;
“Independent  contractor”
means an individual engaged
to perform services under
an agreement by which the
individual retains substantial
authorityto direct and control
the manner in which the ser-
vices are to be performed;
“Interest” means a periodic
or lumpsum amount, howev-
er described as consideration
for the use of money or be-
ing given time to pay, and in-
cludes a discount, premium,
or other functionally equiva-
lent amount;

“Management fee€” means an
amount as consideration for
the rendering of any manage-
rial or administrative service,
but does not include employ-
ment income;
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19)

20)

21)

22)

(a)

(b)

(c)

“Mana Maree Bulchiinsaa®
jechuun Mana Maree Bulchiin-
saa Mootummaa Naannoo Oro-
miyaati.
“Abbaa Taayitaa” jechuun Abbaa
Taayitaa Galiiwwan Oromiyaa ti.
“Fudhachuu” kanneen armaan
gadi ni dabalata:
(a) Gaafhi kaffalaan gibiraa dhi-
yeessuun yookiin akkaataa
seeraatiin maallaqichi maqaa
kaffalaa gibiraatiin hojiirra
yoo oolu,
Faayidaa kaffalaa gibiraatiif
jecha maallaqichi deebiee
hojiirra yoo oolu, yookiin
yoo kuufamu yookiin kaap-
pitaala guddisuuf yoo oolu,
Faayidaa kaffalaa gibiraatiif
gara herrega baankiitti yoo
galu yookiin gara maallaqa

(b)

yookiin

Haala biroo kamiiniyyuu
kaffalaa gibiraatiif yoo qa-
bamu.

“Royaalitii” jechuun dhim-
moota armaan gaditti ibsaman
kamiifiyyuu  yeroo  tokkotti
yookiin yeroo yeroon hanga
maallaqaa kaffalamuudha:
Hog-barruu, ogummaa harkaa,
mirga waraabbii hojii saay-
insaawaa kamiyyuu yoo ta'u,
fiillmiiwwan siniimaatoogi-
raafii fi raadiyoof, teleevizyiiniif
yookiin tamsaasa interneetiif
fillmiiwwanii oolanii fi teep-
piiwwan faayyadamuu yookiin
fayyadamuuf mirga argachuu ni
dabalata;

Tamsaasa televizyiinii yooki-
in raadiyoo yookiin interneetii
waliin walqabatee saatalaayiti-
in, keebiliidhaan yookiin faay-
iber optiksiidhaan yookiin tee-
knooloojii kana fakkaataniin
kanneen darban yookiin fakkii-
wwan ilaalaman yookiin sagalee
yookiin lamaanuu fudhachuu
yookiin fudhachuuf mirga dan-
deessisu qabaachuu;

Mirga abbummaa waa-uumuu,
mallattoo daldalaa, dizaayinii
yookiin moodeela, plaanii, foor-
mulaa yookiin adeemsa iccitii
yookiin qabeenya biroo kana
fakkaatu kamiyyuu yookiin
mirga fayyadamuu yookiin mir-
ga fayyadamuu qabaachuu;

(d)
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(ch)

19) “council ” means Admin-
istrative Council of Oro-
mia Regional State Gov-
ernment;

20) “Authority”’means Oro-
mia Revenu Autority.

21) “Received” includes:

(a) Applied on behalf of
the Taxpayer either at
the request of the Tax-
payer or under any law;
Reinvested, accumu-
lated, or capitalised for
the benefit of the Tax
Payer;

Credited to an account

or carriedto a reserve

for the benefit of the

Taxpayer; or

Otherwise made avail-

able to the Taxpayer;

22) “Royalty” means a peri-
odic or lump sum amount
asConsideration for any
of the following:

(a) The use of, or the right

to use any copy right
of literary, artistic,
or scientific work,in-
cluding cinematogra-
phy films, and films
and tapes for radio,
television, or internet
broadcasting;
The receipt of, or right
to receive, visual imag-
es or sounds, or both,
transmitted by satellite,
cable, optic fibre,or
similar technologyin
connection with televi-
sion,radio, or internet
broadcasting;
The use of, or the right
to use any patent, in-
vention, trade mark,
design or model, plan,
secret formula or pro-
cess, or other like as-
set or right;

(b)

(c)

(d)

(b)

(c)
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(d) Meeshaa industirii, dalada-
laa yookiin saayinsaawaa
kamiyyuu fayyadamuu
yookiin fayyadamuuf mirga
argachuu;

(e) Ragaa muuxxanoo industi-
rii, daladalaa yookiin saay-
insaawaa kamiyyuu ilaal-
latu fayyadamuu yookiin
fayyadamuuf mirga arga-
chuu;

(f) Qabeenyawwan yookiin mir-
goota keewwata kana keew-
wata xiqqaa 22 (a-e) jalatti
tarreeffaman fayyadamuun
akka dandaamuuf deeggarsa
dabalataan kennamu.

23) “Bara gibiraa” jechuun:

(a) Kaaffalaa gibiraa dhuunfaad-
haaf yoo tae, Abbaan Taayiti-
chaa beeksisa barreeffamaan
heeyyama yoo kennuu baa-
tee fi haal dureewaan beek-
sisa bareeffamichaan mur-
taaan guutuudhaan namni
dhuunfaa sun bara herregaa
mataa isaa yoo fayyadame
malee, Adoolessa 1 irraa
hanga Waxabajjii 30 tti kan
jiru yeroo waggaa tokkooti;
(b) Dhaabbataat yoo ta'u, bara
herregaa dhaabbatichaa;
yookiin

(c) Bara herregaa ce'umsaa Lab-
sii kana keewwata 29 jalatti
murtaae dha.

24) “Kaffalaa Gibiraa” jechuun ak-

kaataa Labsii kanaatiin nama
dirqamni gibira kaffaluu irratti
buufame dha.

“Kaffaltii Tekinikaa” jechuun
kaffaltii tajaajila  teekinikaa,
ogummaa ykn gorsaaf kaffala-
mu yoo ta'u, ogeessota tekinikaa
yookiin kan biroo fayyadamuuf
kaffaltii kaffalamu ni dabalata.
“Meeshaa daldalaa” kanneen ar-
maan gadii ni dabalata:

(a) Meeshaa oomishame, hojj-
etame, bitame yookiin oom-
ishaaf, gurgurtaaf yookiin
argame;

(b) Adeemsa oomishuu yookiin
hojjechuu keessatti kan ho-
jiirra oolu meeshaa dheedhii
yookiin dhumataa kamiyuu;
yookiin

(c) Beeyilada fe'umsaaf yookiin
hojiidhaaf tajaajilan osoo hin
dabalatiin beellada biroo ka-
miyyuu.
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(d) The use of, or the right to

use any industrial, com-
mercial, or scientific equip-
ment;

(e) The use of, or the right to

use any information con-
cerning industrial,
commercial, or scientific
experience;

(f) The supply of assistance

thatis an ocillary and sub-
sidiary to, and is furnished
as a means of enabling the
application or enjoyment
of asset or a right referred
to in paragraphs (a) - (e)
of this sub-article;

23) “Tax year” means:
(a) For an individual, the one

year period from 1st Ham-
le to30tSene, unless the
Authority has granted per-
mission,bynotice inwriting
and subjectto such condi-
tions asmay be specified by
the Authority in the notice,
for the individual to use its
accounting year as the indi-
vidual’s tax year;

(b) For a body, the accounting

year of the body; or

(c) A transitional accounting

year as determined under
Article 29 of this Proclama-
tion;

24) “Taxpayer” means a person li-

able for tax under this Procla-
mation;

25) “Technical fee” means a fee

for technical, professional,or
consultancy services, includ-
ing a fee for the provision of
services of technical or other
Eersonnel;

Trading stock” includes:

(a) Any thing produced, man-

ufactured,purchased,or
other wise acquired for
manufacture, sale, or ex-
change;

(b) Any raw materials or con-

sumables used in a produc-
tion or manufacturing pro-
cess; or

(c) Livestock, but not includ-

ing animals used as beasts
of burden or working

beasts;
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“Abbumma muummee” jechu-
un karaa kallaattii fi alkallat-
tiitiin dhaabbata tokko keessatti
dhaabbata yookiin dhaabbilee
quunnamtii qabuun yookiin
karaa namoota dhuunfaatiin
yookiin karaa dhaabbata ab-
bummaadhaan namoota dhu-
unfaa jala hin taaneen faayidaa
abbummaa qabame dha.
“Gibira hir'isee galii taasisuuf
nama itti gaafatamummaan
itti kenname” jechuun kaffal-
tii raawwatamu irraa bu'uura
Labsii kanaatiin gibira hir’isee
hambisuudhaaf nama itti gaafa-
tamummaa qabu dha.

“Galii gibirri irraa hirifamu”
jechuun bu’uura Labsii kanaati-
in galii gibirri irraa hirifamee
qabamu jechuudha.

“Naannoo” jechuun Naannoo
Oromiyaa ti.

Jechi Labsii Bulchiinsa Taak-
sii keessatti hiikni itti kenname
Labsii kana keessatti hojjiira kan
oolu yoo taee fi labsii kanaan
hiikni kan itti hin kennamne
yoo tae hiika Labsii Bulchiinsa
Taaksii keessatti kennameef ni
qabaata.

Ibsa Koornayaa

Labsii kana keessatti koornayaa
dhiiraatiin kan ibsame dubartiis
ni dabalata.

>
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27) “Underlying ownership’, in re-

lation to a body,means a mem-
bership interest in the body
held directly, or indirectly
through an interposed body
or bodies, by an individual
or by an entity not ultimately
owned by individuals;
“Withholding agent” means a
person liable to withhold tax
under this Proclamation from a
payment made by the person.
“Withholding income” means
income from which tax is re-
quired to be withheld under
Part Ten of this Proclamation.
“Region” means Oromiya re-
gional state.

Aterm used in this Proclama-
tionthat isdefined in the Tax
Administration Proclamation
shall have the meaning in the
Tax Administration Procla-
mation unless defined other-
wise in this Proclamation.

Gender description

Provision of this proclamation
set out in a masculine gender
shall also apply to the femi-
nine gender.

Daangaa Raawwatiinsaa
Labsiin kun, akkaataa Heera ..
Mootummaa Rippaabiliika | 8-  P+4&7Lrt o7 SC(,)PC of app hca_tlon
Dimoklgaatawla(la Federaalawaa LU APE  NATPES  LLlAP tThIS‘ }t)r0§lamat10n shallten—
Itiyoophiyaa keewwata 96 tiin . . er into force on any return
aangoo gibiraa Mootummaa Fed- p,.t{“h&f,eqz ¢FAR V1 eI received from the region by
Eraa_!;a if ailfia bahee kelr)l nlamee AHE B o0LT ARG VI taxpayers with the exception
gibira galii qonnaan bultoota AL DAAm- CIC 22ANT A of agricultural income tax of
dhuunfaatiin alatti kaffaltoota . " )
gibiraa galii kamiyyuu Naanni- 078 nLeCH MELT AL h7LMA private farmers and the fed-
cha keessaa argatan hunda irratti P, MNC ONEPC MC DEeT eral power of taxation under
raawwatiinsa ni qabaata. nhAA- 09907 TISTE@-9e N, federal government constitu-
:: tion article 96.
Sadarkaa Kaffaltoota Gibiraa A& REATLYT LUSA
Raawwii  Labsii  kanaatiif .
sadarkaalegr.l. kgffaltoota gibiraa | & P9C hé-8 LLAPT ?) gatet%ones of Taxpa?z:' ,
armaan gadii ni jiraatu. B AL APE AZIBT AOA PTLFA-T or the purposes of this Proc-
(a) Kaffalaa gibiraa sadarkaa “A”: 2) A ) n' 7 . lamation there shall be the fol-
(i) Dhaabba‘?; YOOIT_I_ml PG 142 RLAPT RTEA: lowing categories of taxpayers:
(if) Nama galiin waliigalaa wag- (V) PRELE "0" MC 4L (a) Category “A” taxpayer being
gaa isaa qarshii 1,000,000.00 (&) SCETE mpo T
yookiin kanaa ol tae kami- - (1) Abody; or
yyuu, & @A GooFR M- ANC & TLOLT (2) Any other person having

an annual gross income of
Birr 1,000,000 or more;
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2)

3)

1)

2)

(b) Kaffala gibiraa sadarkaa “B”
kan jedhamu dhaabbata osoo
hin dabalatiin, kaffalaa gibi-
raa galiin waliigalaa waggaa
isaa qarshii 500,000.00 ol
taee f1 1,000,000.00 gadi tae;
Kaffallaa gibiraa sadarkaa
“C” kan jedhamu, dhaabba-
ta 0soo hin dabalatiin, nama
galiin waliigalaa waggaa isaa
hanga qarshii 500,000.00 kan
tae dha.

Abbaan Taayitichaa galii kaffa-
laan gibiraa beeksisu yookiin
ragaa dabalataa argamu bu’uura
godhachuun bara gibiraa sanaaf
sadarkaan kaffalaa gibiraa tokko

(c)

murteessa.

Manni Maree Bulchiinsaa ak-
kaataa keewwata kana keewwa-
taxiqqaa 1 tiin sadarkaa kaffalaa
gibiraa “A”, “B” fi “C” jedhee ra-
maduuf kan dandeessisu hanga
galii waliigalaa waggaa qoran-
noo dinagdee Biiroon Maal-
lagaa fi Walta'iinsa Diinagdee
gaggeessu irratti hundaa'uun
yoo xiqqaate waggaa shan kees-

Dhaabbata Dhaabbiidhaan
Hojjetu
Keewwata kana keewwan-

ni xiqqaa 2, 3, 4 fi 5 jalatti kan
tumaman akkuma jirutti taee,
“dhaabbata dhaabbiidhaan
hojjetu” kan jedhamu namni
kamiyyuu hojii daldalaa isaa
hunda yookiin gartokkee bakka
dhaabbiidhaan itti gaggeessuu
jechuudha.
Kanneen armaan gaditti tar-
reeffaman dhaabbiilee dhaab-
biidhaan hojjetan jedhamanii
fudhatamu:
(a) Waajjira hojiin bu'uuraa isaa
dhaabbaticha walquunnam-
siisuu tae malee, biiroo, war-
shaa, mana kuusaa yookiin
workishooppii bakka hojiin
bulchiinsaa itti raawwatu;
Bakka oomisha albuudaa,
boolla bobaaa yookiin gaa-
zii, oomisha cirracha ijaarsaa
yookiin bakka barbaachaa
yookiin hojiin oomishaa qa-
beenya uumamaa biroo ka-
miyyuu itti raawwatamu;
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(A)

2)

3)

6.
1)

2)

(b) Category ‘B’ taxpayer be-
ing a person, other than
a body, having an annual
gross income more than
Birr 500,000 or but less
than 1,000,000;

Category ‘C’ taxpayer be-
ing a person other than
a bodyhaving an annu-
al gross income of less or
equal to Birr.500,000

The Authority may, on the
basis of tax declarations filed
by a taxpayer or any other
information available to the
Authority, determine wheth-
er the taxpayer’s category has
changed for a tax year.

The coucil shall after ascer-
taining by economic analy-
sis,change at least within five
years the annual gross income
thresholds in sub-Article (1)
of this Article for the classifi-
cation of a taxpayer as a cat-
egory A taxpayer category
“B” taxpayer or category “C”
taxpayer.

(c)

Permanent Establishment
Subject to the provisions of
sub-articles (2),(3),(4) and(5)
of this Article, a permanent
establishment is a fixed place
of business through which the
business of aperson is wholly
or partly conducted.
The following are specifically
treatedas a permanent estab-
lishment:
(@ A place of manage-
ment,branch,  office,fac-
tory,warehouse, or work-
shop,but does not include
an office that has represen-
tation of the person’s busi-
ness as its sole activity;
A mine site, oil or gas
well,quarry, or other place
of exploration for, or ex-
traction of, natural re-
sources;

(b)
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3)

4)

5)

(c) Projektii tokko yookiin pro-
jektoota walitti hidhamiin-
sa qaban yeroo guyyaa 183
(guyyaa dhibba tokkoo fi sad-
deettamii sadii) oli taeef qax-
aramtoota yookiin hojjetoota
biroo ramaduudhaan tajaajila
gorsaa dabalatee tajaajilli bi-
roo kamiiyyuu bakka itti ken-
namu dha.
Hojii  ijaarsichaa, projektich
yookiin sochiin hojichaa guyyaa
183 (guyyaa dhibba tokkoo fi
saddeettamii sadii) oliif kan turu
hanga taetti iddoo hojiin ijaarsi
gamoo itti raawwatamu, pirojek-
tii ijaarsaa,walitti jjaaruu (assem-
bly) yookiin pirojektii dhaabuu
yookiin hojiiwwan toannoo kan-
neen waliin walitti dhufeenya
qaban dhaabbata dhaabiidhaan
hojjetu godhamee fudhatama.
Keewwata  kana  keewwata
xiqqaa 1 fi 2 jalatti kan tuma-
me jiraatuyyuu bakka buaan of
dandaee hojjetu adeemsa hojii
daldalaa idileetiin hojii raawwat-
uun ala namni kamiyyuu “bakka
buusaa” jedhamee nama waama-
mu biroof bakka bu’aa taee ma-
gqaa nama biraatiin kan hojjetu
yeroo ta'utti bakka buaan nama
bakka buuseef dhaabbata dhaa-
biidhaan hojjetu kan jedhamu:
(a) Maqaa bakka buusaatiin
dhaabiidhaan waliigaltee kan
seenu; yookiin
Magqaa bakka buusaatiin mee-
shaawwan dabarsuuf kuusee
kan qabu yoo tae dha.
Keewwata kana keessatti “bakka
bu’aa of dandaee hojjetu” jechu-
un toannoo nama bakka isa buu-
see jala 0soo hin ta’iin of dandaee
kan hojjetu faddaalaa, bakka
bu’aa komiishinii yookiin bakka
buaa biroo yoo tau, namoota
of danda’anii quunnamtii dalda-
laa yookiin faayinaansii isaanii
hojjetan irraa adda kan tae dhu-
unfaadhaan yookiin muum-
meedhaan bakka buaa nama
tokkoo tauudhaan hojjetan hin
dabalatu.

(b)
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3)

4)

5)

(c) The furnishing of services,
including consultancy ser-
vices, by a person, includ-
ing through employees or
other personnel engaged
by the person for such pur-
pose, but only when activi-
ties of that nature continue
for the same or a onnect-
ed project for a period or
periods aggregating more
than183 days in any one-
year period.

A building site, or a construc-
tion, assembly, or installation
project, or supervisory activ-
ities connected with such site
orproject shall be a permanent
establishment only when the
site, project, or activities con-
tinue for more than 183 (one
hundred eighty three days.)
Despite sub-articles (1) and
(2) of this Article, when a per-
son, other than an agent of
independent status acting in
the ordinary course of busi-
ness, acts on behalf of anoth-
er person(referred to as the
“principal”), the first-men-
tioned person shall be a per-
manent establishment of the
principal if the person:

(a) Regularly negotiates con-
tracts on behalf of the prin-
cipal;or
Maintains a stock of goods
from which the person
regularly delivers goods on
behalf of the principal.
In this Article, “agent of in-
dependent status” means a
broker,general  commission
agent,or other agent acting
independently of the person
that they represent, but does
not include a person who acts
solely or principally for anoth-
er person if their commercial
and financial relations differ
from those that would have
been made between indepen-
dent person.

(b)
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7.
1)

2)

3)

4)

5)

Jiraataa
Kanneen armaan gadii jiraattota
Naannichaa ti:

(a) Nama dhuunfaa jiraataa take;

(b) Dhaabbata jiraataa tae;

(c) Manneen hojii fi Dhaabbilee
Misoomaa Mootummaa
Naannichaa;

Keewwata kana keewwata
xiqqaa 3 fi 4 jalatti kan tumame
akkuma eegametti taee, namni
dhuunfaa tokko jiraataa Naan-
nichaati kan jedhamu:

(a) Naannicha keessatti teessoo

jireenyaa dhaabbataa kan

qabu;

Naannicha keessa yeroo

waggaa tokkoo keessatti

guyyaa 183 (dhibba tokkoo
fi saddeettamii sadii) ol osoo
addaan hin kukkutiin yooki-
in deddeebi'uudhaan nama
jiraate.
Akkaataa keewwata kana keew-
wata xiqqaa 2 tiin “bara gibiraa
qabame” jedhamee kan caqafa-
meef namni dhuunfaa bara gibi-
raa tokkoof jiraata tae bara gibi-
raa darbeef jiraata kan hin taane
yoo tae bara gibiraa qabameef
akka jiraataatti kan lakkaaamu
guyyaa jalqabaaf Naannicha
keessa jiraachuu jalqabe irraa
eegaleeti.
Namni dhuunfaa tokko bu'uu-
ra keewwata kana keewwata
xiqqaa 2 tiin bara gibiraa qa-
bameef jiraataa taee, garuu bara
gibiraa itti aanutti jiraataa kan
hin taane yoo tae, bara gibiraa
qabametti akka jiraataa taetti
kan lakkaaamu namni dhu-
unfaan kun yeroo dhumaatiif
Naannicha keessa guuyyaa ji-
raateen dura yeroo jiruuf taa.
Dhaabbanni jiraataa Naan-
nichaati kan jedhamu:

(a) Naannicha keessatti

hundeeffame yoo tae;

Damee Naannicha keessaa

kan qgabu yookiin qaama

(b)

kan

(b)

hordofsiisu kennuu dandau
Naannicha keessaa kan qabu
yoo tae dha.

€)

pol
=

1PL
?o%h AT
STm:-
(V) 1PS PP 100N
(A) 1PL PP LCET:

(h) PhAA PATTT eCET  AS
Ca 3 aohlf LPT
PHY AR 200 ATPR(F) AG ()
ar Lhmne Pio-: A7 A0

NAAN 1PL 1@ POLOAD-:-
(v) AN @0 €9 PavFsg

Cnin 1PLPT

aLeh LA
(A) NAAA OOT 0L Gaot
H o0t ALECT oe9°
NaoavAAN nge (A7
aof (9738 AnF) PS5 NAL
L 100N
LY A%PR 200 ATPR (E)

aowlit "¢tefH® ¢INC Yoot
A ALmPO@D AATE CINC
Goot 1PSL PP AN AAL
CUNC Goo T 1PL LAV WILUPY
NFeH@- CINC Gool- A7 1PL
e P9hemim- AovEovlé e N
aATexEe O0T ooFC hEoolN T
+7 A0 1@

a7 100N OHY  A7PX 70-0
hrPR(E) 0+ eHo-
eINC Yoo 1P re: 11C
27 N°LeTAD CINC ool 1PL
CAPYT AILPT: NHPH C20C
Goot w38 1PL T POLEMLO
2000 Aoognth LH NhAA
o-0T hTL0t ¢7 0é&T Ade- LH

aow /.

FTURE
AT LCET NAAN 1P 10
PoL0A®-:
(V) MhAA @ 0T ¢tk b o
®LI° Ctaowlt AILIPYTE
(A) @OF PP haod-C 991008071
7 MATERPe O0T LA
AT

7. Residence
1) The following are residents of
the region :

(a) aresident individual;

(b) aresident body;

(c) the Regional Government
offices and the State enter-
prieses of the region

2) Subject to sub-Articles (3)
and (4) of this Article, a resi-
dent Individual is an individ-
ual who:

(a) Has a domicile in the re-
gion ;

(b) Is present in the region,-
continuously or intermit-
tently,for more than 183
days in a one-year period.

3) An individual who is a res-
ident  individual  under
sub-article of this Article for
a tax year (referred to as the
“currenttax year”), but who
was not a resident individu-
al for the preceding tax year
shall be treated as a resident
individual in the current tax
year only for the period com-
mencing on the day on which
the individual was first pres-
ent intheregion .
An individual who is a resi-
dent individual under sub-ar-
ticle of this Article for the
current tax year but who is
not aresident individual for
the following tax year shall
be treated as a resident indi-
vidual in the current taxyear
only for the period ending
on the last day on which the
individual waspresent in the

region .

5) A resident body is a body
that:

(a) Is incorporated or formed
in the region; or

(b) Has its branches or has its
place of effective manage-
ment in the region.

4)
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6)

2)

3)

4)

Kubbaaniyaan Naannicha
keessatti jiraataa tae dhaabba-
ta Naannicha keessatti jiraataa
taee dha.

Madda Galii
Qaxaramaan tokko galiin inni
qaxaramuu irraa argate maddi
isaa Naannicha keessa kan jed-
hamu bakki kaffaltiin itti raaw-
watamu ilaalcha keessa osoo hin
galiin tajaajila qaxarrii Naan-
nicha keessatti raawwatamuun
galii argame.
Karaa dhaabbata isaa dhaabbiin
hojjatuutiin galii Naannichaan
ala argatu osoo hin dabalatiin
namni jiraataa Naannichaa tae
galiin hojii daldalaa Naannicha
keessatti horatu galii Naannicha
keessaa argame ta’a.
Galiin hojii daldalaa nama
Naannicha keessa jiraataa hin
taanee galii Naannicha keessaa
argamedha kan jedhamu:
(a) Namnijiraataa hin taane karaa
dhaabbata dhaabbiin hojjetu-
utiin hojii daldalaa Naannicha
keessatti raawwatu irraa galii
argame yoo ta'u;
Namni jiraataa Naannichaa
hin taane karaa dhaabbata
dhaabbiin hojjetuutiin mee-
shaalee yookiin shaqaxoota
gurguru waliin meeshaalee
yookiin shagaxoota gosa
tokko taan yookiin walfak-
katan Naannicha keessatti
gurguruun galii argatu;
Namni jiraataa Naannichaa
hin taane karaa dhaabbata
dhaabbiin hojjetuutiin hojii
daldalaa raawwatu kamiyyuu
waliin sochii hojii daldalaa bi-
roo gosa tokko tae yookiin wal
fakkaatu Naannicha keessatti
raawwachuun galii argatu.
Keewwata kana keewwata xiqqaa
1, 2 fi 3 jalatti kan tumaman ji-
raataniyyuu galiiwwan armaan
gaditti tarreeffaman galii Naanni-
cha keessa maddani dha:
(a) Dhaabbanni jiraataa Naan-
nichaa tae kaffaltii gahee
bu’aa nama tokkoof kaffalu;
Galii qabeenyaawwan ar-
maan gaditti tarreeffaman
kireessun argamu:

(c)

(b)

1)
-~

9)
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6)

8.
1)

2)

3)

4)

A resident company is a com-
pany that is a resident body.

Source of Income
Employment income derived
by an employee shall be Re-
gional source income to the
extent that it is derived in re-
spect of employmentexercised
in the region,wherever paid
Business income derived by
a resident of the region shall
be Regional source income
except to the extent that it
is attributable to a business
conducted by the resident
through a permanent estab-
lishment outside the region .
Business income derived by a
non-resident shall be Region-
al source income to the extent
that it isattributable to:
(a) a business conducted by
the non-resident through a
permanent establishment
in the region;
disposals in the region by
the non-resident of goods
or merchandise of the same
or similar kind as those dis-
posed by the non resident
through a permanent estab-
lishment in the region ; or
any other business activity
conducted by the non-res-
ident in the region of the
same or similar kind as that
conducted by the non-resi-
dent through a permanent
establishment in the region.
Despite sub-articles (1), (2),
and (3) of this Article, income
derived by a person shall be
regional source income if it is:
(a) a dividend paid to the per-
son by a resident body;
(b) rental income from the
lease of

(b)

(c)
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(i) Qabeenya hin sochoone (i) nadA 0T LYY (i) immovable asset located
Naan'l.licha keessatti argamu; PR IPAPD VAT LI in the region; or

) yo?kun ) () AR B eowed 90 (ii) movabl.e asset ‘located in

(ii) Bu’uura Labsii kana keewwa- T R the region subject to tax
ta 55 tiin gabeenya sochou FrLANTOAACES 0P under Article 55 of this
Naannicha keessaatti argamu PoLYY POLIPAPN U Proclamation;
gibli.t:ri itti kaffalamu. (ch) PoLENTT UNET NOI0TANG (c) a gain arising from the

() Ga Ii qabeenyawwan armaan — disposal of the follow-
gaditti tarreeffaman dabar- .
suudhaan argamu: (i) 0nAA ONT POLTT PUILIPAL 1ng:

: : (i) immovable asset located

(i) Qabeenya hin sochoone O vt 1 th o
Naannicha keessatti argamu; (i) h % 0AL NTLPID NUAE PO B 1n the regb,lonil' )

(ii) Faayidaan gatii qabeenya AL POD T NBTH DRI (i) a membersiip Inter-
irra jiru % 50 ol tauun karaa est in a body, if more
kallatti yookiin alkallattin NHHPPL o071 NATE OLI° than 50%of the value of
dhaabbata tokko yookiin ha?e AL (Pr  PhHoos. the interest is derived,
tokkoo ol taanii quunnam- CCERT P2l 0903 00 Ut directly or lndlrec‘tly
tii gabaniin gabame yom- through one or more in-

. MaAeXe 0T 0775 Po187 .
muu qabeenya hin sochoone terposed bodies, from
Naannicha keessatti argamu AP VAT AL eh TP immovable asset located
irraa faayidaa argamu; iy NAFeHRE P4 T g in the region ;

(iii) Akls)iyoqna yo.c.)kiin boondii COND ANOET DEI® (38 (iii) shares in, or bonds is-
Ku aam),faan.]lraataa Naan- () AN AT UL o) sued by, a resident com-
nichaa tae dhiyeesse; pany;

ii - AT hLD(DOT) PULNAA . ,
(d) Lnshuurgansun I\zlaanl?;ld; ( ) (d) an insurance premium
:fss?ttl a;garrglkv:?;alaa ) @ Ponfs hely relating to the insurance
galec’ araboonii katalamts | (w) DhAx @-0T hTLhG®7 Por ST of a risk in the region;

(e) Sochii ispoortii yookiin )
bashannanaa Naannicha ORI ONZCHE  ArPOPO (e) income from a perfor-
keessatti gaggeeffamuun galii P N, mance or spor'tlng event
argamu; @) iy NPT oW te?kmg place in the re-

(f) B}liuura Labsii. kanaatiin 200 PnL AN glon;
gibirri kan itti kaffalamu, o (f) interest, a royalty, man-
dhala, rooyaalitii, kaffaltii OALECONAE L2 agement fee, technical
hojii gaggeessummaa yooki- hovd-C AEE @RI PEhnh fee, or other income
in kaffaltii tajaajila teekinikaa AANT AR 9% aoahT- subject to tax under this

0 ilaakh_ls_e.e; Naanmich ()  0hAN 1P PUPID A 0L " Proglama}tlioni )

1 amni Jlraataa aannichaa . i pai to the person by a

. b
tae karaa dhaabbata dhaab- (7w é CCET AT -3 residentof the region,
biidhaan hojjetu hojii dal- VIC ACLENIR @ R e other than as an expen-
dalaa biyya alaatti gaggees- POMDT O,  ABMICCE diture of a business con-
Sl.luf baasu“mm baas.e' 0800 NaAA-  1PL AT G ducted by the resident
hin dabalatiin nama jiraataa ) throuch a permanent es-
Naannichaa taeef kaffaltii FoLL0on0D- NFE tabli ﬁ P t outside th
raawwatu (i) MnAN 1PL LAY har NnAN: ablishment outside the
(ii) Namni jiraataa Naannichaa O NN@® 0L PTLWw - region ; or

hin taane karaa dhaabbata
dhaabbiidhaan  Naannicha
keessatti hojjetuutiin hojii
daldalaa Naannicha keessatti
raawwatuuf kaffaltii kaffalu.

eCet AT nndn-
ONT ATLLLD PN e
?9.4.000m NG P

(ii)

paid to the person by a
non- resident as an ex-
penditure of a business
conducted by the non
resident through a per-
manent establishment in
the region.
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9.
1)

2)

10.

Gabateewwan Galii

Gibirri galii Labsii kanaan tu-
mame akkaataa gabateewwan
armaan gadiitiin ni kaffalma:
Gabatee “A’, galii qaxaramuu
irraa argamu;

Gabatee “B”, galii kiraa ma-
naa irraa argamu;

Gabatee “C”, galii hojii dal-
dalaa irraa argamu;

Gabatee “D”, galiiwwan bi-
100;

Gabatee “E”, galiiwwan gibi-
ra galii irraa bilisa ta’an.
Labsii kana keewwata 60 keew-
wata xiqqaa 2 jalatti kan tumame
akkuma jirutti taee, kaffalaan
gibiraa bara gibiraatti maddoo-
ta galii garaa garaa gabatee tok-
kicha keessatti kufan irraa galii
kan argate yoo tae galiiwwan
hundi walitti idaamanii gabatee
sana jalatti gibira waggaa sanaa
ni kaffala.

(e)

Dirqama Gibira Galii Kaffaluu
Namni galii kamiyyuu argate
akkaataa Labsii kanaa fi Labsii
Bulchiinsa Taaksiitiin dirqama
gibira kaffaluu qaba.

Kutaa Lama

Gabatee “A", Galii Qaxaramuu Irraa

11.

1)

2)

3)

Argamu
Galii Qaxaramuu Irraa Argamu
Irratti Gibira Buusuu
Labsii kana keewwata 80 jalat-
ti kan tumame akkuma jirutti
taee, qaxaramaan kamiyyuu
jia tokko keessatti qaxaramu-
un galii waliigalaa ji'a tokkoo
yookiin walakkaa jiaatti argatu
irratti akkaataa Labsii kana kee-
wwata 12 tiin taarifa murtaaeen
jia jiaan gibira ni kaffala.
Akkaataa keewwata kana kee-
wwata xiqqaa 1 tiin gali qax-
aramuudhaan jiaan argamu
irratti gibirri galii buufamu qax-
aramaan jia tokko keessatti galii
waliigalaa argate irraa akkaataa
Labsii kana keewwata 12 tiin ta-
arifa raawwatiinsa qabu bu’uura
godhachuun ni shallagama.
Qaxaramaan galii qaxaramuun
argatu argachuuf baasiin inni
baasu kamiyyuu akka hir’ifam-
aatti gabamuutfii hin danda’u.
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9.
1)

2)

(a)
(b)
(c)

(d)
(e)

Schedules of Income

The Proclamation provides
for the taxation of income in
accordance with the following
schedules:

Schedule ‘Alincome from
employment;

Schedule ‘B, income from
rental of buildings;
Schedule ‘C’ income from
business;

Schedule ‘D’ other income;
Schedule ‘E, exempt in-
come.

Subject to Article 60(2) of this
Proclamation, a taxpayer that
derives income from differ-
ent sources subject to tax-
underthe same Schedule for a
taxyearshall be taxable under
the Schedule on the total in-
come for the year.

10. Obligation to Pay Income Tax

Every person deriving income
shall pay income tax in accor-
dance with this Proclamation
and the TaxAdministration
Proclamation.

PART TWO

SCHEDULE A -NCOME FROM

EMPLOYMENT

11. Imposition of Employment

1)

2)

Income Tax

Without prejudice to Article
80 of this Proclamation, Em-
ployment income tax shall
be imposed for each calendar
month or part there of at the
rate or rates specified in Arti-
cle 12 of this Proclamation on
an employee who receives em-
ployment income during the
month or part thereof.

The employment income tax
imposed on an employee un-
der sub-article (1) of this Ar-
ticle for a month shall be cal-
culated by applying the rate
or rates of tax applicable to
the employee under Article
12 of this Proclamation to the
total employment income re-
ceived by the employee for the
month.



Labsii Lak. 202/2009 Fuula 14

I~y

AP wPC BRERNY 1% 10

Proclamation No. 202/2017 Page 14

4) Raawwii gabatee kanaa fi Labsii
kana keewwata 79 tiif jecha jioo-
ta Hagayyaa fi Qaammee kaffal-
tiin galii qaxarriin argamu walitti
ideamee akka miindaa jia tok-
kootti gibirri itti kaffalama.

5)  Labsii kana tumaan keewwata 79
keewwata xiqqaa 1 gaxaramaa
tokko irratti akka raawwatu kan
taasifame yoo tae, galii qaxara-
muun argame irratti gibirri qax-
aramaan kaffale isa dhumaa ta&a.
Akkaataa Labsii kana keewwata
83 tiin qaxaraan gibira galii qax-
aramaa irraa barbaadamu hir’is-
ee kan hambise yoo tae gibirri
akka kaffalametti fudhatama.

12.Taarifa Galii Qaxaramuun Arga-
mu Irratti Raawwatamu

Galii qaxaramuun argamu irratti gibi-
ra buufamuuf taarifni raawwatiinsa
gabaatu kanneen armaan gadii ti:

10
=

ALY wIMLCS ALY APE ATPR
@i hL909° AOAE N1hOS 087°%
O POLhLAD PPTC N, HLI°C
AL PATL  ®C Loo@H IMC
Lhd.ana::
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nIPR G(B) &1 14990, R4
ALY NoodbmC NHTT@ M, AL
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LS OMA7PR T
aow/lt  hteNLar

+NLD-
CULENIDT7
P INC P70 LOPL 7L MS-
ATl nda LPme-A::

I8, QovemC 0°LT7 M. AL +49°L
POLUP ooV DT

hoodmC 0175 M, AL AZLMAD: INC
4999, UL I oo, POLNFAD: 100

3)

4)

5)

An employee shall not be al-
lowed a deduction for any ex-
penditure incurred in deriv-
ing employment income.

For the purposes of this
Schedule and Article 79 of
this Proclamation, the em-
ployment income attributable
to the months of Nehassie and
Pagumen shall be aggregated
and treated as the employ-
ment income of a single calen-
dar month.

If Article 79(1) applies to an
employee, the employment
income tax payable by the em-
ployee shall be a final tax on
the employment income of the
employee and the tax shall be
discharged if the employer has
withheldtax from the income
in accordance with Article 83
of this Proclamation.

12.Employment Income Tax Rates
The rates of employment income

13. Galii Qaxaramuu Irraa Argamu

1) Keewwata kana keewwata
xiqqaa 2 fi 3 jalatti kan tumame
akkuma jirutti taee, galiiwwan
gaxaramuu irraa argaman kan
jedhaman kanneen armaan ga-
dii ti:

(a) Qaxaramichi qaxarrii yeroo
darbee, kan yeroo ammaa fi
kan gara fuula duraa wali-
in wal qabatee miindaa,
durgoo, kaffaltii dabalataa
(bonus), komishinii, kennaa
jajjabeessituu bu'aa raawwii
hojii gaarii yookiin kaffaltii
gatii tajaajilaa biroo fudhate;

NPw<¢-  hovebmC | hoobmC 0775

Galiii qaxaramuun | Taarifa galii qax- | [ | $7%7% M. 0NC |90, AL -+497,
argamu jiaan qar- [ aramuun argamu POY P} aoy,
shiidhaan irratti rawwatiinsa O

qabaatu 0 —600 0%
Hanga 600.00 % 0 601-1,650 10%
601.00 - 1,650.00 | % 10 1,651-3,200 15%
1,651.00 - 3,200.00 | % 15 3,201-5,250 20%
3,201.00 - 5,250.00 | % 20 5.051-7.800 5%
5,251.00 - 7,800.00 | % 25 7.801-10,900 30%
7,801.00 - 10,900.00 | % 30

- h 10,900 ne [ 35%
10,900.00 ol % 35

If. hooemC 7971 10,

8)

PHU AT7PAR 700 h T ¢ X
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tax are:

Employment|Employment
Income  (per|Income Tax
month) Birr Rate

0 -600 0%

601-1,650 10%
1,651-3,200 15%
3,201-5,250 20%
5,251-7,800 25%
7,801-10,900 30%

Over 10,900 35%

13. Employment Income

1)

Subject to sub-rticles (2) and
(3) of this Article, employment
income means the following:
(a) salary, wages, an allow-
ance, bonus, commission,
gratuity,or other re-
muneration received by
an employee in respect of a
past, current, or future em-
ployment;
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2)

3)

4)

(b) Qaxarrii yeroo darbee, kan
yeroo ammaa yookiin kan
gara fuula duraa ilaalchisee
gatii faayidaa akaakuudhaan
argamu qaxaramichi fudhatu;
Qaxaramichi hojii irraa yoo
hir’ifamu, hojii yoo gadi dhi-
isu yookiin hojii akka gadi
dhiisu amansiisuuf kaffaltii
kaffalamu dabalatee saba-
ba waliigalteen hojii addaan
citeef fedhiidhaan, walii-
galteedhaan yookiin bu'uura
murtii qaama murtii akka
kennuuf aangoon kenna-
meefiitiin kaffaltii fudhate
kamiyyuu;

Galiin qaxaramuu irraa argamu
galii gibira irraa bilisa taasifame
hin dabalatu.

Qaxaraan kamiyyuu gibira gax-
aramaan kaffalamuu qabu galii
gaxaramaa irraa osoo hin hir’isiin
ofuma isaatii qaxaramaaf guu-
tummaan yookiin  gar-tokkee
isaa yoo kaffaleef; hangi gibiraa
qaxaraadhaan kaffalame hanga
maallaqaa gaxaramaan qaxarrii
irraa argatee gibirri itti kaffalamu
irratti id@amee gibirri shallagama.
Manni Maree faayidaa qax-
aramaan  mindaadhaan  ala
akaakuudhaan argatu haala gatiin
itti murtaauu fi gibirri itti kaffala-
mu ilaachisee dambii ni baasa.

(c)

Kutaa Sadii

Gabatee “B”, Galii Kiraa Manaa Irraa

Argamu

14. Galii Kiraa Manaa Irratti Gibira

1)

2)

Buusuu

Namni mana kireessuudhaan
galii argatu akkaataa Labsii
kana keewwata 15 tiin  taarifa
kaaameen tokkoon tokkoo bara
gibiraatti gibira galii kiraa ma-
naa ni kaffala.

Kaffalaan gibiraa tokko bara
gibiraatti galii kiraa manaa ir-
raa argatu irratti gibirri kaffalu
akkaataa Labsii kana keewwata
15 jalatti taarifa ibsameen galii
waggaa gibirri itti kaffalamu
irratti raawwachiisuun kan shal-
lagamu taa.
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PrC ahao\n- Wit m-
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o), OLI° oo NPT gow /T
NAL7575% ¢I0C  Govt o0
ne-2 M, MC ShGFAA::
N?70C %ovl: A7 INC 4L
h heg 09107 N, AR

foLhéA@- INC OHY  APE
areR I ~C PthavAnkty
ao ', P 20C  N7Lhé.ANT

Gao ¢ M. AL 4970 07747
LOAAN::

2)

3)

4)

(b) the value of fringe benefits
received by an employee in
respect of a past,current,
or future employment;

an amount received by an
employee on termination
of employment, whether
paid voluntarily,under an
agreement, or as a result
of legal proceedings, in-
cluding any compensation
for  redundancy or loss
of employment, or a golden
handshake payment.
Employment income shall not
include exempt income.

If an employer pays the em-
ployment income tax payable
by an employee, in whole or
part, without withholding tax
from the employment income
of the employee, the amount
of tax paid by the employer
shall be included in the em-
ployment income of the em-
ployee.

The Council of regional gov-
ernment shall make Regu-
lations for determining the
value and taxation of fringe
benefits.

(c)

Part Three

SCHEDULE ‘B’ INCOME FROM

RENTAL OF BUILDINGS

14. Imposition of Rental Income

1)

2)

Tax

Rental income tax shall be im-
posed for each tax year at the
rate or rates specified in Article
15 of this Proclamation on a
person renting out a building
or buildings who has taxable
rental income for the year.

the rental incometax payable
by a taxpayer for a tax year
shall be clculated by applying
the rate or rates of tax applica-
ble to the taxpayerunder Arti-
cle 15 of this Proclamation to
the taxable rental income of
the taxpayer for the year.
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3) Gabateen kun akkaataa Labsii | #) @v wiméir OV APE ATPE
kgna .lfee.wwa}ta‘ 54 tiin galii glblr— W oowlt Phee M. TG
ri galii kiraa itti kaffalamu irrat-
ti raawwatiinsa hin qabaatu. ATLhdANT 0, +497L

hABTLmI°::

15. Taarifa Gibira Galii Kiraa Manaa

1) Taarifni gibiraa galii kiraa manaa
dhaabbilee irratti raawwatiinsa | I, eh.s-2 M. IMC aoNLPF
qabu % 30 dha. - ] )

2) Taarifni galii kiraa manaa na- &) NLCERT Pheg 0. AL HLA
moota dhuunfaa irratti raawwa- PILLI@ PINC ooM'y  $1% (HAA
tiinsa qabu kan armaan  gadii oot ‘1ar::
taa:

g 090007 Phe-@ M, AL 449,
Galiii kiraa manaa | Taarifa galii kiraa POLY T ML PTF e AT
gibirri itti kaffala- | manaa SR

mu waggaadhaan

C PULhLANT | Phe-e N

Hanga 7,200.00 % 0

7,201.00 -19,800.00 | % 10 Phot T
19,801.00 -1 %15 0. (et il

38,400.00 0-7,200 0%

38,401.00 -1 %20 7,201-19,800 10%

63,000.00 19,801-38,400 15%

63,001.00 -1 % 25 N

93.600.00 38,401-63,000 20%

93,601-130,800 | % 30 £5,001-93,600 25%

130,800.00 ol % 35 93,601-130,800 30%
n130,800 NAL 35%

16. Galii Kiraa Manaa Gibirri Itti
Kaffalamu

1) Galii kiraa manaa waggaa kees- | I& MIC P7Lh&AMT 20T hé-g M.
satti kaffalaa gibiraa tokkoon | z)  ex3e: 90C h4.e 90C PoLhiANT
gibirri itti kaffalamu jedhamu
kaffalaan gibiraa bara gibiraa eIC Gork Phet M G0
keessatti mana kireessuudhaan PL0AD MG h4e NNC Gook
galii waliigalaa argate irraa baa- DT W 19The-e hTid mian
siin waliigalaa kaffalaa gibiraaf :
heyyamame irraa hir’ifamee galii GooF3 € M. AL AMC  héR
hafu dha. _ Plébem  mPA - Om, G

2) Keewwata kana keewwata xiqqaa

3 fi 4 jalatti kan tumame akku-
ma jirutti taee, kaffalaan gibi-
raa tokko waggaa keessatti mana
kireessuun galiin waliigalaa ar-
gatu kanneen armaan gadii ni
dabalata:
(a) Daballii gatii kiraa yookiin
kaffaltiiwwan  walfakkaatan
biroo dabalatee akkaataa
waliigaltee kiraatiin hanga
galii waliigalaa kamiyyuu kaf-
falaan gibiraa waggaa keessat-
ti argatu;
Bu'uura waliigaltee kiraatiin
kireeffataan kireessaa bak-
ka bu’uun bara gibiraa sana
keessatti kaffaltii inni qaama
biroof kaffalu;

(b)

Q)
~

TLCT PMLPLD- N, 1@
PHY ATPR F0-0 AR () AS (0)
AT tmNe P10 AT a2NC
n4-2 00C %oot: 0 NThe-271
PoLeTTIM MPAN C “Lh+ AT
[ T4 NS AT ATARE
(V) Phig PO BULT OLI®
TavANLNG L PTY (1NN A o)
n.é-2 o aow Lt IMNC héR
NGov-:  P9.87TI0  “1STm9°
C1THN aom7:
e on oowlt  +Hhéf
AL Mao®hin NMNC  Gark:
AMAT PTG AT@ AR L2 :

(A)

3)

15.
1)

2)

This Schedule shall not apply
to rental income subject to tax
under Article 54.

Rental Income Tax Rates

The rate of rental income tax
applicable to a body is 30%.
The rates of rental income tax
applicable to an individual are

Taxable rental | Rental Income

Income(per Tax Rate
year)

0-7,200 0%

7,201-19,800 10%

19,801-38,400 15%

38,401-63,000 20%

63,001-93,600 25%

93,601-130,800 | 30%

Over 130,800 35%

16. Taxable Rental House In-

1)

2)

come
The taxable rental income
of a taxpayerfor a tax year is
thegross amount of income
derived by the taxpayer from
the rental of a building for
the year reduced by the total
amount of deductions al-
lowed to the taxpayer for the
year.
Subject to sub-articles (3)
and (4) of this Article, the
gross amount of income de-
rived by a taxpayer from the
rental of a building for a tax
year shall include the fol-
lowing
(a) all amounts derived by
the tax payer during
the year under the lease
agreement, including any
lease premium or similar
amount;
all payments made by the
lessee  during the year
on behalf of the less or
according to the lease
agreement;

(b)
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3)

4)

5)

(a)

(b)

6)

(c) Kaffalaan gibiraa miidhaa
mana irra gahe sirreessuuf
kan itti hin fayyadamnee fi
miidhaa manicha irra gahu
sirreessuuf akka ooluuf kan
qabatee fi bara gibirichaatti
boondii yookiin wabummaa
yookiin hanga maallagaa wal
fakkaatu kaffalaa gibiraatiif
galii tae;

Kaffaltii kiraa manaa kaf-
falaa gibiraaf kaffalamutti
dabalataan bu'uura walii-
galtee kiraatiin kireeffataan
ofii isaatiin suphaa yookiin
fooyyessa manichaatiif maal-
laqa inni baasii godhu.
Kaffalaan gibiraa manicha kan
kireesse meeshaalee waliin yoo
tae, galiin waliigalaa kaffalaan
gibiraa argate galii kiraa mee-
shaa irra argames ni hammata.
Galiin waliigalaa kaffalaan gibi-
raa mana kireessuun argatu galii
gibira irraa bilisa tae hin daba-
latu.

Kaffalaan gibiraa galmee her-
regaa qabachuuf dirqama hin
qabne bara gibiraa tokko kees-
satti galii gibirri itti kaffalamu
yeroo shallagamutti baasiiwwan
armaan gadii akka hir’ifamaat-
ti gabamu:

Taaksii osoo hin dabalatiin la-
fichaaf yookiin mana kireeffame
waliin walqgabatee  kaffalaan
gibiraa mootummaf yookiin
bulchiinsa magaalaaf bara gibi-
raachaa keessatti kaffaltiiwwan
kaffale;

Mana yookiin miaa fi meeshaa
manaa haaromsuuf, suphaaf,
hirifama dullumaaf kan tau
maallaga waliigalaa kiraa ma-
naa, mia manaa fi meeshaa irraa
argate keessaa % 50.

Tumaan keewwata kana keew-
wata xiqqaa 5 akkaataa Labsii
kanaatiin kaffaltoota  gibiraa
galmee herregaa qabachuuf
dirqama qaban irratti sababa
kamiiniyyuu raawwatiinsa hin
qabaatu.

=
Z

N
~

(ch) 20C 4 187 A“l0-FhhA
eotmeoot AG O0E AL
ACLLCOh® 14T  “Ihthhe
LT Wik ¢fH@ AS 07N

ANC  hge 0.

P hRLID  TNITF®I NG

POTS ®RI° FavAAL P1THA

C Yook
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NTen294 Nhé-f @A aow /-
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2C 0L 27T mPAA
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2C 015 NG h4-¢
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PheAT @ NG LD :

(A)  ALARTFE AT 029G
aov] (@ LA T M5 G
AACES  oop. g LT

L bl 09 AS hovdld g

né-2 hol7i®- mPAa 170N

AL 19°4 (oot
fH.V h 7 + X
70-0 ATPR (&) £700
N1 Fm9° 9°n721 NHY APE
aw/lt UMM ooNIN CoofH
783 AAVTF@®  INC  h4PTF
14977, AT AhLTAI::

3)

4)

5)

6)

(c) the amount of any bond,se-
curity,orsimilar ~ amount
that, during the year, the
taxpayer is entitled to re-
tain as a result of damage
to the building and that has
not been used by the tax
payer in repairing the dam-
age to the building;
the value of any renovation
or improvement made un-
der the lease agreement to
the building when the cost
was borne by the lessee in
addition to the rent payable
to the taxpayer.
If a taxpayer leases a furnished
building, the gross amount of
income derived by the taxpay-
er from the lease of the build-
ing shall include any amount
attributable to the lease of the
furniture or equipment.
The gross amount of income
derived bya taxpayer from the
lease of a building shall not in-
clude exempt income.
In computing the taxable rent-
al income for a tax year of a
taxpayer who does not main-
tain books of account, ade-
duction shall be allowed for
the following amounts:
(a) any fees and charges, but
not tax levied by a State or
City Administration in re-
spect of the land or build-
ing leased and paid by the
taxpayer during the year;
an amount equal to fifty
percent (50%)of the gross
rental income derived by
the taxpayer for the year as
an allowance for the repair,
maintenance and deprecia-
tion of the building, furni-
ture, and equipment.
The provisions of sub-article 5
of this Article shall not be appli-
cable for taxpayers who are re-
quired to maintain books of ac-
count under this Proclamation,
for any reason what so ever.

(d)

(b)
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7)

17.

1)

2)

18.
1)

Kaffalaan gibiraa galmee her-
regaa qabatu bara gibirichaatti
galii gibirri itti kaffalamu yom-
muu  shallagamu baasii galii
kana argachuuf bahee fi baasii
barbaachisaa kaffalaa  gibirati-
in kaffalame kan hir’ifamu taee;
baasiin kunis kanneen armaan
gadiini dabalata:

(a) Kiraa lafaa bakka manichi

irra qubate;

(b) Baasii suphaa;

(c) Hirifama dulluma man-

ichaa, miootaa fi meeshaaw-

wan manaa;

Dhalaa fi araboonii inshu-

raansii;

Taaksii osoo hin dabalatiin

lafichaaf yookiin mana kireef-

fame waliin walqabatee kaf-

falaan gibiraa kaffaltiiwwan

mootummaa yookiin bulchi-

insa magaalaatiif kaffale;

(d)
(e)

Kireeffatee Kireessaa
Kirreeftatee kireessan bara gibi-
raa tokko keessatti galii gibir-
ri itti kaffalamu argateera kan
jedhamu kireeffatee kireessaan
bara gibiraa keessatti galii wali-
igalaa kiraa irraa argatu keessaa
kiraa kireessaa muummeedhaaf
kaffalamu akkasumas baasiiw-
wan barbaachisoo biroo galicha
argachuuf baase erga hir’ifamee
booda maallaga hafu dha.
Abbaan  qabeenyaa manaa
kireeffataan akka mana kirreef-
fate deebisee kireessu heeyyamu,
kireeffataan gibira galii kiraa
0s00 hin kaffalin yoo hafe bak-
ka isaa buee gibiricha kaffaluuf
dirqama ni qabaata.

Mana Haaraa Kireeffamu Beeksisuu
Manni kireeffamuuf ijaaramu
akkuma ijaaramee xumura-
meen yookiin kireeffameen la-
maanuu keessaa yeroo dursutti
abbaan manichaa fi konteraak-
terri manicha ijaare ijaarsi man-
ichaa xumuramuu isaa yookiin
kireeffamuu isaa galii kiraa ir-
raa argamu irratti maqaa nama
gibira kaffaluu qabuu, teessoo fi
lakkoofsa eenyummeessaa kaf-
falaa gibiraa, bulchiinsa gandaa
yookiin bulchiinsa naannawaa
manichi itti argamutti beeksi-
suuf dirgama gabu.

PUAN oo HIN PoLLH MG hé-L
NG Goot: MC  PoLhLANT
M, 07L0A0T LH N@F AT
POMG NG W42 ¢thdn hddal,
P oeh, HPGT POLLLT AT
L9 O6R, CULNTATT LaICe-AN:

(V) Nk LLANT vl N0

() ¢T19 O6R,:

(ch) P07 PO 6P PTG PV PP
PACES PGTi:
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A2 PoL0e T HOCE AF8Ad
oL’ Nk ATeHNePE hu-ak
NleLoo@ 0 0k AAMFS
0tk e ke 0k T3
¢ tmsdPe ®LI° ¢1néY ooVl
sk héeg NI M, AL
o400 MG oohdn £ANTY
@ W9°TaLens  P2han hdL
aopf ETCINE ATLPINT PPN
ant8LC mLI° Lhhan, An-h8LC
MNAOP ANVF@-::

7)

(a)
(b)
(c)
(d)
(e)

In computing the taxable rent-
al income for a tax year of a
taxpayer who maintains books
of account a deduction shall
be allowed for any expendi-
tures to the extent necessarily
incurred by the taxpayer in
deriving rental income and
paid during the year includ-
ing:

The cost of the lease of land
on which the building is
situated;

Repairs and maintenance;
depreciation of the building,
furniture and equipment;
Interest and insurance pre-
miums; and

Fees and charges, but not
tax,levied by aregion or
City Administration in re-
spect of the land or build-
ing leased.

17. Sub-leases

1)

2)

The taxable rental income of
a sub-lesser of a building for
a tax year shall be the differ-
ence between the total rent-
al income received by the
sub-lesser during the year
and the total rental income
paid to the lesser of the build-
ing plus other expenses to the
extent necessarily incurred
by the sublesser to generate
the income.

The owner of a building who
allows a lessee to sub-lease
the building shall be liable
for the rental income tax pay-
ableby the lessee if the lessee
fails to pay the tax.

18. New Rental Building Notifi-

1)

cation

At the earlier of the time con-
struction of a rental building
is completed or when the
building is rented, the own-
erof the building and the
builder shall notify the ke-
bele administration or local
administration in which the
building is located about the
completion and the name,
address, and TIN of the per-
son liable for rental income
tax with respect to the build-
ing.
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2)

Bulchiinsi gandichaa fi bulchi-
insi naannawaa bu'uura beeksi-
sa kanaatiin ragaa argate Abbaa
Taayitichaatiif beeksisuu qabu.

Kutaa Afur

Gabatee “C”, Galii Hojii Daldala Ir-

19.

1)

2)

2)

raa Argamu
Galii Hojii Daldalaa Irratti Gibi-
ra Buusuu
Kutaa kana keessatti kan tuma-
me akkuma jirutti taee, bara
gibiraa tokko keessatti namni
galii gibirri itti kaffalamu argatu,
tokkoon tokkoo bara gibiraatiif
akkaataa Labsii kana keewwa-
ta 20 tiin taarifa tarreeffameen
gibira galii hojii daldalaa ni kaf-
fala.
Gibirri galii hojii daldalaa kaffa-
laan gibiraa bara gibiraa tokko
keessatti kaffalu kan shallagamu
taarifa Labsii kana keewwata 20
jalatti ibsame galii waggaa kaf-
falaa gibira gibirri itti kaffalamu
irratti raawwatiinsa akka qa-
baatu taasisuudhaani.

Taarifa Gibira Galii Hojii Daldalaa
Taarfni gibira galii hojii dalda-
laa dhaabbilee irratti raawwati-
insa qabu % 30 dha.

Taarifni gibira galii hojii dal-
dalaa nama dhuunfaa irratti
raawwatiinsa qabaatu kanneen
armaan gadii taa:

Q)
~

PPNAD  ANTELC AS  PhhaNe-
ANSLC 0TI OEe®-  aow it
ool ANA AN
avIAR AATF@-::

(& W TON

AEA AT

WIME “d” W% 226 0TLTE N
16, (2% /24 M. AL MICT QAao@

8)

£)

LY neA L@~ Aretmnd
rs: n7NC MC
PoLhdANT M, LA Gar
NAL7878 CINC Goot (HY hPE
AP & OhooAht@- ooy @LI°
oML, P gow bt CrL 4 N,
INC SheEAA::

A7 MC h4L 0a7e& PINC
oot COLAGAD- CFIL 4 N,
MC P7LOAD HY APE AFPR
& CtovAbt@® oML @R
ML P NINC h4-¢ PINC Gavit
IC CULNLANE 0, AL 4997,
ATS P 091247 10

9av-:

0F2% 226 M, AL +4.97, P7LP
o)L P

N&ECet AL 14997 2L.040-
12L& 4 M. NG oML (AAQ
oot (6%) 1o

N7200N AL 44997 oL+

3L 4 M. MG gL D
Galiii hojii daldalaa irraa|Taari- DT
argamu kan gibirri itti kaf- | fa  gibira . @
alamu waggaadhaan galii hoji INC  PULhLANT | Phe-2 N,
daldalaa Ph.é-@ M, MC

Hanga 7,200.00 % 0

NGao-- ao}y,
7,201.00 - 19,800.00 % 10
19,801.00 - 38,400.00 % 15 0-7,200 0%
38,401.00 - 63,000.00 % 20 7,201-19,800 10%
63,001.00 - 93,600.00 % 25 19,801-38,400 15%
93,601.00 - 130,800.00 % 30 38,401-63,000 20%
130,800.00 ol % 35 63,001-93,600 25%

93,601-130,800 30%

n130,800 NAL 35%

2)

The Kebele Administration
or Local Administration shall
communicate the informa-
tion contained in the notifi-
cation to the Authority.

Part Four

Schedule ‘C’ Income From Business

19.

1)

2)

20.
1)

2)

Imposition of Business In-
come Tax

Subject to provisions of this
Part, business income tax
shall be imposed for each
tax year at the rate or rates
specified in Article 20 of this
Proclamation on a person
conducting business that has
taxable income for the year.
The business income tax pay-
able by a taxpayer for a tax
year shall be calculated by
applying the rate or rates of
tax applicable to the tax pay-
er under Article 20 of this
Proclamation to the taxable
incomeof the taxpayer for the
year.

Business Income Tax Rates
The rate of business income
tax applicable to a body is
[30%].

The rates of business income
tax applicable to an individual
are:axable Business

Income (per | Business In-
year) Birr come
T a x
Rate
0-7,200 0%
7,201-19,800 | 10%
19,801-38,400 [ 15%
38,401-63,000 | 20%
63,001-93,600 [25%
93,601-130,800 | 30%
Over 130,800 | 35%
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3)

4)

21.

1)

2)

22.
1)

Keewwata kana keewwata
xiqqaa 1 jalatti kan tumame ji-
raatuyyuu, interpiraayizoonni

xixiqqaan gibira kan kaffalan
buuura taarifa keewwata kana
keewwata xiqqaa 2 jalatti tuma-
meen taa.

Raawwii keewwata kanaatiif
“Interpiraayizoota  Xixiqqaa”
kan jedhu Dambii Deeggar-
sa Misooma Interpiraayizoota
Maayikiroo fi Xixiqqaa Naan-
noo Oromiyaa Lakk. 139/2004
tiin kennameef ni qabaata.

Galii Hojii Daldalaa Gibirri Itti
Kaffalamu

Galii hojii daldalaa waggaa kaf-
falaa gibiraa gibirri itti kaffal-
amu kan jedhamu galii  walii-
galaa kaffalaan gibiraa waggaa
keessatti hojii daldalaatiin argate
irraa baasiin waliigalaa kaffalaa
gibiraaf heyyamame hir’ifamee
hanga galii argamu dha.
Tumaalee Labsii kanaa, dambii
manni maree baasuu fi qajeelfa-
ma Abbaan Taayitichaa baasu
akkuma jirutti taee, galiin kaf-
falaan gibiraa waggaa keessat-
ti gibira itti kaffalu kan mur-
taau kaffalaan gibiraa bu’uura
sadarkaalee dhiyeessa gabaasa
faayinaansii hordofuutiin ibsa
buaa fi kasaaraa yookiin ibsa
galii inni qopheessu irratti hun-
daauun taa.

Galii Hojii Daldalaa
Tumaaleen Labsii kanaa ak-
kuma eegamanitti taee, bara
gibiraa tokko keessatti galiin
hojii daldalaa kaffalaa gibiraa
kanneen armaan gadiitti tar-
reeffaman ni dabalata:

(a) Galii qaxaramuu irraa ar-
gamu osoo hin dabalatiin
kaffalaan gibiraa meeshaalee
mas tajaajila kennuun hanga
mallaqaa argatu dabalatee
hanga mallaqaa waliigalaa
hojii daldalaatiin bara gibi-
raa keessatti argate;

)
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3)

4)

21.
1)

2)

22.
1)

Notwithstanding sub-article
(1)of this Article Micro En-
terprises shall pay income tax
in accordancewith rates pre-
scribed under sub-article (2)
of this Article.

For the purpose of this Arti-
cle “Micro Enterprises” shall
have the meaning provided
under the oromia regional
government Regulations No.
139/2004 issued to provide in-
sentive for small enterprise

Taxable Business Income

The taxable business income of
a tax payer for a tax yearshall
be the total business income
of the taxpayer for theyear re-
duced by the total deductions
allowed to the taxpayer for the
year.

The taxable business income
of a taxpayer for a tax year-
shall be determined in accor-
dance with the profit and loss,
or income statement, of the
taxpayer for the year prepared
in accordance with the finan-
cial reporting standards, sub-
ject toother provisions of this
Proclamation, = Regulations
issued by the Council of re-
gonal government,and Direc-
tives issued by the Autority.

Business Income

Subject to other provisions of
this Proclamation, the busi-
ness income of a taxpayer for
a tax year shall include the
following:

(a) the gross amounts derived
by the taxpayer during the
year from the conduct of
a business, including the
gross proceeds from the
disposal of trading stock
and thegross fees for the
provision of services (other
than employment income);
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2)

3)

4)

(a)

(b)

23.
1)

(b) Meeshaa daldalaaf oolu osoo
hin dabalatiin,bara gibiraa
keessatti hanga maallaqaa
qabeenya hojii daldalaa da-
barsuun argate;

Bu'uura Labsii kanaatiin han-
ga maallagaa biroo kamiyyuu
bara gibiraatiif galii kaffalaa
gibiraa taee fudhatamu.
Galiin hojii daldalaa irraa arga-
mu galii gibira irraa bilisa tae
hin dabalatu.

Keewwata kana keewwata xiqqaa
4 jalatti kan tumame akkuma
jirutti taee, akkaataa keewwa-
ta kana keewwata xiqqaa 1 (b)
tiin galii hojii daldalaa keessatti
haammatamu galiin qabeenya
hojii daldalaa dabarsuun arga-
mu gatii galmee buaa qulqulluu
qabeenya hojii daldalichaatiin
oli tae qabeenyi hojii daldalichaa
yeroo darbu galii qabeenya darbe
irraa argamudha.

Qabeenyi hojii daldalaa tokko ak-
kaataa Labsii kana keewwata 55 tiin
gibirri kan itti kaffalamu yoo tae:
Akkaataa keewwata kana keew-
wata xiqqaa 1(b) tiin gqabeenya
hojii daldalaa galii hojii daldalaa
keessatti hammatamu dabarsu-
un galiin argamu baasii qabeen-
ya hojii daldalichaatiif taasifame
hanga maallaqaa gatii galmee
buaa qulqulluu gabeenya hojii
daldalichaa kan caalu yoo ta'u;
Bu’aa baasii ol argamu irratti ak-
kaataa Labsii kana keewwata 55
tiin gibirri itti kaffalama.

(c)

Baasiiwwan Hir’ifaman

Tumaaleen Labsii kanaa akkuma
eegamanitti taee, bara gibiraatti
galii kaffalaan gibiraa gibira itti
kaffalu murteessuuf baasiiwwan
akka hirifamatti kanneen ar-
maan gadii ni dabalatu:

(a) Galii hojii daldalichaa kees-
satti galiiwwan hammataman
argachuuf, hojii daldalichaaf
wabummaa kennuu fi hojii
daldalichaa itti fufsiisuuf baa-
siiwwan barbaachisoo bara
gibiraa keessatti kaffalaa gibi-
raatiin taasifaman;
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2)

3)

4)

(b) again on disposal of a busi-
ness asset (other than trad-
ing stock) made by the tax-
payer during the tax year;
any other amount included
in business income of the
taxpayer for the tax year
under this Proclamation.
Business income shall not in-
clude an amount that is ex-
empt income.
Subject to subarticle (4) of this
Article,the gain on disposal
of a business asset included
in business income under
sub-article (1)(b) of this Ar-
ticle is the amount by which
theconsideration for the dis-
posal of theasset exceeds the
net book value of the asset at
the time of disposal.
If a business asset is a taxable
asset under Article 55 of this
Proclamation:
(a) the gain on disposal of the
asset included in business
income under sub-article
(1)(b) of this Article is the
amount (if any) by which
the cost of the asset exceeds
the net book value of the
asset at the time of dispos-
al; and
any gain above cost is tax-
able under Article 55.

(c)

(b)

23. Deductible Expenditures

1)

Subject to provisions of this
Proclamation, in determining
the taxable income of a tax-
payer for a tax year, the deduc-
tions allowed to a taxpayer
shall include the following:

(a) Any expenditure to the ex-
tent necessarily incurred
bythe taxpayer during
the year in deriving,se-
curing,and  maintaining
amounts included in busi-
ness income;
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2)

3)

24.
1)

(b) Akkaataa sadarkaalee gabaa-
sa faayinaansiitiin kan shall-
agame bara gibiraa keessatti
baasii meeshaa daldalaa gur-
gurameef kaffalaa gibiraatiin
bahe;

Akkaataa Labsii kana keew-
wata 26tiin murtaa'uun galii
hojii daladaala argachuuf
qabeenya hojii irra oolan
gatiin isaanii hiratuu fi qa-
beenya hojii daldala kiliyaa
(intanjable property) hir’ifa-
ma dullumaa waliigalaa bara
gibiraa keessatti herregamus;
Kaffalaan gibiraa bara gibir-
ichaatti meeshaa daldaalaa
0so0o hin dabalatiin kisaaraa
qabeenyaawwan hojii dalda-
laa gurguruudhaan yookiin

()

(e) Bara gibirichaatiif akkaataa
Labsii kanaatiin kaffalaa
gibiraatiif baasiiwwan biroo
kamiyyuu akka hir’ifamaatti
eeyyamamuuf.

Qabeenyi gibirri itti kaffala-
mu qabeenya gatiin isaa hiratu
yoo tae malee, kasaaraa yeroo
qabeenyi gibirri itti kaffalamu
darbu qaqqabuuf Labsii kana
keewwatni 55 raawwatiinsa kan
qabaatu yommuu ta'u, keewwa-
ta kana keewwata xiqqaa 1 (d)’n
garuu raawwatiinsa hin qabaatu.
Raawwii keewwata kana keew-
wata xiqqaa 1(d) tiif, kasaaraa
qabeenya daldalaa dabarsuud-
haan qaqqabu kan jedhamu
yeroo qabeenyichi gurguramet-
ti hangi maallaga gatii galmee
buaa qulqulluu qabeenyichaa
hanga gatii qabeenyichi itti dar-
be caaleeni dha.

Baasii Dhalaa

Keewwata kana keewwata
xiqqaa 2 jalatti kan tumame ak-
kuma eegametti taee, kaffalaan
gibiraa liqii yookiin idaa biroo
fudhate yookiin waliigalteen
taasise galii hojii daldalaa isaa
argachuuf kan oolche hanga
taetti dhalli kanaan wal gabatee
kaffalame bara gibiraa keessatti
galii gibirri itti kaffalamu kaf-
falaa gibiraatti yeroo murtaau
akka baasiitti gabamaaf.
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2)

3)

24.
1)

(b) The cost of trading stock
disposed of by the taxpayer
during the year as deter-
mined in accordance with
the financial reporting
standards;

The total amount by which
the depreciable assets and
business intangibles of the
taxpayer have declined in
value during the year from
use in deriving business in-
come as determined under
Article 26 of this Proclama-
tion;

A loss on disposal of a busi-
ness asset (other than trad-
ing stock) disposed of by
the taxpayer during the
year;

Any other amount allowed
as adeduction to the tax-
payer under this Proclama-
tion for the year.

Article 55 of this Proclama-
tion and not sub-article (1)(d)
of this Article shall apply to a
loss on disposal of a taxable
asset except when the taxable
asset is a depreciable asset.
For the purposes of sub-arti-
cle (1)(d) of this Article, a loss
on disposal of a business asset
is the amount by which the net
book value of the asset at the
time of disposal exceeds the
consideration for the disposal.

(c)

(d)

(e)

Interest Expenditure
Subject to subarticle (2) of this
Article, indetermining the

taxable income of a taxpay-
er for a tax year, the taxpayer
shall be allowed a deduction
for any interest incurred by
the taxpayer in a tax year to
the extent that the taxpayer
has used the proceeds or ben-
efit of the debt or other instru-
ment or agreement that gives
rise to the interest to derive
business income.
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2)

25. Kennaawwan Kaayyoo

1)

2)

Baasiiwwan  kanatti aananiif
hirifamni hin heeyyamamu:

(a) Dhalichi hanga dhala liqii
Baankii  Biyyoolessaa  fi
Baankii Daladalaa gidduutti
taasifamu irratti shallagamu
% 2’n kan caalu yoo tae, akka
hirifamaatti hin gabamu; haa
ta'u malee dhalichi:

(b) Dhaabbata faayinaansii
Baankii Biyyoolessaati-
in beekamtiin kennameef;
yookiin

(c) Baankii biyya alaa namoota
Itiyoophiyaa keessa jiraataniif
ligii akka kennu heeyyama-
meef, kan kaffalame yookiin
kan kaffalamu yoo tae akka
hir'ifamaatti ni gabama.
Galiin dhalichaa galii hojii
daldalaa nama quunnamtii
qabuu keessatti kan hin ham-
matamne yoo taee malee,
dhala kaffalaan gibiraa tokko
nama jiraataa Itiyoophiyaa
quunnamtii qabuuf kaffale
yookiin kaffalu.

(d)

Tola
Ooltummaatiif Taasifaman
Galiin waggaa kaffalaan gibiraa
gibirri itti kaffalamu yeroo mur-
taa’utti kennaan kaffalaan gibiraa
taasise hirifama kan taasifamu
kennichi kanneen armaan ga-
diitiif kan taasifame yoo tae dha:

(a) Dhaabbata yookiin waldaa
tola ooltota Itiyoophiyaa kee-
wwata kana keewwata xiqqaa
3 jalatti ibsameef; yookiin
Waamicha mootummaan ta-
asiseen kenna misoomaaf,
walabummaa biyyattii fi tok-
kummaa kabachiisuuf yooki-
in balaa yookiin weerara uu-
mamaa yookiin nam-tolchee
ittisuuf yookiin waamicha kana
fakkaataniif deebii kennuuf
kan taasifame yoo taedha.

Kaffalaa gibiraatiif akkaataa kee-

wwata kana keewwata xiqqaa 1

tiin hirifamni waliigalaa heeyya-

mamu, galii waggaa kaffalaa

gibiraa gibirrii itti kaffalamu %10

caaluu hin gabu.

(b)
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2) No deduction shall be allowed
for the following:

(a) Interest paid or payable
by a taxpayer in excess of
the rate used between the
National Bank of Ethio-
pia and commercial banks
increased by 2 percentage
points; unless the interest is
paid or payable to:

A financial institution rec-
ognisedby the National
Bank of Ethiopia; or

A foreign bank permitted
to lend to persons in Ethi-
opia;

Interest paid or payable
by a taxpayer to a related
person who is a resident of
Ethiopia except when the
interest is included in the
schedule ‘D’ of the related-
person.

(b)

(c)

(d)

25. Charitable Donations

1) In determining the taxable
income ofa tax payer for a
tax year,the tax payer shall be
allowed a deduction for the
amount of a donation when
the donation is made:

(a) To Ethiopian Charities and
Ethiopian Societies defined
in sub-article (3) of this
Article
In response to a call for
development or an emer-
gency call issued by
the Government to
defend the sovereignty and
integrity of the country, to
prevent or provide relief in
relation to man made or
natural disasters or an ep-
idemic, or for any other
similar cause;

2) 'The total deduction allowed
to a taxpayer under sub-arti-
cle (1) of this Article for a tax
year shall not exceed 10% of
the taxable income of the tax
payer for the year.

(b)
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3)

26.
1)

2)

3)

4)

Raawwii keewwata kanaatiif
“dhaabbata tola oolaa Itiyoophi-
yaa” yookiin “waldaa Itiyoophi-
yaa® kan jedhu hiika Labsii
Dhaabbilee fi Waldaalee Tola
Ooltotaa Lak. 621/2001 Feder-
aalaa keessatti kennameef ni qa-
baata.

Hir'ifama Dullumaa

Galii kaffalaan gibiraa bara gibi-
raatti gibira kaffalu murteessuuf
kaffalaan gibiraa galii argamsi-
isuuf bara gibiraatti qabeenya
hojii irra oolchee fi gatiin isaanii
hir’atuu fi qabeenya hojii dalda-
la kiliyaa (intanjable property)
hanga maallagaa gatiin isaanii
hir’ateen hir’ifama dullumaa ta-
asisuun ni eeyyamamatf;
Tumaaleen Labsii kanaa ak-
kuma eegametti taee, qabeen-
yawwan gatiin isaanii hiratanii
fi qabeenyawwan hojii daldaa-
la kiliyaa (intanjable property)
hirifamni dullumaa tokko tok-
koo bara gibiraatti taasifamu
dambii Manni Maree baasuun
ni murtaaa.

Kaffalaan gibiraa tokko bara
gibiraatti galii hojii daldaala
hundumaa argachuuf qabeen-
yawwan gatiin isaanii hiratu
yookiin qabeenyawwan dalda-
la kiliyaa (intanjable property)
kan hin fayyadamne yoo tae,
akkaataa keewwata kanaatiin
hirifamni dullumaa shallagamu
buuura keewwata kana keew-
wata xiqqaa 2 tiin taee, herrigni
waggaa yeroo qabeenyi hojii
daldalichaa hojii irra hin oole
haala wal madaaleen erga hir’if-
ameen booda dha.

Kaffalaan gibiraa tokko bara
gibiraa tokko keessatti qabeenya
gatiin isaa hiratuu fi qabeenya
daldala kiliyaa (intanjable prop-
erty) galii gartokkeen gibirri itti
kanfalamu argachuuf gar- tok-
keen immoo tajaajila biroof kan
itti fayyadame yoo tae, bu'uura
Keewwata kanaatiin hir’ifamni
dullumaa taasifamu sirreeffam-
ni akkaataa keewwata kana kee-
wwata xiqqaa 3tiin taasifamu
tilmaama keessa galee akkaa-
ta keewwata kana keewwata
xiqqaa 2 tiin hanga galii hojii
daldaalaa argachuuf hojiirra
oolcheen kan shallagamu taa.
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3) For the purpose of this Proc-
lamation, Ethiopian Charities
and Ethiopian Societies shall
have the meaning provided
for under the Charities and
Societies Proclamation No.

621/2009.

26.
Assets and Business Intangibles

1) In determining the taxable
income ofa taxpayer for a
taxyear, the tax payer shall be
allowed a deduction for the
amount by which the depre-
ciable assets and business in-
tangibles of the taxpayer de-
clined invalue during the year
through use in deriving busi-

ness income.

2) Subject to this Proclamation,
the amount by which the de-
preciable assets or business in-
tangibles of a taxpayer decline
in value during a tax year shall
be computed in accordance

with the Regulations to be is-
sued by the Council of region-
al government .

3) Ifataxpayer does not use a de-
preciable asset or business in-
tangible for the whole of a tax

year in deriving business in-

come, the amount allowed as
a deduction under this Article
shall be the amount computed
in accordance with sub-article
(2) of this Article reduced by
the proportion of the year that

the asset was not so used.

4) If a taxpayer uses a deprecia-
ble asset or business intangi-
ble during a tax year partly to
derive business income and
partly for another use, the
amount allowed as a deduc-
tion underthis Article shall be
the proportion of the amount
computed Under sub-article
(2) of this Article (after tak-
ing account of any adjustment
under sub-article (3) of this
Article) that relates to the der-

ivation of business income.

Depreciation of Depreciable
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5)

6)

7)

Kaffalaan gibiraa tokko bara
gibiraa tokko keessatti qabeenya
gatiin isaa hiratuu fi qabeenya
hojii daldala kiliyaa (intanjable
property) galii gar-tokkeen gibir-
ri itti kafalamu argamsiisuuf gar
tokkeen immoo tajaajila biroof
erga fayyadamee booda qabeeny-
icha bara gibirichaa keessatti kan
tae, akkaataa Labsii kana kee-
wwata 23 (1)(b) yookiin 1(d)
jalatti tumameen hangi buaa
yookiin kasaaraa kan shallagamu
hanga buaa yookiin kasaaraa
hojii daldaalichaa mudate yooki-
in hanga gumaacha galii hojii
daldalichaatiif taasiseen karaa
madaalawaa taeen qoqqooda-
muun taa.
Qabeenyawwan gatiin isaanii
hiratu yookiin qabeenyawwan
hojii daldala kiliyaa (intanjable
property) hirifama dullumaa
shallagamuu kan eegalu qa-
beenyichi galii hojii daldalaa
argamsiisuuf guyyaa tajaajilaaf
qophii itti taee fi tajaajila kennu-
uf eegale irraa kaasee yoo ta'u, ga-
moo kaffalaa gibiraatiin ijaarame
yoo tautti Abbaan Taayitichaa
kaffalaa gibiraatiif ijaarsi gamoo
xummuramuu kan mirkanees-
su waraqaa ragaa guyyaa kenne
dura ta'uu hin danda'u.
Keewwata kana keessatti :
(a) “Qabeenyawwan hojii dal-
dala kiliyaa (intanjable prop-
erty)” jechuun guutummaan
yookiin gartokkeen galii hojii
daldaalaa argamsiisuuf kan
oolan qabeenyaawwan ar-
maan gadii ti:
Mirga waraabbii, paatantii,
diizayinii yookiin moodelii,
pilaanii, foormulaa yookiin
adeemsa hojii iccitii, mal-
lattoo daldaalaa yookiin qa-
beenya walfakkataa biroo
bara murtaaeef qofa tajaajilu;
Tarreeffama  maamiltootaa,
sarara tamsaasaa yookiin ma-
qaa addaa,mallattoo yookiin
fakkii yookiin akkaataa dal-
dala kiliyaa (intanjable prop-
erty) biroo bara murtaaeef
qofa tajaajilu;

(i)

(ii)

b))l
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(ii)

5)

6)

7)

If a taxpayer has used a
depreciable asset or busi-
ness Intangible partly in
deriving business income
and partly foranoth-
er use and the tax pay-
er disposes of the asset
or intangible during a tax
year, the amount of the
gain or loss on disposal
to which Article 23(1)(b)
or (1)(d) of this Procla-
mation applies shall be
the fair proportional part
of the gain or loss that
relates to the derivation
of business income.

The depreciation of a de-
preciable asset or busi-
ness intangible shall
commence when the as-
set or intangible is ready
and available for use in
deriving business in-
come, but,in the case of
a building constructed
by a taxpayer, not before
the regulatory authority
has issued the taxpayer
with a certificate of com-
pletion for the building.
In this Article:

(a) “business intangi-
ble” means any of the
following when used
wholly or partly to de-
rive business income:

(i) a copyright, patent,
design or model, plan,
secret formula or pro-
cess, trademark, or
other like asset or right
that has a limited use-
ful life;

a customer list, dis-

tribution channel, or

unique name, symbol
or picture, or other-
marketing intangible
that has a limited use-

ful life;

(i)
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(iii) Waggaa tokkoo oliif taee
yeroo murtaaeef kan tajaa-
jilu mirga waaliigaltee irraa
maddu (baasii dursee kanfal-
ames dabalatee)

Qabeenyaa daldala kiliyaa
(intanjable property) kan so-
cho'us taee kan hin sochoone
argachuuf baasii bae osoo hin
dabalatiin waggaa tokkoo
oliif baasii faayidaa kennu.
“Qabeenya  gatiin  isaa
hiratu” jechuun Qabeen-
ya sochou daldala kiliyaa
(intanjable property) haa-
lawwan armaan gadii guutu
taee, fooyyaliinsa qabeenya
hin sochoone irratti taas-
ifamus ni dabalata:

Bara tajaajilaa waaggaa tok-
koo caalu kan qabu;

Sababa dullumaan yookiin
yeroon irra darbuutiin gatiin
isaa kan hirachuu danda’u;
Gar-tokkeen yookiin guu-
tummaan galii hojii daldalaa
argamsiisuuf faayidaa irra
kan oole.

“Fooyya’insa qabeenyaa hin
sochone irratti taasifamu”
jechuun mana yookiin qa-
ama manichaa biroo kan
ta'u yookiin manicha waliin
dhaabbataan kan wal gabate
dabalata manicha irratti taas-

(ii)

(iii)

(c)

rama yoo tau daandii, daan-
dii keessoo, iddoo dhaabbii
konkolaataa fi jjaarsa dallaa
kamiyyuu ni dabalata.

27. Kasaaraa Dabarsuu

1)

Hir’ifama bu'uura keewwata ka-
naatiin heeyyamamu osoo hin
dabalatiin, gibira waggichaatiif
baasiin hirifamu galii waliiga-
laa kaffalaan gibiraa bara gibir-
ichaa keessatti argate yoo caale
hangi maallagaa caalee argame
kasaaraa kaffalaa gibiraa irratti
qaqqabe taa.
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(iii) Contractual rights (in-
cluding arising as a result
of a prepayment of an ex-
penditure) with a benefit
for alimited period, but
which exceeds one year;

(iv) An expenditure that pro-
videsan advantage or
benefit for a period of
more than one year, but
not including exenditure
incurred to acquire any
tangible movable or im-
movable asset;
“Depreciable asset”
means tangible movable
asset or a structural im-
provement to immovable
asset that:
Has a useful life exceed-
ing one year;
is likely to lose value as a
result of normal wear and
tear, or obsolescence;
and
(iii) Is used wholly or part-
ly to derive business in-
come; and
“Structural improve-
ment”, meansa building
or any other addition or
alteration to immovable
asset that becomes part
of, or is permanently af-
fixed to, the immovable
asset including a road,
driveway, car park, fence,
or wall.

(b)

(1)
(ii)

(c)

27. Loss carry forward

1)

If the total amount of de-
ductions allowed to a tax-
payer for a tax year (other
than a deduction allowed
under this Article) exceeds
the total business income of
the taxpayer for the year, the
amount of the excess shall
be the taxpayer’s loss for the
year.
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2)

3)

4)

5)

28.

1)

Tumaan keewwata kana kee-
wwata xiqqaa 4 jalatti tumame
akkuma eegametti taee,  kaf-
falaan gibiraa bara gibiraa kees-
satti kasaaraan yoo isa mudate,
kasaaraa bara  gibirichaatti isa
mudate bara gibiraa itti aanutti
dabarsuu ni danda’a; waan taeef-
is, galiin kaffalaa gibiraa gibir-
ri itti kaffalamu kan bara gibi-
raa itti aanuu yoo shallagamu
kasaaraan cee akka hir’ifamaatti
qabama.

Kaffalaan gibiraa kasaaraa isaa
akkaataa keewwata kana kee-
wwata xiqqaa 2tiin  guutum-
maan guututti hirisuu kan hin
dandeenye yoo tae, kasaaraa hin
hirifamne bara gibiraa itti aa-
nutti dabarsuufhanga maallaqaa
bakka buufamee akkaataa kee-
wwata kana keewwata xiqqaa
2 jalatti ibsameen galii walii-
galaa waggaa bara  gibirichaa
keessatti argame irraa hir'isuun
kasaarichi guutumaa guutuutti
hirifamee hanga xumuramutti
dabarsuu kan danda’u yoo tau,
garuu kaffalaan gibiraa kasaaraa
irra qagqabe dhuma waggaa
kasaarichi irra qaqqabee irraa
eegalee waggoottan gibiraa 5
(shani) oliif dabarsuu hin dan-
da’u.

Kaffalaan gibiraa akkaataa kee-
wwata kana keewwata xiqqaa 2
tiin waggoota lama  kasaaraan
irra qaqqabe yoo jiraatee fi tok-
koon tokkoo kasaaraa kan darbe
yoo tae  kasaaraa biroo daba-
lataa kamiyyuu akka dabarsuuf
heeyyamamuufii hin qabu.
Kaffalaan gibiraa akkaataa kee-
wwata kanaatiin kasaaraa da-
barsuu kan dandau  akkaataa
dambii gibiraa irratti ibsameen

>

taa.

Baasiiwwanii fi Kasaaraawwan
Hin Hir'ifamne

Labsii kanaan kan tumameen
alatti basiiwwaan armaan gadii
akka hir'ifamaatti hin qabaman:
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2)

3)

4)

5)

28.

1)

Subject to sub-article (4)
of this Article, if a taxpay-
er has a loss for a tax year,
the taxpayer shall carry the
amount of theloss forward
to the next following tax
year and the loss shall be
allowed as a deduction in
computing the taxpayer’s
taxable income for that fol-
lowing year.

If a taxpayer is not able to
wholly deduct a loss un-
der sub-article (2) of this
Article, the taxpayer shall
carry the amount not de-
ducted forward to the next
following tax year and apply
the amount as specified in
sub-article (2) of this Article
in that year, and so on until
the loss is fully deducted,but
a taxpayer shall not carry a
loss forward for more than
5 tax years after the end of
year in which the loss was
incurred.

If there has been two tax
years in which a taxpayer
has incurred a loss under
sub-article (1) of this Arti-
cle and each of those losses
has been carried for ward
under sub-article (2) of this
Article, the taxpayer shall
not be permitted to carry
forward any further losses
under subarticle (2) of this
Article.

A taxpayer shall carry for-
ward a loss in accordance
with the Regulations.

None-deductible Expendi-
tures and Losses

Except as provided for in
this Proclamation, no de-
duction is allowed for the
following:
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(a)

(b)

(c)

(d)
(e)

()

(g)

(h)

(i)

Labsii kana keewwata 23 kee-
wwata xiqqaa 1 (c) tiin haala
tumameen yoo tae malee
baasiiwwan amala kaappita-
alummaa qaban;

Aksiyoona kubbaaniyaa
yookiin waldaa shariikaaf
bu’uura tae kaappitaala gud-
disuuf baasii ba'u;

Buusii sooramaa yookiin
fandii profidentii miindaa
qaxaramaa irraa %15 ol fed-
hiidhaan taasifamu;
Qoodinsa gahee aksiyoonaa
fi gahee bu’aa;
Inshuraansiidhaan,  been-
yaadhaan yookiin bu'uura
waliigaltee ~ wabummaatiin
baasii yookiin kasaaraa dee-
bie yookiin kan deebi'uu
danda’u;

Seera yookiin waliigaltee
kamiyyuu darbuudhaan ad-
abbii maallagaa buufamu
yookiin beenyaa kaaffalamu;
Kaffalaan gibiraa galmee
herregaa isaa irratti kan qa-
batu yeroodhaan baasii kan
hin taasifamne garuu baasii-
wwan yookiin kasaaraawwan
bara gibiraa gara fuulduraat-
ti uumamaniif of eeggannoof
akka ta'uuf maallaga yookiin
herrega of eeggannoo qa-
bame;

Bu'uura Labsii kanaa yooki-
in seera gibiraa biyya alaatiin
gibira galii kaffalame yookiin
taaksii dabalata qabeenyaa
akka deebi’u tasifamu;
Qaxaramaa waajjira  isaa
bakka buee bakka garaaga-
raatti argamuuf galii qaxara-
muun argamu irraa %10 ol
durgoo ittigaafatamummaa
kaffalamu;

Kanneen armaan gadiitti tar-
reeffaman irraa kan hafe baa-
sii bashannanaaf bahu:
Hojiin daladalaa kaffalaa
gibiraa tajaajila bashannanaa
kennuu yoo ta'u; yookiin
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(a)

(b)

(c)

(d)
(e)

()

(g)

(h)

(i)

An expenditure of a capital
nature except to the extent
providedf or under Arti-
cle23(1)(c) of this Procla-
mation;

An increase in the share
capital of a company or the
basic capital of a registered
partnership;

Voluntary pension or prov-
ident fund contributions
inrespect of an employ-
ee in excess of 15% of the
monthly employment in-
come of the employee;
Dividends and paid-out
profit shares;

An expenditure or loss to
the extent recovered or re-
coverable under a policy of
insurance, or a contract of
indemnity, guarantee, or
surety;

A fine or penalty im-
posed,orpunitive damag-
es awarded, for violation
of any law, regulation, or
contract; an amount that a
person has transferred, in
its financial accounts, to
a reserve or provision for
expenditures or losses not
yet incurred but expected
to be incurred in a future
tax year;

Income tax paid under this
Proclamation or under a
foreign tax law, or recov-
erable value added tax rep-
resentation  expenditures
of an employee in excess
of 10% of the employment
income of the employee;
Expenditure incurred in
the provision of entertain-
ment,except:

When the person’s business
involves the provisionof
entertainment; or
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2)

29.
1)

2)

3)

(ii) Abbaan Taayitichaa qa-
jeelfamaan hanga hir’ifama
taasifamu heeyyameen qax-
araan hojii albuuda baasuu,
manufaakcheriingii yookiin
qonna irratti bobbae hojjat-
toota isaa bashannansiisuuf
baasii baasu;

Labsii kana keewwata 25
jalatti kan ibsameen alatti
kennaa yookiin gargaarsa ta-
asifame;

Baasii dhuunfaa kaffalaan
gibiraa ofii isaaf baasu;
Kaffalaan gibiraa qabeenya
hojii daldalaa tokko nama
quunnamtii qabuuf yeroo
dabarsu kasaaraa qaqqabu;
Baasiiwwan dambii bahuun
akka hirifamaatti hin qa-
baman jedhaman.

Keewwata  kana  keessatti
“bashannana” jechuun nyaa-
ta, dhugaatii, tamboo, bakka
boqgonnaa, kan itti buhaaran
yookiin keessummeessa gosa
kamiiyyuu nama kamiifiyyuu
dhiyaatu jechuu dha.

(n)

Kutaa Shan
Qabiinsa Herrega Gibira
Bara Herregaa
Keewwanni kun kaffaltoo-
ta gibiraa armaan gadii irratti
raawwatiinsa ni qabaata:

(a) Akkaataa Labsii kana keew-
wata 2 keewwata xiqqaa 23
(a) tiin hiika bara gibiraatiif
kennameetiin kaffalaa gibi-
raa dhuunfaa bara herrega
isaa akka bara gibiraatti akka
itti fayyadamu heeyyamni
kennameef;

(b) Dhaabbata.

Kaffalaa gibiraa keewwanni kun
raawwatiinsa irratti qabaatu,
bara herregaati kan  jedhamu
madaallii herrega faayinaansii
waggaa kaffalaa gibiraa yeroo
itti cufamee dhumu yeroo
jioota 12 (kudha lama) ti.

Kaffalaan gibiraa kamiyyuu
Abbaa Taayitichaa irraa dursee
heeyyama barreeffamaan osoo
hin argatiinii fi haal-dureewwan
Abbaa Taayitichaatiin kaaaman
0s00 hin guutiin  bara herrega

#1.

%)

e Noovooldf ST
LY LA YA N°L4PL@-
AR nN°16L7 )M
N°7r40FL77 089 NIMNCS
2l WYl ¢ WEGET
AZIHSS T POLLeMMND M6R, :
MWiPR RE htaodnto- @-6h,
oL UMD RI® AC/I:
IMC h4f Ae UL L20MNMD-
70 @-6h,:

INC h4% AT P11& e
vt TR Ado-
ALOTANG P91.LCN hAG:
gaAN 9°nC 0 oM@
LN TS 218841 ST

(ii)

(1)

(1)

hm-

(1)

10N D6 P
MY  AZ¢Ax "ooHSE Iadt
ATTFED9° A@ POLPCN 9PN
TP 99427 o0R0F
@RI TISTF@I° AR ook~

aoMFT

-

nEA A0t
e300 1A hgeH
4400 Goot
v AR Nelntat
n4T AL 14977 RPSA:-
(V) HY aPE h3ekx EBT) (V)
AMC Yoot NFOAM@- TCTI°
aowldt L0t UAN Yoot

a1NC

AL MC Govt AECT

ATBMPI° LDe:

AAM@ 200N HC 4L :
(A) NECET:

2V APR 4970 ACLPINT NG
n4.2 e1AN Goo- 1@ POL0AD
CINC h4¢ Goo3 R 42570 1A
L B (L A 1 IV T A 0 R 1\ T 200
Phrrd U0 @i W o
N9 MC hd-2 hAA»ANT
and L N&x v-4 L PEALTHG
NA»ANNT- o0 LenLICNT @7
PLov-UB 32T AL 1A YA
Gav-ty AaodbPC hRTAI"::

2)

(ii) to the extent that the ex-
penditure is allowed as a
deduction under a Direc-
tive issued by the Autority
relating to food provided
for free to employees by
an employer conducting a
mining, manufacturing,or
agricultural business;

a donation or gift except as
provided for in Article 25
of this Proclamation;
personal consumption ex-
penditure;

a loss on the disposal of a
business asset by a taxpayer
to a related person;
expenditure to the extent dis-
allowed under Regulationsto
be issued by the region.

In this Article, “entertain-
ment” means the provision to
any person of food, beverag-
es,tobacco, accommodation,
amusement, recreation, or
hospitality of any kind.

(k)

(1)
(m)

(n)

Part Five
Tax Accounting

29. Accounting Year

1)

2)

3)

This Article shall apply to the
following taxpayers:

(a) an individual who has been
granted permission to use
the individual’s accounting
year as their tax year under
the definition of “tax year”
in Article 2(23)(a) of this
Proclamation;

(b) Institution

The accounting year of a tax-
payer to whom this Article ap-
pliesis the period of 12 months
ending on the date of the an-
nual balance of the financial
accounts of the taxpayer.

A taxpayer shall not change its
accounting year for tax pur-
poses unless it obtains prior
approval, in writing, from the
Authority and complies with
any conditions that maybe at-
tached to the approval.
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4)

5)

6)

30.

1)

2)

Kaffalaan gibiraa akkaataa kee-
wwata kana keewwata xiqqaa 3
jalatti tumameen haal-  duree-
wwan heeyyama kennameefiitiin
wal qabatee jiru kamiyyuu osoo
hin guutiin ~ kan hafe yoo tae,
Abbaan Taayitichaa akeekkachiisa
barreeffamaa kennuun heeyyama
kenne haquu ni dandaa.

Barri herregaa kaffalaa gibiraa
akkaataa keewwata kana keew-
wata xiqqaa 3 yookiin 4 tiin

ichi osoo hin taasifamiin bara
gibiraa jiruu fi guyyaa barri
gibiraa haaraan itti eegalu gid-
duu yeroon jiru “bara ce'umsaa”
jedhamee kan beekamuu fi bara
gibiraa of dandak taasifamee fud-
hatama.

Barri herregaa kaffalaa gibiraa
bara bajataa waliin yeroo wal hin
simne ta'utti seerri ~ bara her-
regaatiif raawwatiinsa qabu seera
bara baajataa bara herregichaa
keessaatti Xxumuramu irratti
raawwatiinsa qabu dha.

Mala Qabiinsa Herrega Taaksii

.....

Taayitichaaf iyyata barreeffamaan
dhiyeessuu ni dandaa. Abbaan
laan gibiraa gibira itti kaffalu sir-
riitti shallaguuf kan barbaachisu
tauu isaa yoo itti amane iyyata
kaffalaan gibiraa mala gabiinsa
fudhachuu isaa barreeffamaan
beeksisuu ni dandaa.

Akkaataa keewwata kana keewwa-
ta xiqqaa 1 tiin bara gibiraa malli
qabiinsa herrega kaffalaa gibiraa
itti jijjiiramutti sadarkaan kaffa-
galiin kaffaalaa gibiraa osoo hin
galmaga’iin akka hin hafne yookiin
irra deebiin akka hin galmoofne
gochuuf mata dureewwan galii ir-
ratti, baasiiwwan hir’ifaman irratti
yookiin herrega taaksii bakka buu-
qabatee sirreeffama barbaachisu
taasisuu gaba.
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4)

5)

6)

30.

1)

2)

The Authority may, by notice
in writing, revoke an approv-
al under sub-article (3) of this
Article if the taxpayer fails to
comply with any of the condi-
tions attached to the approval.
When the accounting year of a
taxpayer changes as a result of
sub-article (3) or (4) of this Ar-
ticle, the period between the
last full accounting year pri-
or to the change and the date
on which the new accounting
yearcommences shall be treat-
ed as a separate accounting
year referred to as a“transition-
al accounting year”.

When the accounting year of
a taxpayer does not coincide-
with the fiscal year, the law
applicable for the accounting
year shall be the law applica-
ble for the fiscal year that ends
during the accounting year.

Change in Tax Accounting
Method

A taxpayer may apply to the
Authority, in writing, for a
change in the taxpayer’s meth-
od of accounting and the
Authority may, by notice in
writing, approve the applica-
tion but only when satisfied
that the change is necessary to
properly compute the taxable
income of the taxpayer.

If a taxpayer’s method of
accounting changes under
sub-article (1) of this Arti-
cle including when there is a
change in the Category of the
taxpayer,the taxpayer shall
make adjustments in the tax
year of change to items of in-
come,deduction, and credit,
and to any other items affect-
ed by the change, so that no
item is omitted and no item is
taken into account more than
once.



1)

APE kPC EFE8/ENU 11 @b

Proclamation No. 202/2017 Page 31

31.
1)

2)

3)

32.

1)

2)

3)

Idaawwan Hin Sassaabamne

Bara gibiraa tokko keessatti galii
kaffalaa gibiraa gibirri itti kaf-
falamu murteessuuf haal-duree-
wwan armaan gadii guutamanii
yoo argaman idaan hin sassaa-
bamne kaffalaa gibiraatiif akka
hirifamaatti ni gabamaaf:

(a) Hangi maallaqaa idaa hin
sassaabamne wajjin walgitu
dursee galii hojii daldalaa
kaffalaa gibiraa taee yoo qa-

bame;
(b) Idichi yookiin idicha keessaa
hangi maallagaa murtaae

galmee herregaa bara gibiraa
kaffalaa gibiraa keessaa kan
hagame yoo tae;

Idaa deebisiisuuf tarkaanfi-
in seeraa fudhatamee idichi
0s00 hin deebi’iin yoo hafe.
Kaffalaa gibiraatiif bu'uura kee-
wwata kanaatiin bara gibiraat-
ti hangi maallaqaa hirifamni
heeyyamamuufii hanga idaa
galmee herregaa kaffalaa gibiraa
iraa haqamee caaluu hin qabu.
Keewwatni kun dhaabbilee faay-
inaansii Labsii kana keewwata 32
irratti raawwatiinsa hin qabaatu.

(c)

Dhaabbilee Faayinaansii fi Kub-
baanniyyaawwan Inshuraansii
Dambiin Manni Maree Bulchi-
insaa Mootummaa Naannichaa
gibira galii ilaalchisee baasu
dhimmoota armaan gadii ham-
machuu ni dandaa:

Herrega eeggannoo dhaabbi-
leen faayinaansii kaasaraaf qa-
batan haala itti hir'ifamu;
Kubbaanniyyaawwan insuraan-
sii wabii lubbuu osoo hin daba-
latiin, wabii insuraansii yeroon
isaanii itti hin dabarre baasan
waliin walqabatee herrega eeg-
gannoo qabatan haala itti hir’if-
amni taasifamu;
Kubbaanniyyaawwan insuraan-
sii lubbuuf haala shallaggii galii
gibirri itti kaffalamuu.
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31.
1)

2)

3)

32.

Bad Debts
In determining the taxable
income of a taxpayer for a
taxyear, the taxpayer shall be
allowed a deduction for a bad-
debt when the following con-
ditions are satisfied:
(a) The amount of the debt has
previously been included
inthe business income of
the taxpayer;
The debt or part of the debt
is written off in thetaxpay-
er’s financial accounts for
the tax yearin accordance
with the financial account-
ing standards;
Legal action has been tak-
en to collect the debt but
thedebt is irrecoverable.
The amount of the deduction
allowed to a taxpayer under-
this Article for a tax year shall
not exceed the amount of
thedebt written off in the tax-
payer’s financial accounts for
that year.
This Article shall not apply to
a financial institution to which
Article 32 of this Proclama-
tion applies.

(b)

(c)

Financial Institutions and In-
surance Companies

The Regulations may provide rules

1)

2)

3)

for the following:

the deduction of the loss re-
serve of finacial institutions;
the deduction of the reserve
for unexpired risks of insur-
ance companies (other than
life insurance companies);

the calculation of thetaxable
income of life insurance Com-
panies
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33. Waliigalteewwan Yeroo Dheeraaf | @r. AZZe® 11 eoube @A-T 33. Long-term Contracts
Turan N o 5 a¥e e M G vansy | 1) A taxpayer accounting for

1) Kaffalaan gibiraa galii gibiraa business income tax on an

i3 i _ NrANaLs +ngde AN HR . .

}110]“ daldz}x)lﬁatufﬁerrega 1s}ala ak accrual basis shall include

:T:ng? lgll)iinuirigl?:ffa; rrrri; PALLU  MC e hb PP amounts in business income
g8 wat dabe . peires o oA oa® and claim deductions for ex-
irratti hundaaeen qabatu wali- ) i o
igaltee yeroo dheeraa waliigale n7NC G PEmGPP @y penditures arising under a
keessatti akkaataa dhibbeentaa s qowld (PILLT NG long-term contract for a tax
bara gibirichaa xumurameetiin 039€ me M- OO AL year based on the percent-
buuura godhachuun galii isaa . age of the contract completed
galii hojii daldalaa keessa yeroo Om.oF (D eofy  an during the year.
galchu baasii isaas gixuma dhib- 0+PGArE AI4LHNT LLLIN: 2) 'The percentage of a long-term
beeptaa kanaatiin akka hir’ifam— €  07NC h4R ALEI® M hhLLIa- contract completed by a tax-
aatti akka qabamuuf taasifama. .

3 @A OO NNC Gook: PGP payer during a tax year shall

2)  Waliigaltee yeroo dheeraaf kaffa- be determined b .
laa gibiraatiin taasifame keessatti Moot PO 070C Govrk: }f ¢ elimme Y cor(rllll))arlrﬁg
bara gibirichaatti kan xumur- POCLOINDT  @IC  IMC the tota COSt‘S incurred by the
ame dhibbeentaan kan murtaa’u neg NG Good POMDT O taxpayer during year allocated
jijjiirama bara gibirichaa jiru da- to the contract with the total
balatee baasii kaffalaan gibiraa ham#AL Caora och. 9% OC estimated  contractcosts,in-
bara gibiraa sana keessatti baase 0°7190C SUGA:: cluding any variations or fluc-
tllrgaama ba.zisu wahlgalaa walii- F) G hé®  ALES M hhesd tuations.
galtichaa wajjin wal bira qabuud- 3)  When, at the end of the final
haan taa. (1) 20 T2en no-n-

o B tax yearofalong term contract,

3) Kaffalaan gibiraa  waliigaltee Poognlfi Govt hA¢- PLLANT
yeroo dheeraaf taasifame wajjin 7G WIPR R LT hAda a taxpayer has a final year loss

A Al oo (D~ . .

wal qabatee bara waliigaltee dhu- . > i} in relation to j[he contr ‘act that
maatti kasaaraan kan irra gaqqa- RIREAXIC erLeRAT OGP the taxpayer is permitted to
bee fi akkaataa keewwata 27 tiin nAG®r  CIIC  LAFA U carry forward under Article
kisaaraa isaa akka dabarfatu kan N0 Hovd  avanddi  (astede 27 but is unable to do so for
eeyyamameef tg’us kasaaraa is’aa IS pd gl Phad WIS the reason that the t‘axpay‘er
dabarsuu kan hin dandeenye taee ceasesto Carry on bu51ness in
bara waliigaltee dhumaa hojii dal- £0 MC héL £LL00T WAL OF Ethiopia at the end of the con-
Ealaad}{tIYgOPleaaitl’ hﬁ)gclhuu 1A tevd NAPSO- PINC Gavl tract, the taxpayer may carry

an - dhaabe yoo fac kallaiaan NFEST E ATELNAT RLLIA:: the loss back to the preceding
gibiraa kun kasaaraa irra qaqqabe | ‘ d the 1 hall b
gara duubaatti deebiee bara gibi- | @  70C h4g PLLONTT hAG ALY ax year an € 0§S s‘a €
raa darbeetti akka hirifamaatti AR 0D AR Oaonhar allowed as a deduction in that
akka qabaml.lu.f ni taa.sifama. . Wil O A Teodn oo year. .

4) Kaffalaan gibiraa kisaaraa irra ' 4) If a taxpayer is not able to
gqaqqabe akkaataa Labsii kana Moot 0H45T Ot WAL wholly deduct a loss carried
keewwata xiqqaa 3 tiin duubat- 8L PAFA AL SATPIND: backunder sub-article (3) of
tiklzleibi’ee Euutfumaa gullituutti nAG OLIA tadd OFL hFICGo- this Article, the amount not
akka baasii hir'ifamaatti akka qa- ; o deductedmay be carried back
bamu taasisuu kan hin dandeenye PG ot PR 216 U MY to the next };ece dine tax vear
yoo tae, kisaaraan hin hir'ifamne NI 0D WIR(E) Otoodho: P § ax y&

. N i and applied as specified in
gara duubaatti deebiee gara bara WL APGT BLLIN: boarticl £ thi ]
gibiraa darbe dura jirutti kan 5 B0C hée 0L o A jc‘u -article (3) of this Article
dabarfamu taee akkaataa keew- | %) * in that year.
wata kana keewwata xiqqaa 3 tiin heie- Lconda  eel0a- | 5) A taxpayer has a final year loss
hir’ifamni ni taasifama. POLNANT DL an- DT (ALY under a long-term contract if

5) Waliigaltee yeroo dheeraatiin both the following conditions

kaffalaa gibiraa irra kasaaraan
qaqqabeera  kan  jedhamu
haal-dureewwan armaan gadii
bakka tokkotti guutamanii yoo
argaman taa:

TNt AT LGN

are satisfied:
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6)

34,

1)

2)

3)

(a) Kaayyoo hojii xumurame
dhibbeentaan shallaguuf je-
cha galiin gibirri itti kaffala-
mu akkaataa waliigalteetiin
ni aragama jedhamee til-
maamame galii gibirri itti
kaffalamu dhugumatti ar-
game caalee yoo argame;
Akkaataa keewwata kana
keewwata xiqqaa 5 (a) tiin
maallagni caalmaan argame
buuura keewwata kanaatiin
shallagamee kan irra gahame
bara gibiraa waliigaltichi itti
Xumurametti  garaagarum-
maa galii fi baasii hojii dal-
dalaa gidduu jiru caalee yoo
argame;

Raawwii keewwata kanaatiif,
“waliigaltee  yeroo  dheeraaf
turu” jechuun yeroo hojiin kun
eegalamee kaasee jioota 12
(kudha lama) keessatti ni xumu-
rama jedhamee kan tilmaama-
mu irraa kan hafe, bara gibiraa
jalgabame keessatti hojii oomi-
shuu, dhaabuu yookiin ijaarsaa
akkasumas tajaajila kanneen
wajjin wal qabate kan hin xu-
muramne dha.

Kaffaltoota Gibiraa Sadarkaa
“B” tiif Sirna Taaksii Salphaa
Galiin kaffaltoota gibira sadark-
aa “B” gibirri itti kaffalamu bara
gibirichaa kan shallagamu ak-
kaataa Labsii kanaatiin yoo ta'u,
haalawwan keewwata kanaan
ibsaman eegamuu qabu:
Kaffalaan gibiraa galii hojii dal-
dala isaa fi baasii hir'ifamu kan
qabatu mala qabiinsa herregaa
maallaqga callaa irratti hun-
daa’'uun ta'uu qaba.

Raawwii Labsii kana keewwa-
ta 26 tiif jecha qabeenyawwan
gatiin isaanii hiratuu fi qabeen-
ya hojii daldalaa kaffalaa gibi-
raa daldala kiliyaa (intanjable
property) baasiin dullumaa taa-
sifamu %100 taa.

Baasiin meeshaalee daldalaa
bara gibirichaa keessatti arga-
maniif bahe hirifamaan ni qa-
bama.
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6)

1)

2)

3)

(a) the taxable income esti-
mated tobe made under the
contract for the purposes
of the percentage of com-
pletion method exceeds
the actual taxable income,if
any, under the contract;
and

the amount of the excess
underparagraph (a) of this
sub-article exceeds the dif-
ference between thebusi-
ness income and deductible
expenditures  computed
under sub-article (1) of this
Article for the tax year in
which the contract was
completed;

In this Article, “longterm
contract’means a contract for
manufacture, installation or
construction, or, in relation
to each,the performance of
related services, that is not
completed within the tax year
in which work under the con-
tract commenced, other than
a contract estimated to be-
completed within 12 months
of the date on which work un-
der the contract commenced.

(b)

Simplified Tax System for Cat-
egory ‘B’ Taxpayers

The taxable income for a tax
year of a Category ‘B’ taxpayer
shall be computed in accor-
dance with this Proclamation
subject to the following mod-
ifications:

the taxpayer shall account for-
business income and deductible
expenditures on a cash basis;
the rate of depreciation appli-
cable to the depreciable assets
and business intangibles of the
taxpayer for the purposes of
Article 26 of this Proclama-
tion shall be 100%;

a deduction is allowed for the
cost of trading stock acquired
during the year;



Labsii Lak. 202/2009 Fuula 34

hAPe ePC EFE/END 14 @0

Proclamation No. 202/2017 Page 34

4)

35.
1)

2)

Labsii Bulchiinsa Taaksii kee-
wwata 19 keewwata xiqqaa 2
jalatti kan ibsame yeroon gal-
mee herregaa qabatee turuu fi
murtii gibiraa fooyyessuuf Labsii
Bulchiinsa Taaksii keewwata 30
keewwata xiqqaa 2 (b) jalatti yer-
oon ibsame waggaa 3 (sadii) taa.

Kutaa Jaha
Dhaabbilee
Dhaabbata Tokko

cccccc

Toachuuf

Keewwata kana  keewwata
xiqqaa 2 jalatti kan tumame
akkuma eegametti taee, dhaab-
banni tokko “bara kasaaraa” jed-
hamee caqasamutti bara gibiraa
kasaaraan irra gahe akkaataa
Labsii kana keewwata 27 tiin
gara “bara ce'umsaa” jedhamee
gara caqasamutti bara itti aa-
nutti dabarsuu kan danda’'u bara
kasaarichaatti, bara ce’'umsattii
fi baroota gidduu galan kamit-
tiyyuu namni gahee abbummaa
muummee kubbaaniyyichaa %
50 ol tae qabate nama wal fak-
kaatu yoo tae qofa dha.
Akkaataa Keewwata kana Kee-
wwata Xiqqaa 1 tiin dabarsa
kasaaraa dhorkuun kan hin
dandaamne:

(a) Bara kasaaraatti, bara ce€'um-
saa fi baroota gibiraa gidduu
galan hundatti dhaab-
batichi hojii daldalaa gosa
tokko kan hojjete yoo tae;
yookiin

Abbummaan muummee

boodas kasaaraan qaqqabe
baasiidhaan hir’ifamee han-
ga xumuramutti dhaabba-
tichi hojii daldalaa haaraa
irratti kan hin bobbaanee fi
dhaabbatichi yookiin mi-
seensonni  dhaabbatichaa
kayyoon olaanaan hojii
daldalaa haaraa irratti bob-
baaniif kasaaraan qaqqabe
galii hojii daldalaa haaraa ir-
raa argame irraa akka hir’if-
amu taasisuudhaan gibira
galii hojii daldalaa dhaab-
batichaan kaffalamuu qabu
hirisuuf kan hin taane yoo
taedha.
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(A)

Va4

4)

35.
1)

2)

The period for the retention
of documents under Article
19(2)of the Tax Administra-
tion Proclamation and thepe-
riod for the amendment of tax
assessments under Article
30(2)(b) ofthe Tax Adminis-
tration Proclamationshall be
3 years.

Part Six
Institutions
Change in Control of a Body
Subject to sub-article (2) of
this Article, a body shall
carry a loss forward for a tax
year(referedto as the “loss
year”)nder Article 27of this
Proclamation to a subsequent
tax year (referred to as the
“carry forward year”) only
when the same person holds
more than 50% of the under-
lying ownership of the body
in the lossyear, the carry for-
ward year, and all intervening
tax years.
Sub-article (1) of this Arti-
cle shall not prevent the car-
ry forward of loss by a body
when the body:
(a) conducts the same busi-
ness in the loss year, the
carry forward year, and all
intervening tax years; and
does not,until the loss has
been fully deducted, en-
gage in any new business
activity after the change
in underlying ownership
if theprincipal purpose of
the body or the members
of the body in engaging
in the new business activ-
ity is to utilize the loss so
as to reduce the business
income tax payable on the
incomearising from the
new business activity.

(b)
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1)

2)

3)

Kubbaanniyyaa Irra Deebiin Gur-
maau

Kubbaanniyyaan jiraataa Naan-
nichaa tae “daddabarsaa’ jedha-
mee kan waamamu kubbaanni-
yyaa jiraataa Naannichaa tae “kan
darbuuf” jedhamee kan ibsamuuf
kubbaaniyyaa jiraataa Naannichaa
tae biroof irra deebiin gurmaauu
waliin wal qabatee gabeenya hojii
daldalaa kan dabarseef yoo tae:
(a) Dabarsuun isaa gabeenya hojii
daldalaa akka waan gurgureetti,
fudhatamu;
Kubbaanniyyaan gabeenyi ho-
jii daldalichaa darbeefis yeroo
gabeenyi hojii daldalaa darbeef-
itti dabarsichi qabeenya hojii
daldalichaa argachuuf baasiin
baase gabeenyicha waliin wal
gixa tae baasuudhaan qabeenya
hojii daldalichaa akka argateetti
lakkadama;
Namni qabeenyichi darbeef

(b)

(c)

aksiyoona kan kenne yoo tae,
baasiin aksiyoonotaaf taasifame
yeroo gabeenyaa darbe dabrsu-
un raawwatamutti gatii duraan
ture waliin wal gixa tauu qaba.
Keewwata kan keewwata xiqqaa 1
jalatti kan ibsame gabeenya hojii
daldalaa qabeenya gatiin isaa hiratu
yookiin gabeenya hojii daldala kili-
yaa (intanjable property) yoo tae,
buuura keewwata kana keewwata
xiqqaa 1 tiin baasii qabeenya hojii
daldalaaatiif bahe jedhamuun kan
ibsame yeroo dabarsi gabeenyichaa
raawwatamutti kan ture gatii gal-
mee buaa qulqulluu qabeenya hojii
daldalaa kan ilaallatu taa.
Raawwii keewwata kanaatiif “irra
deebiin gurmaauu” jechuun:

(a) Waliti makamuu kubbaanni-

yyoota jiraataa Naannichaa taan
lama yookiin lamaa olii;
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36. Corporate Reorganizations

1)

2)

3)

If a resident company(referred
to as the ‘transferor’)transfers
abusiness asset to another res-
ident company(referred to as
the ‘transferee’) as part of re-
organization:

(a) The transfer shall not be
treatedas a disposal of the
business asset by the trans-
feror;

shall be

treated as having acquired

(b) The transferee
thebusiness asset fora cost
equal to the transferor’s
cost for the asset at the time
of the transfer; and
(c) If the transferee has issued
shares in exchange for thet-
ransferred asset, the cost
of the shares is equal to
thecost of the transferred
asset at the time of the
transfer.
If the business asset referred
to in sub-article (1) of thisAr-
ticle is a depreciable asset or
business intangible, therefer-
ence in sub-article(1) of this
Article to the cost of thebusi-
ness asset is a reference to the
net book value of thebusiness
asset at the time of the trans-
fer.
In this Article,“reorganiza-
tion” means:
(a) A merger of two or more
resident companies;
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4)

(b) Kubbaanniyyaa jiraataa
Naannichaa tae gatii aksiy-
oonaa sagalee kennisiisu %
50 yookiin gatiin waliigala
irraa aksiyoonaa dhaabbatni
miseensa kubbaaniyyaa irra
deebiin gurmaa’u tauun ar-
gatu qofaan kan gurgurame
yookiin karaa biroo kamiini-
yyuu kan darbe yoo tae:
Kubbaanniyyaa miseensa kub-
baanniyyaa irra deebiin gur-
maga'u keessatti gama kaffaltii ga-
hee aksiyoonaatiin mirga addaa
kan hin kennisiifnee fi haala
hirmaannaa sagalee argamsiisu
qofaan qabeenyaa kubbaanni-
yyaa jiraataa Itiyoophiyaa taee
fi irra deebiin gurmaauudhaan
miseensa tae keessaa % 50 ol
yookiin kubbaanniyyaa jiraataa
Naannichaa tae kan birootiif
kenname yookiin kan darbe
yoo tae;

Kubbaanniyyaa jiraataa
Naannichaa tae gara kub-
baaniyyaa lama yookiin isaa
oliitti yoo hiramu; yookiin
Dhaabbanni daldalaa tokko
kaappitaala kittillayoota isaa;
kappitaala dhaabbatichaa kan
qabataniif yoo hiru dha.
Tumaan Keewwata kana raaw-
watiinsa kan qabaatu Abbaan
Taayitaa walitti makamiinsa ta-
asifame, abbummaa qabachuu,
dhuunfachu, hiramuu yookiin
kaappitaala Kkittillayoota isaa
kaayyoon bu’uuraa gocha kaap-
pitaala dhabbatichaa warra qa-
bataniif dabarsuu taaksii irraa
baqachuu akka hin taane yoo itti
amanee dha.

(c)

(d)

(e)

Kutaa Torba

Hojiiwwan Albuudaa FI Boba’aa

37.

1)

2)

Hiika

Akkaataan jechichaa hiika biroo
kan kennisiisuuf yoo tae malee
kutaa kana keessatti:
“Kontiraaktara” jechuun nama
kamiyyuu mootummaa waliin
waliigaltee bu'aa raawwate dha.
“Naannawwaa Waliigaltee”
jechuun waliigaltee boba’aa kees-
satti naannawaa waliigaltee jed-
hamee iddoo moggaaffamedha.

nann- @0 rT 1P PP
n-aze LrPX CULLONT Chnng7
PO % (19°4 Novf) @ELI®
AT MPAN PARNS ST PO
Y9°A oot A1 N71.L.4-Em-
naze AN PP COr
N7Le7Tim- hnhe? AT NF

(A)

N9GTO-9° o1 PANL
PSIALE

(h) A1 0 1 L 4 € ar
e on T
AN APThAO7e NAROS?
eChH e 218 AR

ao It N7120TG P9 TATE
NF NTLLeNTT A LT 0AeR S
1PL NPT AS PATIRIG ool 4Bk
ANNDPT hze vt @
49°4 oo ®EY° hHe NAL
AA MWL 1P APY
nazeetam oLy
AP
(o) NAFCEE 1PSL PPT DOIe @L
UAT @f9° hie 1AL OfUY-
n7eL T AhddNimRI°
b T o L T PR oy
CHPRAPET WL NI CECEET
LA ALK OLLHEFA 0
PHY AR 2701 A9
PP eanhe  AAAMT
eHLLIM @Vt NALTYE
ao PHiaoMPANT oG4\ OLI°
PhPRALTS NCAA
PLCEET WA ALH PoINFANGE
G PIE %A1 hhn Aooiidi
LAPTT AL 10

TANL

()

neA a0t
U162 AT PISE PT
+CA"
LA AN A FCTYC DAFAmar
00-HPC HLY 9°06-8 27Ct-
bt EReE” TINT havy T
ICO18E A9t £LL1 I @90
- 10
LA NAN TInT N18E N9CICYT
@0T PO AANFNAC  PNPoo
ahan, r1m-:

4)

(b) The acquisition or take-
over of 50% or more of
thevoting  shares and
50% or more of allother
shares by value of a res-
ident company solely in
exchange for shares in
another resident com-
pany that is a party to
the reorganization;

The acquisition of 50%
or more of the assets of
aresident company by
another resident compa-
ny that is aparty to the
reorganization  solely
in exchange for share-
swith voting rights but
no preferential right to
dividends;

A division of a resident
company into two or
moreresident ~ compa-
nies; or

When a company divid-
ed its capital to its share.
This Article shall apply
only when the Authority is
satisfied that the merger,
acquisition,takeover, divi-
sion, or spin off does not
have a principal purpose of
tax avoidance.

(c)

(d)

(e)

Part Seven

Mining and Petroleum works
37. Definitions

1)

2)

unless definde other-
wise in this proclamation
termes used herein shall
have;
“Contractor” means a per-
son who has entered into a
petroleum agreement with
the government;
“Contract area” means the
area designated as the con-
tract area under a petro-
leum agreement;
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3)

4)

5)
(a)

(b)

6)

“Waliigaltee mirga dabarsuuf
taasifamu” jechuun waliigaltee
Labsii kana keewwatni 44 raaw-
watinsa irratti qabaatu dha.
“Baasii misoomsuu” jechu-
un baasii qabeenya gatiin isaa
hir’atu osoo hin dabalatiin nama
yookiin kontiraaktara eeyyamni
kennameef baasii kappitalaa ho-
jii misoomaa hojjachuuf baahu
yoo ta'u, kanneen armaan gadii
ni dabalata:

(a) Hojiiwwan armaan gadii
raawwachuuf baasii yeroo
kamiyyuu bahu:

(i) “Baasii barbaachaa” gaaleen

jedhu keewwata kana keew-
wata xiqqaa 6 (a)(i) tiin hiika
kennameen faayidaa ibsame
osoo hin dabalatiin baasii
albuuda baasuutiin yookiin
hojii boba%aatiin faayidaa ar-
gachuuf bahu; yookiin
“Baasii barbaachaa” gaaleen
jedhu keewwata kana keew-
wata xiqqaa 6 (a)(ii) tiin hiika
kenname 0soo hin dabalatiin
Baasii albuuda baasuu yooki-
in odeeffannoo hojii bobaaa
argachuuf bahu.

Mirga albuuda  baasuu
yookiin waliigaltee bobaaa
waliin walqabateen Dbaasii
buuraalee misooma haw-
waasummaa diriirsuuf bau.
“Hojiiwwan Misoomaa” jechuun:
Hojii albuuda baasuutiif yoo
tau heeyyama hojii albuuda
baasuutiin hojii heeyyamame;
yookiin

Hojii bobaaaf yoo ta’'u hojii bo-
baaa waliin wal qabatee hojii-
wwan misoomaa fi oomishuuf
waliigaltee bobaaatiin heeyya-
mamanidha.

“Baasii barbaachaa” jechuun
baasii qabeenyawwan gatiin
isaanii hirataniif ba'u osoo hin
dabalatiin nama heeyyamni
kennameef yookiin kontiraak-
tarichaan hojii qorannoo gag-
geessuuf baasii bau yoo ta'u,
kanneen armaan gadii ni daba-
lata:

(b)

(c)

)
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(A)

an o

3)

4)

5)

6)

“Farm-out agreement” means
an agreement to which Ar-
ticle 44 of this Proclamation

applies;
“Development expenditure”
means capital expenditure

incurred by a licensee or
contractor in undertaking de-
velopment operations, other
than expenditure incurred in
acquiring a depreciable asset,
and includes the following:
(a) Expenditure whenever in-
curred in acquiring:
An interest in a mining
right or petroleum agree-
ment, other than an inter-
est referred to in paragraph
6(a)(1) of the definition of
“exploration
Expenditure” in this Ar-
ticle; or mining or petro-
leum information, other
than information referred
to in paragraph 6(a)(2) of
the definition
Of “exploration expendi-
ture” or petroleum infor-
mation, in this Article;
Social infrastructure ex-
penditure incurred relation
todevelopment operations
under a mining right or pe-
troleum agreement;
“Development  operations”
means:
(a) For mining operations, au-
thorised operations under
a mining licence; or
For petroleum operations,
authorised operations re-
lating to development and
production under a petro-
leum agreement;
“Exploration expendi-
ture” means capital ex-
penditure incurred by a licens-
eeor contractorinundertaking
exploration operations, other
than expenditure incurred in
acquiring a depreciable asset,
and includes the following:

(i)

(ii)

(b)

(c)

(b)
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(a) Kanneen armaan gadii arga-
chuuf baasii bahe:
Mootummaa yookiin wali-
igaltee mirga dabarsu irraa
baasii faayidaa mirga bar-
baachaa ilaallatu argachuuf
bahu; yookiin

Mootummaa yookiin wali-
igaltee mirga dabarsu irraa
odeeffannoo barbaachaa ar-
gachuuf baasii bahu; yookiin
Hojii barbaacha albuudaa
yookiin waaliigaltee bobaaa
waliin  walqabatee baasii
jjaarsa bu'uraalee misooma
hawwaasummaatiif bahu.

7)  “Odeeffannoo barbaachaa” jechuun:

(a) Mirga barbaacha albuudaa
keessatti albuudota hammat-
aman argachuuf barbaacha
taasifamuuf ~ odeeffannoo
gargaaru ; yookiin
Waliigaltee bobaaa keessatti
bobaaa hammatame arga-
chuuf barbaacha taasifamuuf
odeeffannoo gargaaru dha.
8) “Hojii barbaachaa” jechuun:

(a) Barbaacha albuudatiif yoo
ta'u hojii mirga barbaacha al-
buudaa keessatti heeyyama-
me; yookiin
Hojii boba&aatiif yoo ta'u wali-
igaltee bobaaa keessatti hojii
barbaachaa heeyyamame dha.
9) “Mirga barbaachaa” jechuun
buuura Labsii Albuudaatiin
mirga hojii barbaacha albuudaa
mootummaadhaan heeyyama-
mee yookiin buuura waliiga-
tee bobaaatiin heeyyama bar-
baachaa kennamedha.
“Naannawaa heeyyamni itti
kenname” jechuun naannawaa
heeyyamni albuuda baasuu itti
kennamedha.

“Nama heeyyamni kennameef
” jechuun nama mirgi albuuda
baasuu kennameefii dha.

(i)

(b)

(b)

10)

11)

12) “Mirga barbaachaa albuudaa”
jechuun bu'uura Labsii al-
buudaatiin mirga sakattauu,

barbaaduu yookiin heeyyama
qabatanii turuu kenname dha.
“Odeeffannoo albuudaa” jechu-
un odeeffannoo hojii albuudaa
waliin wal qabatedha.

13)
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(A)

e
(A)

(a) Expenditure incurred in
acquiring;:

An interest in an exploration
right from theGovernment
or under a farm-out agree-

(i)

ment; or

(ii) Exploration information
from the Government
orunder a farm-out agree-
ment;

(b) Social infrastructure ex-

penditure incurred in re-
lation toexploration op-
erations under a mining
exploration rightor petro-
leum agreement;
“Exploration  information”
means information relating to
the search for:
(a) Minerals under a mining
exploration right; or
(b) Petroleum under a petro-
leum agreement;
“Exploration operations”
means:
(a) For mining operations, au-
thorised operations under a
mining exploration right; or
For petroleum operations,
authorised operations re-
lating to exploration under
a petroleum agreement;
“Exploration right” means
a mining exploration right-
granted under Mining Proc-
lamation or an exploration
licenceissued under a petro-
leum agreement;
“Licence area” means the area
that is the subject of a minin-
gright;
“Licensee” means a person
who has been granted a min-
ingright;
“Mining exploration
right” means a reconnaissance,
exploration, or retention li-
cence granted under the Min-
ing Operations Proclamation;
“Mining information” means
information relating to min-
ing operations;

7)

8)

(b)

9)

10)

11)

12)

13)
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14)

15)

16)

17)

18)

19)

20)

21)

“Hojiiwwan Albuudaa” jechu-
un bu’'uura mirga albuudaati-
in hojiiwwan heeyyamamani
dha.

“Mirga albuudaa® jechuun
buuura Labsii Hojii Albuu-
datiin heeyyama sakatta’uu,
gorannoo, heeyyama qabatanii
turuu yookiin oomisha al-
buudaa  mootummaadhaan
kennamu dha.

“Waliigaltee bobaaa” jechuun
hojii bobaaatiin wal qabatee
bu'uura seera rogummaa qa-
buun waliigaltee namni tokko
mootummaa waliin walii mal-
latteessudha.

“Odeeffannoo boba’aa” jechu-
un odeefannoo hojii boba’aa
waliin wal qabatedha.
“Hojiiwwan bobaaa” jechu-
un hojiiwwan waliigaltee bo-
ba’aatiin heeyyamamani dha.
“Baasii bu’uraalee misooma
hawwaasummaa” jechuun
namni yookiin kontraaktarri
heeyyamni kennameef bu’'uura
dirqama mirga hojii albuudaa
yookiin waliigaltee bobaaa
irra jiruutiin manneen um-
mataa, hospitaala, daandii
yookiin bu’uraalee misoomaa
hawaasummaa kana fakkaatan
ijjaaruuf baasii kappitaalaa
baasu yookiin buusii fandii
misooma hawaasummaatiif ta-
asisu dha.

“Kontiraaktara Xigqaa” jechu-
un nama qaxxarriidhaan tajaa-
jila kennu osoo hin dabalatiin
nama heeyyamni kennameefiif
hojii albuuda baasuu waliin ta-
jaajilawwan walqabatan nama
kennudha.

Jechi Labsii Bulchiinsa Taaksii
keessatti hiikni itti kenname
labsii kana keessatti hojjiira
kan oolu yoo taee fi Labsii ka-
naan hiikni kan itti hin ken-
namne yoo tae hiika Labsii
Bulchiinsa Taaksii keessatti
kennameef ni qabaata.
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14)

15)

16)

17)

18)

19)

20)

21)

“Mining operations” means
authorised operations under
a mining right;

“Mining right” m e a n s
are  connaissance,explora-
tion,retention, or mining
licence granted under the
Mining Operations Procla-
mation;

“Petroleum agreement”
means an agreement that a
personhas entered into with
the Government under the
PetroleumOperations Proc-
lamation;

“Petroleum  information”
means information relating
to petroleum operations;
“Petroleum operations”
means  authorized oper-
ations under a petroleum

agreement;
“Social infrastructure e x -
penditure” means capital

expenditure that a licensee
or contractor is required to
incurunder a mining right
or petroleum agreement on
the construction of a public

school, hospital, road, or
similar social infrastruc-
ture; and

“Subcontractor” means a

person supplying services to
alicensee in respect of min-
ing operations undertaken
by thelicensee, other than a
person supplying services as
an employee.

Aterm used in this Procla-
mationthat isdefined in the
Tax Administration Procla-
mation shall have the mean-
ing in the Tax Administra-
tion Proclamation unless
defined otherwise in this
Proclamation
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38.

1)

2)

3)

4)

5)

39.

1)

2)

Namaa fi  Kontraaktara
Heeyyamni Kennameef Irratti
Gibira Buusuu

Fooyyaiinsi Kutaa Torba kana
jalatti tumaman akkuma ee-
gametti taee, Keewwatni kun
nama yookiin kontiraaktara
heeyyamni kennameef irratti
raawwatinsa ni qabaata.

Gibira nama yookiin kontiraak-
tara heeyyamni kennameef ilaal-
chisee Kutaa kanaa fi kutaawwaan
biroo Labsichaa jalatti kan tuma-
me gidduu walsimuu dhabuun
kan uumame yoo tae Kutaan kun
raawwatiinsa ni qabaata.

Nama yookiin kontiraaktara
heeyyamni kennameef irratti
taarfni gibira galii hojii daldalaa
raawwatinsa qabaatu % 25 taa.
Namni heeyyamni kennameef
kaffaltii kamiyyuu kantiraak-
tara xiqqaa jiraataa Naannichaa
hin taaneef raawwatu irraa %
10 gibira hir’isee Abbaa Taayiti-
chaatiif galii taasisuu qaba.
Akkaataa keewwata kana keew-
wata xiqqaa 4 tiin hangi gibira
kaffalamuu kan shallagamu baa-
siiwwan moobilaayizeeshinii fi
dimoobilaayizeeshiniin  hir’if-
amaniiti dha.

Daangaa Hir’ifama Baasiiwwan
Hojii Albuudaa Yookiin Boba'aa
Irratti Taasifaman
Namni heeyyamni kennameef
naannawaa heeyyamni itti ken-
nameef keessatti baasii hojii al-
buuda baasuu hojjachuuf baa-
su hirifamaan kan qabamuuf
naannawaa heeyyamni itti ken-
nameef keessatti hojii albuudaa
waliin walqgabatee galii hojii
daladalaa bara gibiraa keessatti
argate irraa qofa taa.

Namni heeyyamni kennameef
naannawaa heeyyamni itti ken-
nameef keessatti bara gibir-
ichaatti yeroo hojii albuudaa
hojjatutti kasaaraan kan isa
muudate yoo tae kasaaraan kun
gara bara gibirra itti aanuutti
darbee namni heeyyamni ken-
nameef naannawaa heeyyamni
itti kennameef keessatti hojii al-
buuda baasuu hojjechuun galii
hojii daldaalaatiin argatu irraa
hir'ifamni ni taasifama.
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38.

1)

2)

3)

4)

5)

39.

1)

2)

Taxation of Licensees and
Contractors

This Proclamation shall apply
to a licensee or contractorsub-
ject to the modifications in
this Chapter.

If there is any inconsistency
in the taxation of a licensee
or contractor as between this
Chapter and the other parts of
this Proclamation, this Chap-
ter shall prevail.

The business income tax rate
applicable to a licensee or con-
tractor is 25%.

A licensee effecting payment
to a non-resident sub-con-
tractor shall withhold and
transfer to the tax authority
10% of the Payment.

In calculating the tax payable
under sub article (4) of this
article, deduction shall be al-
lowed for cost of mobilization
and demobilization.

Limitation of Deductions Re-
lating to Mining or Petroleu-
mOperations

A deduction for expenditure
to the extent incurred by al-
icensee in undertaking min-
ing operations in a licence
areaduring a tax year shall
be allowed only against the
business income derived by
the licensee from the mining
operations in the licence area
during the year.

If a licensee has a loss in re-
spect of mining operations in
a licence area for a tax year, the
amount of the loss shall becar-
ried forward and allowed as a
deduction against thebusiness
income of the licenseederived
from mining operations in
the licence area in the next fol-
lowing tax yearof the licensee.
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3)

4)

5)

40.
1)

2)

Namni heeyyamni kennameef
kasaaraa isaaa akkaataa keewwata
kana keewwata xiqgaa 2tiin guu-
tummaa guutuutti hir'isuu kan
hin dandeenye yoo tae, kasaaraa
hin hirifamne bara gibiraa itti
aanutti dabarsuu fi hanga bak-
ka buufame akkaataa keewwata
kana keewwata xiqqaa 2 jalatti
ibsameen galii waliigalaa baruma
gibirichaatti argame irraa hir’isu-
un kasaarichi guuttummaa guu-
tuuttii hir'ifamee haga xumura-
mutti dabarsuu kan dandau yoo
tauu, garuu namni heeyyamni
kennameef kasaaraa isa mu-
date dhuma waggaa kasaarichi
itti qaqqabe irraa jalgabee kan
lakkagamu bara gibiraa kudhan
caaluuf dabarsuu hin danda’u.
Namni heeyyamni kennameef
hojii albuuda baasuutiin walqa-
bate naannawaa heeyyamniitti
kenname keessatti kasaaraan
irra gaheera kan jedhamu ho-
jii albuuda baasuu naannawaa
heeyyamni itti kenname keessatti
raawwatuun wal qabatee baasiin
bara gibirichaatti akka hir’ifam-
aatti gabameef bara gibirichaatti
naannawicha keessatti galii hojii
albuuda baasuu hojjachuun ar-
gate kan caale yoo taedha.
Keewwatni kun akkaataa bar-
baachisummaa isaatti fooyya’in-
siirratti taasifamaa bu'uura wali-
igaltee bobaaatiin naannawaa
waliigalteen kontiraaktarichaaf
kenname ilaalchisee kan raaw-
watu taa.

Baasii Barbaachaa

Raawwii Labsii kana keewwata
26 tiif baasiin barbaachaa nama
yookiin kontiraaktara heeyyam-
ni kennameefiin bahu qabeenya
hojii daldala kiliyaa (intanjable
property) umurii waggaa tok-
koo qaban akka taanitti fudha-
tamu.

Taarifni hirifama dullumaa qa-
beenya hojii daldalaa gatiin isaa
hirifamu kan yeroo jalqabaatiif
hojii irra oole % 100 taa.
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3)

4)

5)

40.
1)

2)

The amount of a loss of a
licensee for a tax year that is
notdeducted under subarti-
cle (2) of this Article shall be
carriedforward by the licens-
ee to the next following tax
year and deductible from the
gross income of the licens-
ee in that year in accordance
with subarticle (2) of this
Article, and so onuntil the
loss is fully deducted, pro-
vided however that thelicens-
ee can't carry forwarda loss
sustainedin a tax yearbeyond
ten years from the end of the
tax year in which the loss was
sustained.

A licensee has a loss in rela-
tion to mining operations in
alicence area for a tax year if
the total deductions of the-
licensee in respect of min-
ing operations undertaken
by the licensee in the licence
area during the year exceed
the totalamount of business
income derived from such
operations inthe area for the
year.

This Article shall apply, with
the necessary changes made,
to a contractor in relation to
a contract area of the contrac-
tor under a petroleum agree-
ment.

Exploration Expenditure

For the purposes of Article 26
of this Proclamation,explora-
tion expenditure incurred by
a licensee or contractorshall
be treated as a business in-
tangible with a useful life of
one year.

The depreciation rate for a
depreciable asset that has its
firstuse in exploration opera-
tions shall be 100%.
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41.
1)

2)

3)

4)

Baasii Misoomsuu
Keewwata kana  keewwata

xiqqaa 3 jalatti kan tumame ak-
kuma eegametti taee, raawwii
Labsii kana keewwata 26 tiif
jecha baasiin misoomsuu nama
yookiin kontiraaktara heeyyam-
ni kennameefii akka qabeenya
hojii daldala kiliyaa (intanjable
property) kan yeroo waggaa
afuriif tajaajiluutti lakkaaama.
Keewwata  kana  keewwa-
ta xigqaa 4 jalatti kan tuma-
me akkuma eegametti taee,
namni yookaan kontraaktarri
heeyyamni kennameef oomisha
daldalaaf oolu oomishuu osoo
hin jalqabiin baasii misoom-
suu kan baase yoo tae, baasiin
kun akka baasii yeroo oomishi-
ni daldalaaf oolu oomishamuu
jalqabe bahetti lakkaaamee tu-
maaleen Labsii kanaa keewwata
26 raawwatiinsa ni qabaata.
Keewwata  kana  keewwa-
ta xiqgqaa 4 jalatti kan tuma-
me akkuma eegametti taee,
namni yookaan kontraaktarri
heeyyamni kennameef o0soo
oomisha daldalaaf oolu oom-
ishuu hin jalqabiin qabeenya
tajaajila hojii misoomaatiif oolu
kan gatiin isaa hirachuu dan-
da’u kan bite yookiin kan ijaare
yoo tae qabeenyi kun yeroo
oomishini daldalaaf oolu jalqa-
bametti akka bitame yookiin
akka ijaarametti lakkaaamee tu-
maaleen Labsii kana keewwata
26 raawwatiinsa ni qabaata.
Hangi hir'ifamaa baasii
misoomsuu akkaataa keewwa-
ta kana keewwata xiqqaa 2tiin
heeyyamamu yookiin akkaataa
keewwata  kana  keewwata
xiqqaa 3tiin qabeenya hojii dal-
dalaa sababa dullumaatiin gati-
in isaa hir'atuuf bara gibirichaat-
ti hir'ifamni dullumaa taasifamu
kan shallagamu akkaataa herre-
ga armaan gadiitiin ta’a:
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41. Development Expenditure

1)

2)

3)

4)

For the purposes of Article 26
of this Proclamation and sub-
ject to sub-article (2) of this
Article, development expendi-
ture of a licensee or contractor
shall be treated as a business
intangible with a useful life of
4 years.

Subject to sub-article (4) of
this Article, if a licensee or
contractor incurs develop-
ment expenditure before the
commencement of commer-
cial production, Article 26 of
this Proclamation shall apply
on the basis that the expendi-
ture was incurred at the time
of commencement of com-
mercial production.

Subject to sub-article (4) of
this Article, if a depreciable
asset for use in development
operations is acquired or con-
structed by a licensee

or contractor before the om-
mencement of commercial
production, Article 26 of this
Proclamation shall apply to
the asset on the basis that it
was acquired or constructed
at the time of commencement
of commercial production.
The amount of the deduc-
tion allowed for development
expenditure referred to in
sub-article (2) of this Article
or the depreciation deduction
allowed for adepreciable asset
referred to insub-article (3) of
this Article for the tax year in
which the commencement of
commercial production oc-
curs shall be computed ac-
cording to the following for-
mula:
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A xB/C

A-

B-

hanga baasichaa yookaan baasii
qabeenyichaaf taasifame;
guyyaa daldalaaf oomishu-
un jalgabamee kaasee hanga
guyyaa dhumaa bara gibiraa
daldalaaf oomishamuu itti
jalgabe gidduu guyyoota jiran;
bara gibiraa oomishini dalda-
laaf oolu itti oomishamuu jalqa-
bame keessatti baay’ina

guyyoota jiranii.

5)

6)

4.
1)

Waliigaltee mirga dabarsuuf
taasifamu osoo hin dabalatiin,
namni heeyyamni kennameef
mirga hojii albuudaa keessaa
faayidaa tokko kan dabarse
yoo tae yookiin kontraaktari-
chi waliigaltee boba’aatiin mir-
ga argate keessaa mirga yookiin
faayidaa tokko kan dabarse yoo
tae namni yookiin kontiraaktar-
ri heeyyamni kennameef akka
faayidaa mirga isaa dabarsuun
argateetti kan fudhatamu hojiin
dabarsuu yeroo raawwatamet-
ti herrega hirifama taasifam-
eef yookiin haala kamiiniyyuu
herrega deebii hin taane osoo
hin dabalatin baasiin misoomaa
nama hayyamni kennameefii
yookaan kontraaktarichi baase
erga hir'ifamee booda ta’a.
Raawwii keewwata kanaatiif
‘oomisha daldalaaf tau oomi-
shuu jalgabuu” jechuun bu'uu-
ra Biiroo Bishaan, Albuudaa fi
Inarjii murteessuun guyyoo-
ta walitti aanan 30 keessaa
guyyoota 25 oomshini ol'aanaan
itti oomishamuu dandaame
guyyoota 30 keessaa guyyaa isaa
jalgabaa ti.

Baasii Deebisanii Haaromsuu
Namni yookiin kontraaktarri
bu’uura karoora deebisanii haar-
omsuu heeyyamameen heeyyam-
ni kennameef hojii albuudaa
yookiin bobaaa waliin wal qaba-
tee buusiin inni bara gibiraa kees-
satti fandii deebisanii haaromsuuf
taasisu bara gibirichaa buusichi
raawwatame keessatti akka hir’if-
amaatti gabama.
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A x B/C where:

A

B

5)

6)

1)

is the amount of the expendi-
ture or the cost of the asset;

is the number of days in the
period beginning on thedate
of commencement of com-
mercial production andend-
ing on the last day of the tax
year in which commercial
production commenced; and
is the number of days in the
tax year in which commercial
production commenced.

If, other than under a farm-out
agreement, a licensee dispos-
es of an interest in a mining
right or a contractor disposes
of an interest in a petroleum
agreement, any gain arising on
the disposal is reduced by any
development expenditure in-
curred by the licensee or con-
tractor that has not been de-
ducted or otherwise recouped
by the licensee or contractor
at the time of the disposal.

In this Article, “commence-
ment of commercial produc-
tion’means the first day of
the period of 30 consecutive
days during which the average
level of production on the25
highest production days in the
30-dayperiod reaches a pro-
duction level as determined by
the Bureauof water,Mines,en-
ergy to be commercial pro-
duction.

Rehabilitation Expenditure

A contribution made by a
licensee or contractor to a re
habilitation fund in accor-
dance with an approved reha-
bilitation plan in relation to
mining or petroleum oper-
ations shall be allowed as a
deduction in the tax year in
which the contribution was
made.
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2)

3)

4)

5)

6)

Namni yookiin kontraaktarri
heeyyamni kennameef hojii al-
buudaa yookiin bobaaa ilaalchi-
see buuura karoora deebisanii
haaromsuu raggaeen baasiin hojii
hojjetuuf baasu karaa kallattiinis
tae alkallattiin fandii deebisanii
haaromsuu irraa kan hin kaf-
falamneef yoo tae, bara gibiraa
baasichi bahe keessatti akka hir’if-
amaatti qabamaaf.

Maallagni fandii deebisanii haar-
omsuu keessatti  kuufamu yooki-
in buuura karoora deebisanii
haaromsuutiin baasii barbaachisu
haguuguuf maallagni fandii dee-
bisanii haaromsuu irraa baasii ta-
asifamu gibira galii irraa bilisa.
Maallagni fandii deebisanii haar-
omsuu irraa baasii taee nama
yookiin kontraaktara heeyyama
qabuuf deebii tae, nama yookiin
kontraaktara heeyyamni ken-
nameef bara gibiraa maallagichi
deebii taetti akka galii hojii dalda-
laatti fudhatama.

Hojiin ~ deebisanii haaromsuu
yeroo xumuramutti maallagni
irraa hafee fandii deebisanii
haaromsuu nama yookiin kon-
traaktara heeyyamni kennameef
keessa kan jiru yoo tae, maallagni
kun akka maallaqa galii hojii dal-
dalaa nama yookiin kontraaktara
heeyyamni kennameef bara gibi-
ra hojii deebisanii haaromsuu itti
xumurame keessatti akka heeyya-

ma fudhatetti fudhatama.
Raawwii keewwata kanaatiif:
(a) “Karoora deebisanii haar-

omsuu mirkanaae” jechuun
dirqgamoota waliigaltee bo-
baaa yookiin mirga albuudaa
keessatti murtaaan dabalatee
karoora deebisanii haarom-
suu bakka albuudni yookaan
bobaaan itti argamuu Biiroo
Bishaan, Albuudaa fi Inarjii
Oromiyaatiin ykn qaamaa
Mana  hojii  Mootumma
kallatiin dhimmichi ilaalatuun
mirkanaaedha.
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2)

3)

4)

5)

6)

An expenditure incurred by a
licensee or contractor in car-
rying out work required by an
approved rehabilitation plan
in respect of the mining or
petroleum operations of the
licensee or contractor shall
be allowed as a deduction for
the tax year in which the ex-
penditure is incurred provid-
ed that the work is not paid
for, directly or indirectly, from
money made available out of
a rehabilitation fund.

An amount accumulated in
a rehabilitation fund, or an
amount withdrawn from a
rehabilitation fund to meet
expenditure incurred under
an approved rehabilitation
plan,shall be exempt income.
An amount withdrawn from
a rehabilitation fund and re-
turned to the licensee or con-
tractor is business income
of the licensee or contractor
for the tax year in which the
amount was returned.

Any surplus in a rehabilitation
fund of a licensee or contrac-
tor at the time of completion
of re habilitation isbusiness
income of the licensee or
contractor for the tax year in
which rehabilitation is com-
pleted.

In this Article:

(a) Approved  rehabilitation
plan’means a plan for re-
habilitation of a mine or
petroleum site approved by
Bureau of water, Mines &
energy,including rehabili-
tation obligations specified
in amining right or petro-
leum agreement; and



43.
1)

2)
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(b) “Fandii deebisanii haarom- (A)  “aopn Y, @ 438" b) “rehabilitation fund”
suu”  jechuun naannawaa YAt 09968 oo @EI° means a fund or account
mirga albuudaa yookiin walii- R T T YR required to be established

galtee bobaaa keessatti haam-
matame sirreessuuf baasiiw-
wan fuulduraaf barbaachisan
haguuguuf buuura mirga
albuudaa yookiin waliigatee
bobaaatiin taauu qabuu fi
maallaga Biiroo Bishaan, Al-
buudaa, fi Inarjii Oromiyaa
ykn qaamaa Mana hojii Moo-
tumma kallatiin dhimmichi
ilaalatuu fi namni yookiin
kontraaktarri heeyyama fud-
hate waliin bulchani dha.

Hir'ifama Invastmantiif Taasifamu
Namni yookiin kontiraaktarri
heeyyamni kennameef dameelee
hojii misoomaa biroo abbaa ta-
ayitaa heeyyama kennuutiin
heeyyamameen baasii invasti-
mantii hojii invastimantii irra
oole galii waliigalaa tokkoon
tokkoo bara gibiraa irraa hanga
% 5 hirifamuu ni dandaa.
Namni yookiin kontraaktarri
heeyyamni kennameef akkaataa
keewwata  kana  keewwata
xiqqaa 1tiin bara gibiraa tokko
keessatti hanga maallaqaa hir’if-
ama taasisee bara gibiraa hir’if-
amichi taasifame irraa eegalee
hanga dhuma bara gibiraa itti
aanutti invastimantii irra kan
hin oolchine yoo tae, galii wali-
igalaa nama yookiin kontraak-
tara bara gibirichaatti heeyyama
fudhate irratti idaama.

Mirga Dabarsuu

Mirga dabarsuun kan raawwat-

amu haalawan armaan gadii

guutamanii yoo argamaniidha:

(a) “Dabarsaa” jedhamee kan

cagasamu abbaa heeyyamaa
yookiin kontraaktarri mir-
ga albuuda baasuun yookiin
waliigaltee bobaaatiin mirga
murtaaaa argate namni “Mir-
gi darbeef” jedhamee nama
cagasamu biroof dabarsuuf
“waliigaltee ~ dabarsaa’jedha-
mee waliigaltee waamamu kan
taasise yoo taedha.
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under a mining right or pe-
troleum agreement to pro-
vide for the future payment
of remedial work to the
licence area covered by the
mining right or contract
area under the petroleum
agreement and is managed
jointly by Bureau of water,
Mines & energy and the
licensee or contractor.

43. Deduction allowed for rein-

1)

2)

vestment

A licensee or contractor may
deduct up to 5% from his
gross income in each tax year
for any investment expendi-
ture incurred by the licensee
or contractor towards invest-
ment in development projects
authorized by the licensing
authority.

The amount deducted by a
licenseeor contractor in a tax
year in accordance with sub
article (1) of this article, shall
form part of the taxable in-
come of the licensee or con-
tractor of the next following
tax year, unless it is invested at
the end of that year.

44, Farm-outs

1)

Farm-outs shall apply if the
following conditions are satis-
fied:

(a) A licensee or contractor
(referred to as the ‘trans-
feror’)has entered into an
agreement (referred to asa
‘farm-out agreement’) with
a person (referred to as the
‘transferee’) for the trans-
fer of part of the interest of
the transfer or in a mining
right or petroleum agree-
ment;
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2)

(b) Namni mirgi darbeef gatii
inni nama mirgicha guutumaa
guutuutti yookiin gar-tokkeen
dabarseef kaffalu baasii namni
mirgi darbeef kaffaluuf wali-
igale yookiin mirgoota mu-
raasa namni mirgicha dabar-
su hambise irraa dirgamoota
maddan hunda yookiin gar-
tokkeen nama mirgicha da-
barse bakka buuun dirgama
bahachuu qabus ni dabalata.

Mirga dabarsuun yeroo raaw-
watamutti:

(a) Namni mirga dabarsu mirga
0soo hin dabarsiin hambi-
seen walqabatee gatiin hojii
namni mirgi darbeef raaw-
watu kanneen armaan gadii
keessatti hin haammatamu:
Namni mirga dabarsu mir-
ga dabarseef gatii fudhatu;
yookiin
Galii hojii daldalaa nama
mirga dabarsuu; fi
Namni mirga dabarsu mirga
darbeef maallaga inni fud-
hate yookiin fudhatu irratti
kanneen armaan gadii raaw-
watiinsa ni qabaatu.
Namni mirga dabarsu mirga
dabarseen walqabatee baasii
baaseef hir'ifamni  inni ar-
gate akka deebi’u sababa ta-
asifameef hanga qarshii fud-
hate irratti tumaaleen Labsii
kanaa keewwata 69 raawwa-
tiinsa ni qabaata.
Maallaga namni mirga da-
barsu fudhate irratti tumaan
Labsii kanaa keewwata 69
raawwatiinsa kan qabaatu
baasiin hirifamaa kan caale
yoo tae hangi maallaqaa
caalmaan mul'atee gatii mirga
darbee taee fudhatama.

(ii)

45. Mirga Albuudaa Yookiin Bobaaa

1)

Karaa Alkallattiin Dabarsuu

Mirgi abbummaa bu’uuraa
nama heeyyamni kennameefii
yookiin kontraakterichaa % 10

battalumatti Abbaa Taayitichaaf
barreeffamaan beeksisuu qaba.
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2)

(b) The consideration given
by thetransferee for the
transferred interest whol-
ly or partly includes the
transferee agreeing to incur
expenditure, or undertak-
ing some or all of the work
commitments of the trans-
feror,in respect of the part
of the interest retained by
the transferor.

If farm-out applies:

(a) The value of any work un-
dertakenby the transferee
in relation to the part of
the interest retained by the
transfer or shall not bein-
cluded in:
The consideration received
by the transferor for the
transferred interest; or
The business income of the
transferor; and
The following applies to
any amountinmoney re-
ceivedor receivable by the
transfer or for the trans-
ferred interest:
Article 69 of this Procla-
mation shall apply to the
amount in money on the
basis that it is a recoup-
ment by the transfer or of
any deductions allowed for
expenditure incurred by
the transfer or in respect of
the transferred interest;

If the amount in mon-

ey exceeds the amount of

deducted expenditure to
which Article 69 of this

Proclamation applies,the

excess shall be treated as

consideration received for
the transferred interest.

(i)

(ii)

(b)

(i)

(ii)

45. Indirect Transfers of Mining

1)

or Petroleum Rights

If there is a 10% or more
change in the wunderlying
owner ship of a licensee or
contractor, the licensee orcon-
tractor shall  immediately
notify the Authority, in writ-
ing,of the change.
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2)

3)

4)

Dhaabbata tokko keessatti mir-
ga miseensummaa isaa kallattiin
yookiin karaa alkallattiin dabar-
suuf namni beeksisa keewwata
kana keewwata xiqqaa 1 keessat-
ti tumame kennuu qabu jiraataa
Naannichaa kan hin taane yoo
tae, namni yookiin kontiraakter-
ri heeyyamni kennameef bak-
ka buaa nama jiraataa Naan-
nichaa hin taanee akka taanitti
lakkaaamee dabarsicha waliin
walqabatee akka Labsii kanaatti
gibira kaffalamuu qabu kaffaluuf
dirgama qabu.

Akkaataa keewwta kana keewwa-
ta xiqqaa 2 tiin namni heeyyamni
kennameef yookiin kontraakterri
nama jiraataa Itiyoophiyaa hin
taane bakka buuudhaan gibirri
kaffalan kamiyyuu bu’uura Lab-
sii kanaatiin idaa taaksii nama ji-
raataa Naannichaa hin taane irraa
barbaadamu waliin bakka buufa-
ma.

Raawwii Labsii kanaatiif jecha,
keewwata kana keewwata xiqqaa
2 jalatti kan ibsame faayidaan
miseensummaa dhaabbata tokko
keessatti gabu akka qabeenya ho-
jii daldalaatti fudhatama.

Kutaa Saddeet
Gibira Idil-Addunyaa

Gibira Hojii Daldalaa Idil-Ad-
dunyaa
Akkaataa raawwii gibira hojii dal-
dala biyya alaatti kaffalame bak-
ka buusuu fi hirifama kasaaraa
daldala biyya alaa buuura Labsii
Gibira Galii Mootummaa Feder-
aalaatiin kan raawwatamu taa.

Kutaa Sagal

Gibira Hojii Daldala Tilmaama Irratti

Hundaake

47. Gibira Galii Kaffaltootni Gibiraa

Sadarkaa “C” Kaffalan
Kaffaltootni gibiraa sadarkaa “C”
tokkoon tokkoo bara gibiraatti
gibira galii hojii daldalaa kan kaf-
falan mala kaffaltii gibiraa dambii
bahuun murtaauun taa.
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2)

3)

4)

47.

If the person directly or indi-
rectly disposing of the mem-
bership interest in a body to
which a notice under sub-ar-
ticle (1) of this Article relates
is a non-resident, the licensee
or contractor shall be liable,as
agent for the non-resident,
for any tax payable under this
Proclamation by the non-resi-
dent person in respect of the
disposal.

Any tax paid by a licensee
or contractor on behalf of a
non-resident under sub-arti-
cle (2) of this Article shall be
credited against the tax liabil-
ity of the non-resident under
this Proclamation.

The membership interest in a
body referred to in sub-article
of this Article shall be treated
as a business asset for the pur-
poses of this Proclamation.

Part Eight
International Tax

International Business In-
come Tax

a tax credit and a deduction
of loses under “Schedule C”in
respect of which the resident
has paid foreign income tax,
shall be applied according to
the Federal income tax proc-
lamation

Part 9
Presumtitive Business Taxes

Taxation of Category ‘C’ Tax-
payers

A Category ‘C’ taxpayer shall
pay businessincome tax for
each tax year in accordance
with the mode of payment of
tax to be determined by a Reg-
ulations to be issued
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1)

2)

3)

49.

1)

Kutaa Kudhan

Gabatee “D” - Galiiwwan Biroo
48.

Galii Namoota Jiraataa Itiy-
oophiyaa Hin Taanee

Namni jiraataa Itiyoophiyaa hin
taane gahee bu’aa, dhala, royaa-
liitii, kaffaltii hojii gaggees-
saa, kaffaltii tajaajila teeknikaa
yookiin araboonii inshuuraansii
Naannicha keessaa kan argate
yoo tae, akkaataa taarifa keew-
wata kana keewwata xiqqaa 2
jalatti tumameen dirqgama gibira
kaffaluu gaba.

Namni jiraataa Itiyoophiyaa hin
taane taarifni gibira itti kaffalu:
(a) Kaffaltii waliigalaa araboonii
inshuuraansiif ~ kaffalamu
yookiin royaaliitii irraa % 5;
Galii waliigalaa gahee buaa

yookiin dhala irraa %10;
Galii waliigalaa kaffaltii hojii
gaggeessaa yookiin tajaajila
teeknikaa irraa % 15.

Galiin gahee bu’aa, dhala, royaa-
liitii, kaffaltii hojii gaggeessaa, kaf-
faltii tajaajila teeknikaa, yookiin
araboonii inshuuraansii irraa ar-
game namni jiraataa Itiyoophiyaa
hin taane karaa dhaabbata dhaa-
biin hojjetuutiin hojii daldalaa
Naannicha keessatti gaggeessu ir-
raa yoo tae, keewwata kana keew-
wata xiqqaa 2 jalatti kan tumame
raawwatiinsa hin qabaatu. Kun
yeroo tautti, galiiwwan kun ak-
kuma haala isaatti bu'uura Gaba-
tee “C” yookiin “D” tiin gibirri itti
kaffalama.

(b)
()

Kaffaltii Tajaajila Teeknikaa fi
Royaaliitii Akka Bakka Buu-
famu Gaafatamee Irratti Gibira
Kaffalamu

Keewwatni kun raawwatinsa
kan gabaatu haalawwan armaan
gaditti tarreeffaman guutamanii
yoo argamani dha:

(a) Namni jiraataa Itiyoophiyaa
hin taane karaa dhaabbata
dhaabbiin hojjetuu osoo hin
ta'ii ofuma isaatiin tajaajila
teeknikaa yookiin tajaajila
kiraayii (liizii) meeshaa kan
kennu yoo tae;
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Part 10

Schedule ‘D’ -Other Income

48.

1)

2)

3)

49.

1)

Income of Non-residents
A non-resident who has de-
rived an Ethiopian source
dividend, interest, royalty,
management fee, technical
fee, orinsurance premium
shallbe liable for non-resi-
dent tax at the rate specified
in sub-article (2) of this
Article.
The rate of non-resident tax
is:
(a) For an insurance premi-
um or royalty,5% of the
gross amount of the pre-
mium or royalty;
For a dividend or
terest,10% of the gross
amount of the dividend
or interest;
For a management or
technical fee, 15 % of the
gross amount of the fee.
Sub-article (2) of this Ar-
ticle shall not apply to a
dividend, interest, royalty,
management fee, techni-
cal fee, or insurance pre-
mium that is attributable
to a business carried on by
the non-resident through a
permanent establishment in
Ethiopia and, in that case,
the amount shall be taxable
under Schedule ‘C” or ‘D”, as
the case may be.

in-

(b)

(o)

Taxation of Recharged Tech-
nical Fees and Royalties
This Article shall apply
when the following condi-
tions are satisfied:

(a) A nonresident supplies
technical services or the
lease of equipment oth-
er than through a per-
manent establishment in
Ethiopia;
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2)

50.

1)

2)

(b) Tajaajilli teeknikaa yookiin
tajaajilli kiraayii (liizii) mee-
shaa namni kennameef “ta-
jagjila fudhataa” jedhamee
kan waamamu:

Hojii daldalaa karaa dhaab-
bata dhaabbiin Itiyoophi-
yaan alatti hojjetu raawwatu
0soo hin dabalatiin jiraataa
Naannichaa yoo tae; yookiin
Jiraataa Itiyoophiyaa kan hin
taanee fi karaa dhaabbata
dhaabbiin hojjetuu hojii dal-
dalaa kan raawwatu yoo tae;
Dhiyeessii yookiin liizicha
waliin walqabatee nama ji-
raataa Itiyoophiyaa hin ta-
aneef kaffaltiin tajaajila teek-
nikaa yookiin royaaliitii kan
kaffalame tajaajila fudhataa
waliin nama qunnamtii qabu
jiraataa Itiyoophiyaa hin ta-
aneen yoo tae;

Namni qunnamtii qabu
kaffaltii tajaajila teeknikaa
yookiin royaaliitii tajaajila
fudhataa irraa kan gaafate
yoo tae.

Keewwatni kun yeroo raawwii
qabaatutti namni quunnamtii
qabu tajaajila fudhatichaaf ta-
jaajila teeknikaa yookiin tajaajila
liizii meeshaa akka kennetti fud-
hatamee akkasumas maallaqni
akka bakka buufamu gaafatame
tajaajila teeknikaa yookiin liizii
meeshaaf akka kaffaltii kaffala-
meetti lakkaadamee tumaaleen
Labsii kanaa akka raawwatiinsa
gabaatan ni taasifama.

(ii)

()

Gibira Tajaajila Kennitoota
Bashannanaa Jiraataa Itiyoophi-
yaa Hin Taanee

Hojii  tajaajila  bashannanaa
Naannicha keessatti gaggeef-
famu irratti hirmaataa kan tau
namni yookiin gareen jiraataa
Itiyoophiyaa hin taane tajaajila
bashaannanaa kennu galii walii-
galaa tajaajila bashannanaa irraa
argatu irraa %10 gibira ni kaffala.
Galii miseensummaa garee irraa
argamu dabalatee fayyadamaan
galii tajaajila bashannanaa irraa
argamuu nama bashannansiisu
0s00 hin ta'iin nama biroo yoo
tae, galii waliigalaa namni kun
argatu irratti tumaan keewwa-
ta kana keewwata xiqqaa 1 kan
raawwatu taa.
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2)

50.

1)

2)

(b) The technical services are
supplied, or equipment
leased,to a person (re-
ferred to as the “recipient”)
who is:

A resident of the region,
other than in relation to a
business conducted by the
resident through a perma-
nent establishment outside
Ethiopia; or

A non-resident conduct-
ing business in Ethiopia
through a permanent es-
tablishment;

The technical fee or royalty
in respect of the supply or
lease is paid to the non-res-
ident by another non-resi-
dent that isa related person
of the recipient;

The technical fee or royalty
is recharged by the related
person to the recipient.

If this Article applies,the
Proclamation shall apply as
if the related person is sup-
plying the technical services
or leased equipment to the
recipient and the recharged
amount is the technical fee for
the services or royalty for the
leased equipment.

(i)

(ii)

(c)

(d)

Taxation of Non-resident En-
tertainers

A non-resident entertainer
or group of non-resident en-
tertainers who has derived
incomefrom the participation
by the entertainer or group in
a performance taking place
in oromia shall be liablefor
income tax at the rate of 10%
on the gross income derived
from the performance without
deduction of expenditures.
When the income for a per-
formance by an entertainer,in-
cluding as member of a group,
is derived not by the enter-
tainer but by another person,
sub-article (1) of this Article
shall apply to the gross income
derived by that other person.
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3)

51.

1)

2)

52.

1)

53.

1)

Raawwii keewwata kanaatiif:

(a) “Tajaajila bashannanaa kan
kennu” jechuun ispoortessaa
yookiin weellisaa ni dabalata.

(b) “Garee” Kkilabii (garee) is-
poortii ni dabalata.

(c) “Tajaajila bashannanaa” dor-
gommii ispoortii ni dabalata.

Royaaliitii

Namni jiraataa Itiyoophiyaa tae
royaaliitii naannicha keessatti
kan argate yoo tae, kaffaltii wali-
igalaa royaaliitii irraa % 5 gibira
galii kaffaluuf dirqama qaba.
Namni jiraataa Itiyoophiyaa hin
taane karaa dhaabbata dhaab-
biidhaan Naannicha keessa ji-
ruu fi hojjetuun galii royaaliitii
naannicha keessatti yoo argatu,
kaffaltii royaaliitii waliigalaa
irraa % 5 gibira galii kaffaluuf
dirqama qaba.

Gahee Bu'aa

Namni jiraataa Itiyoophiyaa tae
naannicha keessatti gahee buaa
argate galii waliigalaa gahee buaa
irraa % 10 gibira galii gahee buaa
kaffaluuf dirqama qaba.

Namni jiraataa Itiyoophiyaa hin
taane karaa dhaabbata dhaabbi-
idhaan Naannicha keessa jiruu fi
hojjetuun galii gahee bu'aa naanni-
cha keessatti yoo argatu, galii wali-
igalaa gahee buaa irraa % 10 gibira

galii kaffaluufdirqama qaba.

Dhala

Namni jiraataa Itiyoophiyaa

taee fi Naannicha keessatti dhala

argate:
(a) Dhalicha kan argate dhaab-
bilee maallagaatti maallaqa
isaa qusannaan kan kaaw-
wate yoo tae, galii waliigalaa
dhala irraa % 5 gibira galii
kaffaluuf dirqama ni qaba.
Haala biroo kamiiniyyuu
dhala kan argatu yoo tae,
galii waliigalaa dhala irraa
% 10 gibira galii kaffaluuf
dirqama qaba.
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(A)

3) For the implementation of this

51.

1)

2)

52.

1)

2)

53.

1)

Article:
(a) “ntertainer” includes musi-
cian and sports person;
“Group” includes a sport-
ing team;and
“Performance” includes a
sporting event.

(b)
()

Royalties

A resident of Ethiopia who
derives a royalty shall be lia-
ble for income tax at the rate
of 5% on the gross amount of
the royalty.

A non-resident who derives
oromia source royalty that is
attributable to a permanent es-
tablishment of the non-resident
in oromia shall be liable for in-
come tax at the rate of 5% on
the gross amount of the royalty

Dividends

A resident of Ethiopia who de-
rives a dividend in the region
shall be liable for income tax
at the rate of 10% of the gross
amount of the dividend.

A non-resident who derives
the regional source dividend
that is attributable to a per-
manent establishment of the
non-resident in the region
shall be liable for income tax
at the rateof 10% on the gross
amount of the dividend.

Interest

A resident of Ethiopia who de-

rives interest shall be liable for

income tax at the rate of:
(a) In the case a savings de-
posit with a financial in-
stitutionthat is a resident
of Ethiopia, 5% of the gross
amount of the interest; or
In any other case, 10% of
thegross amount of the in-
terest.

(b)
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2)

54.

1)

2)

55.

1)

2)

Namni jiraataa Itiyoophiyaa hin
taane karaa dhaabbata dhaabbi-
idhaan Naannicha keessa jiruu
fi hojjetuun Naannicha keessatti
galii dhalaa yoo argatu:
(a) Dhalicha kan argate dhaab-
bata maallaqaa jiraataa Itiy-
oophiyaa taetti maallaqa isaa
qusannaan  kaawwachuun
yoo ta'u, galii waliigalaa dha-
la irraa % 5 gibira galii kaffa-
luuf dirgama qaba.
Haala biroo kamiiniyyuu
dhala kan argatu yoo tae,
galii waliigalaa dhala irraa
% 10 gibira galii kaffaluuf
dirqama qaba.

Galii Darbee Darbee Qabeenya
Kireessuun Argamu

Naannicha keessatti darbee dar-
bee gabeenya (lafa, mana yooki-
in qabeenya socho'u kamiyyuu)
kireessuun namni galii argatu
galii waliigalaa kiraa irraa %15
gibira galii kiraa kaffaluuf dirqa-
ma qaba.

Tumaan keewwata kanaa ak-
kaataa Labsii kana keewwata
49 yookiin 52 tiin galii gibirri
royaaliitii itti kaffalamu irratti
raawwatiinsa hin qabaatu.

Faayidaa Qabeenya Kaappitaa-
laa Dabarsuun Argamu
Namni tokko “qabeenya gibir-
ri itti kaffalamu” jedhamee
waamamu qabeenyaa hin so-
choone, aaksiyoona yookiin
boondii dabarsuudhaan faay-
idaa kan argate yoo tae, faayidaa
argame irratti buuura taarifa
keewata kana keewwata xiqqaa
2 irratti ibsameen gibira galii
kaffaluuf dirgama qaba.
Akkaataa keewwata kana keew-
wata xiqqaa 1 tiin gibira kaffalamu
irratti taarifni raawwatiinsa qabu:
(a) Qabeenyota ramaddii A
gibirri itti kaffalamu % 15;
(b) Qabeenyota ramaddii ‘B
gibirri itti kaffalamu % 30 ta’a.
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(A)

2)

54.
1)

2)

55.

1)

2)

A non-resident who derives
the regional source interest
that is attributable to a per-
manent establishment of the
non-resident in oromia shall
be liable for income tax at the
rate of:
(a) In the case a savings de-
posit with a financial insti-
tution that is a resident of
Ethiopia, 5% of the gross
amount of the interest; or
In any other case, 10% of
thegross amount of the in-
terest.

(b)

Income from Casual Rentals
A person who derives income
from the casual rental of as-
set in Ethiopia (including any
land, building, or movable as-
set) shall be liable for income
tax on the annual gross rent-
alincome at the rate of 15% of
the gross amount of the rental
income.

This Article shall not apply to
income that is a royalty tax-
able under Article 49 or 52 of
this Proclamation.

Gains on Disposal of Certain
Investment Asset
A person who derives a gain
on the disposal of immovable
asset, a share, or bond (re-
ferred to as a “taxable asset’)
shall be liable to pay income
tax at the rate specified in
sub-article 2 of this Article on
the amount of the gain.
The rate of income tax under
sub-article (1) of this Article
shall be:
(a) For a class ‘A’ taxable asset,
15%;
(b) For a class ‘B’ taxable asset,
30%.
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3)

4)

5)

6)

Faayidaan qabeenya gibirri itti
kaffalamu dabarsuun argamu
gatiin qabeenyicha dabarsuun
argame gatii yeroo qabeenyichi
itti dabarfame qabu caalee han-
ga maallagaa argame dha.
Keewwata xiqqaa kana jalatti
kan tarreeffaman akkuma ee-
gamanitti taee, namni tokko
bara gibiraa keessatti qabeen-
ya gibirri itti kaffalamu tokko
yeroo dabarsu kasaaraan kan
irra gahe yoo tae, kasaarichi
bara gibirichaatti qabeenya ra-
maddii walfakkaataa keessa
jiru gibirri itti kaffalamu yeroo
dabarfamu galii argamu waliin
akka buufamu taasifama.

(a) Kasaarichi galii bu'uura kee-
wwata  kanaatiin argame
bakka buusuuf kan oolu dha.

(b) Kasaaraan bakka hin buu-
famne hanga bakka buufa-
mee xumuramutti qabeenyi
ramaddii walfakkaataa kees-
sa jiru yeroo dabarfamutti
bakka buusuuf akka ooluuf
yeroo hin murtoofneef ni
dabarfama.

(c) Namni tokko nama qun-
namtii qabuuf qabeenya kan
dabarse yoo tae, kasaaraa qa-
qqabeef beekamtiin hin ken-
namuuf;

(d) Namni tokko kasaaraa isaar-
ra qaqqabeef haala amansiisaa
taeen ibsuu yoo dandae qofadha.

Kasaaraan qabeenya  gibirri
itti kaffalamu dabarsuutiin qa-
qgabu baasii yeroo qabeeny-
ichi gurgurametti bahe hanga
maallaqaa gatii qabeenyichi itti
dabarfamee caalee argame dha.
Qabeenyi gibirri itti kaffalamu
dabarfame gabeenya hojii dalda-
laa yeroo ta'utti Labsii kana keew-
watni 36 raawwatiinsa ni gabaata.
Raawwii Keewwata kanaatiif:

(a) “Qabeenya hin sochoone”
gamichi osoo hin dabarfami-
in dura waggoota lamaaf
guutummaa guutuutti ga-
moo mana jireenyaatiif ta-
jaajilehin dabalatu.

(b) “Qabeenya gibirri itti kaf-
falamu ramaddii ‘A’ ” jechu-
un qabeenya hin sochoone
jechuu dha.

(c)  “Qabeenya gibirri itti kaffal-
amu ramaddii ‘B’ ” jechuun
akasiyoonotaa fi boondiiw-

wan jechuu dha.

i)
~

5)

MG CoLhéANTT U M T
070N P2LT I TP VN7
NI0-HANG O PO Uk
N-HAAd0t M hindaos PO NAM
e-1im- 1N gomT -

MY 700 ArPAR PFHLHSGT
ATLTMNRPTT AT& O@ 07NC
g0t OOT nLT NG
eOLNLANT UM AL AAR
nAa¢- CLLANT ALY hPlé-o
MHL@ PMNC Goo (avAAg
oA LA INC PoLhéd.ANT U
AAAE hoL o N, 2C
AT8TTN LLLIN:-

(v)

(A)

(ch)

(am)

naAco PloA® (HY AR
aow /e CHTTT N, ACTFFAN 100-
ENTFFA® hAe  FFTAe
ANNTLEAP L0 (hooaag,
e @t ga vk
0NN R A%Thhn
AT8.mA ANT @MY H
L0146

a7re @ 1T AN (@
U ehFANL. AP PRLAM:
A o PG heAMD-9°:
A (@ PRLONTT  had
0179, 249°7 ao71& TINLST ¢FA
AP 10

INC PL0EANT T U N7I0ANG
PLLAM: NAL UNE 0+AndNT
W AvNE PofNa @k, Ul
AN PO PTLNAMA: PTFHAN
aoMm’y 1@

AN nc PoLhé.ANT
v (ks Vel v
et PHY  hPE
aTPxR 0% HAA71 SUPGA: AN
NIPR 4097

(V)

(A)

‘o8 rPaAPn VN RO
hootANg (&1 AUANT GoodT
ao-p- (loo-A- AaoS L0 LI
717 hGenI°CI°:

‘g "u" 2 1 C
eoLhd ANt vt ok
298 3bAbO UNT 29T -
“geel "t MC  PoLhAANTE
(21 R 1% AV T K ol S (e T &

0 -

3) The amount of a gain on dis-
posal of a taxable asset by a
person shall be the amount
by which the consideration
for the disposal of the asset
exceeds the cost of the asset at
the time of disposal.

4) If a person makes a loss on
disposal of a taxable asset
during a tax year, the loss shall
be recognised and be available
to offset a gain on disposal
of a taxable asset of the same
class during the year subject to
the following:

(a) the loss may be used only
to offset gains under this
Article;

(b) the unused amount of aloss
can be carried forward in-
definitely for offset against
gains on disposal of taxable
assets of the same class un-
til fully offset;

(c) nolossis recognised on the
disposal of a taxable asset
by a person to a related
person;

(d) When the person has sub-
stantiated the amount of
the loss to the satisfaction
of the Authority.

5) The amount of a loss on dis-
posal of a taxable asset is the
amount by which the cost of
the asset at the time of dispos-
al exceeds the consideration
for the disposal.

6) Article 36 of this Proclama-
tion shall apply when the tax-
able asset transferred is also a
business asset.In this Article:

(a) “immovable asset” shall
not include a building held
and wholly used as a pri-
vate residence for 2 years
prior to the disposal of the
asset;

(b) “Class ‘A taxable asset”
means immovable asset;
and

(c) “Class ‘B’ taxable asset”
means shares and bonds.
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56.
1)

2)

57.

58.

1)

2)

59.

Bu'aa Tasaa

Akkaataa raawwii gibira gaalii
kaffaltii buaa tasaa bu’uura Qa-
jeelfama Ministeera Maallaqaa
fi Walta'iinsa Diinagdee Moo-
tummaa Federaalaa baasuun
kan raawwatamu taa.

Keewwata kana keewwata xiqqaa
1 jalatti kan ibsame akkuma ee-
gametti taee, naannicha keessatti
bu'aa tasaa hin hammatamin ir-
ratti Biiroon Maallagaa fi Wal-
taiinsa Diinagdee Oromiyaa Qa-
jeelfama baasuu ni dandaa.
Akkaataa keewwata  kanaati-
in “buaa tasaa’ jechuun buaa
dhamaatii malee argame, hin ee-
gamne yookiin irra deddeebiin hin
argamne biroo kamiyyuu dha.

Buaa Addaan Hin Qoodamne
Bu'uura Qajeelfama Abbaan Ta-
ayitichaa baasuun bara gibiraa
tokko keessatti gibirri erga kaf-
falamee booda bu’aan qulqul-
luun dhaabbatichaa miseensaaf
hin hiramnee fi deebiee hojii
invastimantiirra hin oolle irraa
%10 gibirri ni kaffalama.

Buaa Dhaabbata Dhaabbi-
idhaan Hojjetuun Ergamu
Karaa dhaabbata Naannicha
keessatti dhaabbiidhaan hojjetu-
utiin namni jiraataa Itiyoophiyaa
hin taane hojii daldalaa hojjetu
buaa dhaabbata dhaabbiidhaan
Naannicha keessaa hojjetu irraa
ergamuuf irraa % 10 gibira kaffa-
luuf dirgama qaba.

Raawwiin  keewwata kanaa
Dambii Manni Maree Bulchi-
insa Mootummaan Naannichaa
baasuun kan murtaa’u taa.

Galiiwwan Biroo

Bu'uura gabatee A, B, C fi gaba-
teewwan kana keewwattoota bi-
rootiin namni galii gibirri galii
itti hin kaffalamne argate kami-
yyuu galii waliigalaa isaa irratti
%15 gibira galii kaffaluuf dirqa-
ma qaba.
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56.
1)

2)

3)

57.

58.
1)

2)

59.

Windfall Profit

Windfall profit obtained from
businesses prescribed in a
directive to be issued by the
Minister shall be liable to tax
at a rate to be determined in
such Directive.

The Oromia regional state Fi-
nance and Economic coopa-
ration is empowered to
prescribe by a directive the
manner in which the tax is as-
sessed and factors that need to
be taken into consideration;
In this Article, “windfall prof-
it” means any unearned,unex-
pected, or other non-recur-
ring gain.

Undistributed profit

Tax shall be paid at the rate of
10%on the net undistributed
profit of a body in a tax year
to the extent that it is not rein-
vested,in accordance with the
directive to be issued by the
Autority.

Repatriated Profit

A non-resident body con-
ducting business in the region
through a permanent estab-
lishment shall be liable for tax
atthe rate of 10% on the repa-
triated profit of the permanent
establishment.

The application of of this Arti-
cle shall be determined by the
regulations to be issued by the
council of regional govern-
ment .

Other Income

A person who derives any in-
come that is not taxable un-
der Schedule A, B, C, or the
other Articles of this Schedule
shall be liable for incometax at
the rate of 15% on the gross
amount of the income.
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60. Tumaalee Waliigalaa Gabatee

1)

2)

3)

4)

5)

“D” Waliin Walitti Hidhamiinsa
Qaban

Gibirri akkaataa gabatee “D”tiin
buufamu galii gabateewwan bi-
roo jalatti gibirri itti kaffalamu
yookiin galii gibira galii irraa
bilisa taan irratti raawwatiinsa
hin qabaatu.

Gibirri bu'uura gabatee kanaati-
in buufamu galicha irratti gibira
isa dhumaa taa.

Namni jiraataa Naannichaa taee
royaaliitii irraa, gahee bu’aa ir-
raa, dhala irraa yookiin qabeen-
ya gibirri itti kaffalamu Labsii
kana keewwata 59 jalatti ibsame
dabarsuun galii aragate kan bi-
yya alaa irraa argame yoo tae
namni kun galii akkaataa gab-
atee kanaatiin kaffalamu irraa
gibirri biyya alaatti galii kana
irratti kaffale zeeroodhaa gaditti
0s00 hin bu’iin hirifama akka
taasifamu ni heeyyamamaaf.
Akkaataa keewwata kana keew-
wata xiqqaa 3tiin gibira hir’ifa-
ma hin taasifimne dabarsuun
hin dandaamu.

Namni gibira hirisee qaba-
chuuf dirgama qabu akkaataa
Labsiitiin gibiricha hir’isee kan
hambise yoo tae akkaataa Labsii
kana keewwata 48, 49, 50, 51, 52
yookiin 53 jalatti tarreeffameen
kaffalaan gibiraa dirqama gibira
kaffaluu irra jiru akka bahatetti
lakkaaama.

Kutaa Kudha Tokko

Gabatee “E” Galii Gibira Galii Irraa

Bilisa Tae

61. Galii Gibira Galii Irraa Bilisa Tae

1)

Galiiwwan armaan gadii gibira
galii irraa bilisa ta'u:

(@) Raawwii keewwata kana
keewwata xiqqaa 1 (a) (ii),
(iii), (iv) fi (vi)tiif Qajeelfa-
ma Manni Maree Bulchiin-
sa Mootummaa Naannichaa
baasuun daangaan taasisu
akka eegametti taee, galiiw-
wan armaan gadii qaxara-
maadhaaf kaffalaman gibira
galii irraa bilisa ta'u:

£)

=
=

WA “ov” OC L mPAA
£1PT
W IMEAC ‘a0’ aowld POLMA

INC NAAT WIMLTT 2C MG
ATLhEANT M. @L9° W0, NC 19
O+ MPTF AL 14970, AL I9°::
(LY wIMEI oowlt PoLMAm-
IMNC NN@ ALLooaLlh IMNC

LUPSA:
nadn- 1P T (o T
eeenL  PTCE  £CHT PN

®LI° Narb& fil PlooAnT a7
INC P7LNLANET U N2I0HANS
£rio- M, hao< vIC CFTi
ATRPTIIGY OG- WY WM
holhéae- M, AL @< UIC
U~ M, AL PhédA® IMNC hHE

037 ALoCE P50 hW718.847
LhPEAT N
NH.v AR 00 WTPR

(Fyoow it +bST CNTLLTY IMC
ATIOIC  hGFAI::

IMCT P P U ALY
£ant a@ NHY  APE  oowld
M7 P30 PadL WILPT OHY
APE ATPR GEGH,A,98,98 ©L9°
211C
N4 ANt MC Poonddn I

AT TMM SEME-A::

it (toopht@ aow /it

hEA e R

WML “w” - ML CT PPN

5. 0, 0C 19 PP N,

5)

ALY APE AL909° AOA PoLhtAt
MN2TF i, 2NC 19 STFo-:-
(v) PaAN 9°AC 0T (LY ATPR
700 ATPAR B U(E) () T(0) AG
() Otooal-tt AL N7LLOM-
PrLeLC1-
AL tmne s At eMLm-
29040 PoL0-HAT NPT b,
IMC 19 STo-

avao{, @ 1810

60. General Provisions Relating to
Schedule ‘D’ Income
1) Tax under Schedule D shall
not apply toan amount that
is liable to tax under another
Schedule or an amount that is
exempt income.
Tax imposed on income under
this Schedule shall be a final
tax on the income.
If a royalty, dividend, interest,
gain on disposal of a taxable
asset, or income referred to
in Article 59 of this Procla-
mation derived by a resident
of Ethiopia is foreign income,
the resident is allowed to re-
duce, but not below zero, the
tax payable under this Sched-
ule in respect of the income by
the amount of any foreign tax
paid in respect of the income.
There shall be no carry for-
ward of any unused foreign
tax under sub-article (3) of
this Article.
The liability of a person for in-
come tax under Article 48, 49,
50, 51, 52 or 53 of this Proc-
lamation shall be discharged
if a with holding agent has
withheld tax from the income
inaccordance with Part Ten of
this Proclamation.

2)

3)

4)

5)

Part Eleven
Schedule ‘E’ - Exempt Income
61. Exempt Income
1) The following amounts are ex-
empt income for the purpose-
sof this Proclamation:

(a) Subject to the limits set
forth in the directive to
beissued by the council of
regional government in re-
gard to items specified un-
der numberl(a) (2), (3), (4)
and (6) of thisparagraph
following benefits provided
to an employee:
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(i)

(ii)

(iii)

(iv)

(vi)

Maallaga hojjechiisaan hojj-
etaan isaa yoo dhukkubsatu
tajaajila fayyaa hojjetichaatiif
kaffale:

durgoo geejjibaa hojjetaad-
haaf kaffalamu;

Sababa rakkisummaa iddoo
yookiin haala hojiitiin durgoo
hojjetaadhaaf kaffalamu;
Hojjetichi hojii idilee isaatiin
ala hojicha hojjechuuf yeroo
sochoutti durgoo geejjibaa fi
durgoo oolmaaf kaffalamuuf;
Kaffaltiin geejjibaa bu'uura
waliigaltee qaxarriitiin kan
kaffalame yoo tae, hojjetaa
iddoo hojii isaatiin alatti
akka hojjetuuf filatamee qa-
xarameef baasiin geejjibaa
yeroo hojii galu yookiin ho-
jii isaa xumuree deebi’u kaf-
falamuuf akkasumas baasii
geejjibaa hojjettoonni biyya
alaa biyya isaaniitii yoo dh-
ufanii fi gara biyya isaaniitti
yoo deebian kaffalamu;
Nyaataa fi dhugaatii hojje-
chiisaan hojii albuuda baas-
uu,oomishaa fi daldala qon-
naa irratti bobbae tolaan
hojjetaa isaatiif dhiyeessu;

(vii) Mootummaan Naannichaa

(b)

()

hojjettoota biyya alaatti er-
guuf durgoo kaffalu.
Miseensa boordii  yooki-
in barreessaa  dhaabbata
misoomaa mootummaa
yookiin waajjiraalee moo-
tummaa akkasumas garee
qoattootaa Bulchiinsi Moo-
tummaa Naannichaa yookiin
Bulchiinsi magaalaa dhaabu
keessatti miseensa yooki-
in barreessaa tauun durgoo
kaffalamu;

Faayidaa hojjetaatiif jecha
miindaa jiaa gaxaramichaa
irraa %15 hanga hin caal-
leen ji'aan buusii sooromaa
yookiin proovidant fandii
qaxaraadhaan buufamu;
Labsii Sooromaa Hojjettoota
Mootummaa fi Labsii Sooro-
ma Hojjettoota Dhaabbata
Dhuunfaatiin galii sooromaa
gibira irraa bilisa taasifame;

(ii)

(iii)

(iv)

(vi)

(vii)

(A)

(ch)

(am)
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(i)

(ii)

(iii)
(iv)

(v)

(vi)

an amount paid by an em-
ployer to cover the actual-
cost of medical treatment
of an employee;

an allowance in lieu of
means of transportation
granted under a contract
of employment;

a hardship allowance;
transport expenses and per
diempayments to an em-
ployee travelling on a tour
of duty;

travelling expenses paid to
an employee recruited from
place other than the place
of employment on joining
or completion of employ-
ment, including, in the
case of a foreign employee,
travel expenses from and to
their country of originbut
only if the travel expenses
have been paid pursuant to
specific provisions of the
employee’s contract of em-
ployment;

food and beverages provid-
ed for free to anemployee
by an employer conducting
a mining, manufacturing,
or agricultural business;

(vii) allowances paid by the re-

(b)

(c)

(d)

gional government to em-
ployees engaged in public
service in a foreign country
allowances paid to mem-
bers and secretaries of
boards of public enterpris-
es, public bodies, or study-
groups established by the
regional Government or
City administration;
contributions by an em-
ployer to a pension, prov-
ident,orother  retirement
fund for the benefit of an
employee provided the
monthly total of contri-
butions does not exceed
15% of the monthly em-
ployment income of the-
employee;

a pension to the extent ex-
empt from tax under the
Public Servants Pension
Proclamation or the Private
Organisation Employees '
Pension Proclamation;
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(e)

(f)

(i)

(k)

Galii Naannichii fi bulchiinsi
magaalotaa hojii idilee isaaniiti-
in wal qabsiisuun argatan;
Bu'uura waliigaltee idil-ad-
dunyaatiin hanga galii gibira
irraa bilisa taasifame;
Bu'uura waliigatee mootum-
maa Federaalaa Dimokiraa-
tawaa Rippaabiliika
Itiyoophiyaa gibira irraa bil-
isa taasisuun akkuma jirut-
ti taee, buuura waliigaltee
mootummaan  naannichaa
galiin kamiyyuu gibira irraa
bilisa kan ta'u haalawwan ar-
maan gadii guutamanii yoo
argamaniidha:

Waliigaltichi kan taasifame
mootummaaf gargaarsa maal-
laqaa, teeknikaa, namoomaa
yookiin gargaarsa bulchiinsaa
dhiyeessuuf yoo tae;
Keewwata gibira irraa bilisa
taasisuu dandau ilaalchisee
Abbaan Taayitichaa waliigaluu
isaa barreeffamaan yoo ibsu.
Damee hojii kamiinuu raaw-
wii hojii ol'aanaadhaaf yooki-
in bu'uura Labsii Bulchiinsa
Taaksii keewwata 135 tiin
badhaasa kennamu;

Nama miidhaan irra gaeef
yookiin sababa dua nama bi-
raaf beenyaa kaffalamu;
Labsii kana keewwata 55
jalatti kan tumame akkuma
eegametti taee, kennichi galii
qaxaramuu, kiraa yookiin
hojii daldalaa yoo tae malee
maallaga callaa yookiin qa-
beenya kennaadhaan yooki-
in dhaalaan argamu;
Dhaabbata barnootaa kees-
satti barumsa tolaan hordo-
fuuf kaffaltii raawwatamu;

Kaffaltiiwwan qallabaaf
yookiin deeggarsa daaim-
maniif kennaman;

Galii hojii daldalaa kaayyoo
dhaabbatichi dhaabbate wali-
in wal hin gabanne osoo hin
dabalatin galii dhaabbatni
buaaf hin dhaabbatne argatu;
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(e)

()

(g)

(i)

(ii)

(h)

(i)

()

(k)

(1)

an amount derived by the re-
gion or Local Government,-
from activities that are inci-
dental to official operations;
an amount exempt from
tax to the extent provided
for under an international
agreement;

An amount exempt from
tax to the extent provided
under a provision al Agree-
ment entered into by the
Government of the Feder-
al Democratic Republic of
Ethiopia, when the follow-
ing conditions are satisfied:
The agreement is for the
provision of financial, tech-
nical, humanitarian, or ad-
ministrative assistance to
the Government; and

The Autority has con-
curred, in writing, with the
exemption provision;

A public award for outstand-
ing performance in any field
or an award granted under
Article 135 of the Tax Ad-
ministration Proclamation;
An amount as compensa-
tion for personal injury or
thedeath of another person;
Subject to Article 55 of
this proclamation, a cash
amount, or the value of as-
set, acquired by gift or in-
heritance, other than a gift
that is employment, rent-
alor business income;

A scholarship or
bursary for attendance at
an educational institution;
Maintenance or child sup-
port payments;

(m) The income of a nonprof-

it organization other than
business income that is not
directly related to the core
function of the organization;
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2)

62.

63.

1)

2)

(n) Maallagni yeroo lakkaaamu
hirina qaqqabu bakka buu-
suuf hanga ta'u qofa qax-
araan gaxaramaa isaatiif kan
kaffaluu fi kaayyoo kanaaf
ooluun isaa kan mirkanaae
kaffaltii maallaga callaa bak-
ka buusuuf oole;

Bu'uura seera Naannichaa
raggaee ittiin hojjetamaa ji-
ruutiin haala addaatiin galii
gibira irraa bilisa taasifame.
Hojjettoota mana jireenyaatii
hojjetaniif miindaa kaffalamu;
Kontraaktarri hojii bobaaa ir-
ratti bobbae kontraaktaroota
xiqqaatiif kaffaltii kaffallu.
Keewwata kana keewwata xigqaa
a — q kan tumame akkuma ee-
gametti taee, sababa diinagdee,
bulchiinsaa yookiin hawaasum-
maatiif galii tokko haala gibira
galii irraa bilisa itti ta'u ilaalchi-
see Manni Maree Bulchiinsaa
Mootummaa Naannichaa Dam-
bii baasuu ni dandaa.

Kutaa Kudha Lama
Tumaalee Waliinii
Kutaa Xiqqaa Tokko
Qabeenya

Qabeenya Argachuu
Namni tokko qabeenya argate
kan jedhamu yeroo maqaan ab-
baa qabeenyummaa seeraan dar-
beefii kaasee yoo ta'u qabeenyichi
mirga yookiin filannoo yoo ta'ut-
ti yeroo mirgi yookiin filannoon
kun itti kennames ni dabalata.

Qabeenya Dabarsuu

Namni tokko qabeenya isaa da-
barse kan jedhamu qabeenya isaa
biraatiin maqaa abbaa qabeenyum-
maa qabeenyicha irratti gabu yeroo
dabarsu yoo tau, qabeenyichi akka
haqamu, abbaa qabeenyaa duraatiif
alkka deebi’u, akka badu, akka bar-
baadaau, yeroon tajaajila isaa akka
darbu yookiin nama biraaf dabar-
famee akka kennamu taasisuu ni
dabalata;

Namni kamiyyuu qabeenya ka-
naan dura hin turre qabeenya
nama biraa akka tau kan taas-
ise yoo tae, namni kana taasise
yeroo qabeenyichi uumamet-
ti qabenya maqaa isaatiin ture
nama lammaffaaf akka dabarsetti
lakkaa’ama;
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2)

62.

63.
1)

2)

(n) A cash indemnity allowance
paid by an employer to an-
employee, but only to the ex-
tent that the allowance com-
pensates the employee for
short falls on money counts;
An amount that is specifical-
ly exempted from income tax
under a law in force in Ethio-
pia;

Salaries paid to domestic ser-
vants;

Payments made by Contrac-
tors engaged in petroleum
operations to their sub-con-
tractors.

Without prejudice to this article
sub article 1 A -Q; The Council
of regional government shall
issue regulations; exempt any
income for economic, adminis-
trative, or social reasons

(0)

(p)
(@)

Part Twelve
Common Provisions

Chapter One
Assets
Acquisition of an Asset

A person acquires an asset when
legal title to the asset passes to
the person, including,in the case
of an asset that is a right or op-
tion, the granting of the right or
option to the person.

Disposal of an Asset

A person disposes of an asset
when the person has sold,ex-
changed, or otherwise trans-
ferred legal title to theasset,and
includes when the asset is can-
celled, redeemed,relinquished,
destroyed, lost, expired, or sur-
rendered.

If a person creates an asset in an-
other person being an asset that
did not previously exist, the first
mentioned person shall be treat-
ed as having made a disposal of
the asset to the second-entioned
person at the time the asset is
created.
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3)

4)

5)

2)

Qabeenyi  tokko  dhaalaan
yookaan dhaamoodhaan yoo
darbe, yeroo qabeenyichi darbet-
ti namni due sun gabeenyicha
akka dabarsetti lakkaaama;
Qabeenya dabarsuun kutaa mu-
raasa qabeenya hojii daldalaa
tokko gurguruu yookiin dabar-
suu ni dabalata;

Raawwii Labsii kanaatiif qabeen-
ya nama tokkoo “abbaa qabeen-
yaa jedhamee kan waamamu”
qulqulleessaaf, adeemsa kasaaraa
keessatti nama imaanaa fudha-
teef yookiin fudhataadhaaf ken-
nuun qabeenyicha akka waan
hin lakkaaamne yoo tau, qa-
beenyichaan wal qabatee hojii-
leen qulqulleessaadhaan abbaa
imaanaatiin yookiin fudhata-
adhaan raawwataman abbaan
qabeenyichaa akka raawwateetti
lakkaaamu.

Baasii Qabeenyaaf Taasifamu
Tumaaleen keewwata kanaa ak-
kuma eegamanitti taee qabeen-
yota daldala kiliyaa (intanjable
property) osoo hin dabalatiin
baasiin qabeenya tokkoo idaaama
kanneen armaan gadii taa:
(a) Yeroo qabeenyichi argamet-
ti gatii gabaa sirrii qabeenya
akaakuudhaan ~ kennamuu
dabalatee gatii abbaan qa-
beenyichaa qabeenyichaaf kaf-
fale yoo ta'u, gabeenyichi kan
jjaarame, oomishame yookiin
kan misoome yoo tae baasii
jjaaruuf oomishuuf yookiin
misoomsuuf bahe ni dabalata;
Adeemsa qabeenyicha ar-
gachuuf gurguruuf yookiin
geeddaruuf taasifamu kees-
satti baasii bahe kamiyyuu;
Baasii abbaan qabeenyichaa
qabeenyicha dhaabuuf, geed-
daruuf, haaromsuuf, deebi-
see ijaaruuf yookiin fooyyes-
suuf baase kamiyyuu.
Tumaan keewwata kanaa ak-
kuma eegametti taee, baasii qa-
beenya hojii daldala kiliyaa (in-
tanjable property) tokkooti kan
jedhamu:
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3)

4)

5)

1)

2)

If an asset is transmitted by suc-
cession or under a will, thede-
ceased shall be treated as having
disposed of the asset atthe time
the asset is transmitted.

A disposal shall include the
disposal of a part of an asset.
The vesting of an asset of
a  person (referred to as
the‘owner”) ina liquidator,
trustee-in-bankruptcy, or re-
ceivershall not be treated as
a disposal of the asset for the
purposesof this Proclama-
tion, and acts done in relation
to the asset bythe liquidator,
trustee-in-bankruptcy, or re-
ceiver shall be treated as done
by the owner.

Cost of an Asset

Subject to this Article, the cost

of an asset (other than abusi-

ness intangible) of a person

shall be the total of the follow-

ing amounts:
(a) The total consideration
given by the person for
theasset, including thefair
market value of any con-
sideration in kind deter-
mined at the time theasset
is acquired and, if the asset
is constructed, produced,
or developed, the cost of
construction,production,
or development;
Any incidental expenditure
incurred by the person in-
acquiring or disposing of
the asset;
Any expenditure incurred
by the person to install, al-
ter,renew, reconstruct, or
improve the asset.
Subject to this Article, the cost
of a business intangible is:

(b)

(c)
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3)

4)

5)

6)

7)

8)

(a) Labsii kana keewwata 26
keewwata xiqqaa 7 (a) (i), (ii)
yookiin (iii)tiin hiika gaalee
“qabeenya hojii daldala kili-
yaa (intanjable property)”
jedhuuf kenname keessatti
qabeenya hojii daldala kiliyaa
(intanjable property) waliin
wal qabatee qabeenyawwan
kana argachuuf, uumuuf,
fooyyessuu fi haaromsuuf
akkasumas qabeenyawwan
kana argachuuf yookiin da-
barsuuf baasii biroo bahu;
Labsii kana keewwata 26
keewwata xiqqaa 7 (a) (i - iv)
tiin hiika gaalee “qabeenya
hojii daldala kiliyaa (intan-
jable property)” jedhuuf ken-
name keessatti qabeenya ho-
jii daldala kiliyaa (intanjable
property) ibsame waliin wal
qabatee baasii bahedha
Akkaataa haalawwan Labsii kana
keewwata 66 keewwata xiqqaa 2
jalatti tumamaniin baasiin qa-
beenya kennaadhaan argamuu,
gatii gabaa sirrii yeroo qabeeny-
ichi kennaadhaan argametti
turedha;

Gatiin qabeenya tokkoo labsii ka-
naan baasii kamiyyuu akka hir'if-
amu heeyyamame hin dabalatu;
Gatiin qabeenya tokkoo abbaan
qabeenyichaa filannoo qabeeny-
icha argachuuf taasisu waliin
walqabatee baasiiwwan bahani
ni dabalata;

Gatiin qabeenya tokkoo sababa
miidhaa qabeenyicha irra gaheeti-
in herrega hir'ifamaa galmee her-
rega abbaa qabenyichaa irratti gal-
maaee jiru hin dabalatu;

Namni tokko qabeenya tokko
keessaa gar-tokkeen kan dabarse
yoo tae, gatii gabaa sirrii yeroo
qabeenyi kun bitamuu ilaalcha
keessa galchuudhaan gatiin qa-
beenyichaa gahee gabeenya gur-
guramee fi abbaa qabeenyichaa
harka jiru gidduutti hirama;
Akkaataa Labsii kanaatiin galii
hojii daldalaa kaffalaa gibiraa
keessatti kan haammatame yoo
tae malee, gatiin qabeenya kaf-
falaa gibiraa tokkoo kaffalaan
gibiraa yeroo qabeenyicha ar-
gatu maallaqa deegarsaa fudhatu
yookiin fudhate deeggarsa, dee-
bii, koomishinii, yookiin maal-
laqaa deeggarsaa biroo kamiyyuu
hin dabalatu;
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3)

4)

5)

6)

7)

8)

(a) In relation to a business in-
tangible referred to inpara-
graph (1), (2),or (3) of the
definition of“ business in-
tangible” in sub article (7)
(a) of Article 26 of this Proc-
lamation,the total expendi-
ture incurred by the person
in acquiring, creating,im-
proving, and renewing the
intangible, and anyinciden-
tal expenditure incurred in
acquiring or disposing of
the intangible; or

In relation to a business in-
tangible referred to in the
definition of “business in-
tangible” in sub article 7
(a)(1-4) of Article 26 of this
Proclamation, the amount
of the expenditure.

The cost of an asset acquired
by way of gift in thecircum-
stances specified in Article
66(2) of this Proclamation
shall be the fair marketvalue
of the assetat the time of the
acquisition.

The cost of an asset shall not
include any amountallowed as
a deduction under this Proc-
lamation.

The cost of an asset of a person
shall include anyamount given
by the person for the grant of
an option to acquire the asset.
The cost of an asset of a person
shall not be reduced byan im-
pairment write down in rela-
tion to the asset madein the fi-
nancial accounts of the person.
If a person disposes of a part
of an asset, the cost of theasset
shall be apportioned between
the part of the asset retained
and the part disposed of in
accordance withtheir respec-
tive fair market values deter-
mined at the time the person
acquired the asset.

The cost of an asset of a person
shall not include theamount
of any grant, subsidy, rebate,
commission, orother financial
assistance received or receiv-
able by aperson in respect of the
acquisition of the asset, exceptto
the extent to which the amount
is included in the business in-
come of the person taxable un-
der this Proclamation.

(b)
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9)

65.

1)

2)

3)

1)

2)

Manni Maree dambii baasuun
gatii qabeenya tokkoo murteessuuf
dhimmoota biroo ilaalcha keessa
galuu gaban murteessuu ni dandaa.

Gatii Galmee Buaa Qulqulluu
Qabeenya Hojii Daldalaa
Tumaan keewwata kana keewwata
xiqqaa 2 jalatti tumame akkuma
eegametti taee, gatii galmee buaa
qulqulluu gabeenya hojii daldalaa
tokkooti kan jedhamu gabeenyicha
argachuf baasii bae irraa qabeeny-
icha waliin wal gabatee akkaataa
Labsii kana keewwata 26 keewwata
xiqqaa 1 tiin hirifama heeyyama-
me yookiin keewwata kana kee-
wwata 26 keewwata xiqqaa 3 tiin
0s00 raawwatamuu baate hir’if-
amni heeyyamamu erga hir'ifamee
booda buaa argamuudha;

Gatiin galmee buaa qulqulluu
qabeenya hojii daldalaa kaffalaa
gibira tokkoo yeroo tilmaama-
mutti Labsiin kun keewwata 64
keewwata xiqqaa 7 raawwatiinsa
kan qabaatu yoo tae, gatii galmee
qulqulluu qabeenya hojii dalda-
lichaati kan jedhamu akkaataa
Labsii kana keewwata 64 keew-
wata xiqqaa 7 tiin baasii gahee
qabeenyichaa qulqulluu jedha-
mee fudhatamu irraa

Akkaataa Labsii kana keewwata 26
keewwata xiqgaa 1 tiin hir'ifamni
baasii kaffalaa gibiraatiif taasifamu
yookiin osoo tumaan Labsii kanaa
keewwata 26 keewwata xiqqaa 4
raawwatamuu baatee baasiin hir’if-
amuuf ture erga hir'ifamee booda
herrega hafudha.

Galii Qabeenya Dabarsuun Ar-
gamu

Namni tokko qabeenya tokko
yoo dabarsu galii gabeenya kana
irraa argame taee kan fudhata-
mu maallaga waliigalaa yeroo
qabeenyicha dabarsu fudhate
yookiin fudhatu yoo ta'u, yeroo
qabeenyichi darbetti gatii gabaa
sirrii faayidaa akaakuudhaan ar-
game kamiyyuu ni dabalata;
Dhaabbata tola oolaa Naannichaa
yookiin Itiyoophiyaa yookiin
Waldaa Itiyoophiyaatiif gargaar-
sa kennamu osoo hin dabalatiin
qabeenyi kennaadhaan kan darbe
yoo tae gatiin gabaa sirrii yeroo
qabeenyichi darbetti jiru galii qa-
beenyicha irraa argame akka taet-
ti fudhatama;
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9)

65.
1)

2)

3)

1)

2)

The Council of regional Gov-
ernment may make regulations
to provide further rules for de-
termining the cost of an asset.

Net Book Value of a Business
Asset

Subject to sub-article (2) of
this Article, the net bookval-
ue of a business asset of a tax-
payer is the cost of the asset
reduced by any deductions
allowed to the taxpayer in re-
spect of the asset under Arti-
cle 26(1) ofthis Proclamation,
or that would have been al-
lowed but for Article 26(3) of

this Proclamation.

If Article 64(7) of this Proc-
lamation applies to a busi-
ness asset of a taxpayer, the
net book valueof the asset is
the cost apportioned to the
asset under the sameArticle
reduced by any deductions
allowed to the tax payer in re-
spect of the asset under Arti-
cle 26(1) of this Proclamation,
or that would have been al-
lowed but for Article 26(4) of
this Proclamation, that relate
to the cost apportioned to the
asset under Article 64(7) of
this Proclamation.

Consideration for the Dispos-
al of an Asset

The consideration for the dis-
posal of an asset by a person
isthe total amount received
or receivable by the person
for theasset, including the fair
market value of any consid-
eration-in-ind determined at
the time of disposal.

If an asset is disposed of by way
of gift, other than as a donation
to the region or donation to
an Ethiopian Charity or Ethi-
opian Association, the consid-
eration for the disposal shall
bethe fair marketvalue of the
asset at the time of thedisposal.
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3)

4)

Namni tokko gabeenya isaa da-
barsuun galii argate qabeeny-
icha dabarsuun wal qabatee
filannoo dhiyaateef irraa faay-
idaa argate ni dabalata. Taus
faayidaan kun akka galiitti kan
fudhatamu filannoo dhiyaateef
waliin wal qabatee faayidaa ar-
gate irratti gibira kan hin kaffale
yoo tae qofa;
Qabeenyi tokko kan bade yooki-
in kan barbadaae yoo tae, gatii
qabeenya kanaati kan jedhamu
abbaan qabeenyichaa sababa
qabeenyichi badeef yookiin bar-
badaaeef hanga beenyaa fudha-
tee yookiin fudhatuu yoo tau
kanneen armaan gadii ni daalata:
(a) Akkaataa imaammata ins-
huraansiitiin sababa beenyaa
yookiin waliigaltee birootiin
hanga maallaqaa fudhatee
yookiin fudhatuu;
Sababa walta’iinsaatiin hanga
maallaqaa fudhaatuu; yookiin
Murtii Mana Murtii irrat-
ti hundaauudhaan hanga
maallaga fudhatee yookiin
fudhatuu,

(c)

(5) Namni tokko bittaa fi gurgurtaa

6)

67.

1)

tokkotti gabeenya lama yooki-
in isaa ol taan kan dabarse yoo
taee fi gatiin tokkoon tokkoo
qabeenyichaa adda baee kan hin
beekamne yoo tae sababa ak-
kaataa gatii gabaa sirrii yeroo qa-
beenyonni darbanitti tureen da-
barseef hangi maallaqaa fudhate
qabeenyota darbaniif akkaataa
gahee isaaniitiin ni hiramaaf;
Kaffalaan gibiraa tokko ragaa gatii
qabeenya darbee agarsiisu dhiy-
eessuu kan hin dandeenye yoo tae,
gatii gabaa sirriin yeroo qabeeny-
ichi darbe ture gatii qabeenyichaa
akka taetti fudhatama.

Bu'aa Yookiin Kasaaraa Dabarsuu
Raawwii Labsii kanaatiif je-
cha keewwata kana keewwata
xiqqaa 2 jalatti kan tumame ak-
kuma eegametti taee, qabeenyi
tokko yoo darbu sababa haalaw-
wan armaan gadiitiin faayidaan
argame yookiin kasaaraan qa-
qqabe kamiyyuu kaffaltii gibi-
raatiif ilaalcha keessa hin galu:
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3)

4)

5)

6)

67.

1)

The consideration for the dis-
posal of an asset by aperson
includes the consideration for
the grant of anoption in rela-
tion to the disposal ofthe asset,
but only ifthe person has not
been subject to tax in respect
of anygain made on the grant
of the option.

If an asset has been lost or de-
stroyed by a person, the con-
sideration for the asset includes
anycompensation,indemnity, or
damages received or receivable by
the person as a result of the loss or
destruction,  includingamounts
received or receivable:

(a) Under an insurance policy,
indemnity, or other agree-
ment;

(b) Under a settlement; or

(c) Asaconsequence of a judi-
cial decision.

If two or more assets are dis-
posed of by a person in asin-
gle transaction and the con-
sideration for each asset is
not specified, the  total
consideration  shall be ap-
portioned among the assets
disposed of in proportion to
their respective fair market
values determined at the time
of the disposal.

If a taxpayer is unable to pro-
vide documentarye vidence of
the consideration for the dis-
posal of anasset, the consider-
ation shall be the fair market
value ofthe asset at the time of
disposal.

Deferral of Recognition of
Gain or Loss

For the purposes of this
Proclamation and subject to
sub-article (2)of thisArticle,
no gain or loss shall be taken
to arise on the disposal of an
asset:
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2)

3)

Haati warraa fi abbaan war-
raa yeroo wal hiikanitti qoo-
dinsa qabeenyaa taasifamu;
Sababa dua nama tokkooti-
in qulqulleessaa dhaalaatiif
yookiin dhaaltuuf qabeenyi
yoo darbu;

Sababa qabenyichi badeef
yookiin barbadaaeef yooki-
in faayidaa hawaasaaf jecha
mootummaadhaan  fudha-
tamuu isaatiin kana booda
“gqabeenya bakka buufame”
jedhamee kan caqasamu
galiin argame karaa nama
maallagicha fuudheen qa-
beenyichi erga badee yooki-
in barbadaaee yeroo waggaa
tokkoo keessatti  yookiin
yeroo dabalataa Abbaan Ta-
ayitichaa heeyyamu keessatti
qabeenya walfakkaataa kana
booda “qabeenya bakka buu-
famu” jedhamee caqasamu
horachuuf kan oole yoo tae;
Qabeenyichi kana booda “qa-
beenya bakka buufame” jedha-
mee kan cagasamu gabeenya
gatiin isaa gadi buaa yoo tae fi
abbaan gabeenyichaa yeroo jia
jahaa qabeenyichi bakka buu-
fame bade yookiin barbadaae
keessatti yookiin yeroo kana
caalaa dheeratu Abbaan Ta-
ayitichaa heeyyamu keessatti
guutummaa guutuutti yookiin
gar-tokkeen galii hojii daldalaa
argachuuf kan oolu gatiin isaa
kan gadi bu'u kana booda “qa-
beenya bakka buufamu” jedha-
mee kan waamamu qgabeenya
walfakkaatu kan horate yoo tae.
Namni qabeenya bakka bu-
ufame argate qabeenya kana
fuulduraaf yeroo dabarsutti
buuura Labsii kanaatiin gibirri
inni kaffaluu qabu kan hin jirre
yoo tau, tumaaleen keewwata
kana keewwata xiqqaa 1 (a) fi
(b) raawwatiinsa hin gabaatani.
Tumaaleen keewwata kana kee-
wwata xiqqaa 1 (a) yookiin (b)
yeroo raawwatamanitti nam-
ni qabeenyicha argate hanga
maallagaa namni qabeenyicha
dabarsu yeroo qabeenyichi
dabarfamutti  qabeenyichatti
baaseetiin qabeenyicha akka ar-
gatetti lakkaa’ama.

(a)

(b)
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(A)

(ch)

A

(am)

(a) Between spouses as part
of a divorce settlement;
By reason of the trans-
mission of the asset on
the death of a person to
an executor or beneficia-
ry;

By reason of the loss or
destruction, or compul-
sory acquisition of the
asset (referred to as the
“replacedasset”) if the
consideration for the dis-
posalis reinvested by the
recipient in an asset of
a like kind(referred to
asa “replacement asset”)
within one year of the
disposal or within such
further period asthe Au-
thority shall allow; or

If the asset is a deprecia-
ble asset(referred to as
the“replaced asset”) and
the person acquires ade-
preciable asset of a like
kind to be wholly used to
derive amounts included
in business income(re-
ferred to as the “replace-
ment asset”) within six
months after the disposal
or within such further
period as the Authority
allows.

(b)

(c)

(d)

2) Sub-article (1)(a) or (b) of

3)

this Article shall not apply
if the person acquiring the
asset will not be subject to
tax under the Proclamation
in respect of a subsequent
disposal of the asset.

If sub-article (1)(a) or (b) of
this Article applies, the per-
son acquiring the asset shall
be treated as acquiringthe as-
set for an amount equal to the
cost of the asset for the person
disposing of the asset at the
timeof the disposal.
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4)

5)

6)

7)

Tumaaleen keewwata kana kee-
wwata xiqqaa 1 (c) yookiin (d)
jalatti tumaman yeroo raawwat-
amanitti gatiin qabeenya bakka
buufamuu gatii qabeenya bak-
ka buufamee kan caale yoo tae,
gatii qabeenya bakka buufamuu
taee kan fudhatamu yeroo qa-
beenychi darbetti gatii qabeen-
ya bakka buufamee irraa hangi
maallaqaa caalee argame itti da-
balameeti.
Tumaaleen keewwata kana kee-
wwata xiqqaa 1 (c) yookiin (d)
jalatti tumaman yeroo raawwat-
amanitti gatiin qabeenya bakka
buufameef kaffalame gatii qa-
beenya bakka buufamuu kan
caale yoo tae, gatii qabeenya
bakka buufamuuti kan jedhamu
yeroo qabeenyichi darbetti gatii
galmee buaa qulqulluu qabeen-
ya bakka buufame irraa hangi
maallagaa caalmaan mulate
hirifameeti. Ta'us, zeeroodhaa
gadi tauu hin qabu.
Gatiin galmee buaa qulqulluu
qabeenyichaa hir’isuuf kanhin
oolle akkaataa keewwata kana
keewwata xiqqaa 5 tiin hangi
maallagaa buaa taee argamee
galii kaffalaa gibiraa keessatti
haammatamuu qaba.
Qabeenyi darbe gatiin isaa kan
hiratu yookiin qabeenya hojii
daldala kiliyaa (intanjable prop-
erty) kan tae yoo tae:
(a) Keewwata kana keewwata
xiqqaa 3 jalatti “hanga maal-
lagaa qabeenyaaf baasee”
jechuun kan ibsame gatii
galmee buaa qulqulluu qa-
beenyichaa taee fudhatama.
Keewwata kana keewwata
xiqqaa 4 fi 5 jalatti “baasii qa-
beenya bakka buufameef ta-
asifame” jechuun kan ibsame
gatii galmee buaa qulqulluu
qabeenya bakka buufamee
taee fudhatama.
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4)

5)

6)

7)

If sub-article (1)(c) or (d)
of this Article applies and
thecost of the replacement
asset exceeds the consider-
ation for the replaced asset,
the cost of the replacement
asset shall be the cost of the
replaced asset at the time
ofdisposal increased by the
amount of the exces.
If subarticle (1)(c) or (d) of
this Article applies and the
consideration received for
the replaced asset exceeds
the consideration given for
the replacement asset,the
cost of the replacement asset
shall be the net book value-
of the replaced asset at the
time of disposal reduced by
the amount of the excess,
but not below zero.
Any part of the excess under
sub-article (5) of this Arti-
cle that is not used to reduce
the net book value ofthe as-
set shall be included in the
income of the person.
If the asset disposed of is a
depreciable asset or business
in tangible, the reference:
(a) In sub-article (3) of this
Article to the “cost of
theasset”, shall be treated
as a reference to the net-
book value of the asset;
and
In sub articles (4) and (5)
of this Article to the“cost
of the replaced asset’,
shall be treated as a refer-
ence to the net book val-
ue of the replaced asset

(b)
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69.

70.
1)

Qabeenya Dabarfaman Galmeessuu
Dabarsa qabeenya tokkoo fud-
hachuuf, galmeessuuf yookiin
karaa biroo kamiiniyyuu dar-
buusaa mirkaneessuuf namni
seeraan aangoon kennameef ka-
miyyuu sababa dabarsa qabeeny-
ichaatiin kaffaltii gibiraa buuura
Labsii kanaatiin = kaffalamuu
qabu kaffalamuu isaa osoo hin
mirkaneessiin dabarfamuu isaa
fudhachuu, galmeessuu yookiin
mirkaneessuu hin danda'u

Kutaa Xiqqaa Lama

Tumaalee Waliinii Biroo
Baasii Deebie
Kanfalaan gibiraa tokko bara
gibiraa tokkotti baasii baaseef
akka hir’ifamaatti kan qabameef
yoo tae yookiin idaan hin sas-
saabamne kan hagameef yoo
taee fi fuulduratti garuu kaffa-
laan gibiraa baasii maallaqa cal-
laa yookiin akaakuudhaan akka
hir'ifamaatti qabameef yookiin
hanga maallagaa idaa haqameef
bakka buufamu kan fudhate yoo
tae, hangi maallaqaa kaffalaan
gibiraa fudhate akka galii bara
gibiraa maallaqicha itti fudha-
tetti argametti kan lakkaaamu
yoo ta'u, galiin kunis galii hir’if-
amni irraa tasifameefii ture
waliin ramaddii wal fakkaataa
ni qabaata.

Hojii Galii Argamsiisu Dhaabuu

Kaffalaan gibiraa kamiyyuu:
(a) Bara gibirichaatti galiin arga-
muun dura hojii daldaalaa,
sochii hojii, yookiin investi-
mantii dhaabe irraagalii kan
argate yoo taee; fi
Galichi kan argame hojiin
daldalichaa, sochiin hojii
yookiin investimantii dhaab-
bachuun dura osoo taee,
buuura Labsii kanaatiin
gibirri kan itti kaffalamu yoo
ta'utti hojiin daldalaa, sochi-
in hojii yookiin investiman-
tichi yeroo galichi argametti
akka hin dhaabbannetti lak-
kaamee galicha irratti Lab-
siin kun raawwatinsa akka
qabaatu ni taasifama.
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(A)

68.

69.

70.

1)

Registration of Transferred
Assets

Any person authorised by law
to accept, register, or in any
way approve the transfer of an
asset shall not accept,register,
or approve the transfer un-
less satisfied that any tax pay-
able under this Proclamation
in respect of the transfer has
been paid.

Sub Part Two
Other Common Rules

Recovered Expenditure

If a taxpayer has been allowed
a deduction for an expen-
ditureincurred, or bad debt
written off, in a tax year and,-
subsequently,the taxpayer has
received, in cash or in Kkind,
any amount as areimburse-
ment or recovery of, or an
indemnity for the expendi-
ture or bad debt, the amount
received shall be treated asin-
come derived by the taxpayer
in the tax year in which it is
received and the income shall
have the same character as the
income to which the deduc-
tion related.

Cessation of Income Earning
Activity
When:

(a) Any amount is derived by
a taxpayerin a tax yearfrom
a business, activity, or in-
vestment that had ceased
before the amount was de-
rived; and

If the amount had been de-
rived before the business,ac-
tivity, or investment ceased
it would have been income
subject to tax under this
Proclamation;this Proclama-
tion shall apply to the amount
on the basis thatthe business,
activity, or investment had
not ceased at the time the
amount was derived.

(b)
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2)

71.

72.
1)

2)

73.
1)

Keewwata kana keewwata
xiqqaa Itiin galii ibsame arga-
chuuf baasiin bahe haga Labsii
kanaan heeyyamametti akka
hirfamaattini qabama.

Hanga Maallagaa Akaakuud-
haan Argamee
Labsii kana keewwata 13 keew-
wata xiqqaa 3 jalatti kan tumame
akkuma eegametti taee, hangi
maallaqaa akaakuudhaan argamee
yookiin gatiin kaffaltii raawwat-
amee yeroo hangi maallagichaa
argametti yookiin kaffaltichi raaw-
watametti gatii gabaa sirrii qa-
beenyichi qabaachaa ture yoo tau,
gatiin kun yeroo murtautti daan-
gaan mirga qabeenyicha dabarsuu
irratti kaaame tilmaamaa keessa
hin galu.

Baasiiwwan Qoqqooduu

Tumaaleen Labsii kanaa akkuma

eegamanitti taee, baasiin kamiyyuu:
(a) Gosa galii tokkoo ol tae arga-
chuuf; yookiin
Gosa galii tokkoo argachuufi
Kaayyoo birootiif kan oole
yoo tae, hangaa fi amala ho-
jiilee fi baasiiwwan tilmaama
keessa galchuun baasiiwwan
karaa sababawaa taeen ni qo-
qqoodama.
Kanneen armaan gaditti tar-
reeffaman gosawwan galii ga-
ragaraa akka taanitti fudhatamu:
a) Galii gaxaramuu irraa argamu;
b) Galii mana kireessuun argamu;
c) Galii hojii daldalaa;
Tokkoon tokkoo gosa galii of
dandae taee kan fudhatamu
gabatee “D”jalatti galii gibirri
itti kaffalamu.
Galii gibira galii irraa bilisa tae.

(b)

~—

(
(
(
(d

~

(e)

Sharafa Maallagaa

Akkaataa Labsii kanaatiin hangi
maallagaa herreggamu qarshiin
ibsamuu qgaba.
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2)

71.

72.
1)

2)

73.
1)

An expense incurred to derive
an amount to which sub-ar-
ticle (1)of this Article applies
shall be deductible to the ex-
tent allowed under the Procla-
mation.

Amounts in Kind

Subject to Article 13(3) of this
Proclamation, the value of an
amount derived or incurred as
a benefit-in-kind shall be the
fair market value of the benefit
at the time that the benefit is
derived or incurred and deter-
mined ignoring any restric-
tion on transfer.

Apportionment of Expenditures
Subject to this Proclamation,
an expenditure relating to:
(a) The derivation of more
than one class of income;
or
The derivation of a class of
income and to some other
purpose;shall be appor-
tioned on any reasonable
basis taking account of the
relative nature and size of
the activities or purposes
towhich the expenditure
relates.
The following shall be treated
as a separate class of income:
(a) Employment income;
(b) Income from the rental of
buildings;
(c) Business income;
(d) Each amount taxable un-
der Schedule D is aseparate
class of income; and
Exempt income.

(b)

(e)

Currency Translation

An amount taken into account
under this Proclamation shall
be expressed in Birr.
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2)

3)

Hangi maallagaa maallaga qar-
shiin ala taeen yoo qabame;
raawwii Labsii kanaatiif jecha
hagi maallagichaa yeroo gal-
mee herreggaa irratti galmaa'u
buuura  shallaggii sharafaa
Baankiin Biyyoolessa Itiyoophi-
yaa baaseen herregamee maal-
Faayidaan bittaa fi gurgurtaa
sharafa biyya alaatiin taasifam-
een argame yookiin kasaaraan
qaqqabe kaffaltii gibiraatiif je-
cha bara gibiraa bittaa fi gur-
gurtaan itti gaggeeffame kees-
satti faayidaa argame yookiin
kasaaraa qaqqgabe akka taetti
ibsamuu qaba.

Kutaa Kudha Sadii

Yaalii Gibira Dhoksuuf Taasifamu It-

tisuu

74. Galii Qoqqooduu

1)

2)

Kaffalaan gibiraa tokko nama
qunnamtii gabu waliin bittaa
fi gurgurtaa raawwatu galii qo-
qqooduuf yoo yaale, sababa
galichi qoqqoodameef hir’ina
gibiraa galii mudatu ittisuuf je-
cha Abbaan Taayitichaa galii fi
baasii namoota lamaanii hir’ate
sirreessuu ni dandaza.
Kanfalaan gibiraa tokko galii
isaa qoqgooduuf yaalera kan
jedhamu:
(a) Kanfalaan gibiraa karaa
kallattis taee al kallattiin galii
isaa yookiin mirga galicha
argamsiisu nama quunnam-
tii gabuuf yoo dabarsu;
Kanfalaan gibiraa maallaga
callaa dabalatee qabeenya
kamiyyuu kallattiinis tae al
kallatti nama quunnamtii qa-
buuf yoo dabarsuu fi namni
qabeenyichi darbeef qabeen-
ya darbeefii irraa galii yooki-
in faayidaa yoo argatu ak-
kasumas sababa gabeenyichi
darbeef yookiin sababoota
qabeenyichi darbeef kees-
saa tokko galii nama dabar-
see yookiin nama darbeefii
xiqqeessuuf yoo ta'u dha.
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2)

3)

If an amount is in a currency
other than Birr, theamount
shall be translated to Birr at
the National Bankof Ethio-
pia prevailing exchange rate
applying betweenthe foreign
currency and Birr on the date
the amount is taken into
account for the purpos-
es of this Proclamation.

All gains and losses arising
from transactions in foreign-
exchanges shallbe brought to
account for tax purposesas
additions to taxable income
or deductible losses inthe tax
year in which they are real-
ised.

PART 13
ANTI-TAX AVOIDANCE

74. Income Splitting

1)

2)

If a taxpayer attempts to split
incomewith a related per-
son,the Authority shall adjust
the income and tax credits of
bothpersons to prevent any re-
duction in tax payable as a re-
sult ofthe splitting of income.
A taxpayer shall be treated as
having attempted to split in-
come when:
(a) The taxpayer transfers in-
come orthe right to in-
come,directly or indirectly,
to a related person; or
The taxpayer transfers as-
set, including money, di-
rectlyor indirectly, to a
related person with the re-
sult that therelated person
receives or enjoys the ben-
efit of theincome from that
asset;and the reason or one
of the reasons for the trans-
fer is to lower the total tax
payable upon the income
of the transferorand the
transferee.

(b)
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3)

75.
1)

2)

3)

4)

5)

Namni tokko galii isaa qo-
qqooduuf kan yaale ta'uu fi tauu
dhabuu murteessuuf Abbaan
Taayitichaa gatii qabeenya dar-
beef kenname (yoo jiraate) til-
maama keessa galchuu qaba.

Gatii Dabarsuu

Bittaa fi gurgurtaan gqajeeltoo
gatii gabaatiin hin raawwatamne
kamiyyuu yoo jiraatu, gatii gabaa
sirriitiin kan mulatu, galii, faay-
idaa, hir'ifama, kasaaraa yookiin
bakka buufama sirrii murtees-
suuf Abbaan Taayitichaa galii-
wwan, faayidaawwan, hir'ifama
baasiiwwanii,  kasaaraawwan
yookiin bakka buufama kan-
neen namoota bittaa fi gurgurtaa
raawwatan gidduutti gogqooduu
yookiin hiruu dandaa.

Bittaa fi gurgurtaan keewwata
kana keewwata xiqqaa 1 irratti
raawwatu qaama waliigalan kees-
saa tokko Naannicha keessa kan
jiruu fi Naannichaaf gibira kaffa-
luuf dirqama kan qabu yoo taeefi
qaamni bittaa fi gurgurtaa raaw-
wate inni biroon immoo Naan-
nichaan alatti kan argamu yoo tae
qoqqooddii, hiruu, qoqqooddii
galii, faayidaa, herrega hir’ifamaa,
kasaaraa yookiin bakka buufam-
ni gibiraa kamiyyuu taasifamu
bu’uura gajeelfama Abbaan Taay-
itichaa baasuun taa.

Namni jiraataa Itiyoophiyaa hin
taane, dhaabbata dhaabbiidhan
Naannicha keessatti hojjatu
yookiin namni jiraataa Naan-
nichaa taee dhaabbata dhaabbi-
idhan Itiyoophiyaan alatti hojj-
etu qoqqooddiin galii yookiin
baasii taasifamu buuura qa-
jeelfama Abbaan Taayitichaa
baasuun ta’a.

Akkaataa keewwata kana kee-
wwata xiqqaa 3tiin qajeelfamni
bahu bittaa fi gurgurtaa guu-
tummaa guutuutti Naannicha
keessatti raawwatamaniifis
raawwatinsa ni qabaata.
Kaffalaan gibiraa tokko beeksisa
gibiraa bara gibirichaatti dhiy-
eessu keessatti tarreeffama bit-
taa fi gurgurtaa namoota quun-
namtii qaban waliin raawwate
waliin dhiyeesuu qaba.
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3)

75.
1)

2)

3)

4)

5)

In determining whether a
person has attempted to split
income,the  Authority shall
consider the value,if any,given
for the transfer.

Transfer Pricing

The Authority may, in re-
spect of any transaction that
isnot an arm’s length trans-
action, distribute, apportion,
or allocate income, gains, de-
ductions, losses,or tax cred-
itsbetween the partiesto the
transaction as is necessary to
reflect the income, gains, de-
ductions, losses, or creditsthat
would have been realised in
an arm’s length transaction.

If a party to a transaction to
which sub-article (1) of this
Article applies is located in,
and subject to tax in, The re-
gion and another party to the
transaction is located outside
the region, any distribution,
apportionment, or alloca-
tion of income, gains, deduc-
tions,losses, or tax credits
shall be made in accordance
with a Directive issued by the
Autority.

The allocation of income or
deductions to a permanent
establishment in oromia of
a non-resident or to a per-
manent establishment of a
resident of oromia outside
Ethiopia shall be made in ac-
cordance with a Directive is-
sued by the Autority.

The Directive referred to in
sub-article (3) of thisArticle
may apply also to transactions
that take placewholly in the
region.

A taxpayer shall include de-
tails of transactions with re-
lated persons during a tax
year with the taxpayers tax
declaration for the year.
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6)

76.

1)

2)

3)

Bu'uura keewwata kanaan “bit-
taa fi gurgurtaa buuura gatii
gabaatiin raawwatamu” jechu-
un namootni quunnamtii hin
qabne bu'uura gatii gabaati-
in bittaa fi gurgurtaa raaw-
watanidha.

Karoora Gibira Dhoksuuf Taas-
ifamu
Abbaan Taayitichaa haalawwan
armaan gadii raawwatamanii-
ru jedhee yoo amane tumaalee
Keewwata kanaa hojiirra ool-
chuu ni dandaa.
(a) Karoorri gibira dhoksuuf
dandeessisu yoo qophau
yookiin hojiirra yoo oolu;
Bu'uura karoorichaatiin
namni tokko faayidaa gibiraa
yoo argatuu; fi
Dhimma bu’uuraa karoorichaa
tilmaama keessa galchuudhaan
namni karooricha irratti wali-
igale yookiin karooricha hoji-
irra oolche, kaayyoon tokkichi
yookiin inni bu'uuraa kana go-
chuuf isa dandeessise faayidaa
gibiraa keewwata kana kee-
wwata xiqqaa 1(b) argachuuf
jedhee murteessuuf kan dan-
daamu yoo taedha.
Labsii kana keessatti tumaan
faallaa tae jiraatus; Keewwatni
kun yeroo raawwii qabaatutti
Abbaan Taayitichaa waligalteen
karooraa kamiyyuu akka hin
taasifamne yookiin waliigal-
tichi akka hojiirra hin oolletti
lakkaa'uun gocha gibira dhok-
suuf taasifame ittisuuf yookiin
hir'isuuf haalawwan rogummaa
qabu jedhu tilmaama keessa gal-
chuun gibira nama gibira kaf-
faluuf dirqama qabuu yookiin
gibira nama karooricha waliin
quunnamtii gabuu murteessuu
ni dandaa.
Bu'uura Keewwata kanaatiin
murtiin gibiraa kan kenname
yootae, murticha hojii irra ool-
chuuf akka dandaamu Abbaan
Taayitichaa murtee gibiraa ilaal-
chisee kaffalaa gibiraatiif beeksi-
sa ni kenna.

(b)

(c)
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6)

In this Article, “arm’s length
transaction” means atrans-
action between indepen-
dent persons whoare deal-
ing at arm’s length with each
other.

76. Tax Avoidance Schemes

1)

2)

3)

This Article shall apply

when the Authority is satis-

fied that:
(a) A scheme has been en-
tered into or carried out;
A person has obtained a
tax benefit in connec-
tionwith the scheme; and
Having regard to the
substance of the scheme,
itwould be concluded
that a person, or oneof
the persons, who entered
into or carried out the
schemedid so for the sole
or dominant purpose of
enablingthe person to
obtain the tax benefit re-
ferred to sub article 1(b)
of this article.
Despite any thing in this
Proclamation, when this Ar-
ticle applies, the Authority
may determine the tax lia-
bility of the person who ob-
tained the tax benefit and of
any other person related to
the scheme as if the scheme
had not been entered into or
carried outor insuch man-
ner as in the circumstances
the Authority considers ap-
propriate for the prevention
or reduction of the tax ben-
efit.
If a determination is made
under this Article, the Au-
thority shall serve a notice
or notices of assessment to
give effect to the determi-
nation.

(b)

(c)
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4) Raawwii Keewwata kanaatiif:
“karoorri” kanneen armaan ga-
dii ni dabalata:

(@) Adeemsa murii keessatti
raawwatamuu kan dandau
yookiin kan hin dandeenye
ta'us yookiin ifaan yookiin
callisaan kan raawwatame
ta'us tauu baatus waliigaltee,
haala mijeessuu, waadaa
seenuun, yookiin dhimma
tokko raawwachuuf walta'uu;
Karoora yookiin yaada ka-
miyyuu dhiyeessuu, adeemsa
gocha tokkoo yookiin adeem-
sa raawwii gocha tokkoo.

5) Faayidaa gibiraa jechuun:

(a) Gibira namni kamiyyuu kan-

faluu qabu hir’isuu;

(b) Dirgama namni tokko gibi-
ra kaffaluuf qabu tursiisuu;
yookiin

(c) Gocha biroo kamiyyuu gibira
dhoksuuf raawwatamu dha.

(b)

Kutaa Kudha Afur
Tumaalee Bulchiinsaa fi Adeemsa
77. Raawwatiinsa Labsii Bulchiinsa

Taaksii

Labsii kana keessatti kan tu-
mame akkuma eegametti taee,
Labsii kana raawwachiisuuf ak-
kaataa barbaachisummaa isaatti
tumaaleen Labsii Bulchiinsa Ta-
aksii raawwatiinsa ni qabaatu.

78. Qabiinsa Galmee

1) Kaffaltoonni gibiraa sadarkaan
“A” gibira galii hojii daldaa-
laa kaffaluuf dirqgama qaban
bu’uuraa sadarkaalee dhiyeessa
gabaasa faayinaansiitiin  gal-
meewwan herregaa qabachuuf
dirgama kan qaban yoo ta'u,
keessattuu galmeewwan armaan
gadii gabachuu qabu:

(a) Guyyaa qabeenyawwan
dhaabbataan itti bitaman,
gatii itti bitaman, qabeeny-
icha fooyyessuuf baasii ba-
hee fi gatii galmee qulqulluu
wayitaawaa  qabeenyichaa
sanada agarsiisu dabalatee
qabeenyaafi idaa hojii dalda-
lichaa galmee agarsiisu;

5)

&7.

&8.
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In this Article:“scheme” in-
cludes:
An agreement, arrangement,
promise,or undertaking,
whether express or implied
andwhether or not enforce-
able by legal proceedings; or
any plan, proposal, course of
action, or courseof conduct;
and
“Tax benefit” means:
(a) Reduction in a liability of a
person to pay tax;
A postponement of a li-
ability of a person to pay
tax;or
Any other avoidance of a
liability of a person to pay
tax

4)

(a)

(b)

5)

(b)

(c)

PART 14
ADMINISTRATIVE AND PRO-
CEDURAL RULES
77. Application of Tax Adminis-
tration Proclamation
The Tax Administration
Proclamation shall apply for
thepurposes of the adminis-
tration of this Proclamation
but subject to this Part.

78. Record-keeping

1) Category ‘A tax payers lia-
ble for business income tax
shallkeep booksof account
prepared in accordancewith
thefinancial accounting re-
porting standards and, in
particular shall keep the fol-
lowing:

(@) A record of the business
assets and liabilities of
thetaxpayer, including
a register of fixed assets
showing the acquisition
date, the cost of acquisi-
tion, any costs of improve-
ment in relation to the
asset, and the current net-
book value of the asset;
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2)

3)

(b)

(c)

(i)

(ii)

(iii)

(d)

(e)

Hojii daldala kaffalaa gibir-
ichaa waliin walqabatee galii
guyyaa guyyaan argamee fi
baasii kamiyyuu sanada agar-
siisu;

Hojii daldalichi waliin walqa-
batee bittaa fi gurgurtaa mee-
shaawwan daldalaa akkasumas
tajaajila  kaffalaa gibiraatiin
kennamanii fi argaman ilaal-
chisee sanada dhimmoota itti
aanan argisiisu:

Meeshaalee daldalaa gabaa
irra oolche yookiin fudhatee
fi tarreeffama tajaajilaa ken-
name yookiin argamee;
Magqaa namoota kaffalaa gibi-
raa irraa meeshaa daldalaa
yookiin tajaajilawwan bitanii
yookiin kaffalaa gibiraatiif
dhiyeessanii fi  lakkoofsa
eenyummaa kaffalaa gibiraa
akkuma haala isaatti;
Nagaheewwan dursa lakkoof-
si kennameef kan lakkoofsa
eenyummaa kaffalaa gibiraa
dhiyeessaa qabatan;

Sanada gosa, hangaa fi gatii
meeshawwan daldalaa dhuma
bara gibiraatti harka kaffalaa
gibiraatti argamanii fi mala til-
maama gatii agarsiisuu;
Sanada biroo kamiyyuu itti
gaafatamummaa gibiraa kaf-
falaa gibiraa murteessuuf dan-
deessisu.

Kaffaltootni gibiraa sadarkaa “B”
gibira galii hojii daldaalaa kaffa-
luuf dirqgama qaban sanadoota
armaan gadii qabachuuf dirgama
qabu:

(a)
(b)

(©
(d)

Galmee galii fi baasii guuyya
guyyaa argisiisu;

Galmee gurgurtaa fi bittaa
hunda agarsiisu;

Galmee mindaa fi durgoowwanii;
Sanada biroo kamiyyuu itti
gaafatamummaa gibiraa kaf-
falaa gibiraa murteessuuf
dandeessisu.

Kaffaltoonni gibiraa sadarkaa
“C” bu'uura dambii Manni Ma-
ree baasuun kan murtaa’'u galmee
galii gurgurtaa waliigalaa agarsi-
isu yookiin galmee barbaachisaa
biroo gabachuuni dandau.
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(b)

(c)

(ii)

A record of all daily in-
come and expenditures
related to the taxpayer’s
business;

A record of all purchases
and sales of trading stock,
and services provided and
received by the taxpayer
showing the following:
The particular trading

stock sold or received
andservices supplied or
received;

The name and TIN (if
any) of the purchasers
from,and suppliers to, the
taxpayer of trading stock
or services;

(iii) Pre-numberedinvoices

(d)

(e)

containing  the suppli-
er’s TIN;

A record of trading stock
on handat the end of
thetaxpayer’s tax  year,
including the type, quan-
tity,and cost of the stock,
and the method of valua-
tion used;

Any other document rel-
evant in determining the
taxliability of the taxpayer.

2) Category ‘B’ taxpayers liable
for business income tax shall
keep the following:

(a)
(b)
(c)
(d)

A record of daily income
and expenditures;

A record of all purchases
and sales of trading stock;
A salary and wages regis-
ter

Any other document rel-
evant in determining the
tax liability of the tax-

payer.

3) Category ‘C’ taxpayers may
keep a record of gross in-

come and shall

keep such

other records as may bespec-
ified in the Regulations.
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4)

5)

6)

7)

Bu'uura Labsii kana Gabatee “B”
tiin kaffalaan gibiraa sadarkaa
“A” yookiin “B” gibira kaffaluuf
dirgama qabu sanadoota armaan
gadii qabachuuf dirqgama qabu:
(a) Sanada galii kiraarraa argate

argisiisu;
(b) Kaffaltiiwwan manichaan
walqgabate mootummaaf

yookiin bulchiinsa magaalaatiif
kaffalame sanada agarsiisu;
Haala Labsii kana keewwa-
ta 16 keewwata xiqqaa 5 (b)
raawwatiinsa itti qabaatu yoo
taemalee, baasii kamiyyuu
manichaan walgabatee bahu
sanada argisiisu;
Guyyaa gamoon kireeffamu
itti argame, gatii gamichi
itti argame, baasii gamicha
fooyyessuuf bahee fi gatii gal-
mee qulqulluu wayitaawaa
gamichaa sanada agarsiisu;

Mannicha ilaalchisee walii-

galtee kireessaa fi kireeffataa

kamiyyuu sanada agarsiisu.

Akkaataa Labsii kana keewwa-
ta 55 tiin kaffalaan gibiraa gibira
kaffaluuf dirqgama qabu guyyaa
qabeenyi gibirri itti kaffalamu ar-
game, gatii itti argamee fi qgabeeny-
icha fooyyessuuf baasii biro bahe
kamiyyuu, galii yeroo gabeenyichi
darbutti argate galmee argisiisu
gabachuuf dirgama qaba.
Kaffalaan gibiraa baasiin tok-
ko akka hirifamaatti akka qa-
bamuuf yookiin gatii qabeenya
tokkoo keessatti akka hammat-
amuuf kan dandeessisu ragaa
sanadaa dhiyeessuu kan hin
dandeenye yoo tae, Abbaan Ta-
ayitichaa kanneen armaan gadi-
iheeyyamuu dhiisuu danda’a:

(a) Baasiin akka hirifamaatti
akka qabamu;

(b) Baasiin tokko gatii qabeenya
tokkkoo keessatti akka ham-
matamu.

Raawwii Keewwata kanaatiif
Abbaan Taayitichaa qajeelfama-
ni baasa.

(c)

(e)

%)

MY APE wImiir “6” oowldt
MG Poond PALYT
Nt PLLE ‘U7 @I AIMC
n4.2 eoLntacl7  A1RT PoogfH
2L hAANT:-
(V) hie-@ eTPNAD-F M. PoLeAL
[V Ea
ank 2C 0H2PH Aot
X Aoy ah8eC
P rhénT7 neeP T PoLeag
(VK
PHY  APE  WTPR TE(E)(N)
+4.91, Lt
20 ankeC a0k 20
N AT X1 10 11 B WA S P
DR, £27.040L 1L
(a0) PoLhé-CLa- h¥l CAHTINGET 3 F
@ CTTINTT PO W7
ATTHA A PON®D7 D6, AS

(A)

PN POP AT P

PorHI PO PULLAL N1€:
W) kT 09levAht P41

DI PFhé-L hhé-S

eIl Po1.LeAL NI

LY APE A7PR i oowlct NG
Pavnd.\ SASTE AT NG h4-L
I C CULhLANT U CETINEY
+37 eETINFT PO AS  UANET
AT POM AN T @FYC
o6h: Uk 091 AHAAENTLH
gheNA@7 M, PULEAL  aoHIN
PaofH 183 AT

IMC n42 W& oen, NS
A8 LHAT @LI° AL U PO
o0 ATSHTTAT PTLeNTADY

Y KA [ VA TPLN LATA
AR QAN PN
AL P STAN:-

(V) o, 0HPSHTE A8
() A7& om. OATE vNF PO
@0T A780Ht s
QAN ALY ATPR h4.909°
P90 I oo P PTy LOMA::

4)

5)

6)

7)

A category A or ‘B’ taxpayer li-
able for tax under Schedule B of
this Proclamation shall keep the
following:

(a) A record of rental income
received;
A record of fees and charges
paid to a State or City Ad-
ministration in relation to
the building;
Unless Article 16(5)(b) of
this Proclamation applies, a
record of any expenditures
incurred in relation to the
building;
A register of rental build-
ings showing the acquisition
date, the cost of acquisition,
any costsof improvement in
relation to the building, and
the current net book value
of the building;

A record of any sub-lease ar-

rangement in respect of the

building.

A taxpayer taxable under Arti-
cle 550f this Proclamationshall
keep a record of the acquisition
date of the taxableasset, the
cost of acquisition,any costs of
improvement in relation to the
asset, and the consideration re-
ceived ondisposal of the asset.

if the taxpayer is unable to pro-
duce documentary evidence
relating to the circumstanc-
esgiving rise to the claim for
thededuction or the inclusion
of the amount in the cost of
anasset.The Authority may dis-
allow a claim by a taxpayer for
the following:

(a) A deduction for an expendi-
ture;

(b) The inclusion of an amount
of expenditure in the cost of
an asset,

The Authority shall issue direc-
tives necessary for the imple-
mentation of this Article.

(b)

(c)

(d)

(e)
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79.
1)

2)

3)

4)

5)

Gibira Beeksisuu
Qaxaramaan tokko jia tokko
keessatti qaxxartoota tokkoo
oliif kan hin hojjane yooki-
in gibira hir’isee galii gochuuf
dirgama kan hin qabne yoo
tae malee, gibiricha beeksisuuf
dirgama hin qabu.
Qaxaramaan tokko jia tokko
keessatti qgaxxartoota tokkoo
olii kan qabu yookiin galii ofii
isaa irraa gibira hir’isee qaba-
chuuf dirgama kan gqabu yoo
tae, qaxaramichi dhuma jia sa-
diin booda guyyoota 30'n jiran
keessatti beeksisa gibiraa dhiy-
eessuu qaba.
Qaxaramaan tokko dirqama
gibira beeksisuu kan hin qabne
yoo tae, qaxaraan akkaataa
Labsii kana keewwata 89 tiin
nagahee gibira hir’ifamee hafe
qaxaramaaf kennuu agarsiisu
kaayyoo Labsii kanaa fi Labsii
Bulchiinsa Taaksiitiif jecha qax-
arichi gibira ji'aan kaffaluu qabu
irraa murtii gibiraa kenname
taee fudhatama.
Kaffaltootni gibiraa sadarkaa
“A” fi “B” gibira bara gibirichaa
kan beeksisan yeroo armaan ga-
dii keessatti taa:
(a) Kaffaltoonni gibiraa sadark-
aa “A” barri gibirichaa yeroo
xumuramee eegalee jioota
afur jiran keessatti;
Kaffaltoonni gibiraa sadark-
aa “B” barri gibirichaa yeroo
xumuramee eegalee jioota
lama jiran keessatti.
Beeksifni gibiraa akkaataa kee-
wwata kana keewwata xiqqaa 4
tiin dhiyaatu kanneen armaan
gadii gabaachuu qaba:
(a) Kaffaltoota gibiraa sadarkaa
“A” tiif ibsa bu'aa fi kasaaraa
fi ibsa qabeenyaa fi idaa kaf-
falaa gibiraa kanbara gibir-
ichaa; yookiin
Kaffaltoota gibiraa sadarkaa
“B” tiif ibsa herrega bu'aa fi
kasaaraa gibira waggaa kan
kaffalaa gibirichaa.
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Yooty

79. Tax Declarations

1)

2)

3)

4)

5)

An employee shall not be re-
quired to file a tax declara-
tionunless the employee has
more than one employer for
acalendar month or he has
self-withholding obligation.
If an employee has more than
one employer for a calendar-
month or a selfwithholding
obligation, the employee shall
file a tax declaration within 30
days from the end of everyth-
ree months .
For an employee who is not
required to file a tax declara-
tion,the withholding tax re-
ceipt provided by the employer
to the employee under Article
89 of this Proclamation for a
month shall be treated for the
purposes of this Proclamation
and the Tax Administration
Proclamation as an assess-
ment of the amount of tax pay
able by the employee for the
month being that amount as
set out on the statement.
A Category’A’ or CategoryB’
taxpayer shall file a tax decla-
ration for a tax year within:
(a) For Category A taxpayers,
4 months from the end of
thetax year; or
(b) For Category ‘B’ taxpayers,
2 months from the end oft-
he tax year.
A tax declaration filed under
sub-article (4) of this Article-
for a tax year shall be accom-
panied by:
(a) For a Category ‘A’ taxpayer,
the taxpayers profit and-
loss statement and balance
sheet for the year; or
For a Category ‘B’ taxpay-
er, the taxpayer’s profit and
loss statement for the year.

(b)
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6)

7)

80.

1)

2)

3)

4)

81.

1)

Kaffalaan gibiraa sadarkaa “C”
yeroo Labsii kana keewwata 80
keewwata xiqqaa 4 jalatti mur-
taae keessatti beeksisa gibir-
ichaa dhiyeessuu qaba.

Galii argate irraa sababa gibir-
ichi hirifameef bilisa yoo ta-
asifame malee kaffalaan gibi-
raa galii Gabatee “D"qabu bara
gibirichaatti bittaa fi gurgurtaa
galicha argamsiise erga taasifa-
mee eegalee jioota lamaan jiran
keessatti beeksisa gibiraa dhiy-
eessuuf dirqama qaba.

Gibira Kaffaluu

Yeroon Kkaffaltii qaxaramaan
tokko gibira galii qaxaramuu ir-
raa aragamu jiaan kaffaluu qabu
yeroo kaffalaan gibiraa beeksisa
gibiraa kan ji'a sadi sadii itti dhi-
yeessudha.

Kaffaltootni gibiraa sadarkaa “A”
fi “B” yeroo galii waggaa isaanii
beeksisuu qabanitti gibira bara
gibirichaatti kaffaluu qaban kaf-
faluu qabu.

Kaffalaa gibiraa Labsii kana
keewwata 79 keewwata xiqqaa
7 ilaallattu bittaa fi gurgurtaa
yeroo gibirri itti kaffalamuu
ilaalchisee yeroo beeksifni gibi-
raa itti dhiyaatu ta%a.

Kaffalaan gibiraa sadarkaa “C”
buuura dambii Labsii kana
raawwachiisuuf bahuutiin tok-
koon tokkoo bara baajataatiif
yeroo Adoolessa 1 hanga Adool-
eessa 30 jiru gidduutti gibira
kaffaluu qaba.

Meeshaleen Biyya Keessa Yeroo

Galan Gibira Dursee Kaffalamu
Kaffalaa gibiraa gabatee “C”
Meeshaalee daldaalaaf oolan
gara biyya keessatti yoo galchu
baasii meeshawwan gatii gum-
urukaa, araboonii inshuraansii
geejjibuuf baasu gibira hojii dal-
daalaaf dursee AbbaaTaayita-
atiif ni kaffala.
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6)

7)

80.

1)

2)

3)

4)

8l1.

1)

A Category ‘C’ taxpayer shall
file a tax declaration within-
the period specified in Arti-
cle 84(4) of this Proclama-
tion.

A taxpayer who has Sched-
ule ‘D’ income for a tax year
thatis not discharged by the
withholding of tax from the
incomeshall file a tax decla-
ration within two months af-
ter the dateof the transaction
giving rise to the income.

Payment of Tax

The employment income tax
payable by an employee for
acalendar month shall be due
on the date that the taxpay-
er’stax declaration for every
threemonths in which the
monthoccurs is due.

The tax payable for a tax year
by a Category A’ or Catego-
ry’B’ tax payer shall be due
on the date that the taxpayer’s
tax declaration for the year is
due.

The tax payable by a taxpay-
er to whom Article 79(7) ap-
pliesin respect of atransaction
shall be due on the date that
thetax declaration in relation
to the transaction is due.

A Category ‘C’ taxpayer shall
pay tax on the 7th day of Ju-
lyto the 6th day of August
each fiscal year in accordance
withthe Regulations issued
here under.

Advance Payment of Tax in
Relation to Imports

A taxpayer under Sched-
ule ‘C’ importing goods for
commercial use shall make
an advance payment of busi-
nessincome tax to the Au-
thority equal to value of the
goods.
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2)

3)

4)

82.
1)

2)

3)

Bu'uura keewwata kana keew-
wata xiqqaaltiin gibira kaffaluun
irra jiraatu kan kaffalamu mee-
shaaleen tooannaa gumurukaa
jalaa dursa osoo hin bahiin taee,
gibirri kunis bara gibiraa kaffa-
laan gibiraa meeshaalee biyya
keessa galchuun itti raawwate
idaan gibira hojii daldalaa kaf-
falaa gibiraa irraa barichatti bar-
baadamu waliin bakka buufama.
Bu'uura keewwata kana keewwa-
ta xiqgaa 2tiin bakka buusuun
kan dandaamu, bara gibiraa tok-
kotti hanga gibiraa yeroon yer-
oon kaffalame kaffalaan gibiraa
bara gibiraatti idaa gibira galii
hojii daldalaa kaffaluun irra jiru
yoo caale, hangi maallaqaa garaa
garummaan mulate akkaataa
Labsii Bulchiinsa Taaksii keew-
wata 51 tiin hojii irra ni oola.
Raawwii keewwata kanaatiif
“Meeshaleen daldaalaaf oolan”
gaaleen jedhu hiika qajeelfama
Abbaan Taayitichaa kennu taa.

Gibira Yeroo Yeroon Kaffaluu
Keewwata kana  keewwata
xiqqaan 2 akka eegametti taee,
kaffalaan gibiraa Gabatee “C”
jia 6ffaa bara gibirichaa kees-
satti itti aanee ji'a dhufu hanga
guyyaa dhumaatti gibira galii
hojii daldalaa gar-tokkeen kaf-
faluu ni danda’a.

Keewwata kana keewwatni
xiqqaan 3 fi 4 akka eegamanitti
taee, kaffalaan gibiraa  tokko
yeroo kaffaltii tokkotti gibiraa
gar-tokkee kaffaluu dandau
gibira galii hojii daldalaa bara
gibiraa darbe kaffalame walak-
kaa isaa taa.

Kaffalaan gibiraa bara gibiraa
darbe gibira galii hojii dalda-
laa kaffaluuf dirqgama kan  hin
qabne yoo tae, hangi gibira
gar-tokkee kaffalamuu bara
gibiraa dhiyoo keessatti gibira
galii hojii daldalaa qabaataa ture
walakkaa isaa ta’a.
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2)

3)

4)

82.
1)

2)

3)

The tax payable under sub-ar-
ticle (1) of this Article shall be
paid before the goods are re-
leased from Customs control
and shall be credited against
the taxpayer’s business income
taxliability for the tax year in
which the import occurred.

If the total amount of advance
payments of tax creditedunder
sub-article (2) of this Article
for a tax year exceeds thebusi-
ness income tax liability of the
taxpayer for the year, the ex-
cess is applied in accordance
with Article 51 of the Tax Ad-
ministration Proclamation.
The Autority may issue a Di-
rectivedefining “commercial
use” for the purposes of this
Article.

Installment of Tax

Subject to sub-article (2) of
this Article, a Schedule ‘Ctax-
payer may pay an installment
of business incometax fora
tax year on the last day of the
month following the end ofthe
sixth month of the year.
Subject to sub-article (3) and
(4) of this Article, the amoun-
tof the installment of tax for a
tax year payable by a taxpayer
may be one-half of the amount
of the business income tax
payable by the taxpayer for the
previous tax year.

If a taxpayer did not have a
business income tax liabili-
ty for the previous year, the
amount of the installment
may be one-half of the amount
of the business income tax
payable in the most recent tax
year in which the taxpayer
had a businessincome tax lia-
bility.
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4)

5)

6)

7)

8)

Akkaataa keewwata kana keew-
wata xiqqaa 2 tiin kaffalaa gibi-
raa tokkoon gibirri gar- tokkeen
kaffalamuu qabu irraa kaffalaan
gibiraa akkaataa Labsii kana
keewwata 84  tiin gibirri kaf-
falame hir’ifama kan taasifamu
yoo tau, hirifamni taasifamee
kan hafu  zeeroodhaa gaditti
ta'uu hin danda’u.

Akkaataa keewwata kanaatiin
kaffalaan gibirichaa bara gibir-
ichaatti gibirri gar-  tokkeen
kaffale gibira galii hojii daldalaa
bara gibirichaatti kaffaluu qabu-
un waliin baka bu’a.

Akkaataa keewwata kana kee-
wwata xiqqaa 5 tiin bakka buu-
famuu kan dandau  kaffalaan
gibiraa hanga gibiraa bara gibi-
raa tokkotti gar-tokkeen kaffale
gibira galii waggaatti kaffaluu
qabu kan caale yoo tae, hangi
maallagaa  garaagarummaad-
haan  mulate akkaataa Labsii
Bulchiinsa Taaksii keewwata 51
tiin hojii irra ni oola.

Akkaataa keewwata kanaati-
in “Gibira galii hojii daldalaa”
jechuun kan ibsame “gibira galii
kiraa” jechuun kan ibsames da-
balatee keewwatni kun kaffalaa
gibiraa gabatee “B” tiifis raaw-
watiinsa qabaachuu ni dandaa.
Keewwata kanaan “qogqqood-
uun yeroo kaffaltiin itti raaw-
watamu” jechuun bara gibiraa
kaffalaa gibiraa ilaalchisee bara
gibirichaa keessatti guyyaa dhu-
maa jia jahan jalqabaa ti.

Kutaa Kudha Shan

Herreegota Kaffalaman Irraa Gibira

Hir’isanii Hambisuu

83. Galii Qaxaramuun Argamu Ir-

1)

raa Gibira Hir'isanii Hambisuu

Keewwata kana keewwata xigqaa
2 jalatti kan ibsame akkuma ee-
gametti taee, qaxaraan kamiyyuu
akkaataa Labsii kana keewwata
11 tiin galii gaxaramuun argamu
gibirri itti kaffalamu qaxaramaaf
yeroo kaffalutti akkaataa Laba-
sii kana keewwata 12 jalatti tu-
mameen bu'uura hanga taarifa
gibiraa raawwatamuun tokkoon
tokkoo yeroo kaffaltiitti gibira
galii kaffalamuu qabu kaffaltii
waliigalaa irraa hirisee hambi-
suuf dirgama qaba.
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4)

5)

6)

7)

8)

83.

1)

The amount of an installment
pay able by a taxpayer for an
installment period as deter-
mined under sub-article (2) of
this Article shall be reduced,
but not below zero, by any ad-
vance tax paid under Article
84 of this Proclamation or any
with holding tax paid under
Article 92 of this Proclamation
inrespect of the business in-
come derived by the tax payer
during the installment period.
An installment of tax paid by
a tax payer under this Article
for a tax year shall be credited
against the business income
tax liability of the taxpayer for
the year.

If the amount of the install-
ment of tax credited under
sub-article (5) of this Article
for a tax year exceeds thebusi-
ness income tax liability of the
taxpayer for the year,the excess
shall be applied in accordance
with Article 51 of the Tax Ad-
ministration Proclamation.
This Article may apply to a
Schedule ‘B’ taxpayer on the-
basis that a reference in this
Article to “business income
tax’shall be treated as a refer-
ence to “rental income tax”.
In this Article, “installment pe-
riod”; in relation to the taxyear
of a taxpayer, means the peri-
od of six months ending onthe
sixth month of the year

PART 15
WITHHOLDING TAX

Withholding of Tax from Em-
ployment Income
Subject to sub-article (2) of
this Article, an employer pay-
ing employment income to an
employee who is subject to em-
ployment income tax under
Article 11 of this Proclamation
shall with hold tax from the
gross amount of each payment
of employment income made
to the employee at the rate or
rates applicable to the employ-
ee as specifiedin Article 12 of
this Proclamation.
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2)

3)

1)

2)

Qaxaraan qaxaramaan qaxarrii
tokkoo ol irraa galii argachuu
isaa kan beekuu fi qaxaraan biraa
yookiin qaxartoonni biroo walii-
gala galii qaxaramaa irratti hun-
daa’anii gibira galii hir’isanii akka
hin galchine kan beeku yoo tae,
gaxaraan galii qaxaramaa walitti
qabuudhaan gibira galii hir’isee
hambisuuf dirgama qaba.
Qaxaraan galii qaxaramuun ar-
gamu qaxaramaaf kaffalu irraa
dirqamni gibira hir’isee hambi-
suu isaa kaffaltiiwwan hojjeti-
chaaf raawwatu irraa dirqgamoo-
ta biroo qaxaradhaan hir’ifamuu
qaban dursa niqabaata.

Namoota Jiraataa Itiyoophi-
yaa Hin Taaneef Kaffaltiiwwan
Raawwataman Irraa Gibira
Hir’isanii Hambisuu

Namni jiraataa Naannichaa taee
fi namni jiraataa Itiyoophiyaa hin
taane dhaabbatni dhaabbiidhaan
Naannicha keessatti hojjetu gabu
nama jiraataa Itiyoophiyaa hin ta-
aneef kaffalatii buaa gahee, kon-
tiraaktara xiqqaa, dhalaa, royaa-
litii, hojii gaggeessaa, teeknikaa,
araboonii inshuraansii, buaa gara
alaatti ergamuu yookiin kaffaltii
galiiwwan biroo kan raawwa-
te yoo tae, akkuma rogummaa
isaatti bu'uura Labsii kana kee-
wwata 38 (4), 48 (2), 51, 52, 53,
58 yookiin 59 tiin taarifa gibiraa
tumameen nama jiraataa Naan-
nichaa hin taaneef kaffaltii wali-
igalaa raawwatamu irraa gibira
galii hir'isee hambisuu qaba.
Namni jiraataa Naannichaa taee
fi namni jiraataa Itiyoophiyaa hin
taane dhaabbata dhaabbiidhaan
Naannicha keessatti hojjetu gabu
nama bashannansiisaa jiraataa
Naannicha hin taaneef akkaataa
Labsii kana keewwata 50 tiin
kaffaltii gibirri itti kaffalamu kan
raawwate yoo tae, akkaataa taarifa
gibiraa Labsii kana keewwata 50
keewwata xiqqaa 1 jalatti tuma-
meen kaffaltii waliigalaa bashan-
nansiisaaf kaffalu irraa gibira galii
hir'isee hambisuu gaba.
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2)

3)

1)

2)

If an employer is aware that
an employee has more than
one employment and that
the other employer, or none
of the other employers, are
withholding tax based on the
aggregated employment in-
come, the employer shall
withhold tax based on the ag-
gregated employment income.
The obligation of an employer
to withhold tax from a pay-
ment of employment income
to an employee shall have pri-
ority over any obligations of
the employer to with hold any
other amount from a payment
of employment income to an
employee.

Withholding of Tax from Pay-
ments to Non-residents

A resident of the region or a
permanent establishment in
the region of a non-resident
making a payment of a divi-
dend, repatriated profit, pay-
ment to sub-contractor, inter-
est, royalty, management fee,
technical fee, insurance pre-
miumor other income that is
subject to tax, as the case may
be shall with hold tax from the
gross amount paid at the tax
rate applicable to the income
as specified in Article 38(4),
48(2),51,52,53,58 or 59 of this
Proclamation.

A resident of the region and
a permanent establishment
in Ethiopia of a non resi-
dent making a payment to a
non-Resident entertainer that
is income of the non-resident
entertainer subject to tax un-
der Article 50 shall withhold
taxfrom the gross amount
paid at the tax rate specified in
Article 50(1) of this Proclama-
tion.
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3)

85.

1)

2)

3)

86.

1)

Namni jiraataa Naannichaa tae
buaa hin qoqqoodamne kan
qabu yoo tae, buaa kana irraa
akkaataa Labsii kana keewwa-
ta 57 jalatti tumameen gibira
hir’isee hambisuu gaba.

Kaffaltii Gahee Buwaa, Buaa
Hin Qoqqoodamne, Dha-
laa fi Rooyaalitii Irraa Gibira
Hir’isanii Hambisuu

Namni jiraataa Naannichaa taee
fi namni jiraataa Itiyoophiyaa
hin taane dhaabbata dhaabbi-
idhaan hojjetu akkaataa Labsii
kana keewwata 51 tiin kaffaltii
rooyaalitii gibirri itti kaffalamu
yeroo raawwatuttibu'uura taari-
fa keewwata kanaan tumameen
gibiricha kaffaltii waliigalaa ir-
raa hir’isee hambisuu qaba.
Dhaabbanni jiraataa Naan-
nichaa taee akka haala isaatti
akkaataa Labsii kana keewwa-
ta 52 yookiin 58 tiin kaffaltii
bu’aa gahee gibirri itti kaffalamu
yookiin bu'aa hin qoqqoodamne
nama jiraataa Naannichaa taeef
yoo raawwatu yookiin hambisu
buuura taarifa keewwata ka-
naan ibsameen gibira hir’isee
hambisuuf dirqgama qaba.
Namni jiraataa Naannichaa
taee yookiin namni jiraataa Iti-
yoophiyaa hin taane dhaabbata
dhaabbiidhaan hojjetu akkaataa
Labsii kana keewwata 53 yooki-
in 58 tiin dhala gibirri itti kaf-
falamu yookiin bu’aa gara alaat-
ti ergamu kan kaffale yoo tae,
buuura taarifa keewwata ka-
naan ibsameen gibiricha hir’isee
hambisuuf dirqgama qaba.

Kaffaltiwwaan =~ Naannichaa
Keessatti Raawwataman Irraa
Gibira Hir'isanii Hambisuu
Intarpiraayizii maayikiroo fi
xixiqqaa irraa kan hafe; dhaab-
banni, manni hojii mootum-
maa, dhaabbanni buaaf hin
dhaabbanne yookiin dhaabban-
ni miti mootummaa akkasumas
kaffaltoonni gibiraa qajeelfama
Abbaan Taayitichaa baasuun
gibira hir’isanii akka hambisan
dirqamni itti kenname bittaa fi
gurgurtaa armaan gadiitiif kaf-
faltii waliigalaa rawwatan irraa
% 2 gibira hir’isanii hambisuuf
dirqama qabu:
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3)

85.

1)

2)

3)

86.

1)

A Company which is a resi-
dent of the region shall with-
holdtax specified under Arti-
cle 57 of this Proclamation on
its undistributed profit.

Withholding of Tax from
Dividend,Undistributed prof-
it,Repatriated profit, Interest,
and Royalties

A resident of the region or
a permanent establishment
in Ethiopia of a non-resident
paying a royalty that is subject
to tax under Article 51 of this
Proclamation shall withhold
tax from the gross amount of
the royalty at the rate specified
in that Article.

A resident body paying a div-
idend that is subject to tax-
under Article 52 or that has
undistributed profit subject
to tax under Article 58 of this-
Proclamation, as the case may
be, shall withhold tax from the
gross amount of the dividend
or un distributed profit at the
rate specified in that Article.

A resident of the region or
a permanent establishment
in Ethiopia of a non-resident
paying interest or repatri-
ated profits that is subject to
tax under Article 53 or 58 of
this Proclamation or undis-
tributed profit shall withhold
tax from the gross amount of
the interest or the repatriated
profit at the rate specified in
those Articles.

Withholding of Tax from Do-
mestic Payments

Except micro enterprises,
bodies having legal person-
ality,government agencies
non profit organizations, or
non-governmental  organi-
zations and other tax payers
required to with hold tax by
a directive of the authority,
shall withhold tax at the rate
of 2% of the gross amount of a
payment made for the follow-
ing:
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2)

3)

4)

5)

(a) Itiyoophiyaa keessatti bittaa

yeroo tokkoo yookiin wali-

igaltee dhiyeessii meeshaa

tokkoof qarshii 10,000.00

(kuma kudhan) ol taeef kaf-

faltii ~ dhiyeessii ~meeshaa

raawwatamuuf;

Itiyoophiyaa keessatti bittaa

yeroo tokkootiin yookiin

waliigaltee tajaajilaa  tok-
kootiin  qarshii  3,000.00

(kuma sadii) oli Kkaffaltii

raawwatamu

Meeshaaleen yookiin tajaajiloon-
ni hanga maallaqaa keewwata
kana keewwata xiqqaa 1 jalatti
ibsameen gadi taeen adda bahanii
yoo dhiyaatanii fi meeshaaleen
yookiin tajaajiloonni kun ho-
jimaata idileetiin dhiyeessii altok-
koon kan dhiyaatanii fi maallaqni
dhiyeessiif ~kaffalamus hanga
maallaga keewwata kana keew-
wata xiqqaa 1 jalatti ibsame akka
caalu kan tilmaamamu yoo tae,
keewwata kana keewwatni xiqqa-
an 1 raawwatiinsa ni qabaata.
Keewwata kana keewwatni xiqqa-
an 2 raawwatiinsa yeroo qabaa-
tutti, Abbaan Taayitichaa hanga
gibiraa hin kaffalamneef murtees-
suunii fi beeksisa barreeftamaa
keennuudhaan gibira hin kaf-
falamiin hirifamee hambifamu-
un irra ture dhiyeessaa yookiin
bitataa kaffalchiisuu ni dandaa.
Dhiyeessaan keewwata kana
keewwatni xiqqaan 1 irrat-
ti raawwatamu nama gibira
hirisee hambisuuf lakkoofsa
eenyummeessaa kaffalaa gibi-
raa kan hin kennine yoo tae,
namni gibira hirsee hambisuuf
dirqama qabu kaffaltii waliiga-
laa raawwatu irraa % 30 hir’isee
hambisuuf dirqgama qaba.
Akkaataa keewwata kana keew-
wata xiqqaa 4 tiin gibirri hambi-
famee kaffalamu:

(a) Galii dhiyeessaan dhiyeessii
irraa argatu ilaalchisee gibira
isa dhumaa taa.

(b) Qajeelfamaan yookiin murtii
bulchiinsaatiin hafuu hin
danda'u.
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2)

3)

4)

5)

(a) The supply of goods
in Ethiopia involving
more than10,000 Birr in
one transaction or sup-
ply contract;
The supply of services
involving  more than
3,000 Birr inone supply
contract
Subarticle (1) of this Arti-
cle shall apply to separate
supplies of goods or ser-
vices for an amount that is
lessthan the amount spec-
ified in sub article (1) of
this Article when it would
reasonably be expected
that the goods or services
would ordinarily be sup-
plied in a single supply
for anamount exceeding
the amount specified in
sub-article (1) of this Arti-
cle.
When subarticle (2) ap-
plies, the Authority may
determine the amount of
any unpaid withholding tax
and,by notice inwriting,
recover the unpaid with-
holding tax from either the
supplier or purchaser.
If the supplier in a trans-
action towhich sub-arti-
cle (1) applies has failed
to provide their TIN to
the withholding agent, the
withholding agent shall
withhold tax at the rate
0f30% of the gross amount
of the payment made
The withholding tax pay-
able under sub-article (4):
(a) shall be a final tax on

(b)

the income derived by
thesupplier from the
supply; and

(b) shall not be waivered by
either a Directive or ad-

ministrative decision.
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6)

87.

88.

1)

2)

3)

4)

89.

Hanga maallaqaa akkaataa kee-
wwata kana keewwata xiqqaa
1 tiin murtaae Abbaan Taay-
itichaa qajeelfama  baasuun

Galii Gibira Irraa Bilisa Tae Ir-
raa Gibirri Hir'ifamee Kan Hin
Hambifamne Ta'uu

Bu’uura Labsii kanaatiin namni
gibira hir’isee hambisuuf dirqa-
ma qabu, galii gibira irraa bilisa
tae irraa gibira hirisee hambi-
suu hin danda’u.

Galiin Gibirri Irraa Hir'ifamu
Haala Itti Kaffalameera Jedhamu
Galii gibirri irraa hirifamu
nama gibira hir'isee hambisuuf
dirgama qgabuun kaffalameera
kan jedhamu kanneen armaan
gadii keessaa tokko yoo raaw-
watamu dha:

Galiin gibirri irraa hirifamu
nama kaffaltiin raawwatamuuf
qabatamatti yoo kaffalame;
Galiin gibirri irraa hirifamu
ajaja nama kaffalamuufiitiin
yookiin akkaataa seeraatiin ma-
qaa nama kaffalamuufiitiin yoo
kaffalame;

Galiin gibirri irraa hirifamu
faayidaa nama kaffalamuufiitiif
jecha hojii irra yoo oole, kuu-
fame, yookiin qabeenyaa kaap-
pitaalaa argachuuf yoo oole;
Galiin gibirri irraa hirifamu
faayidaa nama kaffalamuufiitiif
jecha maqgaa nama kaffalamuu-
fiitiin yoo qabameef.

Nagahee Gibirri Hir'ifamee
Hambifamuu Isaa Mirkaneessu
Kennuu

Kaffaltii tokko irraa gibirri
hirifamee yeroo hambifamutti
namni gibiricha hirisee ham-
bisu kaffalticha nama fuudhuuf
buuura qajeelfama Abbaan
Taayitichaa baasuun nagahee
gibirri hirifamee hambifamuu
isaa ibsu kennuuf dirgama qgaba.
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6)

87.

88.

1)

2)

3)

4)

89.

The Autority may, by
Directive, change the
amounts specified in

sub-article (1) of this Ar-
ticle.

No Withholding from Ex-
empt Income

A withholding agent shall
not withholdtax wunder
this proclamation from an
amount that is exempt in-
come of the recipient.

Time of Payment of With-
holding Income

For the purposes of this
Part,withholding income
shall be treatedas having
been paid by a withhold-
ing agent to a person if
any ofthe following ap-
plies:

the withholding income is
actually paid to the per-
son;

the withholding income is
applied on behalf of the
personeither at the in-
struction of the person or
under any law;

the withholding income
is reinvested,accumulat-
ed,or capitalized for the
benefit of the person;

the withholding income is
credited to an account for
the benefit of the person.

Withholding Tax Receipt
At the time of withhold-
ing tax fromwithholding
income, a withholding
agent shall provide the
recipient of the withhold-
ing income with a with-
holding tax receipt in the
approved form inaccor-
dance with the directive
of the authority.
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90.

1)

2)

3)

4)

91.

1)

2)

Gibira Hirifamee Hambifame
Kaffaluu
Namni gibira hir’isee hambisuuf
dirqama qabu kamiyyuu maal-
laqa kaffalu irraa gibira hir’isee
hambisu jia kaffaltii itti raaw-
watee booda guyyoota 30’n jiran
keessatti Abbaa Taayitichaatiif
kaffaluu gaba.
Namni gibira hir'isee hambisu-
un kaffaluuf dirqama qabu gibi-
ra akkaataa keewwata kana kee-
wwata xiqqaa 1 tiin hirifamee
hambifame bu'uura guca mir-
kanaaeetiin Abbaa Taayitichaa
beeksisuu fi gibiricha kaffaluuf
dirqama qaba.
Namni gibira hir’isee hambisuuf
dirqama qabu kamiyyuu:
(@) Buuura Labsii kanaatiin
gibira hir’isee kan hin ham-
bifne yoo tae; yookiin
Gibira hir’isee hambise ak-
kaataa keewwata kana kee-
wwata xiqqaa 1 jalatti tuma-
meen Abbaa Taayitichaatiif
kan hin kaffalle yoo tae, gibi-
ra Abbaa Taayitichaatiif kaf-
falamuu qabu ilaalchisee itti
gaafatamummaa ni qabaata.
Namni gibira hir’isee hambisuuf
dirqama qabu sababa gibiricha
hir'isee hin hambifneef hanga
gibiraa keewwata kana keewwa-
ta xiqqaa 3 jalatti ibsameef itti
gaafatamaa yeroo tautti gibira
ofii isaatiif kaffale nama kaffalti-
in raawwatameef irraa deebisii-
suuf mirga qaba.

Gibira Hirifamee Hambifameef
Bakka Buufama Gibiraa Kennamu
Bu'uura Labsii kanaatiin gibir-
ri galii irraa hirifame akkaataa
Labsii kana keewwata 11 keew-
wata xiqqaa 5 yookiin keewwata
60 keewwata xiqqaa 2 tiin gibira
isa xummuraa yeroo hin taa-
netti kaffalaan gibirichaa gibira
hirifamee hambifameef bara
gibirichaatti bakka buufama
gibiraa argachuuf mirga qaba.
Gibirri akkaataa keewwata kana
keewwata xiqqaa 1 tiin kaffal-
ame hanga gibira waggaa kaffa-
laa gibiraa irraa barbaadamuun
gadi yoo tae, kaffalaan gibir-
ichaa galii isaa yeroo beeksisutti
gibira garaagarummaan irraa
barbaadamu kaffaluuf dirqama
qaba.
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90. Payment of Withholding Tax

1)

2)

3)

4)

91.

1)

2)

Tax that a withholding agent
is required to withhold from-
withholding income shall be
paid to the Authority with-
in 30days after the end of the
month in which the with-
holdingincome was paid.
A withholding agent required
to pay withholding tax under-
subarticle (1)of this Article
shall file a withholding tax-
declaration in the approved
form with the payment.
If a withholding agent:
(a) fails to withhold tax as re-
quired under this Part; or
having withheld tax fails
to pay the tax to the Au-
thority as required under
sub-article (1) of this Arti-
cle;the withholding agent-
shall be personally liable to
paythe amount of tax to the
Authority.
A withholding agent person-
ally liablefor an amount of
taxunder sub-article (3) of this
Article as a result of failing
towithhold the tax is entitled
to recover the tax paid from
the recipient of the payment.

(b)

Credit for Withholding Tax

If the withholding income of a
taxpayer for a tax year is not-
subject to final taxation under
Article 11(5) or 60(2) of this-
Proclamation, the taxpayer
shall be allowed a tax credit
forthe withholding tax.

If the amount of the tax credit
allowed under subarticle (1)of
this Article is less than the to-
tal tax liability of thetaxpayer
for the year,the taxpayer shall
pay the differenceby the due
date for filing the tax payer’s
tax declaration for the year.
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3)

Gibirri  akkaataa keewwata
kana keewwata xiqgaa 1 tiin
kaffalame hanga gibira waggaa
kaffalaa gibiraa irraa barbaada-
muu caalee kan argame yoo tae,
gibirri caalmaadhaan kaffalame
akkaataa Labsii Bulchiinsa Ta-
aksii keewwata 51 jalatti tuma-
meen kan raawwatamu taa.

Kutaa Kudha Jaha
Tumaalee Adda Addaa

92. Aangoo Dambii fi Qajeelfama

1)

2)

93.
1)

2)

Baasuu

Labsii kana raawwachiisuuf
Manni Maree Bulchiinsaa Moo-
tummaa Naannichaa  Dambii
baasuu ni danda’a.

Labsii kanaa fi Dambii Labsicha
hojiirra oolchuuf bahu raaw-
wachiisuuf Abbaan Taayitichaa
Qajeelfama baasuu ni dandaa.

Seerota Rawwatiinsa Hin Qabaanne
Labsii Gibira Galii Mootum-
maa Naannoo Oromiyaa Lak.
74/1995, Labsii Lak. 74/1995
Fooyyessuuf Labsii Bahe Lak.
134/2000, Labsii Lak. 74/1995
Akka Fooyyaeetti Irra Deebiin
Fooyyessuuf Labsii Bahe Lak.
171/2004 akkasumas Labsii
Gibira Galii Hojii Albuudaa
Lak. 92/1997 Labsii kanaan
haqamanii jiru.

Seerotnii fi barmaatileen hojii
Labsii kanaan faallessan kami-
yyuu dhimmoota Labsii kana
keessatti hammataman irratti
raawwatiinsa hin gabaatan.

94, Tumaalee Ceumsaa

1)

2)

Labsiin kun osoo hojiirra hin
ooliin dura bara gibiraa jiruuf
raawwiin seerota Labsii kanaan
haqamanii kan itti fufu ta’a.
Labsii kanaan jechi bara gibiraa
darbe jedhu akkaataa barbaa-
chisummaa isaatti bara gibiraa
seerota hagaman keessa jirus ni
dabalata.
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3)

92.

1)

2)

93.

1)

2)

94,
1)

2)

If the amount of the tax cred-
it allowed under sub-article
(1 of this Article exceeds the
total tax liability of the tax-
payerfor the year, the excess
shall be applied in accordance
withArticle 51 of the Tax Ad-
ministration Proclamation

Part Sixteen
Miscellaneous Provisions
Power to Issue Regulations
and Directives
The Council of regional gov-
ernment may issue Regulations
necessary for the proper imple-
mentation of this Proclamation.
The Autority may issue Direc-
tives necessary for the proper
implementation of this Proc-
lamation and Regulations.

Repealed and Inapplicable
Laws

The Income Tax Proclamation
No. 74/1995, Proclamation to
amend this income tax procla-
mation No.134/2000, a procla-
mation to reamend the amend-
ed income tax prpclamtion No.
74/1995 of Oromiya National
regional state perocalmation
No.171/2012 and the min-
ing income tax proclamation
No.92/97 is her by repaled.

No other law may, in so far as it
is inconsistent with this Proc-
lamation, be applicable with
respect to matters provided for
by this Proclamation.

Transitional Provisions
Subject to the Tax Admin-
istration  Proclamation, the
lawshere by repealed shall
continue to apply for the tax
year preceding the tax year in
which this proclamation en-
ters into force.

A reference in this Proclama-
tion to a previous tax yearin-
cludes, when the context re-
quires, a reference to a taxyear
under the repealed laws.
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3)

4)

5)

6)

Akkaataa Labsii kana keewwa-
ta 69 tiin ibsi hir'ifama kanaan
dura taasifamee, baasii, kasaaraa
yookiin idaa hin sassaabamne
jedhu bu’uura seera haqameeti-
in baasii hir'ifame, kasaaraa
yookiin idaa hin sassaabamne
ni dabalata.

Akkaataa Labsii kanaatiin ibsi
bu’aa fi kasaaraa yookiin galii ak-
kaataa Qophii fi Dhiyeessa Gab-
aasa Faayinaasiitiin kan qophaa’u
taee, akkaataa gabatee yeroo
Boordiin Qabiinsa Herregaa fi
Odiitii oromiyaa hundaau baas-
uun taa. Gabateen yeroo hanga
hojiirra ooluu eegalutti seerri
haqame raawwatiinsa ni qabaata.
Abbaan Taayitichaa yeroo Lab-
siin kun hojii irra oole irraa
eegalee waggaa tokko keessatti
yeroo sadarkaan kaffalaa gibi-
raa akkaataa Labsii kanaatiin
tumame itti rawwatamu ni mur-
teessa. Kun hanga murtaaa’utti
sadarkaa kaffalaa gibiraa ilaal-
chisee seerri hagame raawwati-
insa ni qabaata.

Dambiiwwanii fi qajeelfamoon-
ni bu'uura seerota hagamaniitiin
bahan hanga Labsii kanaan wal
hin faallessinettii fi dambiiwwanii
fi qajeelfamoota birootiin hanga
bakka buanitti rawwiin isaanii
kanitti fufu taa.

95 Yeroo Labsichi Hojiirra Itti Oolu

Labsiin kun Adoolessa 1 bara
2008 irraa eegalee galii argame
irratti raawwatiinsa ni qabaata.

Finfinnee,
Guraandhala 24 Bara 2009
Lammaa Magarsaa
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3)

4)

5)

6)

A reference in Article 69 of
thisProclamation to a previ-
ously deducted expenditure,
loss, or bad debt includesa
reference to expenditure, loss,
or bad debt deducted under
the repealed law.

Profit and loss or income state-
ment to be prepared under this
proclamation shall be in accor-
dance with the schedule to be
set by the Oromiya Audit and
Accounting Board. The laws
here by repealed shall continue
to apply until theschedule be-
comes operative.

The Authority shall determine
within one year from theeffec-
tive date of this Proclamation,
the date from when the Cate-
gory of taxpayers provided here
in shall begin to apply. The re-
pealed law relating to the Cate-
gory of taxpayersshall continu-
eto apply until that time.
Regulations and Directives is-
sued under the Repealed laws
shall continue to apply to the
extent that they are not incon-
sistent with this Proclamation
and until such time as they
are replaced by new Regula-
tions and Directives.

95. Effective Date

This Proclamation shall apply
on incomederived as of 8th
day of July, 2016.

Finfinne
March 3, 2017
Lema Megersa

President of Oromia Regional State
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